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THE SELECT SECTOR SPDR® TRUST 

INFORMATION BROCHURE 

 

This information brochure is drafted pursuant to the Act (2013:561) on Managers of 

Alternative Investment Funds 10 ch. 1 §. 

 

The definitions and information included in this information brochure 

must be read in conjunction with the Prospectus (the “Prospectus”), 

Statement of Additional Information (the “SAI”) and any related 

supplements. For more detailed information about the investment in the 

Trust, please read the Prospectus, the SAI and any related supplements. 
 

 

The Trust 

 

The Trust is an open-end management 

investment company registered under the 

Investment Company Act of 1940, as amended 

(the “1940 Act”), and the offering of each Fund’s 

shares (“Shares”) is registered under the 

Securities Act of 1933, as amended. The Trust 

currently consists of several investment series 

(each, a “Select Sector SPDR Fund” or “Fund” 

and collectively the “Select Sector SPDR Funds” 

or “Funds”) as identified on the front cover of 

the SAI and described below. 

 

The Trust was organized as a Massachusetts 

business trust on June 10, 1998. The Trust is 

governed by a Board of Trustees (the “Board”). 

The shares of the following Select Sector SPDR 

Fund are referred to herein as “Shares.” The 

Select Sector SPDR Funds offered by the Trust 

are: The Communication Services Select Sector 

SPDR Fund; The Consumer Discretionary Select 

Sector SPDR Fund; The Consumer Staples Select 

Sector SPDR Fund; The Energy Select Sector 

SPDR Fund; The Financial Select Sector SPDR 

Fund; The Health Care Select Sector SPDR Fund; 

The Industrial Select Sector SPDR Fund; The 

Materials Select Sector SPDR Fund; The Real 

Estate Select Sector SPDR Fund; The Technology 

Select Sector SPDR Fund; and The Utilities Select 

Sector SPDR Fund. The investment objective of 

mentioned Select Sector SPDR Funds is to 

provide investment results that, before 

expenses, correspond generally to the price and 

yield performance of publicly traded equity 

securities of companies in a particular sector or 

group of industries, as represented by a 

corresponding benchmark index referred to 

herein as a “Select Sector Index.” SSgA Funds 

Management, Inc. (“SSgA FM” or the “Adviser”) 

manages each Select Sector SPDR Fund. 

 

Structure 

 

Each Select Sector SPDR Fund offers and issues 

Shares at their net asset value only in 

aggregations of a specified number of Shares 

(each, a “Creation Unit”). Each Select Sector 

SPDR Fund offers and issues Creation Units 

generally in exchange for a basket of equity 

securities designated by the Fund (“Deposit 

Securities”) together with the deposit of a 

specified cash payment (“Cash Component”). 

The Shares are listed on the Exchange and trade 

at market prices. These prices may differ from 

the Shares’ net asset values. The Shares are also 

redeemable only in Creation Unit aggregations 

(except upon termination of a Select Sector 

SPDR Fund), and generally in exchange for 

portfolio securities and a specified cash 

payment (“Cash Redemption Amount”).  

A Creation Unit of each Select Sector SPDR Fund 



                                                               

2 

 

consists of 50,000 Shares as set forth in the 

Prospectus. 

 

The Trust reserves the right to offer a “cash” 

option for purchases and redemptions of 

Creation Units (subject to applicable legal 

requirements) although it has no current 

intention of doing so. Creation Units may be 

issued in advance of receipt of all Deposit 

Securities subject to various conditions including 

a requirement to maintain on deposit with the 

Trust cash in an amount at least equal to a 

specified percentage of the market value of the 

missing Deposit Securities as set forth in the 

Participant Agreement (as defined in “Purchase 

and Redemption of Creation Units” section of 

the Prospectus). 

 

None of the Select Sector SPDR Funds are 

investing through a “master-feeder” structure. 

 

Alternative Investment Manager of the Fund 

 

SSgA FM acts as investment adviser to the Trust 

and, subject to the oversight of the Board, is 

responsible for the investment management of 

each Select Sector SPDR Fund. As of September 

30, 2022, the Adviser managed approximately 

$756.12 billion in assets. The Adviser’s principal 

address is One Iron Street, Boston, 

Massachusetts 02210. The Adviser, a 

Massachusetts corporation, is a wholly-owned 

subsidiary of State Street Corporation, a publicly 

held bank holding company. State Street Global 

Advisors (“SSgA”), consisting of the Adviser and 

certain other advisory affiliates of State Street 

Corporation, is the investment management 

arm of State Street Corporation. 

 

The Adviser serves as investment adviser to each 

Select Sector SPDR Fund pursuant to an 

investment advisory agreement (“Investment 

Advisory Agreement”) between the Trust and 

the Adviser. Under the Investment Advisory 

Agreement, the Adviser, subject to the oversight 

of the Board and in conformity with the stated 

investment policies of each Select Sector SPDR 

Fund, manages the investment of each Select 

Sector SPDR Fund’s assets. The Adviser is 

responsible for placing purchase and sale orders 

and providing continuous supervision of the 

investment portfolio of each Select Sector SPDR 

Fund. 

 

The Adviser manages the Select Sector SPDR 

Funds using a team of investment professionals. 

The table on page 108 of the Prospectus lists the 

number and types of accounts managed by each 

of the key professionals involved in the day-to-

day portfolio management for the Funds and 

assets under management in those accounts as 

of September 30, 2021. 

 

Investment objective and strategy of the Funds 

 

A Select Sector SPDR Fund cannot change its 

investment objective without the approval of 

the holders of a majority of such Select Sector 

SPDR Fund’s outstanding voting securities. For 

purposes of the 1940 Act, a majority of the 

outstanding voting securities of a Select Sector 

SPDR Fund means the vote, at an annual or a 

special meeting of the security holders of the 

Trust, of the lesser of (1) 67% or more of the 

voting securities of the Select Sector SPDR Fund 

present at such meeting, if the holders of more 

than 50% of the outstanding voting securities of 

such Select Sector SPDR Fund are present or 

represented by proxy, or (2) more than 50% of 

the outstanding voting securities of the Select 

Sector SPDR Fund. 

 

A description of each Select Sector SPDR Fund’s 

investment objective and strategy follows. 

 

- The Communication Services Select 

Sector SPDR® Fund 

 

The Communication Services Sector SPDR Fund 

(the “Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Communication Services Select Sector Index 

(the “Index”). 
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In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM).  

 

The Index includes companies that have been 

identified as Communication Services 

companies by the Global Industry Classification 

Standard (GICS®), including securities of 

companies from the following industries: 

diversified telecommunication services; wireless 

telecommunication services; media; 

entertainment; and interactive media & 

services. The Index is one of eleven Select Sector 

Indexes developed and maintained in 

accordance with the following criteria: (1) each 

of the component securities in the Index is a 

constituent of the S&P 500 Index; and (2) the 

Index is calculated by S&P Dow Jones Indices LLC 

(“S&P DJI”) based on a proprietary “modified 

market capitalization” methodology which 

means that modifications may be made to the 

market capitalization weights of single stock 

concentrations in order to conform to the 

requirements of the Internal Revenue Code of 

1986, as amended (the “Internal Revenue Code” 

or “IRC”). As of November 30, 2021, the Index 

was composed of 27 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 

 

- The Consumer Discretionary Select 

Sector SPDR® Fund 

 

The Consumer Discretionary Select Sector SPDR 

Fund (the “Fund”) seeks to provide investment 

results that, before expenses, correspond 

generally to the price and yield performance of 

publicly traded equity securities of companies in 

The Consumer Discretionary Select Sector Index 

(the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index.  

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA Funds 

Management, Inc. (“SSgA FM” or the “Adviser”), 

the investment adviser to the Fund).  

 

The Index includes companies from the 

following industries: media; retail (specialty, 

multiline, internet & catalog); hotels, 

restaurants & leisure; textiles, apparel & luxury 

goods; household durables; automobiles; auto 

components; distributors; leisure equipment & 

products; and diversified consumer services. 

The Index is one of nine Select Sector Indexes 

developed and maintained in accordance with 

the following criteria: (1) each of the component 

securities in the Index is a constituent company 
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of the S&P 500 Index; (2) each stock in the S&P 

500 Index is allocated to one and only one of the 

Select Sector Indexes; and (3) the Index is 

calculated by Standard & Poor’s (the “Index 

Provider”) using a modified “market 

capitalization” methodology. This design 

ensures that each of the component stocks 

within a Select Sector Index is represented in a 

proportion consistent with its percentage with 

respect to the total market capitalization of such 

Select Sector Index. Under certain conditions, 

however, the weighting of a component stock 

within the Select Sector Index may be adjusted 

to conform to Internal Revenue Code of 1986, as 

amended (the “Internal Revenue Code” or 

“IRC”), requirements. As of November 30, 2021, 

the Index was composed of 63 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 
 

- The Consumer Staples Select Sector 

SPDR® Fund 

 

The Consumer Staples Select Sector SPDR Fund 

(the “Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Consumer Staples Select Sector Index (the 

“Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index.  

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM).  

 

The Index includes companies from the 

following industries: food & staples retailing; 

household products; food products; beverages; 

tobacco; and personal products. The Index is 

one of nine Select Sector Indexes developed and 

maintained in accordance with the following 

criteria: (1) each of the component securities in 

the Index is a constituent company of the S&P 

500 Index; (2) each stock in the S&P 500 Index is 

allocated to one and only one of the Select 

Sector Indexes; and (3) the Index is calculated by 

the Index Provider using a modified “market 

capitalization” methodology. This design 

ensures that each of the component stocks 

within a Select Sector Index is represented in a 

proportion consistent with its percentage with 

respect to the total market capitalization of such 

Select Sector Index. Under certain conditions, 

however, the weighting of a component stock 

within the Select Sector Index may be adjusted 

to conform to IRC requirements. As of 

November 30, 2021, the Index was composed of 

32 stocks.  

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 

 

- The Energy Select Sector SPDR® Fund 

 

The Energy Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 
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that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Energy Select Sector Index (the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM). 

