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Reservations Over Reserves – SPYX

The Takeaway

•

Increasing affordability1 and accessibility of clean energy and more public interest in
environmental issues have investors and businesses alike re-examining the value of fossil fuel
reserves

•

Such energy giants as Royal Dutch Shell and BP have expressed grave worry over their fossil
fuel reserves due to continuously low demand, with both companies recently writing down the
value of their reserve assets by $22 billion and $17.5 billion, respectively2

•

For investors concerned about continuous devaluation of fossil fuel reserves in their portfolio,
the SPDR S&P 500 Fossil Fuel Reserves Free ETF [SPYX] provides exposure to the flagship
S&P 500 Index while avoiding companies with fossil fuel reserves, improving certain
sustainability characteristics while maintaining low annualized tracking error (0.70%) and similar
beta (0.99) relative to the S&P 5003

Though the generation of certain fossil fuels has waned slightly in recent years due to increasing
adoption of clean energy,4 fallout from the COVID-19 pandemic may exacerbate these trends.
Many politicians are pushing for a “green recovery” focused on job creation through clean
infrastructure, including Democratic presidential nominee Joe Biden. SPYX offers a way for
investors to mitigate risk related to the decreasing value of fossil fuel reserves in their core equity
allocation.
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Performance returns for periods of less than one year are not annualized. Performance quoted represents past
performance, which is no guarantee of future results. Investment return and principal value will fluctuate, so you may
have a gain or loss when shares are sold. Current performance may be higher or lower than that quoted. For SPDR ETFs,
visit ssga.com/etfs for most recent month-end performance. The market price used to calculate the Market Value return is the
midpoint between the highest bid and the lowest offer on the exchange on which the shares of the Fund are listed for trading, as of
the time that the Fund’s NAV is calculated. If you trade your shares at another time, your return may differ.
Over the last decade, wind and solar PV costs have decresed by 70% and 89%, respectively. Lazard’s Levelized Cost of Energy
Analysis, Lazard, November 2019
2 Source: Wall Street Journal, June 30, 2020
3
Source: FactSet, period 08/01/2017 – 7/31/2020
4
Low-carbon electricity output matched that of global coal for the first time in 2019, with renewables being the largest source of
new energy for the year. Statistical Review of World Energy, BP, June 2020
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impact the Fund’s performance

depending on whether such sectors or
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the market.
Use Only
The whole or any part of this work may
not be reproduced, copied or
transmitted or any of its contents
disclosed to third parties without
SSGA’s express written consent.
The views expressed in this material
are the views of the SPDR Research
and Strategy team and are subject to
change based on market and other
conditions.
This document contains certain
statements that may be deemed
forward looking statements. Please
note that any such statements are not
guarantees of any future performance
and actual results or developments
may differ materially from those
projected. Information represented in
this piece does not constitute legal,
tax, or investment advice. Investors
should consult their legal, tax, and
financial advisors before making any
financial decisions.
Important Risk Information
Investing involves risk including the
risk of loss of principal.
Equity securities may fluctuate in value
in response to the activities of
individual companies and general
market and economic conditions
Equity securities may fluctuate in
value in response to the activities of
individual companies and general
market and economic conditions
ESG considerations may cause a fund
to make different investment decisions
than funds that do not incorporate
such considerations in their strategy or
investment processes. This could
cause the Fund’s investment
performance to be worse than funds
that do not incorporate such
considerations. ESG considerations
also may affect a fund’s exposure to
certain sectors and/ or types of
investments, and may adversely

Passively managed funds hold a
range of securities that, in the
aggregate, approximates the full Index
in terms of key risk factors and other
characteristics. This may cause the
fund to experience tracking errors
relative to performance of the index.
ETFs trade like stocks, are subject to
investment risk, fluctuate in market
value and may trade at prices above
or below the ETFs’ net asset value.
Brokerage commissions and ETF
expenses will reduce returns.
There can be no assurance that a
liquid market will be maintained for
ETF shares.
No action has been taken or will be
taken in Israel that would permit a
public offering of the Securities or
distribution of this sales brochure to
the public in Israel. This sales
brochure has not been approved by
the Israel Securities Authority (the
‘ISA’).
Accordingly, the Securities shall only
be sold in Israel to an investor of the
type listed in the First Schedule to the
Israeli Securities Law, 1978, which has
confirmed in writing that it falls within
one of the categories listed therein
(accompanied by external confirmation
where this is required under ISA
guidelines), that it is aware of the
implications of being considered such
an investor and consents thereto, and
further that the Securities are being
purchased for its own account and not
for the purpose of re-sale or
distribution.
This sales brochure may not be
reproduced or used for any other
purpose, nor be furnished to any other
person other than those to whom
copies have been sent.
Nothing in this sales brochure should
be considered investment advice or

investment marketing as defined in the
Regulation of Investment Advice,
Investment Marketing and Portfolio
Management Law, 1995 (“the
Investment Advice Law”). Investors
are encouraged to seek competent
investment advice from a locally
licensed investment advisor prior to
making any investment. State Street
is not licensed under the Investment
Advice Law, nor does it carry the
insurance as required of a licensee
thereunder.
This sales brochure does not
constitute an offer to sell or solicitation
of an offer to buy any securities other
than the Securities offered hereby, nor
does it constitute an offer to sell to or
solicitation of an offer to buy from any
person or persons in any state or other
jurisdiction in which such offer or
solicitation would be unlawful, or in
which the person making such offer or
solicitation is not qualified to do so, or
to a person or persons to whom it is
unlawful to make such offer or
solicitation.
United Kingdom: State Street Global
Advisors Limited. Authorised and
regulated by the Financial Conduct
Authority. Registered in England.
Registered No. 2509928. VAT No.
5776591 81. Registered office: 20
Churchill Place, Canary Wharf,
London, E14 5HJ. T: 020 3395 6000.
F: 020 3395 6350.
Non-diversified funds that focus on a
relatively small number of securities
tend to be more volatile than
diversified funds and the market as a
whole.
Intellectual Property Information:
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Standard & Poor’s Financial Services
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products are not sponsored, endorsed,
sold or promoted by SPDJI, Dow
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such parties make any representation
regarding the advisability of investing
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any liability in relation thereto,
including for any errors, omissions, or
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SIPC, an indirect wholly owned
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Before investing, consider the
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risks, charges and expenses.
To obtain a prospectus or
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contains this and other
information, call 1-866-787-2257
or visit www.ssga.com/etfs.
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