
 

  

STATE STREET IRELAND UNIT TRUST 

(the “Fund”) 

 

Tenth Addendum to the prospectus and supplements  

in respect of the Fund 

 

dated 1 December 2022  

 

This tenth Addendum forms part of and should be read in the context of and in conjunction with the Prospectus 

dated 30 June 2015 (the “Prospectus”), the supplement for each of the sub-funds of the Fund (the 

“Supplements”) and the addenda to the Prospectus and Supplements dated 27 June 2017, 18 December 2017, 

25 May 2018, 28 January 2019, 31 October 2019, 9 March 2021, 3 August 2021, 13 December 2021 and 13 April 

2022 (the “Addenda”). All information contained in the Prospectus, Supplements and Addenda is deemed to be 

incorporated herein.  

The directors of State Street Global Advisors Europe Limited, the manager of the Fund (the “Directors”) listed in 

the Prospectus, as updated by the Addenda from time to time accept responsibility for the information contained 

in this addendum (the “Addendum”). To the best of the knowledge and belief of the Directors (who have taken 

all reasonable care to ensure that such is the case), the information contained in this Addendum is in accordance 

with the facts and does not omit anything likely to affect the import of such information. The Directors accept 

responsibility accordingly. 

Words and expressions not specifically defined herein shall bear the same meaning as that attributed to them in 

the Prospectus and Addenda.   

AMENDMENTS TO THE PROSPECTUS 

The "Risk Factors" section of the Prospectus shall be amended by the deletion of the "SFDR – Fund 

Classification Risk" disclosure in its entirety and its replacement with the following: 

"SFDR – Fund Classification Risk 

SFDR is an EU Regulation that aims to deliver greater transparency on the degree of sustainability of financial 

products and to harmonise sustainability-related disclosure requirements in the financial services sector.  In 

the first phase of its implementation, information regarding an Investment Manager’s and/or Sub-Investment 

Manager’s approach to the integration of sustainability risks in investment decisions must be included in the 

Prospectus.  As part of this initial phase, Sub-Funds must also be classified under criteria established by SFDR.  

That is, (i) whether or not Sustainability Risks are integrated into investment decisions made for a Sub-Fund 



  

 

 

2 

 

(Article 6 of SFDR) and (ii)(a) if a Sub-Fund promotes environmental and/or social characteristics (Article 8 of 

SFDR) or (ii)(b) if a Sub-Fund has sustainable investment as its objective (Article 9 of SFDR). 

As at the date of this Prospectus, the implementing Regulatory Technical Standards (Level 2) for SFDR have 

been enacted but certain concepts introduced by SFDR are not currently the subject of centralised 

implementing standards, local guidance or established market practice. The Sub-Funds have been assessed 

and classified in good faith based on the relevant information currently available. As these standards and 

guidance develop, the SFDR related disclosures and classification(s) indicated in this Prospectus and the 

website at ssga.com are subject to change and may no longer apply." 

AMENDMENTS TO THE SUPPLEMENTS  

1. State Street IUT Ethically Managed Fund 

The Supplement for State Street IUT Ethically Managed Fund shall be amended as follows: 

i. The “DEFINITIONS” section shall be amended to replace the SFDR Fund Classification with the 

following: 

SFDR Fund Classification For the purposes of SFDR Article 6 - integrates 

Sustainability Risk 

 

ii. The section entitled “ESG INVESTING” included after the “PERMITTED INVESTMENTS” section 

shall be deleted and replaced as follows: 

“ESG INVESTING 

As described in the “Investment Objective and Policy” section, the Investment Manager 

manages the Sub-Fund in line with certain socially responsible standards and implements 

a policy which excludes or reduces the exposure of investments in a number of sectors 

which include the defence industry, human rights, contraceptives and abortifacients, stem 

cell research, environment, tobacco, pornography and animal testing for cosmetics.  As 

described in the “PERMITTED INVESTMENTS” section, the Sub-Fund allocates investment 

to other Sub-Funds which are categorised as Article 8 funds under SFDR.  Further detail is 

provided in the “ESG Investing” section of the Prospectus. 

