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The Takeaway

•

As the economic recovery gathers steam, 10-year yields have jumped above 1.7% - their
highest level since the pandemic, weighing on the performance of core bond exposures1

•

Thanks to their historically lower duration and higher yield than the Agg, mortgage backed
securities (MBS) have exhibited the highest yields per unit of volatility among all core bond
segments, leading to their outperformance of 2.27% over the Agg so far this year2

•

As yields have kept moving higher on the back of improving economic growth, MBS may
extend their outperformance over other core bond segments, as shown in the scenario analysis
below

Fueled by accommodative monetary and fiscal policies and higher inflation expectations, better
growth prospects may keep an upward pressure on rates, challenging the performance of ratesensitive segments. To potentially temper interest rate risk in a core bond portfolio without taking
on extra risk, investors may consider overweighting MBS in the core through allocating to the
SPDR Portfolio Mortgage Backed Bond ETF (SPMB).

Chart of the
Week
Hypothetical
Return Impacts on
a 50-basis point
Increase in US 10Year Yield

Source: Bloomberg Finance L.P. as of 02/28/2021. Based on a 50-basis point rise in the US 10-year yield over a 1-year time horizon according to
the Bloomberg Fixed Income Risk Model and the underlying exposure of the Bloomberg Barclays US Aggregate Bond Index. For illustrative
purposes and may differ from actual results. The tax-free and taxable yields are hypothetical and do not reflect the performance of any SSGA
fund. No assurance can be made that a fund will attain any particular yield. Past performance is not a reliable indicator of future
performance.
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Annualized

Standard
Performance
Ticker

Name

YTD

1 Year

3 Year

5 Year

10 Year

Since
Inception

SPMB
(NAV)

SPDR® Portfolio Mortgage
Backed Bond ETF

-1.42%

-0.03%

3.66%

2.25%

2.62%

3.07%

SPMB
(MKT)

SPDR® Portfolio Mortgage
Backed Bond ETF

-1.42%

-0.03%

3.65%

2.20%

2.61%

3.07%

Inception
Date

01/15/2009

Gross
Expense
Ratio (%)

0.06

Source: ssga.com/etfs as of 03/31/2021. Performance returns for periods of less than one year are not annualized.
Performance quoted represents past performance, which is no guarantee of future results. Investment return and
principal value will fluctuate, so you may have a gain or loss when shares are sold. Current performance may be higher
or lower than that quoted. For SPDR ETFs, visit ssga.com/etfs for most recent month-end performance. The market price
used to calculate the Market Value return is the midpoint between the highest bid and the lowest offer on the exchange on which
the shares of the Fund are listed for trading, as of the time that the Fund’s NAV is calculated. If you trade your shares at another
time, your return may differ.
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Source: Bloomberg Finance L.P., as of 3/31/2021.

2

Source: Bloomberg Finance L.P., as of 3/31/2021.

Past performance is not a reliable indicator of future performance.
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Use Only
The whole or any part of this work may
not be reproduced, copied or
transmitted or any of its contents
disclosed to third parties without
SSGA’s express written consent.
The views expressed in this material
are the views of the SPDR Research
and Strategy team and are subject to
change based on market and other
conditions.
This document contains certain
statements that may be deemed
forward looking statements. Please
note that any such statements are not
guarantees of any future performance
and actual results or developments
may differ materially from those
projected. Information represented in
this piece does not constitute legal,
tax, or investment advice. Investors
should consult their legal, tax, and
financial advisors before making any
financial decisions.
Important Risk Information
Investing involves risk including the
risk of loss of principal.
Investments in mortgage securities
are subject to prepayment risk, which
can limit the potential for gain during a
declining interest rate environment and
increase the potential for loss in a
rising interest rate environment. The
mortgage industry can also be
significantly affected by regulatory
changes, interest rate movements,
home mortgage demand, refinancing
activity, and residential delinquency
trends.
Bonds generally present less shortterm risk and volatility than stocks, but
contain interest rate risk (as interest
rates rise, bond prices usually fall);
issuer default risk; issuer credit risk;
liquidity risk; and inflation risk. These
effects are usually pronounced for
longer-term securities. Any fixed
income security sold or redeemed prior
to maturity may be subject to a
substantial gain or loss
Non-diversified funds that focus on a
relatively small number of securities
tend to be more volatile than diversified
funds and the market as a whole.
Passively managed funds hold a
range of securities that, in the
aggregate, approximates the full Index
in terms of key risk factors and other
characteristics. This may cause the
fund to experience tracking errors
relative to performance of the index.
While the shares of ETFs are tradable
on secondary markets, they may not
readily trade in all market conditions