 

The Index includes companies from the 

following industries: oil, gas & consumable fuels; 

and energy equipment & services. The Index is 

one of nine Select Sector Indexes developed and 

maintained in accordance with the following 

criteria: (1) each of the component securities in 

the Index is a constituent company of the S&P 

500 Index; (2) each stock in the S&P 500 Index is 

allocated to one and only one of the Select 

Sector Indexes; and (3) the Index is calculated by 

the Index Provider using a modified “market 

capitalization” methodology. This design 

ensures that each of the component stocks 

within a Select Sector Index is represented in a 

proportion consistent with its percentage with 

respect to the total market capitalization of such 

Select Sector Index. Under certain conditions, 

however, the weighting of a component stock 

within the Select Sector Index may be adjusted 

to conform to IRC requirements. As of 

November 30, 2021, the Index was composed of 

21 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 
 

- The Financial Select Sector SPDR® 

Fund 

 

The Financial Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Financial Select Sector Index (the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM). 

 

The Index includes companies from the 

following industries: diversified financial 

services; insurance; commercial banks; capital 

markets; real estate investment trusts (“REITs”); 

consumer finance; thrifts & mortgage finance; 

and real estate management & development. 

The Index is one of nine Select Sector Indexes 

developed and maintained in accordance with 

the following criteria: (1) each of the component 
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securities in the Index is a constituent company 

of the S&P 500 Index; (2) each stock in the S&P 

500 Index is allocated to one and only one of the 

Select Sector Indexes; and (3) the Index is 

calculated by the Index Provider using a 

modified “market capitalization” methodology. 

This design ensures that each of the component 

stocks within a Select Sector Index is 

represented in a proportion consistent with its 

percentage with respect to the total market 

capitalization of such Select Sector Index. Under 

certain conditions, however, the weighting of a 

component stock within the Select Sector Index 

may be adjusted to conform to IRC 

requirements. As of November 30, 2021, the 

Index was composed of 65 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 

 

- The Health Care Select Sector SPDR® 

Fund 

 

The Health Care Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Health Care Select Sector Index (the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM). 

 

The Index includes companies from the 

following industries: pharmaceuticals; health 

care equipment & supplies; health care 

providers & services; biotechnology; life 

sciences tools & services; and health care 

technology. The Index is one of nine Select 

Sector Indexes developed and maintained in 

accordance with the following criteria: (1) each 

of the component securities in the Index is a 

constituent company of the S&P 500 Index; (2) 

each stock in the S&P 500 Index is allocated to 

one and only one of the Select Sector Indexes; 

and (3) the Index is calculated by the Index 

Provider using a modified “market 

capitalization” methodology. This design 

ensures that each of the component stocks 

within a Select Sector Index is represented in a 

proportion consistent with its percentage with 

respect to the total market capitalization of such 

Select Sector Index. Under certain conditions, 

however, the weighting of a component stock 

within the Select Sector Index may be adjusted 

to conform to IRC requirements. As of 

November 30, 2021, the Index was composed of 

64 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the 

composition of the Index and relative weightings 

of the securities in the Index 

based on the Index methodology (as the “Index 

Compilation Agent”). S&P DJI also publishes 

information regarding the market value of the 

Index (as the “Index Provider”). S&P DJI is not 

affiliated with the Fund or the Adviser. 
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- The Industrial Select Sector SPDR® 

Fund 

 

The Industrial Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Industrial Select Sector Index (the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM). 

 

The Index includes companies from the 

following industries: aerospace & defense; 

industrial conglomerates; machinery; road & 

rail; air freight & logistics; commercial services & 

supplies; professional services; electrical 

equipment; construction & engineering; trading 

companies & distributors; airlines; and building 

products. The Index is one of nine Select Sector 

Indexes developed and maintained in 

accordance with the following criteria: (1) each 

of the component securities in the Index is a 

constituent company of the S&P 500 Index; (2) 

each stock in the S&P 500 Index is allocated to 

one and only one of the Select Sector Indexes; 

and (3) the Index is calculated by the Index 

Provider using a modified “market 

capitalization” methodology. This design 

ensures that each of the component stocks 

within a Select Sector Index is represented in a 

proportion consistent with its percentage with 

respect to the total market capitalization of such 

Select Sector Index. Under certain conditions, 

however, the weighting of a component stock 

within the Select Sector Index may be adjusted 

to conform to IRC requirements. As of 

November 30, 2021, the Index was composed of 

73 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 
 

- The Materials Select Sector SPDR® 

Fund 

 

The Materials Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Materials Select Sector Index (the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM). 
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The Index includes companies from the 

following industries: chemicals; metals & 

mining; paper & forest products; containers & 

packaging; and construction materials. The 

Index is one of nine Select Sector Indexes 

developed and maintained in accordance with 

the following criteria: (1) each of the component 

securities in the Index is a constituent company 

of the S&P 500 Index; (2) each stock in the S&P 

500 Index is allocated to one and only one of the 

Select Sector Indexes; and (3) the Index is 

calculated by the Index Provider using a 

modified “market capitalization” methodology. 

This design ensures that each of the component 

stocks within a Select Sector Index is 

represented in a proportion consistent with its 

percentage with respect to the total market 

capitalization of such Select Sector Index. Under 

certain conditions, however, the weighting of a 

component stock within the Select Sector Index 

may be adjusted to conform to IRC 

requirements. As of November 30, 2021, the 

Index was composed of 28 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 
 

- The Real Estate Select Sector SPDR® 

Fund 

 

The Real Estate Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in the Real 

Estate Select Sector Index (the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSGA Funds 

Management, Inc. (“SSGA FM” or the “Adviser”), 

the investment adviser to the Fund) 

 

The Index includes companies that have been 

identified as Real Estate companies by the 

Global Industry Classification Standard (GICS®), 

including securities of companies from the 

following industries: real estate management 

and development and real estate investment 

trusts (“REITs”), excluding mortgage REITs. The 

Index is one of eleven Select Sector Indexes 

developed and maintained in accordance with 

the following criteria: (1) each of the component 

securities in the Index is a constituent of the S&P 

500 Index; and (2) the Index is calculated by S&P 

Dow Jones Indices LLC (“S&P DJI”) based on a 

proprietary “modified market capitalization” 

methodology which means that modifications 

may be made to the market capitalization 

weights of single stock concentrations in order 

to conform to the requirements of the Internal 

Revenue Code of 1986, as amended (the 

“Internal Revenue Code” or “IRC”). As of 

November 30, 2021, the Index was composed of 

29 stocks.  

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 
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“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 

 

- The Technology Select Sector SPDR® 

Fund 

 

The Technology Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Technology Select Sector Index (the “Index”). 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 

market funds advised by SSgA FM). 

 

The Index includes companies from the 

following industries: computers & peripherals; 

software; diversified telecommunication 

services; communications equipment; 

semiconductors & semiconductor equipment; 

internet software & services; IT services; 

electronic equipment, instruments & 

components; wireless telecommunication 

services; and office electronics. The Index is one 

of nine Select Sector Indexes developed and 

maintained in accordance with the following 

criteria: (1) each of the component securities in 

the Index is a constituent company of the S&P 

500 Index; (2) each stock in the S&P 500 Index is 

allocated to one and only one of the Select 

Sector Indexes; and (3) the Index is calculated by 

the Index Provider using a modified “market 

capitalization” methodology. This design 

ensures that each of the component stocks 

within a Select Sector Index is represented in a 

proportion consistent with its percentage with 

respect to the total market capitalization of such 

Select Sector Index. Under certain conditions, 

however, the weighting of a component stock 

within the Select Sector Index may be adjusted 

to conform to IRC requirements. As of 

November 30, 2021, the Index was composed of 

75 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 

 

- The Utilities Select Sector SPDR® Fund 

 

The Utilities Select Sector SPDR Fund (the 

“Fund”) seeks to provide investment results 

that, before expenses, correspond generally to 

the price and yield performance of publicly 

traded equity securities of companies in The 

Utilities Select Sector Index (the “Index”). 

 

In seeking to track the performance of the Index, 

the Fund employs a replication strategy, which 

means that the Fund typically invests in 

substantially all of the securities represented in 

the Index in approximately the same 

proportions as the Index. 

 

Under normal market conditions, the Fund 

generally invests substantially all, but at least 

95%, of its total assets in the securities 

comprising the Index. The Fund will provide 

shareholders with at least 60 days’ notice prior 

to any material change in this 95% investment 

policy. In addition, the Fund may invest in cash 

and cash equivalents or money market 

instruments, such as repurchase agreements 

and money market funds (including money 
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market funds advised by SSGA Funds 

Management, Inc. (“SSGA FM” or the “Adviser”), 

the investment adviser to the Fund). 

 

The Index includes companies that have been 

identified as Utilities companies by the Global 

Industry Classification Standard (GICS®), 

including securities of companies from the 

following industries: electric utilities; water 

utilities; multi-utilities; independent power and 

renewable electricity producers; and gas 

utilities. The Index is one of eleven Select Sector 

Indexes developed and maintained in 

accordance with the following criteria: (1) each 

of the component securities in the Index is a 

constituent of the S&P 500 Index; and (2) the 

Index is calculated by S&P Dow Jones Indices LLC 

(“S&P DJI”) based on a proprietary “modified 

market capitalization” methodology which 

means that modifications may be made to the 

market capitalization weights of single stock 

concentrations in order to conform to the 

requirements of the Internal Revenue Code of 

1986, as amended (the “Internal Revenue Code” 

or “IRC”). As of November 30, 2021, the Index 

was composed of 28 stocks. 

 

The Index is also sponsored and compiled by 

S&P DJI. S&P DJI determines the composition of 

the Index and relative weightings of the 

securities in the Index based on the Index 

methodology (as the “Index Compilation 

Agent”). S&P DJI also publishes information 

regarding the market value of the Index (as the 

“Index Provider”). S&P DJI is not affiliated with 

the Fund or the Adviser. 

 

Risk profile of the Funds 

 

Market Risk: The Fund’s investments are subject 

to changes in general economic conditions, 

general market fluctuations and the risks 

inherent in investment in securities markets. 