Integrating Sustainability Risk into the Sub-Fund’s investment process does not assure the 

mitigation of any or all Sustainability Risk. Any deterioration in the financial profile of an 
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underlying investment affected by a Sustainability Risk may have a corresponding negative 

impact on the Net Asset Value and/or performance of the investing Sub-Fund. 

iii. The appendix to the supplement in respect of this Sub-Fund shall be updated to include the 

updated supplements of State Street IUT Global 4Good Enhanced Equity Fund and State Street 

IUT Global Ethical Equity Fund dated 1st December 2022. 

2. State Street IUT Global 4Good Enhanced Equity Fund 

i. The SFDR Annex, appended as Annex I to this Addendum, shall be appended to the 

Supplement for the State Street IUT Global 4Good Enhanced Equity Fund and the 

Supplement shall be amended as follows: 

The following paragraphs shall be included at the end of the “INVESTMENT POLICY” section: 

“As at the date of this Supplement the Investment Manager and/or Sub-Investment Manager 

consider the principal adverse impacts of its investment decisions at the Fund level in order to seek 

to reduce negative externalities that may be caused by its underlying investments. 

This Fund promotes environmental or social characteristics in accordance with SFDR Article 8. More 

information about the environmental and social characteristics can be found in SFDR Annex 

appended to this Supplement”.  

The sub-section entitled "SFDR – Fund Classification Risk" in the "ESG INVESTING" section shall be 

deleted in its entirety and replaced with the following: 

"The SFDR has phased implementation from 10 March 2021 and imposes new disclosure obligations 

on financial market participants.   As at the date of this Prospectus, the implementing Regulatory 

Technical Standards (Level 2) for SFDR have been enacted by the European Commission and will 

apply from 1 January 2023, but certain concepts introduced by SFDR are not currently the subject of 

centralised implementing standards, local guidance or established market practice. The Sub-Fund 

has been assessed and classified in good faith based on the relevant information currently available. 

As these standards and guidance develop, the SFDR related disclosures and the Article 8 classification 

indicated in this Supplement and on the SSGA website are subject to change and may no longer 

apply." 

The text beneath the "Taxonomy Regulation" in the ESG INVESTING" section shall be deleted and 

replaced in its entirety with the following:  

"While this Sub-Fund promotes environmental characteristics within the meaning of Article 8 of the 

SFDR, it does not currently commit to investing in any “sustainable investment” within the meaning 

of the Taxonomy Regulation. The “do no significant harm” principle applies only to those 
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investments underlying the Sub-Fund that take into account the EU criteria for environmentally 

sustainable economic activities. The investments underlying the remaining portion of this Sub-Fund 

do not take into account the EU criteria for environmentally sustainable economic activities. The 

Sub-Fund does not commit to invest more than 0% of its Net Asset Value in Taxonomy-aligned 

investments." 

3. State Street IUT Global Ethical Value Equity Fund 

i. The SFDR Annex, appended as Annex II to this Addendum, shall be appended to the 

Supplement for the State Street IUT Global Ethical Value Equity Fund and the Supplement 

shall be amended as follows: 

The following paragraphs shall be included at the end of the “INVESTMENT POLICY” section: 

“As at the date of this Supplement the Investment Manager and/or Sub-Investment Manager 

consider the principal adverse impacts of its investment decisions at the Fund level in order to seek 

to reduce negative externalities that may be caused by its underlying investments. 

This Fund promotes environmental or social characteristics in accordance with SFDR Article 8. More 

information about the environmental and social characteristics can be found in SFDR Annex 

appended to this Supplement”.  

The sub-section entitled "SFDR – Fund Classification Risk" in the "ESG INVESTING" section shall be 

deleted in its entirety and replaced with the following: 

"The SFDR has phased implementation from 10 March 2021 and imposes new disclosure obligations 

on financial market participants.   As at the date of this Prospectus, the implementing Regulatory 

Technical Standards (Level 2) for SFDR have been enacted by the European Commission and will 

apply from 1 January 2023, but certain concepts introduced by SFDR are not currently the subject of 

centralised implementing standards, local guidance or established market practice. The Sub-Fund 

has been assessed and classified in good faith based on the relevant information currently available. 

As these standards and guidance develop, the SFDR related disclosures and the Article 8 classification 

indicated in this Supplement and on the SSGA website are subject to change and may no longer 

apply." 

