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Which EMEA SPDR®
ETFs Participate in
Securities Lending?

Unlocking Portfolio Potential
A well-managed securities lending programme can be
a valuable portfolio management tool, and can enable
funds to receive an additional source of income that can
add incremental risk-adjusted returns to a fund’s overall
investment return objective.
As of December 2019, 22 SPDR ETFs participate in a securities lending programme, which
has been designed to open up the funds to the potential benefits of securities lending while
mitigating associated risks. Participation in the securities lending programme is determined
by considerations related to each individual ETF, the local rules and regulations, its underlying
assets, its investment objectives, taxation, and other circumstances. Not all funds engage in
securities lending and the decision to participate is taken by each fund’s relevant board or
management company in relation to each fund.

Lending Status
as of December 2019
EMEA SPDR ETFs
SPDR MSCI Europe Communication Services UCITS ETF

SPDR MSCI Europe UCITS ETF

SPDR MSCI Europe Consumer Discretionary UCITS ETF

SPDR MSCI World Communication Services UCITS ETF

SPDR MSCI Europe Consumer Staples UCITS ETF

SPDR MSCI World Consumer Discretionary UCITS ETF

SPDR MSCI Europe Energy UCITS ETF

SPDR MSCI World Consumer Staples UCITS ETF

SPDR MSCI Europe Financials UCITS ETF

SPDR MSCI World Energy UCITS ETF

SPDR MSCI Europe Health Care UCITS ETF

SPDR MSCI World Financials UCITS ETF

SPDR MSCI Europe Industrials UCITS ETF

SPDR MSCI World Health Care UCITS ETF

SPDR MSCI Europe Materials UCITS ETF

SPDR MSCI World Materials UCITS ETF

SPDR MSCI Europe Small Cap UCITS ETF

SPDR MSCI World Technology UCITS ETF

SPDR MSCI Europe Technology UCITS ETF

SPDR MSCI World Industrials UCITS ETF

SPDR MSCI Europe Utilities UCITS ETF

SPDR MSCI World Utilities UCITS ETF

Source: State Street Global Advisors, as of 31 December 2019. Funds not listed in the above table do not currently participate in a securities lending programme,
though they are entitled to do so. Should the Directors elect to change this policy in the future, due notification will be given to Shareholders and the respective
Sub-Fund Supplement will be updated accordingly. SPDR ETFs are a suite of Ireland-domiciled UCITS exchange traded funds (ETFs), managed by State Street
Global Advisors. These ETFs invest in physical securities to track the performance of a specified benchmark index.

Securities Lending
Revenue and Costs

What is Securities
Lending?

All revenues arising from securities lending in respect of an ETF, net of direct and indirect
operational costs, are returned to the fund.
•

As of 1 July 2019, the funds enrolled in the securities lending programme will receive 75% of
the gross securities lending revenue, while the lending agent will receive 25%.

•

The remaining 75% of the revenues are paid net to the fund on a monthly basis.

A securities lending transaction involves the temporary transfer of securities from one
party (the lender) to another party (the borrower). Securities lending enables funds enrolled
in the securities lending programme (the lender) to potentially generate an additional source
of income.
In all cases, the securities borrower is a financial intermediary, such as a broker, dealer or
market maker. In exchange for borrowing the securities from a fund, the borrower transfers
collateral to the lending agent who holds that collateral in an account in the fund’s name. The
borrower pays a fee for this service and is contractually obliged to return the loaned securities,
while the fund receives a fee for the use of its assets. The loan is usually arranged by the
securities lending programme coordinator, known as a lending agent.
During the term of the loan, the borrower must provide collateral to the funds to mitigate
against the risk of non-return of any loaned securities. The borrower receives all distributions
and dividends arising during the period of the loan and pays these amounts to the lending
agent at the same rate as if the securities were held in custody. The lending agent then pays all
distributions on to the underlying lender. The borrower will generally have the right to exercise
any voting rights arising during the period of the loan that relate to the loaned securities.

