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Gold ownership in APAC is rising, driven by shared economic and structural factors across key
markets. Robust investor demand, reinforced by cultural affinity in countries like India and China,
is solidifying gold’s role as a reliable store of value and remains a key driver of its continued
bullish momentum.

Gold ownership in APAC has surged in recent years. The growth is led by key regional markets, where
investors are increasingly turning to gold amid local economic uncertainty, geopolitical tensions, currency
depreciation, and the underperformance of risk assets. This can directly benefit Western bullion ETF
holders. APAC buying represents a potential source of countercyclical physical gold demand that is less
concerned about risk-on/risk-off sentiment or Fed cycles as opposed to local market dynamics.

Proactive government initiatives, regulatory reforms, and a growing emphasis on portfolio diversification
have exacerbated the demand impulse. APAC is expected to remain a major force in global gold
investment, enhancing the path to USD4,000/0z gold in 2026.

Physical gold ownership has surged after the 2020 recession

Over the past five years, APAC ownership of physical gold bars and coins has risen markedly. In the
wake of the pandemic, investors have increasingly turned to gold for its well-established benefits:
diversification, protection against volatility, and potential for capital growth. During this period, the spot
price of gold in US dollars climbed by 118%, from USD1,517/oz at the start of 2020 to USD3,303/0z by
June 2025
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Figure 1 illustrates the global demand for gold bars and coins from 2010 through the first half of 2025.
During this period, the APAC region experienced notable fluctuations in its share of global demand. In
2020, APAC’s contribution dropped significantly to just 39%, reflecting a sharp decline influenced by
pandemic-related disruptions and shifting investor behavior.

However, this trend reversed in subsequent years, with APAC’s share steadily recovering. By mid-2025,
the region accounted for 69% of global demand?, not only regaining lost ground but also exceeding its
2010-2019 average of 63%. This resurgence highlights APAC’s renewed dominance in physical gold
investment.

Figure 1: Gold bars and coins demand: APAC vs. rest of the world
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Source: World Gold Council, State Street Investment Management. Data from December 31, 2010 to June 30, 2025

China and India, APAC'’s traditional gold powerhouses and leading global precious metal consumers,
have been key drivers of rising global demand. In the first half of 2025, they accounted for 53% of global
gold bar and coin demand, up from 39% in 2020 and higher than the 2010-2019 average of 45%:.

China’s growing demand was first fueled by underperformance of its domestic equity and property
markets. This has since expanded to local currency hedging amid limited reliable alternatives and
persistent uncertainty surrounding policy efforts to revive its slowing economy. In this environment, gold
has emerged as a preferred store of value and diversification tool for Chinese investors.
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In contrast, India’s rising demand is supported by a robust local economy, rising per capita income, and
continued weakness in the Indian Rupee. Together, these dynamics highlight the distinct yet
complementary drivers of gold investment across APAC’s two largest physical gold markets.

Figure 2: Gold bar and coin demand in China and India as a share of global demand
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Source: World Gold Council, State Street Investment Management. Data from December 31, 2010 to June 30, 2025. Past
performance is not a reliable indicator of future performance.

Rising adoption of gold-backed ETFs

APAC pioneered gold-backed ETFs with Australia’s launch of the world’s first in 20034, laying the
foundation for a steadily growing market. As of June 2025, the region holds a record 368 tons,
representing 10.2% of global gold ETF holdings®. While early growth was gradual, taking 14 years to
reach 100 tons®, adoption accelerated significantly after 2020, including in economies like China.

This surge has been driven by a combination of macroeconomic and structural factors: rising economic
uncertainty, persistent inflation, local currency depreciation, and a growing awareness of gold’s role in
portfolio diversification. Both institutional and retail investors across APAC have increasingly embraced
gold ETFs as a liquid, transparent, and cost-effective way to gain exposure to gold.

