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susceptible to great 
uncertainty. 

(ii) High fluctuation on stock prices
and liquidity risk: listed
companies on the ChiNext
market and/or STAR Board are
subject to wide price
fluctuation limits, and due to
higher entry thresholds
investors may have limited
liquidity, compared to other
boards. Companies listed on
these boards may be subject to
higher fluctuation in stock
prices and liquidity risks and
have higher risks and turnover
ratios than companies listed on
the main board of the SSE and
SZSE due to changing market
conditions, investor 
speculations, inconsistent 
financial results, etc. The 
unstable financial result also 
adds the difficulty to the 
company valuations. 

(iii) Over-valuation risk: stocks
listed on the ChiNext and/or
STAR Board may be 
overvalued and such 
exceptionally high valuation 
may not be sustainable. The 
price of such stock may be 
more susceptible to 
manipulation due to fewer 
circulating shares. 

(iv) Differences in regulation: the
rules and regulations regarding
companies listed on the
ChiNext market and STAR
Board are less stringent in
terms of profitability and share
capital than those in the main
board.

(v) Delisting risk: it may be more
common and faster for 
companies listed on the 
ChiNext market and/or STAR 
Board to delist. This may have 
an adverse impact on the 

relevant Fund if the companies 
that it invests in are delisted. 

(vi) Technical risk: there is higher
degree of uncertainty whether
a company listed on the STAR
Board and/or ChiNext is able to
convert its technical 
innovations into physical 
products or services. When the 
industry is experiencing rapid 
technological development 
and replacement, its products 
or services may be obsolete 
and may not survive in the 
market. 

(vii) Concentration risk: STAR
Board is a newly established
board and may have a limited
number of listed companies
during the initial stage.
Investments in China A Shares
listed in the STAR Board may
be concentrated in a small
number of stocks and subject
the relevant Fund to higher
concentration risk.

(viii) Risk disclosure statement:
risks set out in this sub-section
(Risks associated with
investment in ChiNext market
and/or the Science and
Technology Innovation Board)
are for reference only and not
exhaustive. You are advised to
refer to, in the case of STAR
Board, the standard Risk
Disclosure Statement in the
Investor Eligibility
Implementing Measure of
STAR Market (in Chinese
only), in the case of ChiNext
market, the Investor Eligibility
Implementing Measure of 
ChiNext Market, which 
Mainland investors are 
required to acknowledge 
before trading on STAR market 
and/or ChiNext market, as the 
case may be. 
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The Fund further promotes environmental and social characteristics through its allocation of a portion 
of the portfolio to sustainable investments. In order for the security to qualify as a sustainable 
investment, it must be classified as a “Leader” or “Outperformer” as determined by the Investment 
Manager using the ESG score generated by its proprietary process. 

In addition, the Fund promotes environmental and social characteristics by using an ESG ratings score 
to tilt the composition of the portfolio towards securities with favourable exposures to the relevant ESG 
criteria.  

No reference benchmark has been designated to attain the environmental and social characteristics 
promoted by the Fund. 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 

What sustainability indicators are used to measure the attainment of each of the environmental 
or social characteristics promoted by this financial product? 

The attainment of the environmental and social characteristics is measured through the ESG 
ratings score of the portfolio. 

The attainment of the environmental characteristics promoted by the Fund is measured through: 

� % of the portfolio invested in securities that are included in the negative and norms based
screen specifically related to environmental characteristics, namely companies identified as
being non-compliant with UNGC Principles in regards to the environment, companies
associated with Severe ESG Controversies and companies which are active in thermal coal,
arctic oil & gas exploration, and oil sands extraction. 

The attainment of the social characteristics promoted by the Fund is measured through: 

� % of the portfolio invested in securities that are included in the negative and norms based 
screen specifically related to social characteristics, namely companies identified as being
non-compliant with UNGC Principles and companies associated with Severe ESG
Controversies, controversial weapons, civilian firearms, and tobacco.

What are the objectives of the sustainable investments that the financial product partially intends to
make and how does the sustainable investment contribute to such objectives?  

The objectives of the sustainable investments made by the Fund are to invest in securities that are 
classified as: 

� Leaders or Outperformers according to the ESG score of the Investment Manager’s
proprietary ESG scoring system. 