The text beneath the "Taxonomy Regulation" in the ESG INVESTING" section shall be deleted and 

replaced in its entirety with the following:  

"While this Sub-Fund promotes environmental characteristics within the meaning of Article 8 of the 

SFDR, it does not currently commit to investing in any “sustainable investment” within the meaning 

of the Taxonomy Regulation. The “do no significant harm” principle applies only to those 
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investments underlying the Sub-Fund that take into account the EU criteria for environmentally 

sustainable economic activities. The investments underlying the remaining portion of this Sub-Fund 

do not take into account the EU criteria for environmentally sustainable economic activities. The 

Sub-Fund does not commit to invest more than 0% of its Net Asset Value in Taxonomy-aligned 

investments." 



 

  

Annex I - State Street IUT Global 4Good Enhanced Equity Fund 

ANNEX  

Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 

and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 Product name: State Street IUT Global 
4Good Enhanced Equity Fund (the 
“Fund”) 

Legal entity identifier: 549300FQ4VPK7BS1RB18 

 
Environmental and/or social characteristics 

 Does this financial product have a sustainable investment objective?  

  
 ☐ Yes   

 
☒ No 

     

     

 ☐ It will make a minimum of sustainable 
investments with an environmental 
objective: ___% 

☐ It promotes Environmental/ Social (E/S) 
characteristics and while it does not have as its 
objective a sustainable investment, it will have a 
minimum proportion of ___% of sustainable investments 

The EU Taxonomy 
is a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does 
not lay down a list 
of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 

Taxonomy or not.   

  ☐ in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

 ☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

☐ in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

☐ with an environmental objective in economic 
activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

   
 ☐ with a social objective 

 
☐ It will make a minimum of sustainable 

investments with a social objective: 
___% 

☒ It promotes E/S characteristics, but will not make any 
sustainable investments 

 

What environmental and/or social characteristics are promoted by this financial product?  

 

The State Street IUT Global 4 Good Enhanced Equity Fund is an active fund seeking to outperform  
the performance of the FTSE4Good Global Index ex selected securities (“Index”). The Index has been 
designated for the purpose of attaining the environmental and social characteristics promoted by the 
Fund. The Index is designed to measure the performance of companies demonstrating specific ESG 
practices according to FTSE Russell ESG Ratings and excluding companies based on the 

FTSE4Good Index Series Ground Rules and certain business activities. The criteria include 
environmental, human rights, supply chain labour standards, countering bribery and climate 
change factors.  
 

Sustainability 
indicators measure 
how the 

 
 What sustainability indicators are used to measure the attainment of each of the environmental or 

social characteristics promoted by this financial product? 
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environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 

  The sustainability indicators used to measure the attainment of each of the environmental or 

social characteristics promoted by the Fund are the ESG ratings and exclusions produced by 

the Index provider and incorporated into the index construction methodology.  

. 

 What are the objectives of the sustainable investments that the financial product partially intends 
to make and how does the sustainable investment contribute to such objectives?  

  The Fund does not commit to making sustainable investments within the meaning of the SFDR or the 
Taxonomy Regulation. 

 

 How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective? 

  

 

 
The Fund does not commit to investing in sustainable investments. 

 

 
 How have the indicators for adverse impacts on sustainability factors been taken 

into account?  

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti‐corruption 

and anti‐bribery 
matters. 

  N/A 

 
 How are the sustainable investments aligned with the OECD Guidelines for 

Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights? Details:  

 
 

 
N/A 

 
 

 
 

 
 

 The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific EU criteria.  

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities. 

Any other sustainable investments must also not significantly harm any environmental or 
social objectives. 

 

Does this financial product consider principal adverse impacts on sustainability factors? 

 ✓ Yes  

  
The Fund pursues a reduction of negative externalities caused by the underlying investments 
and in that context considers the Principal Adverse Impacts (“PAI”) on sustainability factors 
in the application of the Index exclusions. Specifically, the Index considers: 

• Exposure to controversial weapons. 
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 ☐ No  

 What investment strategy does this financial product follow?  

 
The investment objective of the Fund is to outperform the performance of the Index as further 
described in the “Investment Objective and Policy” section of the Supplement.  