Investment markets can be volatile and prices of 

investments can change substantially due to 

various factors including, but not limited to, 

economic growth or recession, changes in 

interest rates, changes in the actual or perceived 

creditworthiness of issuers, and general market 

liquidity. The Fund is subject to the risk that 

geopolitical events will disrupt securities 

markets and adversely affect global economies 

and markets. Local, regional or global events 

such as war, acts of terrorism, the spread of 

infectious illness or other public health issues, or 

other events could have a significant impact on 

the Fund and its investments. 

 

Equity Investing Risk: The market prices of 

equity securities owned by the Fund may go up 

or down, sometimes rapidly or unpredictably. 

The value of a security may decline for a number 

of reasons that may directly relate to the issuer 

and also may decline due to general industry or 

market conditions that are not specifically 

related to a particular company. In addition, 

equity markets tend to move in cycles, which 

may cause stock prices to fall over short or 

extended periods of time. 

 

Fluctuation of Net Asset Value, Share Premiums 

and Discounts Risk: As with all exchange-traded 

funds, Fund Shares may be bought and sold in 

the secondary market at market prices. The 

trading prices of Fund Shares in the secondary 

market may differ from the Fund’s daily net 

asset value per share and there may be times 

when the market price of the shares is more 

than the net asset value per share (premium) or 

less than the net asset value per share 

(discount). This risk is heightened in times of 

market volatility or periods of steep market 

declines. 

 

Indexing Strategy/Index Tracking Risk: The Fund 

is managed with an indexing investment 

strategy, attempting to track the performance of 

an unmanaged index of securities, regardless of 

the current or projected performance of the 

Index or of the actual securities comprising the 

Index. This differs from an actively-managed 

fund, which typically seeks to outperform a 

benchmark index. As a result, the Fund’s 

performance may be less favorable than that of 

a portfolio managed using an active investment 
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strategy. The structure and composition of the 

Index will affect the performance, volatility, 

and risk of the Index and, consequently, the 

performance, volatility, and risk of the Fund. 

Errors in index data, index computations or the 

construction of the Index in accordance with its 

methodology may occur from time to time and 

may not be identified and corrected by the Index 

Provider for a period of time or at all, which may 

have an adverse impact on the Fund and its 

shareholders. When there are changes made to 

the component securities of the Index and the 

Fund in turn makes similar changes to its 

portfolio, any transaction costs and market 

exposure arising from such portfolio changes 

will be borne directly by the Fund and its 

shareholders. The Fund may recognize gains as 

a result of rebalancing or reconstituting its 

securities holdings to reflect changes in the 

securities included in the Index. The Fund also 

may be required to distribute any such gains to 

its shareholders to avoid adverse federal income 

tax consequences. While the Adviser seeks to 

track the performance of the Index (i.e., achieve 

a high degree of correlation with the Index), the 

Fund’s return may not match the return of the 

Index. The Fund incurs a number of operating 

expenses not applicable to the Index, and incurs 

costs in buying and selling securities. In addition, 

the Fund may not be fully invested at times, 

generally as a result of cash flows into or out of 

the Fund or reserves of cash held by the Fund to 

meet redemptions. 

 

Large-Capitalization Securities Risk: Returns on 

investments in securities of large companies 

could trail the returns on investments in 

securities of smaller and mid-sized companies. 

Larger companies may be unable to respond 

as quickly as smaller and mid-sized companies to 

competitive challenges or to changes in 

business, product, financial, or market 

conditions. Larger companies may not be able to 

maintain growth at the high rates that may 

be achieved by well-managed smaller and mid-

sized companies. 

 

Non-Diversification Risk: As a “non-diversified” 

fund, the Fund may hold a smaller number of 

portfolio securities than many other funds. To 

the extent the Fund invests in a relatively small 

number of issuers, a decline in the market value 

of a particular security held by the Fund may 

affect its value more than if it invested in a larger 

number of issuers. The value of Fund Shares may 

be more volatile than the values of shares of 

more diversified funds. The Fund may become 

diversified for periods of time solely as a result 

of tracking the Index (e.g., changes in weightings 

of one or more component securities). 

 

- The Communication Services Select 

Sector SPDR® Fund 

 

Communication Services Sector Risk: The Fund’s 

assets will be concentrated in the 

communication services sector, which means 

the Fund will be more affected by the 

performance of the communication services 

sector than a fund that is more diversified. 

Communication services companies are 

particularly vulnerable to the potential 

obsolescence of products and services due to 

technological advancement and the innovation 

of competitors. Companies in the 

communication services sector may also be 

affected by other competitive pressures, such as 

pricing competition, as well as research and 

development costs, substantial capital 

requirements and government regulation. 

Additionally, fluctuating domestic and 

international demand, shifting demographics 

and often unpredictable changes in consumer 

tastes can drastically affect a communication 

services company’s profitability.  

 

While all companies may be susceptible to 

network security breaches, certain companies in 

the communication services sector may be 

particular targets of hacking and potential theft 

of proprietary or consumer information or 

disruptions in service, which could have a 

material adverse effect on their businesses. 
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- The Consumer Discretionary Select 

Sector SPDR® Fund 

 

Consumer Discretionary Sector Risk: The Fund’s 

assets will be concentrated in the consumer 

discretionary sector, which means the Fund will 

be more affected by the performance of the 

consumer discretionary sector than a fund that 

is more diversified. The success of consumer 

product manufacturers and retailers is tied 

closely to the performance of the overall 

domestic and global economy, interest rates, 

competition and consumer confidence. Success 

depends heavily on disposable household 

income and consumer spending. Also, 

companies in the consumer discretionary sector 

may be subject to severe competition, which 

may have an adverse impact on their respective 

profitability. Changes in demographics and 

consumer tastes can also affect the demand for, 

and success of, consumer products and services 

in the marketplace. 

 

- The Consumer Staples Select Sector 

SPDR® Fund 

 

Consumer Staples Sector Risk: The Fund’s assets 

will be concentrated in the consumer staples 

sector, which means the Fund will be more 

affected by the performance of the consumer 

staples sector than a fund that is more 

diversified. Consumer staples companies are 

subject to government regulation affecting their 

products which may negatively impact such 

companies’ performance. For instance, 

government regulations may affect the 

permissibility of using various food additives and 

production methods of companies that make 

food products, which could affect company 

profitability. Tobacco companies may be 

adversely affected by the adoption of proposed 

legislation and/or by litigation. Also, the success 

of food, beverage, household and personal 

product companies may be strongly affected by 

consumer interest, marketing campaigns and 

other factors affecting supply and demand, 

including performance of the overall domestic 

and global economy, interest rates, competition 

and consumer confidence and spending. 

 

- The Energy Select Sector SPDR® Fund 

 

Energy Sector Risk: The Fund’s assets will be 

concentrated in the energy sector, which means 

the Fund will be more affected by the 

performance of the energy sector than a fund 

that is more diversified. Issuers in energy-

related industries can be significantly affected 

by fluctuations in energy prices and supply and 

demand of energy fuels. Markets for various 

energy-related commodities can have 

significant volatility, and are subject to control 

or manipulation by large producers or 

purchasers. Companies in the energy sector may 

need to make substantial expenditures, and to 

incur significant amounts of debt, in order to 

maintain or expand their reserves. Oil and gas 

exploration and production can be significantly 

affected by natural disasters as well as changes 

in exchange rates, interest rates, government 

regulation, world events and economic 

conditions. These companies may be at risk for 

environmental damage claims.  

 

- The Financial Select Sector SPDR® 

Fund 

 

Financial Sector Risk: The Fund’s assets will be 

concentrated in the financial sector, which 

means the Fund will be more affected by the 

performance of the financial sector than a fund 

that is more diversified. Financial services 

companies are subject to extensive 

governmental regulation which may limit both 

the amounts and types of loans and other 

financial commitments they can make, the 

interest rates and fees they can charge, the 

scope of their activities, the prices they can 

charge and the amount of capital they must 

maintain. Profitability is largely dependent on 

the availability and cost of capital funds, and can 

fluctuate significantly when interest rates 

change or due to increased competition. In 

addition, deterioration of the credit markets 

generally may cause an adverse impact in a 
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broad range of markets, including U.S. and 

international credit and interbank money 

markets generally, thereby affecting a wide 

range of financial institutions and markets. 

Certain events in the financial sector may cause 

an unusually high degree of volatility in the 

financial markets, both domestic and foreign, 

and cause certain financial services companies 

to incur large losses. Securities of financial 

services companies may experience a dramatic 

decline in value when such companies 

experience substantial declines in the valuations 

of their assets, take action to raise capital (such 

as the issuance of debt or equity securities), or 

cease operations. Credit losses resulting from 

financial difficulties of borrowers and financial 

losses associated with investment activities can 

negatively impact the sector. Insurance 

companies may be subject to severe price 

competition. Adverse economic, business or 

political developments could adversely affect 

financial institutions engaged in mortgage 

finance or other lending or investing activities 

directly or indirectly connected to the value of 

real estate. 

 

- The Health Care Select Sector SPDR® 

Fund 

 

Health Care Sector Risk: The Fund’s assets will be 

concentrated in the health care sector, which 

means the Fund will be more affected by the 

performance of the health care sector than a 

fund that is more diversified. Companies in the 

health care sector are subject to extensive 

government regulation and their profitability 

can be significantly affected by restrictions on 

government reimbursement for medical 

expenses, rising costs of medical products and 

services, pricing pressure (including price 

discounting), limited product lines and an 

increased emphasis on the delivery of 

healthcare through outpatient services. 

Companies in the health care sector are heavily 

dependent on obtaining and defending patents, 

which may be time consuming and costly, and 

the expiration of patents may also adversely 

affect the profitability of these companies. 

Health care companies are also subject to 

extensive litigation based on product liability 

and similar claims. In addition, their products 

can become obsolete due to industry 

innovation, changes in technologies or other 

market developments. Many new products in 

the health care sector require significant 

research and development and may be subject 

to regulatory approvals, all of which may be time 

consuming and costly with no guarantee that 

any product will come to market. 