Looking ahead, the outlook remains strong. Continued upward momentum in gold prices and evolving
regulatory frameworks including tax incentives and policy reforms are expected to further stimulate local
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demand, including from non-traditional sectors. As APAC’s influence in the global gold investment
landscape expands, gold-backed ETFs are likely to play an even more prominent role in regional
investment strategies.
Figure 3: Gold-backed ETF assets under management in APAC-domiciled ETFs
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Source: World Gold Council, State Street Investment Management. Data as of June 30, 2025
Figure 4: CAGR of gold price, major equity markets, and currencies
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Broader adoption of gold investment products

In addition to the rising popularity of gold-backed ETFs across APAC, other gold investment products
have gained traction in select markets, particularly Japan and Thailand.

In Japan, the economic environment between 2020 and 2024 played a crucial role in shaping gold
demand trends. Sustained depreciation of the yen, accelerated domestic inflation rates beginning in
2022, and unprecedented geopolitical risks have prompted Japanese households to seek refuge in
assets traditionally capable of hedging against these challenges.

Retail prices for gold rose sharply during this period, frequently surpassing historical highs. By early
2024, the yen-denominated gold price reached record levels above 10,000 yen per gram, which likely
prompted further interest in the yellow metal.

To be sure, gold investment trusts and gold ETFs became increasingly popular among retail investors
during this period, mirroring global trends where these investment vehicles provided a more accessible,
less cumbersome alternative to physical gold holdings.

Net inflows into gold investment trusts and gold ETFs surged from an annual average of USD478.6
million between 2020 and 2023 to USD1,898.1 million in 2024". This strong growth momentum has
continued into 2025, with net inflows reaching USD2,972.9 million in the first half alone, which is
approximately 1.6x the total net inflows recorded for the full year of 20242. In terms of absolute volume,
gold demand related to these vehicles surged from an annual average of 7.8 tons between 2020 and
2023 to 22.4 tons in 2024, and further to 22.7 tons in just the first half of 2025¢.

During the first half of 2025, approximately 83% of new inflows were directed toward gold investment
trusts, rising from around 78% in 2024, whereas the remaining 17% were directed toward ETFs,
dropping from approximately 22% in 20241,

Investment trusts continue to be the preferred vehicle over ETFs in Japan, owing to several structural
and cultural factors. Their long-standing presence and strong public recognition contribute to their
popularity. Additionally, investment trusts are widely accessible through mega banks and known financial
institutions. However, younger and more sophisticated investors are increasingly leaning toward ETFs
due to their cost efficiency and ease of trading.
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Figure 5: Japan private sector gold demand
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Source: World Gold Council, Bloomberg Financial L.P, State Street Investment Management. Data from January 1, 2020 to June
30, 2025. Past performance is not a reliable indicator of future performance

In Thailand, the introduction of Depository Receipts (DRs), listed securities on the Stock Exchange of
Thailand that can fully invest in foreign-listed ETFs (including gold-backed ETFs), has gained popularity
among Thai investors. Several DRs launched in 2024 now provide access to the world’s largest gold-
backed ETF™, enabling retail investors in Thailand to gain direct exposure to gold through a regulated and
accessible investment vehicle

Policy reforms and government initiatives to drive ownership growth

Regulatory changes and new government initiatives have been supportive to increase gold ownership in
the region. We believe recent actions implemented by several governments will continue to support gold
ownership in APAC:

China: In February 2025, China launched a pilot program allowing ten domestic insurers to invest up to
1% of their assets in gold™, marking a milestone in opening new institutional participation™. This move
reflects limited investment options due to capital controls and challenges in China’s property market. With
the People’s Bank of China increasingly focused on expanding gold exposure, there is potential for higher
allocation limits ahead, further boosting institutional demand and broadening gold ownership.

Hong Kong: In October 2024, the Hong Kong SAR government unveiled plans to position the city as a
global gold trading hub. Key initiatives include expanding vaulting capacity, upgrading infrastructure, and
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tightening financial regulations to support gold trading and ownership'. A central aim is to deepen
connectivity with mainland China, reinforcing Hong Kong'’s strategic role in the international gold market.

India: In July 2024, the Indian government introduced pro-gold reforms to boost the domestic gold
industry. Key measures included cutting import duties (gold from 15% to 6% and gold doré from 14.35%
to 5.35%) marking the lowest levels in over a decade™. The holding period for long-term capital gains was
reduced from 36 to 24 months, with the tax rate lowered from 20% (with indexation) to 12.5% (without
indexation)®.

