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STATE STREET ETF SPOTLIGHT

Float with rising rates — FLRN

The lead

+ The Federal Reserve (“Fed”) raised rates by 25 bps in September, and their updated projections
signal one more hike this year with the potential for rates to remain elevated through 2027."

« Floating rate notes can benefit from higher short-term rates as their coupons reset, providing rising
income potential alongside possible rate resilient return streams from their ultrashort duration

« The State Street® SPDR® Bloomberg Investment Grade Floating Rate ETF (FLRN), provides
diversified exposure to investment-grade floating-rate notes, combining high credit quality income
potential with limited rate sensitivity — illustrated by its SEC yield of 4% and duration of 0.03 years?

The takeaway

With rates rising, FLRN has outperformed the Bloomberg US Aggregate Bond Index by 5.57%, and the
Bloomberg 1-3 Yr US Treasury Index by 2.76% so far this year.® FLRN has also generated positive
average excess returns of 2.0% versus the average ultrashort bond fund across the six most recent rising
rate periods, with that advantage persisting over the subsequent 12 months (see chart of the week).*

FLRN'’s performance over both the short and long term periods screens as competitive versus peers as
well, as it ranks in the top decile this year, as well as over the last one- and five-year periods alongside
sitting in the top quartile over the last three years too.5 It is also a 4-star Morningstar overall rated fund,
with AUM over $3 billion and available at an expense ratio of just 15 bps.®

Chart of the week: FLRN’s excess return during rising rate periods
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Source: Morningstar as of September 21, 2026. Calculations by Global ETF Research. The performance data quoted represents
past performance. Past performance does not guarantee future results. Average ultrashort fund return defined by the average
return of funds in the Morningstar category of US Fund Ultrashort Bond, domiciled in US and including the oldest share class. 2026
rate rise (2/28/26 to 9/21/26); 2023 higher for longer (4/7/23 to 10/19/23); 2021-22 inflation shock (8/2/21 to 6/14/22); 2020 COVID
Rate rise (8/4/20 to 3/31/21); 2016 post US election (11/5/16 to 12/15/16); 2013 taper tantrum (5/3/13 to 12/31/13)


https://www.ssga.com/us/en/intermediary/etfs/state-street-spdr-bloomberg-investment-grade-floating-rate-etf-flrn
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Standard Performance

Ticker

Name

QTD
(%)

YTD
(%)

Annualized

1-Year
(%)

3-Year
(%)

5-Year
(%)

10-Year
(%)

Since
Inception
(%)

Inception
Date

Gross
Expense
Ratio
(%)

FLRN
(NAV)

State Street®
SPDR® Bloomberg
Investment Grade
Floating Rate ETF

0.70

2.83

4.47

5.44

4.37

3.08

2.50

Nov 30
2011

0.15%

FLRN
(MKT)

State Street®
SPDR® Bloomberg
Investment Grade
Floating Rate ETF

0.73

2.88

4.58

5.45

4.38

3.09

2.50

Benchmark:
Bloomberg U.S.
Dollar Floating Rate
Note <5 Years Index

0.71

2.90

4.56

5.52

4.49

3.27

2.70

Reference
Benchmark:
Blomberg U.S.
Aggregate Bond
Index

-0.92

-0.31

1.89

4.08

-0.29

1.40

2.08

Reference
Benchmark:
Bloomberg 1-3 Year
U.S. Treasury Index

0.39

1.03

249

4.26

1.95

1.73

1.51

Source: State Street Investment Management, Morningstar as of 06/30/2026. The performance data quoted represents past
performance. Past performance does not guarantee future results. Investment return and principal value will fluctuate, so
you may have a gain or loss when shares are sold. Current performance may be higher or lower than that quoted. All
results are historical and assume the reinvestment of dividends and capital gains. Visit www.statestreet.com/im for most
recent month-end performance. Performance returns for periods of less than one year are not annualized. Performance is shown
net of fees. The gross expense ratio is the fund’s total annual operating expenses ratio. It is gross of any fee waivers or expense
reimbursements. It can be found in the fund’s most recent prospectus. The market price used to calculate the market value return is
the midpoint between the highest bid and the lowest offer on the exchange on which the shares of the fund are listed for trading, as
of the time that the Fund's NAV is calculated. If you trade your shares at another time, your returns may differ. Performance of an
index is not illustrative of any particular investment. It is not possible to invest directly in an index. Index returns are unmanaged and
do not reflect the deduction of any fees or expenses. Index returns reflect all items of income, gain and loss and the reinvestment of

dividends and other income as applicable.