 

- The Industrial Select Sector SPDR® 

Fund 

 

Industrial Sector Risk: The Fund’s assets will be 

concentrated in the industrial sector, which 

means the Fund will be more affected by the 

performance of the industrial sector than a fund 

that is more diversified. Industrial companies 

are affected by supply and demand both for 

their specific product or service and for 

industrial sector products in general. 

Government regulation, world events, exchange 

rates and economic conditions, technological 

developments and liabilities for environmental 

damage and general civil liabilities will likewise 

affect the performance of these companies. 

Aerospace and defense companies, a 

component of the industrial sector, can be 

significantly affected by government spending 

policies because companies involved in this 

industry rely, to a significant extent, on U.S. and 

foreign government demand for their products 

and services. Thus, the financial condition of, 

and investor interest in, aerospace and defense 

companies are heavily influenced by 

governmental defense spending policies which 

are typically under pressure from efforts to 

control the U.S. (and other) government 

budgets. Transportation securities, a 

component of the industrial sector, are cyclical 

and have occasional sharp price movements 

which may result from changes in the economy, 

fuel prices, labor agreements and insurance 

costs. 
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- The Materials Select Sector SPDR® 

Fund 

 

Materials Sector Risk: The Fund’s assets will be 

concentrated in the materials sector, which 

means the Fund will be more affected by the 

performance of the materials sector than a fund 

that is more diversified. Many materials 

companies are significantly affected by the level 

and volatility of commodity prices, exchange 

rates, import controls, worldwide competition, 

environmental policies and consumer demand. 

At times, worldwide production of industrial 

materials has exceeded demand as a result of 

over-building or economic downturns, leading 

to poor investment returns or losses. Other risks 

may include liabilities for environmental 

damage and general civil liabilities, depletion of 

resources, and mandated expenditures for 

safety and pollution control. The materials 

sector may also be affected by economic cycles, 

technical progress, labor relations, and 

government regulations. 

 

- The Real Estate Select Sector SPDR® 

Fund 

 

Real Estate Sector Risk: The Fund’s assets will be 

concentrated in the real estate sector, which 

means the Fund will be more affected by the 

performance of the real estate sector than a 

fund that is more diversified. An investment in a 

real property company may be subject to risks 

similar to those associated with direct 

ownership of real estate, including, by way of 

example, the possibility of declines in the value 

of real estate, losses from casualty or 

condemnation, and changes in local and general 

economic conditions, supply and demand, 

interest rates, environmental liability, zoning 

laws, regulatory limitations on rents, property 

taxes, and operating expenses. Some real 

property companies have limited diversification 

because they invest in a limited number of 

properties, a narrow geographic area, or a single 

type of property. 

 

 

- The Technology Select Sector SPDR® 

Fund 

 

Technology Sector Risk: The Fund’s assets will be 

concentrated in the technology sector, which 

means the Fund will be more affected by the 

performance of the technology sector than a 

fund that is more diversified. Market or 

economic factors impacting technology 

companies and companies that rely heavily on 

technological advances could have a major 

effect on the value of the Fund’s investments. 

The value of stocks of technology companies 

and companies that rely heavily on technology is 

particularly vulnerable to rapid changes in 

technology product cycles, rapid product 

obsolescence, government regulation and 

competition, both domestically and 

internationally, including competition from 

foreign competitors with lower production 

costs. Stocks of technology companies and 

companies that rely heavily on technology, 

especially those of smaller, less-seasoned 

companies, tend to be more volatile than the 

overall market. Technology companies are 

heavily dependent on patent and intellectual 

property rights, the loss or impairment of which 

may adversely affect profitability. Additionally, 

companies in the technology sector may face 

dramatic and often unpredictable changes in 

growth rates and competition for the services of 

qualified personnel. 

 

- The Utilities Select Sector SPDR® Fund 

 

Utilities Sector Risk: The Fund’s assets will be 

concentrated in the utilities sector, which means 

the Fund will be more affected by the 

performance of the utilities sector than a fund 

that is more diversified. Utility companies are 

affected by supply and demand, operating costs, 

government regulation, environmental factors, 

liabilities for environmental damage and general 

civil liabilities, and rate caps or rate changes. 

Although rate changes of a regulated utility 

usually fluctuate in approximate correlation 

with financing costs due to political and 

regulatory factors rate changes ordinarily occur 
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only following a delay after the changes in 

financing costs. This factor will tend to favorably 

affect a regulated utility company’s earnings and 

dividends in times of decreasing costs, but 

conversely, will tend to adversely affect earnings 

and dividends when costs are rising. The value of 

regulated utility equity securities may tend to 

have an inverse relationship to the movement of 

interest rates. Certain utility companies have 

experienced full or partial deregulation in recent 

years. These utility companies are frequently 

more similar to industrial companies in that they 

are subject to greater competition and have 

been permitted by regulators to diversify 

outside of their original geographic regions and 

their traditional lines of business. These 

opportunities may permit certain utility 

companies to earn more than their traditional 

regulated rates of return. Some companies, 

however, may be forced to defend their core 

business and may be less profitable. In addition, 

natural disasters, terrorist attacks, government 

intervention or other factors may render a utility 

company’s equipment unusable or obsolete and 

negatively impact profitability. 

Among the risks that may affect utility 

companies are the following: risks of increases 

in fuel and other operating costs; the high cost 

of borrowing to finance capital construction 

during inflationary periods; restrictions on 

operations and increased costs and delays 

associated with compliance with environmental 

and nuclear safety regulations; and the 

difficulties involved in obtaining natural gas for 

resale or fuel for generating electricity at 

reasonable prices. Other risks include those 

related to the construction and operation of 

nuclear power plants, the effects of energy 

conservation and the effects of regulatory 

changes. 

 

Please refer to the Prospectus for “Additional 

Risk Information” and to the SAI for the “Special 

Considerations and Risks”. 

 

 

 

 

Leverage 

 

In connection with its management of the Select 

Sector SPDR Funds, the Adviser has claimed an 

exclusion from registration as a commodity 

trading advisor under the CEA and, therefore, is 

not subject to the registration and regulatory 

requirements of the CEA. 

 

Each Select Sector SPDR Fund reserves the right 

to engage in transactions involving futures, 

options thereon and swaps to the extent 

allowed by the CFTC regulations in effect from 

time to time and in accordance with each Select 

Sector SPDR Fund’s policies. Each Select Sector 

SPDR Fund would take steps to prevent its 

futures positions from “leveraging” its securities 

holdings. When it has a long futures position, it 

will maintain with its custodian bank assets 

substantially identical to those underlying the 

contract or cash and equivalents. When it has a 

short futures position, it will maintain with its 

custodian bank assets substantially identical to 

those underlying the contract or cash and 

equivalents (or a combination of the foregoing) 

having a value equal to the net obligation of the 

Select Sector SPDR Fund under the contract (less 

the value of any margin deposits in connection 

with the position). 

 

Liability 

 

The Trust has professional indemnity insurance 

in place in order to cover liability risks arising 

from professional negligence. 

 

Auditor 

 

Ernst & Young LLP, 200 Clarendon Street, 

Boston, MA 02116, serves as the independent 

registered public accounting firm and will audit 

each Fund’s financial statements annually. The 

auditor’s responsibility is to audit and express 

opinion on the financial statements in 

accordance with applicable law and auditing 

standards. 
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Custodian, Administrator, Sub-Administrator 

and Transfer Agent 

 

SSGA FM serves as the administrator to each 

series of the Trust, pursuant to an 

Administration Agreement dated June 1, 2015, 

as amended, between SSGA FM and the Trust 

(the “SSGA Administration Agreement”). 

Pursuant to the SSGA Administration 

Agreement, SSGA FM is obligated to 

continuously provide business management 

services to the Trust and its series and will 

generally, subject to the general oversight of the 

Trustees and, except as otherwise provided in 

the SSGA Administration Agreement, manage all 

of the business and affairs of the Trust.  

 

State Street (a wholly-owned subsidiary of State 

Street Corporation), State Street Financial 

Center, One Iron Street, Boston, Massachusetts 

02210, serves as sub-administrator for the Trust 

pursuant to a Sub-Administration Agreement. 

Under the Sub-Administration Agreement, State 

Street is obliged to provide certain sub-

administrative services to the Trust and its 

series. 

 

State Street also serves as Custodian for the 

Select Sector SPDR Funds pursuant to a 

custodian agreement (“Custodian Agreement”). 

As Custodian, State Street holds the Select 

Sector SPDR Funds’ assets, calculates the net 

asset value of each Fund Shares and calculates 

net income and realized capital gains or losses. 

State Street and the Trust will comply with the 

self-custodian provisions of Rule 17f-2 under the 

1940 Act. 

 

State Street also serves as Transfer Agent of the 

Select Sector SPDR Funds pursuant to a transfer 

agency agreement (“Transfer Agency 

Agreement”). 

 

Legal Counsel 

 

Morgan, Lewis & Bockius LLP, 1111 Pennsylvania 

Avenue, NW, Washington, DC 20004, serves as 

counsel to the Trust. 

Distributor 

 

ALPS Portfolio Solutions Distributor, Inc. (the 

“Distributor”) is the principal underwriter and 

distributor of each Fund’s Shares. The 

Distributor will not distribute Shares in less than 

Creation Units, and it does not maintain a 

secondary market in the Shares. The Distributor 

may enter into selected dealer agreements with 

other broker-dealers. 

 

Prime Broker 

 

No prime-broker has been appointed. The 

Custodian Agreement does not provide for the 

possibility of the Custodian to reuse assets of 

AIFs without receiving prior consent from the 

Trust or the Advisor. As per the Custodian 

Agreement, any delivery or transfer of assets 

will be only performed upon receipt of proper 

instructions from the Trust on behalf of each 

applicable Fund. 

 

Legal nature of the Trust 

 

For the purposes of the EU’s Alternative 

Investment Fund Management Directive (“AIFM 

Directive), the Trust complies with the definition 

and is considered an alternative investment 

fund (“AIF) in the European Union and economic 

area. Therefore, the AIF is an open-end 

management investment company organized as 

a business trust under the laws of The 

Commonwealth of Massachusetts. 