 

Securities in the Fund are selected primarily from the constituents of the Index. The Index 
measures the performance of global developed equity securities demonstrating specific 
ESG practices as defined by FTSE Russell using FTSE ESG ratings and excluding 
companies based on the FTSE4Good Index Series Ground Rules and certain business 

activities. 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 

 
 

What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

Securities in the Fund are selected primarily from the constituents of the Index, while the Index 
provider applies the ESG ratings and exclusion criteria on all of the Index constituents.  

 

 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

 
N/A 

Good governance 
practices include sound 
management 
structures, employee 
relations, remuneration 
of staff and tax 
compliance. 

 What is the policy to assess good governance practices of the investee 
companies?  

 The assessment of good governance practices is implemented through the ESG ratings 
and negative screening utilised by the Index. Companies are rated on the company's 
management of governance-related themes including tax transparency, risk 
management, corporate governance and anti-corruption as part of the FTSE ESG 
Ratings used in the Index construction. In addition, companies identified by FTSE 
Russell's Controversy Monitoring are excluded from the Index. The resulting companies 
included in the Index are therefore considered to exhibit good governance.  

 

What is the asset allocation planned for this financial product?  

Asset allocation 
describes the share of 
investments in specific 
assets. 
 

 
The Investment Manager employs a binding ESG methodology which aims to build a portfolio 
where at least 90% of the Fund’s assets are invested in securities which are  #1 Aligned with 
environmental and social characteristics as outlined in the table below.  The remaining portion 
(<10%) of the portfolio, consisting of cash as well as cash equivalents, including financial 
derivative instruments employed for efficient portfolio management, hedging or liquidity 
management purposes, in place held at the Investment Manager’s discretion, will be classified 
under #2 Other in the above table and will not be aligned with the promoted environmental and 
social characteristics. 
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Taxonomy-aligned 
activities are expressed 
as a share of: 

turnover reflecting the 
share of revenue from 
green activities of 
investee companies 

capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 

economy.  

operational 
expenditure (OpEx) 
reflecting green 
operational activities of 
investee companies. 

  

 
 How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product?  

 
To the extent that the Fund may use financial derivative instruments, these will not be used to 
attain the environmental or social characteristics promoted by the Fund. 

 
 

 

 
 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

#2Other includes the remaining investments of the financial product which are neither aligned with 
the environmental or social characteristics, nor are qualified as sustainable investments. 

 
 

   

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 

 

To what minimum extent are sustainable investments with an environmental objective 
aligned with the EU Taxonomy?  

 
 

The Fund does not currently commit to investing in any “environmentally sustainable investment’ 
within the meaning of the Taxonomy Regulation. However, the position will be kept under 
periodic review giving due consideration to market developments as the availability of reliable 
data increases over time.   

   

 

 

 

 

 

 

Transitional 
activities are 
activities for which 

 
The two graphs below show in green the minimum percentage of investments that are 

aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 

Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign 

bonds, while the second graph shows the Taxonomy alignment only in relation to the 

investments of the financial product other than sovereign bonds. 

Investments

#1 Aligned 
with E/S characteristics

90%

#2 Other

10%
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low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures 
 

 

  
 

What is the minimum share of investments in transitional and enabling 
activities?  

  
As the Fund does not commit to invest any “environmentally sustainable investment” within 
the meaning of the Taxonomy Regulation, the minimum share of investments in transitional 
and enabling activities within the meaning of the Taxonomy Regulation is therefore also 
set at 0%. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy?  

 are  
sustainable 
investments 

with an environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

 
The Fund promotes environmental and social characteristics but does not commit to 
making any environmentally sustainable investments. As a consequence, the Fund does 
not commit to a minimum share of sustainable investments with an environmental objective 
that are not aligned with the EU Taxonomy. 

 

 

 

What is the minimum share of socially sustainable investments?  

N/A 

 

 

What investments are included under “#2 Other”, what is their purpose and 
are there any minimum environmental or social safeguards? 

 
The Fund may hold a portion of its assets in cash or cash equivalents, including financial 
derivative instruments employed for efficient portfolio management, hedging or liquidity 
management purposes, at the Investment Manager’s discretion, which would be classified 
under #2 Other in the above table.  Given the nature of cash or cash equivalents or 
including financial derivative instruments employed for efficient portfolio management, 
hedging or liquidity management purposes, such assets will not be aligned with 
environmental and social characteristics nor will there be any environmental or social 
safeguards in place. 

