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A Loan Came a SPDR – SRLN
Uncertainty remains high on many fronts, as COVID-19 infection rates have spiked this month in
many areas of the US and analysts predict that Q2 earnings will show the S&P 500® reporting its
largest year-over-year earnings decline since 20081

•

Overall, default forecasts have been revised sharply higher as a result of COVID-19, but over the
past year, loans — which are typically more senior in the capital structure — have experienced
lower default rates (4.0% vs. 6.2%) and higher recovery rates (47.3% vs. 17.1%) than high yield
bonds have2

•

Investors who seek income but are averse to the increased credit risk of high yield bonds may want
to consider investing in senior loans, as loans have seen greater yield with less volatility compared
with other fixed income asset classes, as shown in the graph below

The SPDR Blackstone/GSO Senior Loan ETF [SRLN]’s active mandate seeks to avoid weak or failing
credits, which may be included in a passive strategy. In this uncertain market environment, GSO’s
team manages the fund’s industry and credit exposures based on technical and fundamental views to
reduce overall volatility and increase yield. SRLN’s dividend yield3 has recently increased relative to
that of its largest passive competitor, BKLN, in part due to its active management and increased
allocation to B-rated issues.4 Over the past year, SRLN has outperformed BKLN by 57 bps and has
outperformed 84% of its competitors in the Morningstar Bank Loan category, with an expense ratio
that is lower than that of its median peer.5

Chart of the Week:
SRLN Has Seen
Greater Income
with Less Risk
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Source: Bloomberg Finance, L.P. Factset, 04/03/2013 – 07/16/2020. *Yields calculated using 30-Day SEC Yield for SRLN and YTW for indices.
Agg = Bloomberg Barclays US Agg Total Return Index, Treasury = Bloomberg Barclays US Treasury Index, IG Corporate = Bloomberg Barclays
US Corporate Total Return Index, EM Local Debt = Bloomberg Barclays EM Local Currency Government Diversified Index, High Yield =
Bloomberg Barclays High Yield VLI. Performance quoted represents past performance, which is no guarantee of future results. It is not
possible to invest directly in an index.
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SRLN
(NAV)

SPDR® Blackstone / GSO
Senior Loan ETF

-4.75

-1.23

1.93

2.06

-

2.20

SRLN
(MKT)

SPDR® Blackstone / GSO
Senior Loan ETF

-4.97

-1.23

1.90

2.04

-

2.19

04/03/2013

BKLN
(NAV)

Invesco Senior Loan ETF

-4.49

-1.78

1.59

2.05

-

2.63

03/03/2011

BKLN
(MKT)

Invesco Senior Loan ETF

-4.49

-1.40

1.69

2.15

-

2.57

03/03/2011

04/03/2013

Gross
Expense
Ratio (%)