How the
Program Works

Borrower

Lender

Collateral

Ownership of Securities

Lending Agent
State Street
Securities Finance

1. Receive Collateral

Counterparty
Borrowers

2. Deliver Loan Securities
3. Pay Distributors,
Pay Lending Fee,
4. Return Loan Securities
5. Return Collateral

Securities

Securities, Distributions
and Share of Fee

SPDR ETFs
The information contained above is for illustrative purposes only.
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Governance

The State Street Global Advisors’ Securities Lending Committee (Committee) oversees and
comprehensively reviews performance and effectiveness, and provides oversight of State
Street Global Advisors’ Global Securities Lending programmes.
The Committee evaluates the performance of State Street Global Advisors’ securities lending
agents. It also reviews and challenges State Street Global Advisors’ Global Securities Lending
programmes against industry standards and performance, current risk appetite levels, and
current market conditions.
In addition, the securities lending programme for each participating fund is reviewed,
approved and overseen by the respective fund boards.

About State Street
Securities Finance

State Street Securities Finance (SSSF), which has been appointed as lending agent, is one
of the world’s most experienced lending agents, providing both custodial and third-party
lending services covering more than 30 international markets. SSSF operates through entities
within the State Street group of companies (and which are therefore affiliates of State Street
Global Advisors). SSSF has been providing securities lending services since 1974, and now
operates from trading desks based in London, Boston, Hong Kong, Toronto and Sydney. This
international presence provides local expertise and 24-hour access to the securities lending
markets. SSSF offers considerable depth of inventory and market presence, thus attracting
high credit-quality borrowers and providing insights into the level of demand for securities.
SSSF employs a number of safeguards for clients engaged in securities lending, including:
•
•
•
•

Collateral

Collateral Margin
Requirements

Controlling the quality of the approved borrowers
Monitoring the daily activity of the borrowers
Maintaining liquid collateral with appropriate margins
Ensuring collateral diversification.

In general the minimum acceptable collateral currently accepted are:
•

Government securities issued by the following countries: Australia, Austria, Belgium,
Canada, Denmark, Finland, France, Germany, Japan, Netherlands, New Zealand, Norway,
Sweden, Switzerland (T-Bills only), United Kingdom and United States of America whose
long-term debt ratings are at or above A- or equivalent by two or more internationally
recognised rating agencies.

•

Global listed equities securities that are traded on a regulated market that operates
regularly and is officially recognised and open to the public. A list of eligible indices is
available upon request.

•

Cash collateral is not accepted in our European Securities Lending Programme.

The collateral amount is marked to market daily. If collateral levels are insufficient for
a particular loan, the borrower is required to provide more collateral. If the loan is overcollateralised, the lending agent may return some of the collateral to the borrower.
•

Government securities transferred as collateral shall have a minimum collateral market
value of not less than 102% of the loaned securities.

•

Equities transferred as collateral shall have a minimum collateral market value of not less
than 105% of the loaned securities.
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Securities
Lending Report

The Securities Lending Report is regularly updated and available on ssga.com.

Indemnification

State Street Bank and Trust Company (SSBTC) provides a counterparty default indemnity.
In accordance with this indemnity, if a counterparty fails to return securities lent by an ETF,
subject to the terms of the securities lending agreement, SSBTC would either purchase
replacement securities for the ETF, or shall credit to the ETF an amount of cash equal to the
market value of the securities.

Lending Limits

The percentage out on loan will depend on the type of fund and securities held but will be
subject to the below limits established by State Street Global Advisors as internal guidelines
for the lending programme:

Potential Risks of
Securities Lending

•

Maximum of 95% on loan for a single security on a per-fund basis.

•

The aggregate outstanding value of loaned securities for any fund in the ETF range shall
not exceed 70% of its total net asset value.