 

 

0%

100%%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned

Other investments

0%

100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned

Other investments
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 Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes?  

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 

  
The Fund is an active fund seeking to outperform the performance of the FTSE 4Good 
Global Index ex select securities Index. The Index has been designated for the purpose 
of attaining the environmental and social characteristics promoted by the Fund. The 
Index is designed to measure the performance of companies demonstrating specific 
ESG practices as defined by FTSE Russell and excluding companies based on the 

FTSE4Good Index Series Ground Rules and certain business activities.  

  
 How is the reference benchmark continuously aligned with each of the 

environmental or social characteristics promoted by the financial 
product? 

   
The Index is reviewed and rebalanced semi-annually, with the changes 
implemented after the close of business on the third Friday of June and December. 
at which time the securities in the Index are reviewed by FTSE Russell using the 
index eligibility criteria.  

 

  
 How is the alignment of the investment strategy with the methodology 

of the index ensured on a continuous basis? 

  
The Fund rebalances on a semi-annual basis, in line with the Index rebalancing 

frequency.  

 
 How does the designated index differ from a relevant broad market 

index? 

  
The Index is based on FTSE Developed Index, its parent index, which captures 
large and mid-cap representation across global developed  markets equities. The 
Fund’s designated Index (i.e., FTSE4Good Global Index ex selected securities) 
represents the performance of global developed equities demonstrating specific 
ESG practices as defined by FTSE Russell and excluding companies based on 

the FTSE4Good Index Series Ground Rules and certain business activities..  

 

 
 Where can the methodology used for the calculation of the designated 

index be found? 

  
For information on the methodologies used in the construction of the Index and 
further information on the exclusion criteria and data sources, please refer to FTSE 
Russell’s index methodology description which can be found at the following link 

 
FTSE4Good_Custom_Developed_Exclusions_Index_Ground_Rules.pdf 
(ftserussell.com) 

 

https://clicktime.symantec.com/15uBY2aNo9YfQr5C4kZzs?h=-FVXjb6y-JY4fzjzjREa8lvf8yPgIWpy0tC1_o3J4Es=&u=https://research.ftserussell.com/products/downloads/FTSE4Good_Custom_Developed_Exclusions_Index_Ground_Rules.pdf
https://clicktime.symantec.com/15uBY2aNo9YfQr5C4kZzs?h=-FVXjb6y-JY4fzjzjREa8lvf8yPgIWpy0tC1_o3J4Es=&u=https://research.ftserussell.com/products/downloads/FTSE4Good_Custom_Developed_Exclusions_Index_Ground_Rules.pdf
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Where can I find more product specific information online? 

 
More product-specific information can be found on the website:  

   Fund Finder (ssga.com) 

Please search for State Street IUT Global 4Good Enhanced Equity Fund under 
the “Fund Groups” heading. 

 
 

 

www

https://www.ssga.com/it/en_gb/institutional/ic/fund-finder


 

  

Annex II - State Street IUT Global Ethical Value Equity Fund 

 

ANNEX 

Template pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 

and 2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the 
investee companies 
follow good 
governance 
practices. 

 Product name: State Street IUT Global 
Ethical Value Equity Fund (the “Fund”) 

Legal entity identifier: 5493006NTSBRJG89CB86 

 
Environmental and/or social characteristics 

 Does this financial product have a sustainable investment objective?  

  
 ☐ Yes   

 
☒ No 

     

     

 ☐ It will make a minimum of sustainable 
investments with an environmental 
objective: ___% 

☐ It promotes Environmental/ Social (E/S) 
characteristics and while it does not have as its 
objective a sustainable investment, it will have a 
minimum proportion of ___% of sustainable investments 

The EU Taxonomy 
is a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic 
activities. That 
Regulation does not 
lay down a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 

Taxonomy or not.   