The ESG scoring system developed by the Investment Manager leverages multiple data sources and 
aligns them to widely accepted, transparent materiality frameworks to generate a unique ESG score 
for listed companies. It measures the performance of a company’s business operations and 
governance as it relates to financially material ESG challenges facing the company’s industry. 

The Investment Manager draws on data from multiple ESG data providers and leverages the 
Sustainable Accounting Standards Board’s (“SASB”) widely accepted, transparent materiality 
framework to generate the unique score that measures the performance of a company’s business 
operations and governance as it relates to industry-specific ESG Factors. The SASB materiality 
framework focuses on financial materiality of certain ESG metrics as defined by specific industry. The 
company’s ESG score allows for a global comparison of companies’ ESG performance within a sector 
or industry. 

In order for the security to qualify as a sustainable investment, the company must be a “Leader” or 
“Outperformer” as determined by the Investment Manager using the ESG score generated by its 
proprietary process. Companies qualified as “Leaders” or “Outperformers” are deemed to manage and 
mitigate long-term, financially-material sustainable risks better than its peers and thus operate a more 
sustainable business model. 
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ANNEX 25 

Template pre -contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 
and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852  

Sustainable 
investment  means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does 
not significantly 
harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

Product name : State Street Climate 
Transition Emerging Markets Enhanced 
�(�T�X�L�W�\���)�X�Q�G�����W�K�H���³�)�X�Q�G�´�� 

Legal entity identifier : 549300IUS0N9P4G0A187 

Environmental and/or social characteristics  

Does this financial product have a sustainable investment objective?  

�� Yes �� No

�� It will make a minimum of sustainable
investments with an environmental
objective : ___%

�� It promotes Environmental/  Social (E/S)
characteristics  and while it does not have as its
objective a sustainable investment, it will have a
minimum proportion of 25% of sustainable investments

The EU Taxonomy  
is a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic 
activities . That 
Regulation does 
not lay down a list 
of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.  

�� in economic activities that
qualify as environmentally
sustainable under the EU
Taxonomy

�� with an environmental objective in economic
activities that qualify as environmentally
sustainable under the EU Taxonomy

�� in economic activities that do
not qualify as environmentally
sustainable under the EU
Taxonomy

�� with an environmental objective in economic
activities that do not qualify as
environmentally sustainable under the EU
Taxonomy

�� with a social objective

�� It will make a minimum of sustainable
investments with a social objective:
___%

�� It promotes E/S characteristics, but will not make any
sustainable investments

What environmental and/or social characteristics are promoted by this financial product?  

The Fund promotes environmental characteristics through investments in companies that are on a clear path to 
climate transition and which exhibit lower carbon emissions in the way of current emissions and future emissions 
(measured by fossil fuel reserves), produce green revenues and are better positioned for the risks posed by climate 
change.  
In addition to this, the environmental and social characteristics promoted by the Fund are negative and norms-
based screens applied to the portfolio of the Fund to screen out securities based on an assessment of their 
adherence to ESG criteria, i.e. international norms in relation to environmental and social protection. Specifically, 
the Fund promotes environmental characteristics through exclusion of investments in companies which fail to 
comply with UNGC Principles relating to environment (Principles 7 to 9), companies associated with Severe ESG 
Controversies and which are active in thermal coal, arctic oil & gas exploration, and oil sands extraction. The Fund 
also promotes social characteristics through exclusion of investments in companies which fail to comply with UNGC 
Principles relating to human rights (Principles 1 and 2), labour standards (Principles 3 to 6), anti-corruption (Principle 
10) and companies associated with Severe ESG Controversies, tobacco, alcohol, adult entertainment, gambling,
civilian firearms and controversial weapons. The UNGC Principles is the world largest corporate sustainability
initiative aimed at companies to align their strategies and operations with universal principles on human rights,
labour, environment and anti-corruption, and take actions that advance societal goals.
The Fund may use additional ESG screens from time to time in order to exclude securities based on their
involvement with an activity that is deemed non-compliant with one or more of such ESG criteria.