 

The Declaration of the Trust has been executed 

by the Trustees and delivered in The 

Commonwealth of Massachusetts and with 

reference to the laws thereof and the rights of 

all parties and the validity and construction of 

every provision hereof shall be subject to and 

construed according to the laws of said 

Massachusetts. 

 

Shareholder’s rights are governed by the 

amended and restated Declaration of Trust of 

The Select Sector SPDR Trust, and the terms set 

out in the Prospectus and Statement of 

Additional Information which are construed in 
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accordance with and governed by the laws of 

Commonwealth of Massachusetts. 

 

Relationship between Shareholders, the Trust 

and Service Providers 

 

Under Massachusetts law, shareholders of a 

business trust may, under certain 

circumstances, be held personally liable as 

partners for obligations of the Trust. However, 

the Declaration of Trust contains an express 

disclaimer of shareholder liability for acts or 

obligations of the Trust, requires that Trust 

obligations include such disclaimer, and 

provides for indemnification and 

reimbursement of expenses out of the Trust’s 

property for any shareholder held personally 

liable for the obligations of the Trust. Thus, the 

risk of a shareholder incurring financial loss on 

account of shareholder liability is limited to 

circumstances in which the Trust itself would be 

unable to meet its obligations. Given the above 

limitations on shareholder personal liability, and 

the nature of each Fund’s assets and operations, 

the risk to shareholders of personal liability is 

believed to be remote. 

 

Rights against third parties, including third 

party service providers 

 

No Shareholder shall be subject to any personal 

liability whatsoever to any Person in connection 

with Trust Property or the acts, obligations or 

affairs of the Trust. The Trust shall indemnify out 

of the property of the Trust and hold each 

Shareholder harmless from and against all 

claims and liabilities, to which such Shareholder 

may become subject by reason of his being or 

having been a Shareholder, and shall reimburse 

such Shareholder for all legal and other 

expenses reasonably incurred by him in 

connection with any such claim or liability; 

provided that, in the event the Trust shall consist 

of more than one Series, Shareholders of a 

particular Series who are faced with claims or 

liabilities solely by reason of their status as 

Shareholders of that Series shall be limited to 

the assets of that Series for recovery of such loss 

and related expenses. The rights accruing to a 

Shareholder under the Section 5.1 of 

Declaration of Trust shall not exclude any other 

right to which such Shareholder may be lawfully 

entitled, nor shall anything herein contained 

restrict the right of the Trust to indemnify or 

reimburse a Shareholder in any appropriate 

situation even though not specifically provided 

herein. 

 

Delegated Management function and Conflicts 

of Interest 

 

The Adviser manages the Select Sector SPDR 

Funds using a team of investment professionals. 

A portfolio manager that has responsibility for 

managing more than one account may be 

subject to potential conflicts of interest because 

he or she is responsible for other accounts in 

addition to the funds. Those conflicts could 

include preferential treatment of one account 

over others in terms of: (a) the portfolio 

manager’s execution of different investment 

strategies for various accounts; or (b) the 

allocation of resources or of investment 

opportunities. The Adviser has adopted policies 

and procedures reasonably designed to address 

these potential material conflicts. For instance, 

portfolio managers are normally responsible for 

all accounts within a certain investment 

discipline, and do not, absent special 

circumstances, differentiate among the various 

accounts when allocating resources. 

Additionally, the Adviser and its advisory 

affiliates have processes and procedures for 

allocating investment opportunities among 

portfolios that are designed to provide a fair and 

equitable allocation.  

 

Portfolio managers may manage numerous 

accounts for multiple clients. These accounts 

may include registered investment companies, 

other types of pooled accounts (e.g., collective 

investment funds), and separate accounts (i.e., 

accounts managed on behalf of individuals or 

public or private institutions). Portfolio 

managers make investment decisions for each 

account based on the investment objectives and 
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policies and other relevant investment 

considerations applicable to that portfolio. A 

potential conflict of interest may arise as a result 

of the portfolio managers’ responsibility for 

multiple accounts with similar investment 

guidelines. Under these circumstances, a 

potential investment may be suitable for more 

than one of the portfolio managers’ accounts, 

but the quantity of the investment available for 

purchase is less than the aggregate amount the 

accounts would ideally devote to the 

opportunity. Similar conflicts may arise when 

multiple accounts seek to dispose of the same 

investment. The portfolio managers may also 

manage accounts whose objectives and policies 

differ from that of the Funds. These differences 

may be such that under certain circumstances, 

trading activity appropriate for one account 

managed by the portfolio manager may have 

adverse consequences for another account 

managed by the portfolio manager. For 

example, an account may sell a significant 

position in a security, which could cause the 

market price of that security to decrease, while 

the fund maintained its position in that security. 

 

A potential conflict may arise when the portfolio 

managers are responsible for accounts that have 

different advisory fees – the difference in fees 

could create an incentive for the portfolio 

manager to favor one account over another, for 

example, in terms of access to investment 

opportunities. Another potential conflict may 

arise when the portfolio manager has an 

investment in one or more accounts that 

participate in transactions with other accounts. 

His or her investment(s) may create an incentive 

for the portfolio manager to favor one account 

over another. The Adviser has adopted policies 

and procedures reasonably designed to address 

these potential material conflicts. For instance, 

portfolio managers are normally responsible for 

all accounts within a certain investment 

discipline, and do not, absent special 

circumstances, differentiate among the various 

accounts when allocating resources. 

 

Additionally, the Adviser and its advisory 

affiliates have processes and procedures for 

allocating investment opportunities among 

portfolios that are designed to provide a fair and 

equitable allocation. 

 

The Trust appointed SSGA FM to serve as 

Administrator for the Trust pursuant to an 

Administration Agreement dated June 1, 2015, 

as amended (“SSGA Administration 

Agreement”). Under the SSGA Administration 

Agreement, SSGA FM is responsible for certain 

administrative services associated with day-to-

day operations of the Funds. 

  

State Street serves as Custodian for the Trust’s 

series pursuant to a custodian agreement 

(“Custodian Agreement”). As Custodian, State 

Street holds the Select Sector SPDR Funds’ 

assets, calculates the net asset value of each 

Fund Shares and calculates net income and 

realized capital gains or losses.  

The Custodian may at any time or times, in 

compliance with the 1940 Act, in its discretion 

appoint (and may at any time remove) any other 

bank or trust company which is itself qualified 

under the 1940 Act to act as custodian, as its 

agent to carry out such of the provisions of 

Article 2 as the Custodian may from time to time 

direct; provided, however, that the 

appointment of any agent shall not relieve the 

Custodian of its responsibilities or liabilities 

hereunder. (Custodian Agreement, section 2.9 

Appointment of Agents, p. 6-7)  

 

State Street also serves as Transfer Agent of the 

Select Sector SPDR Funds pursuant to a transfer 

agency agreement (“Transfer Agency 

Agreement”).  

 

Except as provided in Section 12.1 of the 

Transfer Agency Agreement, neither the 

Agreement nor any rights or obligations may be 

assigned by either party without written consent 

of the other party. As stipulated in Section 13, 

State Street may, without further consent on the 

part of the Trust; subcontract for the 

performance, in whole or in part, of this 
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agreement with (i) Boston Financial Data 

Services, Inc., a Massachusetts corporation 

(“BFDS”) which is duly registered as a transfer 

agent pursuant to Section 17A (c)(2) of the 

Securities Exchange Act of 1934, as amended 

(“Section 17A (c)(2)”), (ii) a BFDS subsidiary duly 

registered as a transfer agent pursuant to 

Section 17A (c)(2), (iii) a BFDS affiliate or (iv) 

another affiliated or unaffiliated third party duly 

registered as a transfer agent; provided, 

however, that State Street shall remain liable to 

the Trust for the acts and omissions of any 

subcontractor under this Section as it is for its 

own acts and omissions under this Agreement. 

 

Remuneration of Trustees and Officers 

 

No officer, director or employee of the Adviser, 

its parent or subsidiaries receives any 

compensation from the Trust for serving as an 

officer or Trustee of the Trust. The Trust pays 

each Trustee an annual retainer plus a per 

meeting fee for each regularly scheduled 

meeting of the Board attended by the Trustee 

(whether in person or telephonically) and any 

other telephonic meeting. The Chairman of the 

Board (who is an Independent Trustee) receives 

an additional fee. Audit Committee and 

Nominating and Governance Committee 

members receive per meeting fees and the 

Chairman of the Audit Committee and the 

Chairman of the Nominating and Governance 

Committee also receive an additional fee. The 

Trustee serving as Chair of the Business 

Continuity Management Team receives an 

annual fee for these services. The Trust may also 

reimburse each Trustee for travel and other out-

of-pocket expenses incurred by him/her in 

connection with attending such meetings and in 

connection with attending industry seminars 

and meetings. 

 

The interested Trustee receives no 

compensation for his service as Trustee. The 

Trustee fees and expenses are allocated among 

the Funds based on net assets. Please refer to 

page 29 of the SAI for the amounts contributed 

by the Funds and the total fees accrued with 

respect to the remuneration of Trustees for the 

fiscal year ended September 30, 2021. 

 

No officers receive compensation from the Trust 

and no Trustee or officer is entitled to any 

pension or retirement benefits from the Trust. 

 

Management Fee 

 

For the services provided to each Fund under 

the Investment Advisory Agreement, each Fund 

pays the Adviser a fee accrued daily and payable 

monthly based on the Trust’s average daily net 

assets at the following annual rates: 0.05% of 

the first $12.5 billion of average daily net assets 

of the Trust, 0.04% of the next $17.5 billion of 

average daily net assets of the Trust, 0.035% of 

the next $20.0 billion of average daily net assets 

of the Trust, 0.03% of the next $50 billion of 

average daily net assets of the Trust, 0.0285% of 

the next $50.0 billion of average daily net assets 

of the Trust, 0.0271% of the next $50 billion of 

average daily net assets of the Trust, and 

0.0256% of average daily net assets on the 

remainder of net assets of the Trust. The 

advisory fee is allocated to each series of the 

Trust pro rata based upon the net assets of each 

series of the Trust. For the fiscal year ended 

September 30, 2021, the fee pursuant to the 

Investment Advisory Agreement was equivalent 

to an effective rate of 0.0313% of average daily 

net assets for each Fund. For the amounts paid 

by the Funds to the Adviser for the past three 

fiscal years ended September 30, please refer to 

page 32 of the SAI. 