Footnotes

1 Bloomberg Finance L.P., as of Sep 24, 2026.

2 State Street Investment Management, as of Sep 24, 2026. The performance data quoted represents past performance. Past

performance does not guarantee future results.

3 Bloomberg Finance L.P., as of Sep 25, 2026 for the period 12/31/2025 to 09/25/2026. Calculations by Global ETF Research. The
performance data quoted represents past performance. Past performance does not guarantee future resulits.

4 Morningstar as of Sep 21, 2026 for the period 12/31/2012 to 09/21/2026. Calculations by Global ETF Research. The
performance data quoted represents past performance. Past performance does not guarantee future results. Average
ultrashort fund return defined by the average return of funds in the Morningstar category of US Fund Ultrashort Bond, domiciled in

US and including the oldest share class.



https://www.statestreet.com/im
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5 Morningstar as of Sep 21, 2026. The performance data quoted represents past performance. Past performance does not
guarantee future results. Category defined as Morningstar category of US Fund Ultrashort Bond, domiciled in US and including

the oldest share class.

6 Morningstar, State Street Investment Management as of Aug 31, 2026.

Important Risk Information

For Investment Professional Use Only/For Qualified Investor Use
Only

State Street Global Advisors (SSGA) is now State Street
Investment Management. Please click here for more information.

Investing involves risk including the risk of loss of principal.

The whole or any part of this work may not be reproduced, copied or
transmitted or any of its contents disclosed to third parties without
SSGA'’s express written consent.

The views expressed in this material are the views of the Americas
ETF Research team through the period ending September 24, 2026
and are subject to change based on market and other conditions. This
document contains certain statements that may be deemed forward
looking statements. Please note that any such statements are not
guarantees of any future performance and actual results or
developments may differ materially from those projected.

The information provided does not constitute investment advice and it
should not be relied on as such. It should not be considered a
solicitation to buy or an offer to sell a security. It does not take into
account any investor's particular investment objectives, strategies, tax
status or investment horizon. You should consult your tax and financial
advisor.

All information is from State Street Investment Management unless
otherwise noted and has been obtained from sources believed to be
reliable, but its accuracy is not guaranteed. There is no representation
or warranty as to the current accuracy, reliability or completeness of,
nor liability for, decisions based on such information and it should not
be relied on as such.

Diversification does not ensure a profit or guarantee against loss.

ETFs trade like stocks, are subject to investment risk, fluctuate in
market value and may trade at prices above or below the ETFs net
asset value. Brokerage commissions and ETF expenses will reduce
returns

While the shares of ETFs are tradable on secondary markets, they
may not readily trade in all market conditions and may trade at
significant discounts in periods of market stress.

Market risk: The Fund's investments are subject to changes in
general economic conditions, general market fluctuations and the risks
inherent in investing in markets. Investment markets can be volatile
and prices of investments can change substantially due to various
factors including, but not limited to, economic growth or recession,
changes in interest rates, inflation, changes in the actual or perceived
creditworthiness of issuers, and general market liquidity.

Morningstar Rating: The Morningstar Rating for funds, or "star
rating", is calculated for managed products (including mutual funds,
variable annuity and variable life subaccounts, exchange traded funds,
closed-end funds, and separate accounts) with at least a three-year
history. Exchange- traded funds and open-ended mutual funds are
considered a single population for comparative purposes. It is

calculated based on a Morningstar Risk-Adjusted Return measure that
accounts for variation in a managed product's monthly excess
performance, placing more emphasis on downward variations and
rewarding consistent performance. The Morningstar Rating does not
include any adjustment for sales loads. The top 10% of products in
each product category receive 5 stars, the next 22.5% receive 4 stars,
the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the
bottom 10% receive 1 star. The Overall Morningstar Rating for a
managed product is derived from a weighted average of the
performance figures associated with its three-, five-, and 10-year (if
applicable) Morningstar Rating metrics. The weights are: 100% three-
year rating for 36-59 months of total returns, 60% five-year rating/ 40%
three-year rating for 60-119 months of total returns, and 50% 10- year
rating/30% five-year rating/20% three-year rating for 120 or more
months of total returns. While the 10-year overall star rating formula
seems to give the most weight to the 10- year period, the most recent
three-year period actually has the greatest impact because it is
included in all three rating periods.