The Fund further promotes environmental and social characteristics through its allocation of a portion of the portfolio 
to sustainable investments. In order for the security to qualify as a sustainable investment, the company 
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�P�X�V�W�� �E�H�� �D�� �³�/�H�D�G�H�U�´�� �R�U�� �³�2�X�W�S�H�U�I�R�U�P�H�U�´�� �D�V�� �G�H�W�H�U�P�L�Q�H�G�� �E�\�� �W�K�H�� �,�Q�Y�H�V�W�P�H�Q�W�� �0�D�Q�D�J�H�U�� �X�V�L�Q�J��the ESG score 
generated b its proprietary process.  

No reference benchmark has been designated to attain the environmental and social characteristics promoted by 
the Fund. 

Sustainability 
indicators  measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 

What sustainability indicators are used to measure the attainment of each of the environmental 
or social characteristics promoted by this financial product?  

�7�K�H���D�W�W�D�L�Q�P�H�Q�W���R�I���W�K�H���H�Q�Y�L�U�R�Q�P�H�Q�W�D�O���F�K�D�U�D�F�W�H�U�L�V�W�L�F�V���L�V���P�H�D�V�X�U�H�G���W�K�U�R�X�J�K���W�K�H���K�L�J�K�H�U���H�[�S�R�V�X�U�H���R�I���W�K�H���)�X�Q�G�¶�V���S�R�U�W�I�R�O�L�R��
(relative to the MSCI Emerging Markets �,�Q�G�H�[�� ���³�,�Q�G�H�[�´������ �W�R�� �F�R�P�S�D�Q�L�H�V�� �W�K�D�W�� �D�U�H�� �P�L�W�L�J�D�W�L�Q�J��greenhouse gas 
emissions and adapting to climate related risks by constructing the portfolio that aims to: 

a) minimise;
�x carbon emission intensity (emissions scaled by revenue);
�x brown revenues;
�x fossil fuel reserves; 
�x sensitivity to climate risks;
�x and 
�x climate value at risk.

b) maximise green revenues; and

c) target companies that are positioned to benefit from the transition to the low-carbon economy
based on their Implied Temperature Rise.

Implied Temperature Rise (ITR) compares the current and projected greenhouse gas emissions of each company 
against its carbon budget (as calculated by the IPCC). MSCI calculates the carbon budget overshoot or undershoot, 
then converts it to an implied rise in global temperature. The Investment Manager uses a portfolio ITR as the Fund's 
climate transition pathway. 

A further attainment of the environmental characteristics promoted by the Fund is measured through: 

�x % of the portfolio invested in securities that are included in the negative and norms based screen
specifically related to environmental characteristics, namely companies identified as being non-compliant
with UNGC Principles in regards to the environment, companies associated with Severe ESG
Controversies and companies which are active in  thermal coal, arctic oil & gas exploration, and oil sands
extraction. 

The attainment of the social characteristics promoted by the Fund is measured through: 

�x % of the portfolio invested in securities that are included in the negative and norms based screen
specifically related to social characteristics, namely companies identified as being non-compliant with
UNGC Principles and companies associated with Severe ESG Controversies, tobacco, alcohol, adult
entertainment, gambling, civilian firearms and controversial weapons.

What are the objectives of the sustainable investments that the financial product partially intends to 
make and how does the sustainable investment contribute to such objectives?   

The objectives of the sustainable investments made by the Fund are to invest in securities that are 
classified as: 

�x Leaders or Outperformers according to the ESG score �R�I���W�K�H���,�Q�Y�H�V�W�P�H�Q�W���0�D�Q�D�J�H�U�¶�V��proprietary
ESG scoring system.