0.70

0.66^

Source: Morningstar, ssga.com/etfs as of 06/30/2020. Performance returns for periods of less than one year are not
annualized. Performance quoted represents past performance, which is no guarantee of future results. Investment return
and principal value will fluctuate, so you may have a gain or loss when shares are sold. Current performance may be
higher or lower than that quoted. For SPDR ETFs, visit ssga.com/etfs for most recent month-end performance. The market
price used to calculate the Market Value return is the midpoint between the highest bid and the lowest offer on the exchange on
which the shares of the Fund are listed for trading, as of the time that the Fund’s NAV is calculated. If you trade your shares at
another time, your return may differ.^BKLN Net Expense Ratio = 0.65%. The adviser has contractually agreed to waive fees and/or
pay certain fund expenses through at least August 31, 2021.
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Source: Factset as of 7/10/2020
Source: GSO/Blackstone as of 06/30/2020
3
Source: GSO as of 06/30/2020. Dividend Yield for BKLN is 3.14% and for SRLN is 5.26%. 30-Day SEC Yield for BKLN is 3.88%
as of 06/30/2020.
4
Source: Bloomberg Finance, L.P. as of 7/16/2020. SRLN has 77.24% exposure to B-rated issues, while BKLN has 52.86%
allocated to B-rated issues.
5
Source: Morningstar as of 06/30/2020. The Morningstar Bank Loan Category consists of 65 US-Listed ETFs & Mutual Funds.
Median Peer Net Expense Ratio = 0.77%
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Use Only
The whole or any part of this work may
not be reproduced, copied or
transmitted or any of its contents
disclosed to third parties without
SSGA’s express written consent.
The views expressed in this material
are the views of the SPDR Research
and Strategy team and are subject to
change based on market and other
conditions.
This document contains certain
statements that may be deemed
forward looking statements. Please
note that any such statements are not
guarantees of any future performance
and actual results or developments
may differ materially from those
projected. Information represented in
this piece does not constitute legal,
tax, or investment advice. Investors
should consult their legal, tax, and
financial advisors before making any
financial decisions.
Fund Comparisons
SRLN The investment seeks to provide
current income consistent with the
preservation of capital. The fund seeks
to outperform the Markit iBoxx USD
Liquid Leveraged Loan Index and the
S&P/LSTA U.S. Leveraged Loan 100
Index by normally investing at least
80% of its net assets (plus any
borrowings for investment purposes) in
Senior Loans. For purposes of this
80% test, “Senior Loans” are first lien
senior secured floating rate bank
loans.
BKLN The investment seeks to track
the investment results (before fees and
expenses) of the S&P/LSTA U.S.
Leveraged Loan 100 Index (the
“underlying index”). The fund generally
will invest at least 80% of its total
assets in senior loans that comprise
the underlying index. The Adviser and
the fund’s sub-adviser define senior
loans to include loans referred to as
leveraged loans, bank loans and/or
floating rate loans. Banks and other
lending institutions generally issue
senior loans to corporations,
partnerships or other entities
(“borrowers”). These borrowers
operate in a variety of industries and
geographic regions, including foreign
countries.
Important Risk Information
Investing involves risk including the
risk of loss of principal.
Investments in Senior Loans are
subject to credit risk and general
investment risk. Credit risk refers to the
possibility that the borrower of a Senior
Loan will be unable and/or unwilling to

make timely interest payments and/or
repay the principal on its obligation.
Default in the payment of interest or
principal on a Senior Loan will result in
a reduction in the value of the Senior
Loan and consequently a reduction in
the value of the Portfolio's investments
and a potential decrease in the net
asset value ("NAV") of the Portfolio.

and may trade at significant discounts
in periods of market stress.

Actively managed ETFs do not seek
to replicate the performance of a
specified index. These investments
may have difficulty in liquidating an
investment position without taking a
significant discount from current
market value, which can be a
significant problem with certain lightly
traded securities. The Fund is actively
managed and may underperform its
benchmarks. An investment in the fund
is not appropriate for all investors and
is not intended to be a complete
investment program. Investing in the
fund involves risks, including the risk
that investors may receive little or no
return on the investment or that
investors may lose part or even all of
the investment.

No action has been taken or will be
taken in Israel that would permit a
public offering of the Securities or
distribution of this sales brochure to the
public in Israel. This sales brochure
has not been approved by the Israel
Securities Authority (the ‘ISA’).

Non-diversified fund may invest in a
relatively small number of issuers, a
decline in the market value may affect
its value more than if it invested in a
larger number of issuers. While the
Fund is expected to operate as a
diversified fund, it may become nondiversified for periods of time solely as
a result of changes in the composition
of its benchmark index.
The Fund may not purchase securities
of any issuer if, as a result, more than
5% of the Fund’s total assets would be
invested in that issuer’s securities;
except as may be necessary to
approximate the composition of its
target index. This limitation does not
apply to obligations of the U.S.
government or its agencies or
instrumentalities.
Bond funds contain interest rate risk
(as interest rates rise bond prices
usually fall); the risk of issuer default;
issuer credit risk; liquidity risk; and
inflation risk. There are additional risks
for funds that invest in mortgagebacked and asset-backed securities
including the risk of issuer default;
credit risk and inflation risk.
Investing in high yield fixed income
securities, otherwise known as "junk
bonds", is considered speculative and
involves greater risk of loss of principal
and interest than investing in
investment grade fixed income
securities. These Lower-quality debt
securities involve greater risk of default
or price changes due to potential
changes in the credit quality of the
issuer.
While the shares of ETFs are tradable
on secondary markets, they may not
readily trade in all market conditions