  ☐ in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

 ☐ with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

☐ in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

☐ with an environmental objective in economic 
activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

   
 ☐ with a social objective 

 
☐ It will make a minimum of sustainable 

investments with a social objective: 
___% 

☒ It promotes E/S characteristics, but will not make any 
sustainable investments 

 

What environmental and/or social characteristics are promoted by this financial product?  

 

For the purposes of attaining the environmental and social characteristics promoted by the Fund, the Fund is 
managed in line with certain socially responsible standards.  As such, a negative and norms-based screen is 
applied to screen out securities in a number of sectors which include the defence industry, human rights, 
contraceptives and abortifacients, stem cell research, environment, tobacco, pornography, animal testing for 
cosmetics and fossil fuels.  
 
For further details of the exclusions applied by the Investment Manager at any time please refer to the link included 
in the last question in this Annex. 
 
No reference benchmark has been designated to attain the environmental and social characteristics promoted by 
the Fund. 

Sustainability 
indicators measure 
how the 

 
 What sustainability indicators are used to measure the attainment of each of the environmental or 

social characteristics promoted by this financial product? 
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environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 

  The attainment of the environmental and social characteristics is measured through the portfolio exclusions of 
securities that do not meet certain socially responsible standards.  As such, the Fund does not intend to hold any 
securities that do not meet the relevant ESG criteria. 
 

 What are the objectives of the sustainable investments that the financial product partially intends 
to make and how does the sustainable investment contribute to such objectives?  

  The Fund does not commit to making sustainable investments within the meaning of the SFDR or the Taxonomy 
Regulation.  
 

 

 How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective?  

  

 

 
The Fund does not commit to investing in sustainable investments. 

 

 

 
 How have the indicators for adverse impacts on sustainability factors been taken into 

account? 

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 

rights, anti‐corruption 
and anti‐bribery 
matters. 

  N/A 

 
 How are the sustainable investments aligned with the OECD Guidelines for Multinational 

Enterprises and the UN Guiding Principles on Business and Human Rights? Details:  

 
 

 
N/A 

 
 

 
 

 
 

 The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific EU criteria.  

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities. 

Any other sustainable investments must also not significantly harm any environmental or 
social objectives. 

 

Does this financial product consider principal adverse impacts on sustainability factors? 

 ✓ Yes 
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The Fund pursues a reduction of negative externalities caused by the underlying investments and in that 
context considers Principal Adverse Impacts (“PAI”) on sustainability factors in the application of the 
exclusions. Specifically, the Fund considers: 

• Exposure to companies active in the fossil fuel sector 

• Activities negatively affecting biodiversity-sensitive areas 

• Exposure to controversial weapons 

 ☐ No  

 What investment strategy does this financial product follow?  

 
The Investment Manager, on behalf of the Fund, will invest actively using a proprietary fundamental research 
process to identify companies where it believes are undervalued and will manage the Fund in line with certain 
socially responsible standards described above.   

 

In implementing this strategy, the Investment Manager applies the negative and norms-based screen prior to 
the construction of the portfolio of the Fund and on an ongoing basis. This results in the exclusion of securities 
from the portfolio from a number of sectors which include the defence industry, human rights, contraceptives 
and abortifacients, stem cell research, environment, tobacco, pornography, animal testing for cosmetics and 
fossil fuels.  

 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 

 
 

What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

In order to attain the environmental and social characteristics promoted by the Fund, the Investment 
Manager applies a negative and norms-based screen prior to the construction of the portfolio and on an 
ongoing basis as described in the previous section. 

 

 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy?  

 
N/A 

Good governance 
practices include sound 
management 
structures, employee 
relations, remuneration 
of staff and tax 
compliance. 

 What is the policy to assess good governance practices of the investee 
companies?  

 
The assessment of good governance practices is considered by the Investment Manager as part of the 
assessment of potential investments when implementing the Investment Objective and Policy of the 
Fund. The manager deploys a proprietary governance assessment framework that includes a 
governance scorecard and a qualitative assessment. The framework considers factors such as board 
independence, diversity and experience as well as the configuration of executive compensation and 
accounting and tax compliance. The Investment Manager will only invest in companies that they deem 
to follow good governance practices 

 

What is the asset allocation planned for this financial product?  
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Asset allocation 
describes the share of 
investments in specific 
assets. 
 