 

Organizational, Operating and Other Expenses 

 

- Administrative Services, Custodian, 

Transfer Agency fees 

 

As compensation for its services under the Sub-

Administrative Agreement, the Custodian 

Agreement and the Transfer Agency Agreement, 

State Street is currently paid a “unitary fee,” 

calculated based upon the average daily net 

assets of the Trust and allocated pro rata to each 

Select Sector SPDR Fund based upon the relative 
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net assets of each Select Sector SPDR Fund. 

Effective January 1, 2018, the unitary fee 

structure was amended and is calculated as 

follows: 0.015% for the first $50 billion of net 

assets of the Trust, 0.0125% for the next $25 

billion of net assets of the Trust, 0.01% for the 

next $25 billion of net assets of the Trust, 

0.0040% for the next $300 billion of net assets 

of the Trust, and 0.0025% thereafter. In 

addition, State Street shall receive global 

safekeeping and transaction fees, which are 

calculated on a per-country basis, in-kind 

creation (purchase) and redemption transaction 

fees (as described below) and revenue on 

certain cash balances. State Street may be 

reimbursed by the series of the Trust for its out-

of-pocket expenses. 

 

- Distributor fees 

 

Pursuant to agreements entered into with such 

persons, the Distributor will make payments 

under each Select Sector SPDR Fund’s Plan to 

certain broker-dealers or other persons 

(“Investor Services Organizations”) that enter 

into agreements with the Distributor in the form 

approved by the Board to provide distribution 

assistance and shareholder support, account 

maintenance and educational and promotional 

services (which may include compensation and 

sales incentives to the registered brokers or 

other sales personnel of the broker-dealer or 

other financial entity that is a party to an 

investor services agreement) (“Investor Services 

Agreements”). Each Investor Services 

Agreement will be a “related agreement” under 

the Plan of the relevant Select Sector SPDR Fund. 

No Investor Services Agreement will provide for 

annual fees of more than 0.10% of a Select 

Sector SPDR Fund’s average daily net assets per 

annum attributable to Shares subject to such 

agreement. 

 

Subject to an aggregate limitation of 0.25% of a 

Select Sector SPDR Fund’s average net assets per 

annum, the fees paid by a Select Sector SPDR 

Fund under its Plan will be compensation for 

distribution, investor services or marketing 

services for that Fund. To the extent the Plan 

fees aggregate less than 0.25% per annum of the 

average daily net assets of a Select Sector SPDR 

Fund, each Fund may also reimburse the 

Distributor and other persons for their 

respective costs incurred in printing 

prospectuses and producing advertising or 

marketing material prepared at the request of 

the Fund. The aggregate payments under each 

Plan will not exceed, on an annualized basis, 

0.25% of average daily net assets of any Select 

Sector SPDR Fund. Notwithstanding the 

foregoing, the Board has voted to limit 

payments under each Plan to an annual rate of 

0.02% of a Fund’s average daily net assets, 

effective February 1, 2022. This limitation is in 

effect through at least January 31, 2023. Prior to 

February 1, 2022, the Board had voted to limit 

payments under each Plan to an annual rate of 

0.03% of a Fund’s average daily net assets. 

 
Please refer to page 38 of SAI for the 

Distributor’s fee (including 12b-1 administration 

fee), advertising and other fees paid by each 

Select Sector SPDR Fund under its Plan for the 

fiscal year ended September 30, 2021. 

 

- Index license fees 

 

S&P Opco, LLC, a subsidiary of S&P DJI and S&P 

Global (“S&P”) and NYSE Arca, Inc. (either 

directly or through affiliates) have entered into 

a license agreement with respect to each Fund’s 

Select Sector Index. The Trust has entered into a 

sublicense agreement with S&P whereby each 

Fund pays an annual sub-license fee to S&P 

based on a percentage of the Fund’s total 

expense ratio for the most recent fiscal year and 

applied to the Fund’s average daily net assets.  

 

- Brokerage commissions 

 

All portfolio transactions are placed on behalf of 

the Select Sector SPDR Funds by the Adviser. 

Purchases and sales of securities on a securities 

exchange are affected through brokers who 

charge a commission for their services. 

Ordinarily commissions are not charged on over 

the counter orders (e.g., fixed income securities) 
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because the Funds pay a spread which is 

included in the cost of the security and 

represents the difference between the dealer’s 

quoted price at which it is willing to sell the 

security and the dealer’s quoted price at which 

it is willing to buy the security. When a Fund 

executes an over the counter order with an 

electronic communications network or an 

alternative trading system, a commission is 

charged by such electronic communications 

networks and alternative trading systems as 

they execute such orders on an agency basis. 

Securities may be purchased from underwriters 

at prices that include underwriting fees. 

 

In placing a portfolio transaction, the Adviser 

seeks to achieve best execution. The Adviser’s 

duty to seek best execution requires the Adviser 

to take reasonable steps to obtain for the client 

as favorable an overall result as possible for 

Fund portfolio transactions under the 

circumstances, taking into account various 

factors that are relevant to the particular 

transaction. 

 

The Adviser refers to and selects from the list of 

approved trading counterparties maintained by 

the Adviser’s Credit Risk Management team. In 

selecting a trading counterparty for a particular 

trade, the Adviser seeks to weigh relevant 

factors including, but not limited to the 

following: Prompt and reliable execution; The 

competitiveness of commission rates and 

spreads, if applicable; The financial strength, 

stability and/or reputation of the trading 

counterparty; The willingness and ability of the 

executing trading counterparty to execute 

transactions (and commit capital) of size in 

liquid and illiquid markets without disrupting 

the market for the security; Local laws, 

regulations or restrictions; The ability of the 

trading counterparty to maintain 

confidentiality; The availability and capability of 

execution venues, including electronic 

communications networks for trading and 

execution management systems made available 

to Adviser; Market share; Liquidity; Price; 

Execution related costs; History of execution of 

orders; Likelihood of execution and settlement; 

Order size and nature; Clearance and settlement 

capabilities, especially in high volatility market 

environments; Availability of lendable 

securities; Sophistication of the trading 

counterparty’s trading capabilities and 

infrastructure/facilities; The operational 

efficiency with which transactions are processed 

and cleared, taking into account the order size 

and complexity; Speed and responsiveness to 

the Adviser; Access to secondary markets; 

Counterparty exposure; and Depending upon 

the circumstances, the Adviser may take other 

relevant factors into account if the Adviser 

believes that these are important in taking all 

sufficient steps to obtain the best possible result 

for execution of the order. 

 

The Adviser does not currently use the Funds’ 

assets in connection with third party soft dollar 

arrangements. While the Adviser does not 

currently use “soft” or commission dollars paid 

by the Funds for the purchase of third party 

research, the Adviser reserves the right to do so 

in the future. 

 

Please refer to page 40 of the SAI the aggregate 

dollar amount of brokerage commissions paid 

by the Funds for the past three fiscal years 

ended September 30. Brokerage commissions 

paid by a Fund may be substantially different 

from year to year for multiple reasons, including 

market volatility, the demand for a particular 

Fund, or increases or decreases in trading 

volume. 

 

For the Annual Fund Operating Expenses 

(expenses that investors pay each year as a 

percentage of the value of their investment) of 

each Select Sector SPDR Fund, please refer to 

the respective Fund Summaries sections within 

the Prospectus. 

 

Valuation of Fund Assets 

 

Each Fund’s investments are valued at fair value 

each day that the New York Stock Exchange 

(“NYSE”) is open and, for financial reporting 
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purposes, as of the report date should the 

reporting period end on a day that the NYSE is 

not open. Fair value is generally defined as the 

price a fund would receive to sell an asset or pay 

to transfer a liability in an orderly transaction 

between market participants at the 

measurement date. By its nature, a fair value 

price is a good faith estimate of the valuation in 

a current sale and may not reflect an actual 

market price. The investments of each Fund are 

valued pursuant to the policy and procedures 

developed by the Oversight Committee (the 

“Committee”) and approved by the Board. The 

Committee provides oversight of the valuation 

of investments for the Funds. The Board has 

responsibility for overseeing the determination 

of the fair value of investments. 

 

Valuation techniques used to value each Fund’s 

investments by major category are as follows: 

• Equity investments (including registered 

investment companies that are exchange-

traded funds) traded on a recognized securities 

exchange for which market quotations are 

readily available are valued at the last sale price 

or official closing price, as applicable, on the 

primary market or exchange on which they 

trade. Equity investments traded on a 

recognized exchange for which there were no 

sales on that day are valued at the last published 

sale price or at fair value. 

• Investments in registered investment 

companies (including money market funds) or 

other unitized pooled investment vehicles that 

are not traded on an exchange are valued at that 

day’s published net asset value (“NAV”) per 

share or unit. 

• Exchange-traded futures contracts are valued 

at the closing settlement price on the primary 

market on which they are traded most 

extensively. Exchange-traded futures contracts 

traded on a recognized exchange for which 

there were no sales on that day are valued at the 

last reported sale price obtained from 

independent pricing services or brokers or at fair 

value. 

 

In the event prices or quotations are not readily 

available or that the application of these 

valuation methods results in a price for an 

investment that is deemed to be not 

representative of the fair value of such 

investment, fair value will be determined in 

good faith by the Committee, in accordance with 

the valuation policy and procedures approved 

by the Board. 

 

Fair value pricing could result in a difference 

between the prices used to calculate a Fund’s 

NAV and the prices used by the Funds’ 

respective Select Sector Index, which in turn 

could result in a difference between the Fund’s 

performance and the performance of the Fund’s 

respective Select Sector Index. Various inputs 

are used in determining the value of the Funds’ 

investments. 

