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February 17, 2020 

Weekly Bulletin 

Building On Some Momentum– XHB 

 • Inventory of single-family homes for sale is at an all-time low and existing home sales are 

increasing, signaling strong demand in the housing market 

• Strong housing demand has led to strong earnings beats for homebuilders this quarter, as 74% 

of S&P Homebuilder Select Industry index constituents exceeded earnings expectations –

beating by an average of 8%1  

• Given the strong Q4 results and supportive economic backdrop of steady wage growth, as well 

as historical low unemployment and mortgage rates, analysts have been upgrading 2020 

earnings growth from 9.2% from the beginning of the year to 10.2% now – a different trend than 

the broader market2 

The Takeaway After outperforming the S&P 500 by 10% in 2019, homebuilder stocks continue to show strong 

momentum on the back of upbeat earnings and a positive industry outlook. The S&P Homebuilder 

Select Industry index has beaten the S&P 500 by 3% year-to-date3, while still trading within the 

bottom quintile of the past 10 years based on forward price-to-earnings relative to the S&P 5004. 

SPDR® S&P Homebuilders ETF [XHB] may be a way to capture the continued strength in the 

housing market. 

Chart of the Week 

Low Single-Family 

Home Inventory and 

Mortgage Rates 

 

 

 

Source: Bloomberg Finance L.P., FactSet, from of 1/31/1985 to 12/31/2019. 
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Standard 

Performance 

   

  Annualized  

Ticker Name YTD 1 Year 3 Year 5 Year 10 Year 

Since 

Inception 

Inception 

Date 

Gross 

Expense 

Ratio (%) 

XHB (NAV) 
SPDR® S&P® 

Homebuilders ETF 

41.44% 41.44% 11.45% 6.80% 12.68% 0.81% 

01/31/2006 0.35 

XHB (Market 

Value) 

SPDR® S&P® 

Homebuilders ETF 

41.37% 41.37% 11.44% 6.79% 12.67% 0.81% 
  

Source: spdrs.com as of December 31, 2019 

Performance quoted represents past performance, which is no guarantee of future results. Investment return and principal 

value will fluctuate, so you may have a gain or loss when shares are sold. Current performance may be higher or lower 

than that quoted. For SPDR ETFs, visit spdrs.com for most recent month-end performance. Performance numbers for funds 

less than 1 year old are cumulative. The market price used to calculate the Market Value return is the midpoint between the highest 

bid and the lowest offer on the exchange on which the shares of the Fund are listed for trading, as of the time that the Fund’s NAV is 

calculated. If you trade your shares at another time, your return may differ 

 

1 FactSet as of 2/13/2020 

2 FactSet as of 2/13/2020, S&P 500 has declined 0.4% 

3 FactSet as of 2/14/2020 

4 FactSet as of 1/31/2019 
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For Investment Professional 
Use Only 
The whole or any part of this work 
may not be reproduced, copied or 
transmitted or any of its contents 
disclosed to third parties without 
SSGA’s express written consent. 
The views expressed in this material 
are the views of the SPDR 
Research and Strategy team and 
are subject to change based on 
market and other conditions. This 
document contains certain 
statements that may be deemed 
forward looking statements. Please 
note that any such statements are 
not guarantees of any future 
performance and actual results or 
developments may differ materially 
from those projected. Information 
represented in this piece does not 
constitute legal, tax, or investment 
advice. Investors should consult 
their legal, tax, and financial 
advisors before making any 
financial decisions. 
 
Important Risk Information  
Investing involves risk including the 
risk of loss of principal. 
Concentrated investments in a 
particular sector or industry 
(technology sector and electronic 
media companies) tend to be more 
volatile than the overall 
market and increases risk that 
events negatively affecting such 
sectors or industries could reduce 
returns, potentially causing the 
value of the Fund’s 
shares to decrease. 
Funds investing in a single sector 
may be subject to more volatility 
than funds investing in a diverse 
group of sectors.  
Because of their narrow focus, 
sector funds tend to be more 
volatile than broadly diversified 
funds and generally result in greater 
price fluctuations than the overall 
market. 
Equity securities may fluctuate in 
value in response to the activities of 
individual companies and general 
market and economic conditions. 
Non-diversified funds that focus 
on a relatively small number of 
securities tend to be more volatile 
than diversified funds and the 
market as a whole. 
ETFs trade like stocks, are subject 
to investment risk, fluctuate in 
market value and may trade at 
prices above or below the ETFs net 
asset value. Brokerage 
commissions and ETF expenses will 
reduce returns. 
While the shares of ETFs are 
tradable on secondary markets, 
they may not readily trade in all 

market conditions and may trade at 
significant discounts in periods of 
market stress. 
 
The funds presented herein have 
different investment objectives, 
costs and expenses. Each fund is 
managed by a different investment 
firm, and the performance of each 
fund will necessarily depend on the 
ability of their respective managers 
to select portfolio investments.  
These differences, among others, 
may result in significant disparity in 
the funds' portfolio assets and 
performance.  For further 
information on the funds, please 
review their respective 
prospectuses. 
Intellectual Property Information: 
Standard & Poor’s®, S&P® and 
SPDR® are registered trademarks 
of Standard & Poor’s Financial 
Services LLC (S&P);  
Dow Jones is a registered 
trademark of Dow Jones Trademark 
Holdings LLC (Dow Jones); and 
these trademarks have been 
licensed for use by S&P Dow Jones 
Indices LLC (SPDJI) and 
sublicensed for certain purposes by 
State Street Corporation. State 
Street Corporation’s financial 
products are not sponsored, 
endorsed, sold or  promoted by 
SPDJI, Dow Jones, S&P, their 
respective affiliates and third party 
licensors and none of such parties 
make any representation regarding 
the advisability of investing in such 
product(s) nor do they have any 
liability in relation thereto, including 
for any errors, omissions, or 
interruptions of any index.  
 
Distributor: State Street Global 
Advisors Funds Distributors, 
LLC, member FINRA, SIPC, an 
indirect wholly owned subsidiary of 
State Street Corporation. 
References to State Street may 
include State Street Corporation 
and its affiliates. Certain State 
Street affiliates provide services and 
receive fees from the SPDR ETFs. 
 

Before investing, consider 
the funds’ investment 
objectives, risks, charges 
and expenses. To obtain a 
prospectus or summary 
prospectus which contains 
this and other information, 
call 1-866-787-2257 or visit 
www.ssga.com. Read it 
carefully. 
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