Further incentives take effect in April 2026, with gold ETFs and mutual funds reclassified for tax benefits.
These changes aim to drive investor participation and support the growth of India’s financial gold market.

Japan: In January 2024, Japan introduced the new NISA scheme, modeled after the UK’s ISA, to boost
long-term investments. It raised the annual tax-free limit to JPY3.6 million, doubled the general NISA cap
to JPY2.4 million, and removed time restrictions. Individuals can now hold up to JPY18 million tax-free
indefinitely. Aimed at mobilizing Japan’s JPY1,127 trillion in idle bank deposits, the new framework
includes gold investment trusts and ETFs in its growth category, enhancing accessibility and appeal for
retail investors seeking exposure to gold.

Significant growth potential among APAC asset owners

Last year, State Street Investment Management and the World Gold Council surveyed 63 APAC asset
owners to assess how market conditions are influencing gold investment sentiment. The survey found that
24% of APAC asset owners held no gold investments, mirroring North America’. However, 27% of APAC
respondents planned to increase their gold allocations over the next 12—18 months, compared to 21% in
North America®. Top reasons cited included gold’s role as a diversifier during market stress, its ability to
enhance risk-adjusted returns, and its function as a hedge against weaker fiat currencies.

The growing appetite for gold among APAC asset owners is expected to remain a key catalyst for higher
bullion prices in the years ahead. This trend is not merely cyclical, but reflects longer-term structural shifts
in asset owners’ investment behavior as they seek diversification amid macroeconomic volatility. In
addition, there are clear tax, policy, and macro tailwinds supporting local gold investment growth. This
benefits all gold holders, by diversifying underlying sources of gold demand Beyond its longstanding
cultural importance, growing interest from central banks, retail investors, intermediaries, and institutions in
APAC also underscores gold's reemergence as a strategic financial asset.
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Footnotes
1 Bloomberg Financial L.P. and State Street Investment Management, as of 6/30/2025
2 World Gold Council and State Street Investment Management, as of 6/30/2025
3 World Gold Council and State Street Investment Management, as of 6/30/2025
4 https://www.lbma.org.uk/alchemist/issue-100/lifting-the-lid-on-the-birth-of-the-gold-etf
5 World Gold Council and State Street Investment Management, as of 6/30/2025
6 World Gold Council and State Street Investment Management, as of 6/30/2025
7 Bloomberg Financial L.P. and State Street Investment Management, as of 6/30/2025
8 Bloomberg Financial L.P. and State Street Investment Management, as of 6/30/2025
9 Bloomberg Financial L.P. and State Street Investment Management, as of 6/30/2025
10 Bloomberg Financial L.P. and State Street Investment Management, as of 6/30/2025
11 The Stock Exchange of Thailand, State Street Investment Management, as of 6/30/2025
12 World Gold Council, as of 2/19/2025
13 The 10 insurers include PICC, China life , Taiping Life Insurance, Sinosure, Ping An P&C, Ping An Life
Insurance, Pacific Property, Pacific Life Insurance, Taikang Life Insurance, and New China Life Insurance
14 https://www.policyaddress.gov.hk/2024/en/p29.html
15 World Gold Council, Gold Market Insights, as of July 2024
16 World Gold Council, Gold Market Insights, as of July 2024
17 World Gold Council and State Street Investment Management, Gold Perceptions Survey, as of January 2024

18 World Gold Council and State Street Investment Management, Gold Perceptions Survey, as of January 2024
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Glossary

Gold Spot Price
The price in spot markets for gold. In US dollar terms, spot gold is referred to with the symbol “XAU,” which refers to the price of
one troy ounce of gold in USD terms.

APAC

Abbreviation for Asia-Pacific. Refers to the region encompassing East Asia, South Asia, Southeast Asia, and Oceania. In financial
services, “APAC” typically denotes the grouping of markets such as Japan, China, India, Australia, South Korea, Singapore, Hong
Kong, and others within this geography.

Depository Receipts (DRs)
Negotiable financial instruments issued by a bank that represents shares in a foreign company’s stock. They allow investors to
trade shares of non-domestic companies on local exchanges in their own currency.