Securities with floating or variable interest rates may decline in
value if their coupon rates do not keep pace with comparable market
interest rates. Narrowly focused investments typically exhibit higher
volatility and are subject to greater geographic or asset class risk. The
Fund is subject to credit risk, which refers to the possibility that the
debt issuers will not be able to make principal and interest payments.

Bonds generally present less short-term risk and volatility than stocks,
but contain interest rate risk (as interest rates rise, bond prices usually
fall); issuer default risk; issuer credit risk; liquidity risk; and inflation
risk. These effects are usually pronounced for longer-term securities.
Any fixed income security sold or redeemed prior to maturity may be
subject to a substantial gain or loss.

The Fund is classified as “diversified” under the Investment Company
Act of 1940, as amended (the “1940 Act’); however, the Fund may
become “non-diversified,” as defined under the 1940 Act, solely as a
result of tracking the Index (e.g., changes in weightings of one or more
component securities). When the Fund is non-diversified, it may invest
a relatively high percentage of its assets in a limited number of issuers.

Passively managed funds invest by sampling the index, holding a
range of securities that, in the aggregate, approximates the full Index in
terms of key risk factors and other characteristics. This may cause the
fund to experience tracking errors relative to performance of the index.

The trademarks and service marks referenced herein are the property
of their respective owners. Third party data providers make no
warranties or representations of any kind relating to the accuracy,
completeness or timeliness of the data and have no liability for
damages of any kind relating to the use of such data.

Intellectual Property Information: The S&P 500® Index is a product
of S&P Dow Jones Indices LLC or its affiliates (“S&P DJI”) and have
been licensed for use by State Street Global Advisors. S&P®, SPDR®,
S&P 500® ,US 500 and the 500 are trademarks of Standard & Poor’s
Financial Services LLC (“S&P”); Dow Jones® is a registered trademark
of Dow Jones Trademark Holdings LLC (“Dow Jones”) and has been
licensed for use by S&P Dow Jones Indices; and these trademarks


https://www.ssga.com/us/en/about-us/what-we-do
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have been licensed for use by S&P DJI and sublicensed for certain
purposes by State Street Global Advisors. The fund is not sponsored,
endorsed, sold or promoted by S&P DJI, Dow Jones, S&P, their
respective affiliates, and none of such parties make any representation
regarding the advisability of investing in such product(s) nor do they
have any liability for any errors, omissions, or interruptions of these
indices.

“Bloomberg® ” and Bloomberg U.S. Dollar Floating Rate Note < 5
Years Index are service marks of Bloomberg Finance L.P. and its
affiliates, including Bloomberg Index Services Limited (“BISL”), the
administrator of the index (collectively, “Bloomberg”) and have been
licensed for use for certain purposes by State Street Global Advisors.
Bloomberg is not affiliated with State Street Global Advisors, and
Bloomberg does not approve, endorse, review, or recommend SPDR
Bloomberg Investment Grade Floating Rate ETF. Bloomberg does not
guarantee the timeliness, accurateness, or completeness of any data
or information relating to SPDR Bloomberg Investment Grade Floating
Rate ETF.

© 2026 Morningstar, Inc. All rights reserved. The information contained
herein: (1) is proprietary to Morningstar and/or its content providers; (2)
may not be copied or distributed; and (3) is not warranted to be
accurate, complete, or timely. Neither Morningstar nor its content
providers are responsible for any damages or losses arising from any
use of this information. Past performance is no guarantee of future
results.

Distributor: State Street Global Advisors Funds Distributors, LLC,
member FINRA, SIPC, an indirect wholly owned subsidiary of State
Street Corporation. References to State Street may include State
Street Corporation and its affiliates. Certain State Street affiliates
provide services and receive fees from the SPDR ETFs.

Prospectuses for the State Street funds discussed are
available here. For non-electronic (i.e., print) delivery of
this material where the link is not active, delivery of the
prospectus for any fund discussed must accompany or
precede this material. Before investing, consider the
funds’ investment objectives, risks, charges and
expenses.

To obtain a prospectus or summary prospectus which
contains this and other information, call 1-866-787-2257 or
visit www.statestreet.com/im. Read it carefully.

Not FDIC Insured * No Bank Guarantee * May Lose Value

State Street Investment Management, One Congress Street, Boston,
MA 02114

©2026 State Street Corporation. All Rights Reserved.
Expiration Date : 10/31/2026
AdTrax: 1973422.434.1.AM.INST


https://www.finra.org/
https://www.sipc.org/
https://www.ssga.com/us/en/intermediary/fund-finder?tab=documents&type=etfs
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