 
The Investment Manager employs a binding ESG methodology which aims to build a portfolio where at least 
90% of the Fund’s assets are invested in securities which are  #1 Aligned with environmental and social 
characteristics as outlined in the table above. The remaining portion (<10%) of the portfolio, consisting of 
cash as well as cash equivalents, including financial derivative instruments employed for efficient portfolio 
management or hedging purposes, in place held at the Investment Manager’s discretion, will be classified 
under #2 Other in the above table and will not be aligned with the promoted environmental and social 
characteristics. 

  

Taxonomy-aligned 
activities are expressed 
as a share of: 

turnover reflecting the 
share of revenue from 
green activities of 
investee companies 

capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 

economy.  

operational 
expenditure (OpEx) 
reflecting green 
operational activities of 
investee companies. 

  

 
 How does the use of derivatives attain the environmental or social characteristics 

promoted by the financial product?  

 
To the extent that the Fund may use financial derivative instruments, these will not be used to attain the 
environmental or social characteristics promoted by the Fund. 

 
 

 

 
 

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain 
the environmental or social characteristics promoted by the financial product. 

#2Other includes the remaining investments of the financial product which are neither aligned with 
the environmental or social characteristics, nor are qualified as sustainable investments. 

 

   

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 

 

To what minimum extent are sustainable investments with an environmental objective 
aligned with the EU Taxonomy?  

 
 

The Fund does not currently commit to investing in any “environmentally sustainable investment’ within the 
meaning of the Taxonomy Regulation.  However, the position will be kept under periodic review giving due 
consideration to market developments as the availability of reliable data increases over time.   

   

Investments

#1 Aligned 
with E/S characteristics

90%

10%



  

 

17 

 

 

 

 

 

 

 

Transitional 

activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance. 

 
The two graphs below show in green the minimum percentage of investments that are 

aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 

Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy 

alignment in relation to all the investments of the financial product including sovereign 

bonds, while the second graph shows the Taxonomy alignment only in relation to the 

investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures 
 

 

  
 

What is the minimum share of investments in transitional and enabling 
activities?  

  
As the Fund does not commit to invest any “environmentally sustainable investment” within the 
meaning of the Taxonomy Regulation, the minimum share of investments in transitional and enabling 
activities within the meaning of the Taxonomy Regulation is therefore also set at 0%. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy?  

 are  
sustainable 

investments 
with an environmental 
objective that do  
not take into  
account the criteria 
for environmentally 
sustainable  
economic activities 
under the EU 
Taxonomy. 

 
The Fund promotes environmental and social characteristics but does not commit to making any 
environmentally sustainable investments. As a consequence, the Fund does not commit to a 
minimum share of sustainable investments with an environmental objective that are not aligned with 
the EU Taxonomy. 

 

 

 

What is the minimum share of socially sustainable investments?  

N/A 

 

 

What investments are included under “#2 Other”, what is their purpose and 
are there any minimum environmental or social safeguards? 

 
The Fund may hold a portion of its assets in cash or cash equivalents, including financial derivative 
instruments employed for efficient portfolio management or hedging purposes, at the Investment 
Manager’s discretion, which are classified under #2 Other in the above table.  Given the nature of 
cash or cash equivalents or including financial derivative instruments employed for efficient portfolio 
management or hedging, such assets will not be aligned with environmental and social characteristics 
nor will there be any environmental or social safeguards in place. 

 

0%

100%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned

Other investments

0%

100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned

Other investments
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 Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 

  
N/A 

  
 How is the reference benchmark continuously aligned with each of the 

environmental or social characteristics promoted by the financial 
product? 

   
N/A 

  
 How is the alignment of the investment strategy with the methodology 

of the index ensured on a continuous basis? 

  
N/A 

 
 How does the designated index differ from a relevant broad market 

index? 

  
N/A 

 
 Where can the methodology used for the calculation of the designated 

index be found? 

  N/A 

 

 

  
Where can I find more product specific information online? 

 
More product-specific information can be found on the website: 

   Fund Finder (ssga.com) 
 

Please search for State Street IUT Global Ethical Value Equity Fund under the “Fund 
Groups” heading. 

 
 

 

 

www

https://www.ssga.com/it/en_gb/institutional/ic/fund-finder