 

The Funds value their assets and liabilities at fair 

value using a fair value hierarchy consisting of 

three broad levels that prioritize the inputs to 

valuation techniques giving the highest priority 

to readily available unadjusted quoted prices in 

active markets for identical assets or liabilities 

(Level 1 measurements) and the lowest priority 

to unobservable inputs (Level 3 measurements) 

when market prices are not readily available or 

reliable. The categorization of a value 

determined for an investment within the 

hierarchy is based upon the pricing transparency 

of the investment and is not necessarily an 

indication of the risk associated with investing in 

it. 

 

The three levels of the fair value hierarchy are as 

follows: 

• Level 1 – Unadjusted quoted prices in active 

markets for an identical asset or liability; 

• Level 2 – Inputs other than quoted prices 

included within Level 1 that are observable for 

the asset or liability either directly 

or indirectly, including quoted prices for similar 

assets or liabilities in active markets, quoted 

prices for identical or similar assets or liabilities 

in markets that are not considered to be active, 

inputs other than quoted prices that are 
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observable for the asset or liability (such as 

exchange rates, financing terms, interest rates, 

yield curves, volatilities, prepayment speeds, 

loss severities, credit risks and default rates) or 

other market-corroborated inputs; and 

• Level 3 – Unobservable inputs for the asset or 

liability, including the Committee’s assumptions 

used in determining the fair value of 

investments. 

 

The value of each Fund’s investments according 

to the fair value hierarchy as of September 30, 

2021, is disclosed in each Fund’s respective 

Schedule of Investments. 

 

Subscriptions 

 

- PURCHASE (CREATION)  

 

The Trust issues and sells Shares of each Select 

Sector SPDR Fund only: in Creation Units on a 

continuous basis through the Distributor, 

without a sales load (but subject to transaction 

fees), at their NAV per share next determined 

after receipt, on any Business Day (as defined 

below), of an order in proper form pursuant to 

the terms of the Authorized Participant 

Agreement (“Participant Agreement”). A 

“Business Day” with respect to each Select 

Sector SPDR Fund is generally any day on which 

the NYSE is open for business. 

 

- PROCEDURES FOR PURCHASE OF 

CREATION UNITS 

 

To be eligible to place orders with the 

Distributor, as facilitated via the Transfer Agent, 

to purchase a Creation Unit of a Select Sector 

SPDR Fund, an entity must be (i) a “Participating 

Party”, i.e., a broker-dealer or other participant 

in the clearing process through the Continuous 

Net Settlement System of the NSCC (the 

“Clearing Process”), a clearing agency that is 

registered with the SEC; or (ii) a DTC Participant 

(see “BOOK ENTRY ONLY SYSTEM”). In addition, 

each Participating Party or DTC Participant 

(each, an “Authorized Participant”) must 

execute a Participant Agreement that has been 

agreed to by the Distributor and the Transfer 

Agent, and that has been accepted by the Trust, 

with respect to purchases and redemptions of 

Creation Units. Each Authorized Participant will 

agree, pursuant to the terms of the Participant 

Agreement, on behalf of itself or any investor on 

whose behalf it will act, to certain conditions, 

including that it will pay to the Trust, an amount 

of cash sufficient to pay the Cash Component 

together with all applicable fees and taxes. All 

Shares of Select Sector SPDR Funds, however 

created, will be entered on the records of DTC in 

the name of Cede & Co. for the account of a DTC 

Participant. 

 

All orders to purchase Shares directly from the 

Select Sector SPDR Funds, including non-

standard orders, must be placed for one or more 

Creation Unit size aggregations of Shares and in 

the manner set forth in the Participant 

Agreement and/or applicable order form, which 

sets for specific procedures associated with 

purchases through the Clearing Process and 

outside the Clearing Process. Those placing 

orders through an Authorized Participant should 

allow sufficient time to permit proper 

submission of the purchase order by the cut-off 

time. SSGM may assist Authorized Participants 

in assembling shares to purchase Creation Units 

(or upon redemption), for which it may receive 

commissions or other fees from such Authorized 

Participants. 

 

Investors should be aware that an Authorized 

Participant may require orders for purchases of 

Shares placed with it to be in the particular form 

required by the individual Authorized 

Participant. In addition, the Authorized 

Participant may request the investor to make 

certain representations or enter into 

agreements with respect to the order, e.g., to 

provide for payments of cash, when required. 

 

Investors should also be aware that their 

particular broker may not have executed a 

Participant Agreement, and that, therefore, 

orders to purchase Creation Units of Select 

Sector SPDR Funds have to be placed by the 
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investor’s broker through an Authorized 

Participant that has executed a Participant 

Agreement. At any given time, there may be 

only a limited number of broker-dealers that 

have executed a Participant Agreement. 

 

For all further details related to subscription of 

Shares, please refer to page 49of the SAI. Also, 

please refer to the “Additional purchase and sale 

information” section of the Prospectus for 

information related to secondary market. 

 

Redemptions 

 

- REDEMPTION 

 

Shares may be redeemed only in Creation Units 

at their net asset value next determined after 

receipt of a redemption request in proper form 

by the Select Sector SPDR Fund through the 

Transfer Agent and only on a Business Day. 

EXCEPT UPON LIQUIDATION OF A FUND, THE 

TRUST WILL NOT REDEEM SHARES IN AMOUNTS 

LESS THAN CREATION UNITS. Investors must 

accumulate enough Shares in the secondary 

market to constitute a Creation Unit in order to 

have such Shares redeemed by the Trust. There 

can be no assurance, however, that there will be 

sufficient liquidity in the public trading market at 

any time to permit assembly of a Creation Unit. 

Investors should expect to incur brokerage and 

other costs in connection with assembling a 

sufficient number of Shares to constitute a 

redeemable Creation Unit. 

 

- PROCEDURES FOR REDEMPTION OF 

CREATION UNITS 

 

Orders to redeem Creation Units must be 

submitted in proper form to the Transfer Agent 

prior to the time as set forth in the Participant 

Agreement and/or applicable order form. A 

redemption request is considered to be in 

“proper form” if all procedures set forth in the 

Participant Agreement, order form and this SAI 

are properly followed. If the Transfer Agent does 

not receive the investor’s Shares through DTC’s 

facilities by the times and pursuant to the other 

terms and conditions set forth in the Participant 

Agreement, the redemption request shall be 

rejected. 

 

The Authorized Participant must transmit the 

request for redemption, in the form required by 

the Trust, to the Transfer Agent in accordance 

with procedures set forth in the Participant 

Agreement and in accordance with the 

applicable order form. Investors should be 

aware that their particular broker may not have 

executed a Participant Agreement, and that, 

therefore, requests to redeem Creation Units 

may have to be placed by the investor’s broker 

through an Authorized Participant who has 

executed a Participant Agreement. Investors 

making a redemption request should be aware 

that such request must be in the form specified 

by such Authorized Participant. Investors 

making a request to redeem Creation Units 

should allow sufficient time to permit proper 

submission of the request by an Authorized 

Participant and transfer of the Shares to the 

Trust’s Transfer Agent; such investors should 

allow for the additional time that may be 

required to effect redemptions through their 

banks, brokers or other financial intermediaries 

if such intermediaries are not Authorized 

Participants. 

 

An Authorized Participant submitting a 

redemption request is deemed to represent to 

the Trust that, as of the close of that Business 

Day, it (or its client) will own (within the meaning 

of Rule 200 of Regulation SHO) or has arranged 

to borrow for delivery to the Trust on or prior to 

the settlement date of the redemption request, 

the requisite number of Shares of the relevant 

Fund to be redeemed as a Creation Unit. In 

either case, the Authorized Participant is 

deemed to acknowledge that: (i) it (or its client) 

has full legal authority and legal right to tender 

for redemption the requisite number of Shares 

of the applicable Fund and to receive the entire 

proceeds of the redemption; and (ii) if such 

Shares submitted for redemption have been 

loaned or pledged to another party or are the 

subject of a repurchase agreement, securities 
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lending agreement or any other arrangement 

affecting legal or beneficial ownership of such 

Shares being tendered, there are no restrictions 

precluding the tender and delivery of such 

Shares (including borrowed shares, if any) for 

redemption, free and clear of liens, on the 

redemption settlement date. The Trust reserves 

the right to verify these representations at its 

discretion, but will typically require verification 

with respect to a redemption request from a 

Fund in connection with higher levels of 

redemption activity and/or short interest in the 

Fund. If the Authorized Participant, upon receipt 

of a verification request, does not provide 

sufficient verification of its representations as 

determined by the Trust, the redemption 

request will not be considered to have been 

received in proper form and may be rejected by 

the Trust. 

 

Deliveries of redemption proceeds generally will 

be made within two business days. 

 

For all further details related to redemption of 

Shares, please refer to pages 50-51 of the SAI. 

Also, please refer to the “Additional purchase 

and sale information” section of the Prospectus 

for information related to secondary market. 

 

Compulsory redemptions 

 

Each Share of the Trust or any Series of the Trust 

shall be subject to redemption at the option of 

the Trust at the redemption price which would 

be applicable if such Share were then being 

redeemed by the Shareholder pursuant to 

section 7.1 of the Declaration of Trust: (i) at any 

time, if Trustees determine in their sole 

discretion that failure to so redeem may have 

materially adverse consequences to the holders 

of the Shares of the Trust or of any Series, or (ii) 

upon such other conditions with respect to 

maintenance of Shareholders accounts of a 

minimum amount as may from time to time be 

determined by the Trustee and set forth in the 

then current Prospectus of the Trust. Upon such 

redemption the holders of the Shares so 

redeemed shall have no further right with 

respect thereto other than to receive payments 

of such redemption price.  

 

Transfer restrictions 

 

Shares shall be transferable on the records of 

the Trust only by the record holder or by his 

agent thereunto duly authorized in writing, 

upon delivery to the Trustees or the Transfer 

Agent of a duly executed instrument of transfer, 

together with such evidence of the genuineness 

of each such execution and authorization and of 

other matters as may reasonably be required. 