ETFs trade like stocks, are subject to
investment risk, fluctuate in market
value and may trade at prices above or
below the ETFs net asset value.
Brokerage commissions and ETF
expenses will reduce returns.

Accordingly, the Securities shall only
be sold in Israel to an investor of the
type listed in the First Schedule to the
Israeli Securities Law, 1978, which has
confirmed in writing that it falls within
one of the categories listed therein
(accompanied by external confirmation
where this is required under ISA
guidelines), that it is aware of the
implications of being considered such
an investor and consents thereto, and
further that the Securities are being
purchased for its own account and not
for the purpose of re-sale or
distribution.
This sales brochure may not be
reproduced or used for any other
purpose, nor be furnished to any other
person other than those to whom
copies have been sent.
Nothing in this sales brochure should
be considered investment advice or
investment marketing as defined in the
Regulation of Investment Advice,
Investment Marketing and Portfolio
Management Law, 1995 (“the
Investment Advice Law”). Investors
are encouraged to seek competent
investment advice from a locally
licensed investment advisor prior to
making any investment. State Street is
not licensed under the Investment
Advice Law, nor does it carry the
insurance as required of a licensee
thereunder.
This sales brochure does not constitute
an offer to sell or solicitation of an offer
to buy any securities other than the
Securities offered hereby, nor does it
constitute an offer to sell to or
solicitation of an offer to buy from any
person or persons in any state or other
jurisdiction in which such offer or
solicitation would be unlawful, or in
which the person making such offer or
solicitation is not qualified to do so, or
to a person or persons to whom it is
unlawful to make such offer or
solicitation.
United Kingdom: State Street Global
Advisors Limited. Authorised and
regulated by the Financial Conduct
Authority. Registered in England.
Registered No. 2509928. VAT No.

5776591 81. Registered office: 20
Churchill Place, Canary Wharf,
London, E14 5HJ. T: 020 3395 6000.
F: 020 3395 6350.
Intellectual Property Information:
Standard & Poor’s®, S&P® and
SPDR® are registered trademarks of
Standard & Poor’s Financial Services
LLC (S&P); Dow Jones is a registered
trademark of Dow Jones Trademark
Holdings LLC (Dow Jones); and these
trademarks have been licensed for use
by S&P Dow Jones Indices LLC
(SPDJI) and sublicensed for certain
purposes by State Street Corporation.
State Street Corporation’s financial
products are not sponsored, endorsed,
sold or promoted by SPDJI, Dow
Jones, S&P, their respective affiliates
and third party licensors and none of
such parties make any representation
regarding the advisability of investing
in such product(s) nor do they have
any liability in relation thereto, including
for any errors, omissions, or
interruptions of any index.
State Street Global Advisors Funds
Distributors, LLC member FINRA,
SIPC, an indirect wholly owned
subsidiary of State Street Corporation.
References to State Street may include
State Street Corporation and its
affiliates. Certain State Street affiliates
provide services and receive fees from
the SPDR ETFs. SSGA Funds
Management has retained GSO /
Blackstone Debt Funds Management
LLC as the sub-advisor. State Street
Global Advisors Funds Distributors,
LLC is not affiliated with GSO/
Blackstone Debt Funds Management
LLC.

Before investing, consider the
funds’ investment objectives,
risks, charges and expenses. To
obtain a prospectus or
summary prospectus which
contains this and other
information, call 1-866-787-2257
or visit www.ssga.com/etfs.
Read it carefully.
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