As with all investment activities, securities lending bears risks. Here are some of the key risks
and safeguards that are in place:
Risks

Risk Mitigates and Considerations

Counterparty or Borrower Risk

Counterparty credit risk management

Borrowing counterparty default

Controlling the quality of approved borrowers

Recall/settlement risk

Monitoring daily margin requirements

Collateral insufficiency

Borrower default indemnification

Failure to provide manufactured income or entitlements
Collateral Risk

Over collateralisation

Credit

Marked to market daily

Liquidity
Failed Trade Settlement

Agent lender depth of supply
Agent lender can execute buy in to force settlement
As one of the largest lending agents, State Street
Securities Finance has extensive relationships across the
industry, which helps to avoid settlement failures

Reputational Risk

Comprehensive oversight and ongoing communication
with the lending agent

Collateral Diversification

The collateral is sufficiently diversified in terms of country,
markets and issuers

Source: State Street Global Advisors, as of 31 December 2019.

While not without risk, a well-managed securities lending programme can help to unlock an
additional source of income in portfolios. As one of the world’s largest financial institutions,
State Street Global Advisors has the scale and global reach to deliver clients the potential
benefits of securities lending while carefully managing risk and cost.
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Contacts

SPDR ETFs Sales and Support Team
spdrs@ssga.com
+44 (0) 20 3395 6888
Local Representatives
Benelux
+31 (0) 20 718 1016
France
+33 (0) 1 44 45 40 48
Germany
+49 (0) 69 6677 45016
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Ireland
+353 (0) 1 776 3049
Italy
+39 02 3206 6140
Nordics
+32 (0) 2 793 4631
Switzerland
+41 (0) 44 245 7026
United Kingdom
+44 (0) 20 3395 6888
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About State Street
Global Advisors

For four decades, State Street Global Advisors has served the world’s governments,
institutions and financial advisors. With a rigorous, risk-aware approach built on research,
analysis and market-tested experience, we build from a breadth of active and index strategies
to create cost-effective solutions. As stewards, we help portfolio companies see that what
is fair for people and sustainable for the planet can deliver long-term performance. And, as
pioneers in index, ETF, and ESG investing, we are always inventing new ways to invest. As a
result, we have become the world’s third-largest asset manager with US $3.12 trillion* under
our care.
* AUM reflects approximately $43.72 billion USD (as of 31 December 2019), with respect to which State Street Global
Advisors Funds Distributors, LLC (SSGA FD) serves as marketing agent; SSGA FD and State Street Global Advisors
are affiliated.

ssga.com
spdrs.com
For professional client use only.
Not for public use.

Austria: The offering of SPDR ETFs by the
Company has been notified to the Financial
Markets Authority (FMA) in accordance with
section 139 of the Austrian Investment Funds
Act. Prospective investors may obtain the
current sales Prospectus, the articles of
incorporation, the KIID as well as the latest
annual and semi-annual report free of charge
from State Street Global Advisors GmbH,
Brienner Strasse 59, D-80333 Munich. T: +49
(0)89-55878-400. F: +49 (0)89-55878-440.
Ireland: State Street Global Advisors Ireland
Limited is regulated by the Central Bank of
Ireland. Registered office address 78 Sir John
Rogerson’s Quay, Dublin 2. Registered number
145221. T: +353 (0)1 776 3000.
F: +353 (0)1 776 3300. Spain: SSGA SPDR
ETFs Europe I and II plc have been authorised
for public distribution in Spain and are
registered with the Spanish Securities Market
Commission (Comisión Nacional del Mercado
de Valores) under no.1244 and no.1242. Before
investing, investors may obtain a copy of the
Prospectus and Key Investor Information
Documents, the Marketing Memoranda, the
fund rules or instruments of incorporation as
well as the annual and semi-annual reports of
SSGA SPDR ETFs Europe I and II plc from
Cecabank, S.A. Alcalá 27, 28014 Madrid
(Spain) who is the Spanish Representative,
Paying Agent and distributor in Spain or at
spdrs.com. The authorised Spanish distributor
of SSGA SPDR ETFs is available on the website
of the Securities Market Commission
(Comisión Nacional del Mercado de Valores).
Finland: The offering of funds by the
Companies has been notified to the Financial
Supervision Authority in accordance with
Section 127 of the Act on Common Funds
(29.1.1999/48) and by virtue of confirmation
from the Financial Supervision Authority the
Companies may publicly distribute its Shares
in Finland. Certain information and documents
that the Companies must publish in Ireland
pursuant to applicable Irish law are translated
into Finnish and are available for Finnish