and may trade at significant discounts
in periods of market stress.
ETFs trade like stocks, are subject to
investment risk, fluctuate in market
value and may trade at prices above or
below the ETFs net asset value.
Brokerage commissions and ETF
expenses will reduce returns.
No action has been taken or will be
taken in Israel that would permit a
public offering of the Securities or
distribution of this sales brochure to the
public in Israel. This sales brochure
has not been approved by the Israel
Securities Authority (the ‘ISA’).
Accordingly, the Securities shall only
be sold in Israel to an investor of the
type listed in the First Schedule to the
Israeli Securities Law, 1978, which has
confirmed in writing that it falls within
one of the categories listed therein
(accompanied by external confirmation
where this is required under ISA
guidelines), that it is aware of the
implications of being considered such
an investor and consents thereto, and
further that the Securities are being
purchased for its own account and not
for the purpose of re-sale or
distribution.
This sales brochure may not be
reproduced or used for any other
purpose, nor be furnished to any other
person other than those to whom
copies have been sent.
Nothing in this sales brochure should
be considered investment advice or
investment marketing as defined in the
Regulation of Investment Advice,
Investment Marketing and Portfolio
Management Law, 1995 (“the
Investment Advice Law”). Investors
are encouraged to seek competent
investment advice from a locally
licensed investment advisor prior to
making any investment. State Street is
not licensed under the Investment
Advice Law, nor does it carry the
insurance as required of a licensee
thereunder.
This sales brochure does not constitute
an offer to sell or solicitation of an offer
to buy any securities other than the
Securities offered hereby, nor does it
constitute an offer to sell to or
solicitation of an offer to buy from any
person or persons in any state or other
jurisdiction in which such offer or
solicitation would be unlawful, or in
which the person making such offer or
solicitation is not qualified to do so, or
to a person or persons to whom it is
unlawful to make such offer or
solicitation.
United Kingdom: State Street Global
Advisors Limited. Authorised and

regulated by the Financial Conduct
Authority. Registered in England.
Registered No. 2509928. VAT No.
5776591 81. Registered office: 20
Churchill Place, Canary Wharf,
London, E14 5HJ. T: 020 3395 6000.
F: 020 3395 6350.
Intellectual Property Information:
Standard & Poor’s®, S&P® and
SPDR® are registered trademarks of
Standard & Poor’s Financial Services
LLC (S&P); Dow Jones is a registered
trademark of Dow Jones Trademark
Holdings LLC (Dow Jones); and these
trademarks have been licensed for use
by S&P Dow Jones Indices LLC
(SPDJI) and sublicensed for certain
purposes by State Street Corporation.
State Street Corporation’s financial
products are not sponsored, endorsed,
sold or promoted by SPDJI, Dow
Jones, S&P, their respective affiliates
and third party licensors and none of
such parties make any representation
regarding the advisability of investing
in such product(s) nor do they have
any liability in relation thereto, including
for any errors, omissions, or
interruptions of any index.
State Street Global Advisors Funds
Distributors, LLC member FINRA,
SIPC, an indirect wholly owned
subsidiary of State Street Corporation.
References to State Street may include
State Street Corporation and its
affiliates. Certain State Street affiliates
provide services and receive fees from
the SPDR ETFs.

Before investing, consider the
funds’ investment objectives,
risks, charges and expenses. To
obtain a prospectus or
summary prospectus which
contains this and other
information, call 1-866-787-2257
or visit www.ssga.com/etfs.
Read it carefully.
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