NISA

Abbreviation for Nippon Individual Savings Account. A Japanese tax-advantaged investment account introduced in 2014,
modeled on the UK’s ISA framework. It allows individuals to invest in stocks, ETFs, and mutual funds, with exemptions on
capital gains and dividend taxes up to specified limits.
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State Street Investment Management Worldwide Entities

Abu Dhabi: State Street Investment Management Limited, ADGM Branch, Al Khatem Tower, Suite 42801, Level 28, ADGM
Square, Al Maryah Island, P.O Box 76404, Abu Dhabi, United Arab Emirates. Regulated by the ADGM Financial Services
Regulatory Authority. Telephone: +971 2 245 9000. Australia: State Street Investment Management, Australia, Limited (ABN 42
003 914 225) is the holder of an Australian Financial Services Licence (AFSL Number 238276). Registered office: Level 14, 420
George Street, Sydney, NSW 2000, Australia T: +612 9240-7600. F: +612 9240-7611. Belgium: State Street Investment
Management Fosbury & Sons Chaussée de La Hulpe, 185 B-1170 Watermael-Boitsfort, Belgium. Telephone: 32 2 663 2036,
Facsimile: 32 2 672 2077. SSGA Belgium is a branch office of State Street Investment Management Ireland Limited. State Street
Investment Management Ireland Limited, registered in Ireland with company number 145221, authorised and regulated by the
Central Bank of Ireland, and whose registered office is at 78 Sir John Rogerson’s Quay, Dublin 2. Canada: State Street Investment
Management, Ltd., 1981 McGill College Avenue, Suite 500 , Montreal, Quebec, H3A 3A8, T: +514 282 2400 and 30 Adelaide
Street East Suite 800, Toronto, Ontario M5C 3G6. T: +647 775 5900. France: State Street Investment Management Ireland
Limited, Paris branch is a branch of State Street Investment Management Ireland Limited, registered in Ireland with company
number 145221, authorised and regulated by the Central Bank of Ireland, and whose registered office is at 78 Sir John Rogerson’s
Quay, Dublin 2. State Street Investment Management Ireland Limited, Paris Branch, is registered in France with company number
RCS Nanterre 832 734 602 and whose office is at Coeur Défense - Tour A - La Défense 4 33e étage 100, Esplanade du Général
de Gaulle 92 932 Paris La Défense cedex France. T: (+33) 1 44 4540 00. F: (+33) 1 44 45 41 92. Germany: State Street
Investment Management GmbH, Brienner Strasse 59, D-80333 Munich. Authorised and regulated by the Bundesanstalt fir
Finanzdienstleistungsaufsicht (“BaFin”). Registered with the Register of Commerce Munich HRB 121381. T: +49 (0)89-55878-400.
F: +49 (0)89-55878-440. Hong Kong: State Street Investment Management Asia Limited, 68/F, Two International Finance Centre,
8 Finance Street, Central, Hong Kong. T: +852 2103-0288. F: +852 2103-0200. Ireland: State Street Investment Management
Ireland Limited is regulated by the Central Bank of Ireland. Registered office address 78 Sir John Rogerson’s Quay, Dublin 2.
Registered Number: 145221. T: +353 (0)1 776 3000. F: +353 (0)1 776 3300. Italy: State Street Investment Management Ireland
Limited, Milan Branch (Sede Secondaria di Milano) is a branch of State Street Investment Management Ireland Limited, registered
in Ireland with company number 145221, authorised and regulated by the Central Bank of Ireland, and whose registered office is at
78 Sir John Rogerson’s Quay, Dublin 2. State Street Investment Management Ireland Limited, Milan Branch (Sede Secondaria di
Milano), is registered in Italy with company number 10495250960 - R.E.A. 2535585 and VAT number 10495250960 and whose
office is at Via Ferrante Aporti, 10 - 20125 Milano, ltaly. Telephone: +39 02 32066 100. Facsimile: +39 02 32066 155. Japan: State
Street Investment Management (Japan) Co., Ltd., Toranomon Hills Mori Tower 25F 1-23-1 Toranomon, Minato-ku, Tokyo 105-
6325 Japan. T: +81-3-4530-7380. Financial Instruments Business Operator, Kanto Local Financial Bureau (Kinsho #345),
Membership: Japan Investment Advisers Association, The Investment Trust Association, Japan, Japan Securities Dealers’
Association. Netherlands: State Street Investment Management Netherlands, Apollo Building, 7th floor Herikerbergweg 29 1101
CN Amsterdam, Netherlands. Telephone: 31 20 7181701. SSGA Netherlands is a branch office of State Street Investment
Management Ireland Limited, registered in Ireland with company number 145221, authorised and regulated by the Central Bank of
Ireland, and whose registered office is at 78 Sir John Rogerson’s Quay, Dublin 2. Singapore: State Street Investment
Management Singapore Limited, 168, Robinson Road, #33-01 Capital Tower, Singapore 068912 (Company Reg. No:
200002719D, regulated by the Monetary Authority of Singapore). T: +65 6826-7555. F: +65 6826-7501. Switzerland: State Street
Investment Management AG, Beethovenstr. 19, CH-8027 Zurich. Registered with the Register of Commerce Zurich CHE