investors by contacting State Street Custodial
Services (Ireland) Limited, 78 Sir John
Rogerson’s Quay, Dublin 2, Ireland.
France: This document does not constitute
an offer or request to purchase shares in the
Company. Any subscription for shares shall be
made in accordance with the terms and
conditions specified in the complete
Prospectus, the KIID, the addenda as well as
the Company Supplements. These documents
are available from the Company centralising
correspondent: State Street Banque S.A.,
23-25 rue Delariviere- Lefoullon, 92064
Paris La Defense Cedex or on the French part
of the site spdrs.com. The Company is an
undertaking for collective investment in
transferable securities (UCITS) governed by
Irish law and accredited by the Central Bank
of Ireland as a UCITS in accordance with
European Regulations. European Directive no.
2014/91/EU dated 23 July 2014 on UCITS, as
amended, established common rules
pursuant to the cross-border marketing of
UCITS with which they duly comply. This
common base does not exclude differentiated
implementation. This is why a European UCITS
can be sold in France even though its activity
does not comply with rules identical to those
governing the approval of this type of product
in France. The offering of these compartments
has been notified to the Autorité des Marchés
Financiers (AMF) in accordance with article
L214-2-2 of the French Monetary and
Financial Code. Germany: The offering of
SPDR ETFs by the Companies has been
notified to the Bundesanstalt für
Finanzdienstleistungsaufsicht (BaFin) in
accordance with section 312 of the German
Investment Act. Prospective investors may
obtain the current sales Prospectuses, the
articles of incorporation, the KIIDs as well as
the latest annual and semi-annual report free
of charge from State Street Global Advisors
GmbH, Brienner Strasse 59, D-80333
Munich. T: +49 (0)89-55878-400. F: +49
(0)89-55878-440. Italy: State Street Global
Advisors Ireland Limited, Milan Branch (Sede
Secondaria di Milano) is a branch of State
Street Global Advisors Ireland Limited,
registered in Ireland with company number
145221, authorised and regulated by the
Central Bank of Ireland, and whose registered
office is at 78 Sir John Rogerson’s Quay, Dublin
2. State Street Global Advisors Ireland Limited,
Milan Branch (Sede Secondaria di Milano), is
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registered in Italy with company number
10495250960 - R.E.A. 2535585 and VAT
number 10495250960 and whose office is
at Via Ferrante Aporti, 10 - 20125 Milano, Italy.
T: +39 02 32066 100. F: +39 02 32066 155.
Luxembourg: The Companies have been
notified to the Commission de Surveillance du
Secteur Financier in Luxembourg in order to
market their shares for sale to the public
in Luxembourg and the Companies are
notified Undertakings in Collective Investment
for Transferable Securities (UCITS).
Netherlands: This communication is directed
at qualified investors within the meaning of
Section 2:72 of the Dutch Financial Markets
Supervision Act (Wet op het financieel
toezicht) as amended. The products and
services to which this communication relates
are only available to such persons and
persons of any other description should not
rely on this communication. Distribution of
this document does not trigger a licence
requirement for the Companies or SSGA in the
Netherlands and consequently no prudential
and conduct of business supervision will be
exercised over the Companies or SSGA by the
Dutch Central Bank (De Nederlandsche Bank
N.V.) and the Dutch Authority for the Financial
Markets (Stichting Autoriteit Financiële
Markten). The Companies have completed
their notification to the Authority Financial
Markets in the Netherlands in order to market
their shares for sale to the public in the
Netherlands and the Companies are,
accordingly, investment institutions
(beleggingsinstellingen) according to Section
2:72 Dutch Financial Markets Supervision Act
of Investment Institutions. Norway: The
offering of SPDR ETFs by the Companies has
been notified to the Financial Supervisory
Authority of Norway (Finanstilsynet) in
accordance with applicable Norwegian
Securities Funds legislation. By virtue of a
confirmation letter from the Financial
Supervisory Authority dated 28 March 2013
(16 October 2013 for umbrella II) the
Companies may market and sell their shares
in Norway. Switzerland: The collective
investment schemes referred to herein are
collective investment schemes under Irish
law. Prospective investors may obtain the
current sales prospectus, the articles of
incorporation, the KIID as well as the latest
annual and semi-annual reports free of charge
from the Swiss Representative and Paying