The ESG scoring system developed by the Investment Manager leverages multiple data sources and 
aligns them to widely accepted, transparent materiality frameworks to generate a unique ESG score for 
listed companies. It �P�H�D�V�X�U�H�V���W�K�H���S�H�U�I�R�U�P�D�Q�F�H���R�I���D���F�R�P�S�D�Q�\�¶�V���E�X�V�L�Q�H�V�V���R�S�H�U�D�W�L�R�Q�V���D�Q�G���J�R�Y�H�U�Q�D�Q�F�H���D�V���L�W��
�U�H�O�D�W�H�V���W�R���I�L�Q�D�Q�F�L�D�O�O�\���P�D�W�H�U�L�D�O���(�6�*���F�K�D�O�O�H�Q�J�H�V���I�D�F�L�Q�J���W�K�H���F�R�P�S�D�Q�\�¶�V���L�Q�G�X�V�W�U�\�� 
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The Investment Manager draws on data from multiple ESG data providers and leverages the Sustainable 
�$�F�F�R�X�Q�W�L�Q�J���6�W�D�Q�G�D�U�G�V���%�R�D�U�G�¶�V�����³�6�$�6�%�´����- widely accepted, transparent materiality framework to generate 
�W�K�H���X�Q�L�T�X�H���V�F�R�U�H���W�K�D�W���P�H�D�V�X�U�H�V���W�K�H���S�H�U�I�R�U�P�D�Q�F�H���R�I���D���F�R�P�S�D�Q�\�¶�V���E�X�V�L�Q�H�V�V���R�S�H�U�D�W�L�R�Q�V���D�Q�G���J�R�Y�H�U�Q�D�Q�F�H���D�V��
it relates to industry-specific ESG Factors. The SASB materiality framework focuses on financial materiality 
of certain ESG metrics as defined by specific industry. The �F�R�P�S�D�Q�\�¶�V�� �(�6�*�� �V�F�R�U�H�� �D�O�O�R�Z�V�� �I�R�U�� �D�� �J�O�R�E�D�O��
�F�R�P�S�D�U�L�V�R�Q���R�I���F�R�P�S�D�Q�L�H�V�¶���(�6�*���S�H�U�I�R�U�P�D�Q�F�H���Z�L�W�K�L�Q���D���V�H�F�W�R�U���R�U���L�Q�G�X�V�W�U�\�� 

In order for the security to qualify as a sustainable investment, the company must be a �³Leader�  ́ or 
�³Outperformer�  ́as determined by the Investment Manager using the ESG score generated by proprietary 
process. Companies qualified as �³�/�H�D�G�H�U�V�´���R�U���³�2�X�W�S�H�U�I�R�U�P�H�U�V�´��are deemed to manage and mitigate long-
term, financially-material sustainable risks better than its peers and thus operate a more sustainable 
business model. 

How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective?  

The Investment Manager applies a negative and norms-based screen to the Fund to screen out 
securities based on an assessment of their adherence to 
 ESG criteria including securities of companies identified as being non-compliant with UNGC 
Principles (relating to environmental protection, human rights, labour standards, anti-corruption), 
and securities of companies associated with Severe ESG Controversies, tobacco, alcohol, adult 
entertainment, gambling, civilian firearms and controversial weapons. By applying the relevant 
negative and norms-�E�D�V�H�G�� �V�F�U�H�H�Q���� �W�K�H�� �,�Q�Y�H�V�W�P�H�Q�W�� �0�D�Q�D�J�H�U�� �G�H�H�P�V�� �W�K�H�� �)�X�Q�G�¶�V�� �V�X�V�W�D�L�Q�D�E�O�H��
investments not to cause significant harm to any environmental or social sustainable investment 
objective. 

�Œ How have the indicators for adverse impacts on sustainability factors been taken into 
account? 

As described below, the Fund considers Principal Adverse Impacts on sustainability factors as 
part of the Climate Transition Quantitative Equity Enhanced Strategy and by applying the negative 
and norms-based ESG screen prior to the construction of the portfolio. 

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, social 
and employee 
matters, respect for 
human rights, anti�æ
corruption and anti�æ
bribery matters. 

�Œ How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details: 

The Fund excludes companies that the Investment Manager has identified as being non-
compliant with UNGC Principles as part of the negative screening utilised by the Fund. The OECD 
Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights are considered as part of the UNGC Principles assessment. 

�7�K�H�� �(�8�� �7�D�[�R�Q�R�P�\�� �V�H�W�V�� �R�X�W�� �D�� �³�G�R�� �Q�R�W�� �V�L�J�Q�L�I�L�F�D�Q�W�� �K�D�U�P�´�� �S�U�L�Q�F�L�S�O�H�� �E�\�� �Z�K�L�F�K�� �7�D�[�R�Q�R�P�\-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific EU criteria. 

