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Earning an Allocation to Your Portfolio –
XITK

The Takeaway

•

Last week, legacy Technology titans, such as Apple and Facebook, illustrated their growth
dominance and resiliency in our current environment by crushing earnings expectations, 2.58
vs. 2.07 and 1.80 vs. 1.39 per share, respectively;1 these firms have been rewarded since the
onset of the pandemic, as XITK has posted an 81% return since the market bottom.2

•

As the pandemic continues and there is an increased need for new technology to keep our
society connected, innovative companies in the Technology and Communication Services
sectors may continue to benefit from the societal sea change in behavior and be a potential
beacon of future growth

•

Congress, however, continues to discuss antitrust reform — presenting headline risk to some of
the larger mega-cap legacy Technology firms — which could curtail future growth opportunities
for the titans if any of the beltway grandstanding is acted upon

Through a unique, bottom-up, revenue-focused, equal-weighting methodology, the SPDR FactSet
Innovative Technology ETF [XITK] allows investors to obtain Communication Services and
Information Technology sector exposure in one trade, while also limiting concentration risk alongside
targeting smaller and high-revenue growth segments. Given the inflection point in our society, which
may result in high-revenue growth opportunities, combined with the potential downside risks of
antirust headlines in a tense election year, investors may want to consider an allocation to XITK — an
exposure potentially able to target innovative technology firms that provide cutting-edge products and
services that are expected to outgrow traditional large-cap technology firms by twice as much, as
shown below.
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Source:ssga.com/etfs as of 06/30/2020. Performance returns for periods of less than one year are not annualized.
Performance quoted represents past performance, which is no guarantee of future results. Investment return and
principal value will fluctuate, so you may have a gain or loss when shares are sold. Current performance may be higher
or lower than that quoted. For SPDR ETFs, visit ssga.com/etfs for most recent month-end performance. The market price
used to calculate the Market Value return is the midpoint between the highest bid and the lowest offer on the exchange on which
the shares of the Fund are listed for trading, as of the time that the Fund’s NAV is calculated. If you trade your shares at another
time, your return may differ.
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Source: Bloomberg Finance LLP as of 7/31/2020. This information should not be considered a recommendation to invest in a
particular sector or to buy or sell any security shown. It is not known whether the sectors or securities shown will be profitable in
the future. The holdings are taken from the accounting records of SSGA which may differ from the official books and records of the
custodian.
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transmitted or any of its contents
disclosed to third parties without
SSGA’s express written consent.
The views expressed in this material
are the views of the SPDR Research
and Strategy team and are subject to
change based on market and other
conditions.
This document contains certain
statements that may be deemed
forward looking statements. Please
note that any such statements are not
guarantees of any future performance
and actual results or developments
may differ materially from those
projected. Information represented in
this piece does not constitute legal,
tax, or investment advice. Investors
should consult their legal, tax, and
financial advisors before making any
financial decisions.
Important Risk Information
Investing involves risk including the
risk of loss of principal.
While the shares of ETFs are tradable
on secondary markets, they may not
readily trade in all market conditions
and may trade at significant discounts
in periods of market stress.

fund to experience tracking errors
relative to performance of the index.
ETFs trade like stocks, are subject to
investment risk, fluctuate in market
value and may trade at prices above or
below the ETFs net asset value.
Brokerage commissions and ETF
expenses will reduce returns.
No action has been taken or will be
taken in Israel that would permit a
public offering of the Securities or
distribution of this sales brochure to the
public in Israel. This sales brochure
has not been approved by the Israel
Securities Authority (the ‘ISA’).
Accordingly, the Securities shall only
be sold in Israel to an investor of the
type listed in the First Schedule to the
Israeli Securities Law, 1978, which has
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one of the categories listed therein
(accompanied by external confirmation
where this is required under ISA
guidelines), that it is aware of the
implications of being considered such
an investor and consents thereto, and
further that the Securities are being
purchased for its own account and not
for the purpose of re-sale or
distribution.
This sales brochure may not be
reproduced or used for any other
purpose, nor be furnished to any other
person other than those to whom
copies have been sent.

Nothing in this sales brochure should
be considered investment advice or
investment marketing as defined in the
Regulation of Investment Advice,
Investment Marketing and Portfolio
Management Law, 1995 (“the
Investment Advice Law”). Investors
are encouraged to seek competent
investment advice from a locally
licensed investment advisor prior to
making any investment. State Street is
not licensed under the Investment
Growth stocks may underperform
Advice Law, nor does it carry the
stocks in other broad style categories
insurance as required of a licensee
(and the stock market as a whole) over
thereunder.
any period of time and may shift in and
out of favor with investors generally,
This sales brochure does not constitute
sometimes rapidly.
an offer to sell or solicitation of an offer
to buy any securities other than the
Equity securities may fluctuate in Securities offered hereby, nor does it
value in response to the activities of constitute an offer to sell to or
individual companies and general solicitation of an offer to buy from any
market and economic conditions.
person or persons in any state or other
jurisdiction in which such offer or
Non-diversified funds that focus on a solicitation would be unlawful, or in
relatively small number of securities which the person making such offer or
tend to be more volatile than diversified solicitation is not qualified to do so, or
to a person or persons to whom it is
funds and the market as a whole.
unlawful to make such offer or
solicitation.
Passively managed funds hold a
range of securities that, in the
aggregate, approximates the full Index
in terms of key risk factors and other
characteristics. This may cause the
Concentrated investments in a
particular sector or industry (technology
sector and electronic media companies)
tend to be more volatile than the overall
market and increases risk that events
negatively affecting such sectors or
industries could reduce returns,
potentially causing the value of the
Fund’s shares to decrease.
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