Agent, State Street Bank International GmbH,
Munich, Zurich Branch, Beethovenstrasse 19,
8027 Zurich as well as from the main
distributor in Switzerland, State Street Global
Advisors AG, Beethovenstrasse 19, 8027
Zurich. Before investing please read the
prospectus and the KIID, copies of which can
be obtained from the Swiss representative.
United Kingdom: The Companies are
recognised schemes under Section 264 of the
Financial Services and Markets Act 2000
(“the Act”) and are directed at ‘professional
clients’ in the UK (within the meaning of the
rules of the Act) who are deemed both
knowledgeable and experienced in matters
relating to investments. The products and
services to which this communication relates
are only available to such persons and
persons of any other description should not
rely on this communication. Many of the
protections provided by the UK regulatory
system do not apply to the operation of the
Companies, and compensation will not be
available under the UK Financial Services
Compensation Scheme.
Important Information
This document has been issued by State
Street Global Advisors Ireland (“SSGA”),
regulated by the Central Bank of Ireland.
Registered office address 78 Sir John
Rogerson’s Quay, Dublin 2. Registered
number 145221. T: +353 (0)1 776 3000.
Fax: +353 (0)1 776 3300. Web: ssga.com.
SPDR ETFs is the exchange traded funds
(“ETF”) platform of State Street Global
Advisors and is comprised of funds that have
been authorised by Central Bank of Ireland as
open-ended UCITS investment companies.
The funds are not available to U.S. investors.
SSGA SPDR ETFs Europe I plc and SPDR ETFs
Europe II plc issue SPDR ETFs, and are
open-ended investment companies with
variable capital having segregated liability
between their sub-funds.
The Companies are organised as
Undertakings for Collective Investments in
Transferable Securities (UCITS) under the laws
of Ireland and authorised as UCITS by the
Central Bank of Ireland.
Past performance is not a guarantee of
future results.
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The information provided does not
constitute investment advice as such
term is defined under the Markets in
Financial Instruments Directive
(2014/65/EU) or applicable Swiss
regulation and it should not be relied on
as such. It should not be considered a
solicitation to buy or an offer to sell any
investment. It does not take into account any
investor’s or potential investor’s particular
investment objectives, strategies, tax status,
risk appetite or investment horizon. If you
require investment advice you should consult
your tax and financial or other professional
advisor. All information is from SSGA unless
otherwise noted and has been obtained from
sources believed to be reliable, but its
accuracy is not guaranteed. There is no
representation or warranty as to the current
accuracy, reliability or completeness of, nor
liability for, decisions based on such
information and it should not be relied on as
such. ETFs trade like stocks, are subject to
investment risk and will fluctuate in market
value. The investment return and principal
value of an investment will fluctuate in value,
so that when shares are sold or redeemed,
they may be worth more or less than when
they were purchased. Although shares may
be bought or sold on an exchange through
any brokerage account, shares are not
individually redeemable from the fund.
Investors may acquire shares and tender
them for redemption through the fund in
large aggregations known as “creation units.”
Please see the fund’s prospectus for
more details.
Investing involves risk including the risk of
loss of principal.
Equity securities may fluctuate in value in