Upon such delivery the transfer shall be 

recorded on the register of the Trust. Until such 

record is made, the "shareholder of record" shall 

be deemed to be the holder of such Shares for 

all purposes hereunder and neither the Trustees 

nor any Transfer Agent or registrar nor any 

officer, employee or agent of the Trust shall be 

affected by any notice of the proposed transfer. 

Any person becoming entitled to any Shares in 

consequence of the death, bankruptcy, or 

incompetence of any Shareholder, or otherwise 

by operation of law, shall be recorded on the 

register of Shares as the holder of such Shares 

upon production of the proper evidence thereof 

to the Trustees or the Transfer Agent, but until 

such record is made, the Shareholder of record 

shall be deemed to be the holder of such Shares 

for all purposes hereunder and neither the 

Trustees nor any Transfer Agent or registrar, nor 

any officer or agent of the Trust shall be affected 

by any notice of such death, bankruptcy or 

incompetence, or other operation of law, except 

as may otherwise be provided by the laws of the 

Commonwealth of Massachusetts. 

 

Equal treatment of investors 

 

The Trust is an open-end management 

investment company registered under the 

Investment Company Act of 1940, as amended 

(the “1940 Act”), and the offering of each Fund’s 

shares (“Shares”) is registered under the 

Securities Act of 1933, as amended. In 

accordance with the Investment Advisers Act of 

1940 (IAA) Section 206 and their fiduciary duties, 



                                                               

26 

 

registered investment advisers are required to 

ensure that all clients are treated in a fair and 

equitable manner over time. IAA Rule 206(4)-8 

notes that the fiduciary duties of an adviser to a 

pooled fund extend to investors of that fund. In 

accordance with the Investment Company Act of 

1940 (ICA) Section 17(d), Rule 17d-1 Prohibited 

Joint Arrangements, an affiliated person (or an 

affiliated person of an affiliated person) of a 

registered investment company, acting as a 

principal, is broadly prohibited from 

participating in or effecting any transaction in 

connection with a joint arrangement with the 

investment company unless an application 

regarding the arrangement has been filed and 

granted by an order of the SEC. The Fund has not 

sought such a grant from the SEC, nor does it 

have any intentions of entering into a 

preferential treatment relationship with any one 

investor and continues to maintain its fiduciary 

duty to the fund and each of the fund’s 

investors. With that said, the Adviser or 

Distributor, or an affiliate of the Adviser or 

Distributor, is permitted to, should the case 

arise, reimburse expenses or make payments 

from their own assets to other persons in 

consideration of services or other activities that 

they believe may benefit the SPDR business or 

facilitate investment in SPDR funds. However, 

this potential arrangement does not impact the 

Fund or any of the investors within the Fund.  

 

Past record of returns 

 

Information on the past record of returns can be 

found in the Prospectus within the Fund 

summaries section of each respective Select 

Sector SPDR Fund. In additional the 

performance information for the last accounting 

period can be found in the audited annual 

financial statements of the Fund. 

 

Charges 

 

The Trust issues and sells Shares of each Select 

Sector SPDR Fund only: in Creation Units on a 

continuous basis through the Distributor, 

without a sales load (but subject to transaction 

fees), at their NAV per share next determined 

after receipt, on any Business Day (as defined 

below), of an order in proper form pursuant to 

the terms of the Authorized Participant 

Agreement (“Participant Agreement”). A 

“Business Day” with respect to each Select 

Sector SPDR Fund is generally any day on which 

the NYSE is open for business. 

 

To be eligible to place orders with the 

Distributor, as facilitated via the Transfer Agent, 

to purchase a Creation Unit of a Select Sector 

SPDR Fund, an entity must be (i) a “Participating 

Party”, i.e., a broker-dealer or other participant 

in the clearing process through the Continuous 

Net Settlement System of the NSCC (the 

“Clearing Process”), a clearing agency that is 

registered with the SEC; or (ii) a DTC Participant 

(see section “BOOK ENTRY ONLY SYSTEM” in the 

SAI). In addition, each Participating Party or DTC 

Participant (each, an “Authorized Participant”) 

must execute a Participant Agreement that has 

been agreed to by the Distributor and the 

Transfer Agent, and that has been accepted by 

the Trust, with respect to purchases and 

redemptions of Creation Units. Each Authorized 

Participant will agree, pursuant to the terms of 

the Participant Agreement, on behalf of itself or 

any investor on whose behalf it will act, to 

certain conditions, including that it will pay to 

the Trust, an amount of cash sufficient to pay 

the Cash Component together with all 

applicable fees and taxes. 

 

- CREATION TRANSACTION FEE 

 

Investors will be required to pay a fixed creation 

transaction fee of $500 for each Fund except The 

Communication Services Select Sector SPDR 

Fund. For The Communication Services Select 

Sector SPDR Fund, the fixed creation transaction 

fee is $250. An additional charge of up to three 

(3) times the fixed transaction fee (expressed as 

a percentage of the value of the Deposit 

Securities) may be imposed for (i) creations 

effected outside the Clearing Process; (ii) non-

standard orders; and (iii) cash creations, for a 

total charge of up to $2,000 for each Fund 
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except The Communication Services Select 

Sector SPDR Fund, and a total of up to $1,000 for 

The Communication Services Select Sector SPDR 

Fund. Investors are responsible for the costs of 

transferring the securities constituting the 

Deposit Securities to the account of the Trust. 

 

- REDEMPTION TRANSACTION FEE  

 

A fixed transaction fee of $500 is applicable to 

each redemption transaction regardless of the 

number of Creation Units redeemed in the 

transaction for each Fund except The 

Communication Services Select Sector SPDR 

Fund. For The Communication Services Select 

Sector SPDR Fund, the fixed redemption 

transaction fee is $250. An additional charge of 

up to three (3) times the fixed transaction fee 

(for a total charge of up to $2,000 for each Fund 

except The Communication Services Select 

Sector SPDR Fund, and a total of up to $1,000 for 

The Communication Services Select Sector SPDR 

Fund) may be charged with respect to (i) 

transactions effected outside the Clearing 

Process; (ii) non-standard orders; and (iii) in the 

limited circumstances specified in which any 

cash may be used in lieu of securities to redeem 

Creation Units. 

 

- Secondary market transactions 

 

Investors buying or selling Shares in the 

secondary market, will pay the secondary 

market price for Shares. In addition, investors 

may incur customary brokerage commissions 

and charges and may pay some or all of the 

spread between the bid and the offered price in 

the secondary market on each leg of a round trip 

(purchase and sale) transaction. 

 

All charges are explained in detail within the 

Fund’s Prospectus and SAI. 

 

Reports to shareholders 

 

The trustees shall at least semiannually submit 

or cause the officers of the Trust to submit to the 

Shareholders a written financial report of each 

Series of the Trust, including financial 

statements which shall at least annually be 

certified by independent public accountants. 

 

To the extent it may be required by the AIFM 

Directive, an annual report will be made 

available to Shareholders, and at a minimum will 

include (a) if applicable, the percentage of assets 

which are subject to special arrangements 

arising from their illiquid nature; (b) the current 

risk profile of the Funds and the Portfolio and 

the risk management systems employed by the 

manager to manage those risks; and (c) the total 

amount of leverage employed by the Funds or 

the Trust. 

 

Shareholders will also be provided with 

information regarding changes, if any, to: (i) the 

maximum level of leverage which the Funds and 

the Trust may employ (although Each Select 

Sector SPDR Fund takes steps to prevent its 

futures positions from “leveraging” its securities 

holdings); or (ii) the investment restrictions 

which require approval of the holders of the 

majority of the outstanding voting securities as 

laid out in “Investment Restrictions” section of 

the Prospectus. If required by applicable laws, or 

as otherwise determined by the Trust, such 

change will be preceded by notification to 

Shareholders. 

 

The Trust will make available to investors, on 

request and prior to their initial investment, the 

latest net asset value per Share, such historical 

performance data as it prepares in the ordinary 

course and the Fund’s latest annual report, if 

any.  

 

The Funds file a complete schedule of portfolio 

holdings with the SEC for the first and third 

quarters of each fiscal year on Form N-Q. The 

Funds’ Forms N-Q are available on the SEC’s 

website at www.sec.gov.The information in the 

Form N-Q is available upon request, without 

charge, by calling 1-866-Sector-ETF (1-866-732-

8673). 
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The net asset value of each Select Sector SPDR is 

calculated by the Custodian and determined as 

of the close of the regular trading session on the 

NYSE (ordinarily 4:00 p.m. Eastern time) on each 

day that such exchange is open. 

 

Fiscal year-end 

 

The Trust intends to close its fiscal year on 30 

September of each calendar year. 

 

Annual and half-yearly reports 

 

The AIFMD compliant annual report will be 

provided to all investors within 6 months after 

the end of each financial year. 

 

Latest annual report 

 

The latest available annual report of the Fund is 

dated 30 September 2021 and is enclosed with 

this information brochure. 

 

Investor enquiries 

 

Shareholder inquiries may be directed to the 

Funds in writing to ALPS Portfolio Solutions 

Distributor, Inc., 1290 Broadway, Suite 1000, 

Denver, CO 80203. 

 

Funds materials may be obtained without 

charge, upon request, by writing to the 

Distributor, ALPS Portfolio Solutions Distributor, 

Inc., at 1290 Broadway, Suite 1000, Denver, CO 

80203, by visiting the Funds’ website at 

www.sectorspdr.com or by calling the following 

number: 

 

- Investor Information: 1-866-SECTOR-

ETF (1-866-732-8673) 

 

 

 

 

 

 

 

The Registration Statement, including the 

Prospectus, the SAI, and the exhibits as well as 

any shareholder reports may be reviewed on the 

EDGAR Database on the SEC’s website 

(http://www.sec.gov). You may also obtain 

copies of this and other information, after 

paying a duplicating fee, by electronic request at 

the following E-mail address: 

publicinfo@sec.gov. 

 

 

http://www.sec.gov/