105.078.458. T: +41 (0)44 245 70 00. F: +41 (0)44 245 70 16. United Kingdom: State Street Investment Management Limited.

Authorised and regulated by the Financial Conduct Authority. Registered in England. Registered No. 2509928. VAT No. 5776591
81. Registered office: 20 Churchill Place, Canary Wharf, London, E14 5HJ. T: 020 3395 6000. F: 020 3395 6350. United States:

State Street Investment Management, 1 Iron Street, Boston, MA 02210-1641.
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Important Risk Information

State Street Global Advisors (SSGA) is now State Street Investment Management.

This communication is not intended to be an investment recommendation or investment advice and should not be relied upon as
such.

The views expressed in this material are the views of the SPDR Gold Strategy Team through the period ended September 17,
2025, and are subject to change based on market and other conditions. This document contains certain statements that may be
deemed forward looking statements. Please note that any such statements are not guarantees of any future performance and
actual results or developments may differ materially from those projected.

The information provided does not constitute investment advice and it should not be relied on as such. It should not be considered
a solicitation to buy or an offer to sell a security. It does not take into account any investor’s particular investment objectives,
strategies, tax status or investment horizon. You should consult your tax and financial advisor.

The trademarks and service marks referenced herein are the property of their respective owners. Third party data providers make
no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data and have no liability
for damages of any kind relating to the use of such data.

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties
without SSGA'’s express written consent.

Commodities and commodity-index linked securities may be affected by changes in overall market movements, changes in interest
rates, and other factors such as weather, disease, embargoes, or political and regulatory developments, as well as trading activity
of speculators and arbitrageurs in the underlying commodities.

Investing in commodities entails significant risk and is not appropriate for all investors.
Diversification does not ensure a profit or guarantee against loss.

There are risks associated with investing in Real Assets and the Real Assets sector, including real estate, precious metals and
natural resources. Investments can be significantly affected by events relating to these industries.

For EMEA Investors: The information contained in this communication is not a research recommendation or ‘investment research’
and is classified as a ‘Marketing Communication’ in accordance with the Markets in Financial Instruments Directive (2014/65/EU).
This means that this marketing communication (a) has not been prepared in accordance with legal requirements designed to
promote the independence of investment research (b) is not subject to any prohibition on dealing ahead of the dissemination of
investment research.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC or its affiliates (“S&P DJI”) and have been licensed for use by
State Street Global Advisors. S&P®, SPDR®, S&P 500®, US 500 and the 500 are trademarks of Standard & Poor’s Financial
Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”) and has been
licensed for use by S&P Dow Jones Indices; and these trademarks have been licensed for use by S&P DJI and sublicensed for
certain purposes by State Street Global Advisors. The fund is not sponsored, endorsed, sold or promoted by S&P DJI, Dow Jones,
S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such
product(s) nor do they have any liability for any errors, omissions, or interruptions of these indices.

Past performance is not a reliable indicator of future performance.

Before investing, consider the funds’ investment objectives, risks, charges and expenses. To obtain a prospectus or
summary prospectus which contains this and other information, call 1-866-787-2257 or visit ssga.com. Read it carefully.
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