response to the activities of individual
companies and general market and
economic conditions.
Investing in foreign domiciled securities may
involve risk of capital loss from unfavourable
fluctuation in currency values, withholding
taxes, from differences in generally accepted
accounting principles or from economic or
political instability in other nations.
The Funds may participate in an agency
securities lending programme. Securities
lending programmes and the subsequent
reinvestment of the posted collateral are
subject to a number of risks, including the risk
that the value of the investments held in the
Collateral Pool may decline in value and may
at any point be worth less than the original
cost of that investment. Engaging in securities
lending could have a leveraging effect, which
may intensify the market risk, credit risk and
other risks associated with investing in this
Fund. Past lending figures are not a reliable
indicator of future levels. The Fund does not
intend to engage in repurchase agreements or
reverse repurchase agreements. The
Company has appointed State Street Bank
International GmbH London Branch, a bank
incorporated under the laws of Germany
whose registered office is at Brienner Strasse
59, 80333 Munich, Germany, and acting for
the purposes of the securities lending
agreement through its London branch (Branch
Registration No. in England BR009903) at 20
Churchill Place, London E14 5HJ, England as a
securities lending agent to the Company
pursuant to a securities lending agreement
between the Company, State Street Bank
International GmbH London Branch, State
Street Bank and Trust Company and the
Depositary dated 5 December 2014 as
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amended (a “Securities Lending Agreement”).
This Securities Lending Agreement appoints
State Street Bank International GmbH London
Branch to manage the Fund’s securities
lending activities and provides for State Street
Bank International GmbH London Branch to
receive a fee at normal commercial rates to
cover all fees and costs associated with the
provision of this service. Any income earned
from securities lending, net of direct and
indirect operational costs (including the fee
paid to State Street Bank International GmbH
London Branch), will be returned to the Fund.
Full financial details of any revenue earned
and the direct and indirect operational costs
and fees incurred with respect to securities
lending for the Fund, including fees paid or
payable to State Street Bank International
GmbH London Branch, will be included in the
annual financial statements.
The whole or any part of this work may not be
reproduced, copied or transmitted or any of its
contents disclosed to third parties without
SSGA’s express written consent.
The financial products referred to herein are
not sponsored, endorsed, or promoted by
MSCI and MSCI bears no liability with respect
to any such financial products or any index
on which such financial products are based.
The Prospectus contains a more detailed
description of the limited relationship
MSCI has with SSGA and any related
financial products.
The information contained in this
communication is not a research
recommendation or ‘investment
research’ and is classified as a ‘Marketing
Communication’ in accordance with the
Markets in Financial Instruments
Directive (2014/65/EU) or applicable

Swiss regulation. This means that this
marketing communication (a) has not
been prepared in accordance with legal
requirements designed to promote the
independence of investment research
(b) is not subject to any prohibition on
dealing ahead of the dissemination of
investment research.
Standard & Poor’s®, S&P® and SPDR® are
registered trademarks of Standard & Poor’s
Financial Services LLC (S&P); Dow Jones is
a registered trademark of Dow Jones
Trademark Holdings LLC (Dow Jones); and
these trademarks have been licensed for use
by S&P Dow Jones Indices LLC (SPDJI) and
sublicensed for certain purposes by State
Street Corporation. State Street Corporation’s
financial products are not sponsored,
endorsed, sold or promoted by SPDJI, Dow
Jones, S&P, their respective affiliates and third
party licensors and none of such parties make
any representation regarding the advisability
of investing in such product(s) nor do they
have any liability in relation thereto, including
for any errors, omissions, or interruptions of
any index.
You should obtain and read a prospectus
and KIID relating to the SPDR ETFs prior
to investing. Further information and
the prospectus/KIID describing the
characteristics, costs and risks of
SPDR ETFs are available for residents
of countries where SPDR ETFs are
authorised for sale spdrs.com and
from your local SSGA office.
© 2020 State Street Corporation.
All Rights Reserved.
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