�7�K�H���³�G�R���Q�R���V�L�J�Q�L�I�L�F�D�Q�W���K�D�U�P�´���S�U�L�Q�F�L�S�O�H���D�S�S�O�L�H�V���R�Q�O�\���W�R���W�K�R�V�H���L�Q�Y�H�V�W�P�H�Q�W�V���X�Q�G�H�U�O�\�L�Q�J���W�K�H��
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities. 

Any other sustainable investments must also not significantly harm any environmental or 
social objectives. 
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Does this financial product consider principal adverse impacts on sustainability 
factors?  

Yes, �7�K�H���)�X�Q�G���F�R�Q�V�L�G�H�U�V���3�U�L�Q�F�L�S�D�O���$�G�Y�H�U�V�H���,�P�S�D�F�W�V�����³�3�$�,�´���� �R�Q���V�X�V�W�D�L�Q�D�E�L�O�L�W�\�� �I�D�F�W�R�U�V���D�V��
part of the Climate Transition Quantitative Equity Enhanced Strategy and by 
applying the negative and norms-based ESG screens and climate transition targets 
prior to the construction of the portfolio.  Specifically, the Fund considers 

�x Greenhouse Gas emissions
�x Carbon footprint
�x Greenhouse gas intensity of investee companies
�x Exposure to companies active in the fossil fuel sector
�x Share of non-renewable energy consumption and production
�x Violations of UN Global Compact Principles
�x Exposure to controversial weapons

Further information on the PAIs will be found in the periodic reports for the Fund. 

No 

What investment strategy does this financial product follow?  

The Investment Manager, on behalf of the Fund, will invest actively using the Climate Transition Quantitative 
Equity Enhanced Strategy as further described in section 8.1 of the Prospectus and the Relevant Supplement.  
This strategy uses quantitative country allocation, stock selection and multi-factor models to evaluate the 
attractiveness of stocks including the use of a systematic methodology to provide higher exposure (relative to 
the Index) to companies that are mitigating and adapting to climate risk and are on a clear path to climate 
transition using ITR. 

In implementing this strategy, the Investment Manager employs a quantitative process to construct a portfolio 
of securities taking into account certain ESG factors such as: carbon intensity (emissions scaled by revenue, 
fossil fuel reserves, green revenues, brown revenues, carbon risk ratings, sensitivity to climate risks, implied 
temperature rise and climate value at risk. The resulting portfolio of the Fund intends to provide higher 
exposure (relative to the Index) to companies that are mitigating and adapting to climate related risks and are 
in a clear path to climate transition using ITR.  The securities in the Fund are selected primarily from the 
constituents of the Index and the Investment Manager applies the negative and norms-based ESG screens 
and climate transition targets prior to the construction of the portfolio of the Fund and on an ongoing basis.  

Application of the ESG screens results in the exclusion of any securities from the portfolio based on an 
assessment of their adherence to ESG criteria defined by the Investment Manager. The Fund will screen out 
securities identified as being non-compliant with UNGC Principles relating to environmental protection, human 
rights, labour standards and anti-corruption, as well as companies associated with Severe ESG Controversies, 
tobacco, alcohol, adult entertainment, gambling, civilian firearms, controversial weapons, thermal coal, arctic 
oil & gas exploration and oil sands extraction. The Fund may use additional ESG screening techniques from 
time to time in order to exclude securities based on their involvement with an activity that is deemed non-
compliant with one or more of such ESG criteria referred to in the previous sentence. 

The investment 
strategy  guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 

What are the binding elements of the investment strategy used to select the investments 
to attain each of the environmental or social characteristics promoted by this financial 
product?  

In order to attain the environmental and social characteristics promoted by the Fund, the Investment 
Manager implements the Climate Transition Quantitative Equity Enhanced Strategy to build a portfolio of 
securities for the Fund that intends to provide higher exposure (relative to the Index) to companies that 
are mitigating and adapting to climate risk and are on a clear path to climate transition  using climate ITR.  

Another binding element of the investment strategy utilised by the Fund consists of the application of the 
ESG screens as  above and further listed below:  

1. Controversial Weapons
2. UNGC Violations
3. Thermal Coal

X 

471


















































































































































	SSGA Luxembourg SICAV - ETF Prospectus - Prospectus - Clean Copy
	1. SFDR Annex II - Euro Corporate Bond Screened Index Fund_10_2025

