November 30, 2021

State Street Global Advisors
1 Iron Street
Boston, MA 02210
USA
ssga.com
Ryan Nowicki
Assistant Vice President
Asset Stewardship

governanceteam@ssga.com

Dear Board Member,
As responsible stewards, we believe in the importance of effective ESG risk management
and oversight. Consistent with this perspective, we created R-Factor™, a proprietary ESG
scoring system to encourage companies to manage and disclose material, industryspecific ESG risks and opportunities, thereby reducing investment risk across our own
portfolio and the broader market. R-Factor™ draws on multiple best-in-class data sources
and leverages widely accepted, transparent materiality frameworks from the Sustainability
Accounting Standards Board (SASB) and corporate governance codes to generate a
unique ESG score for listed companies.
In 2020, we started taking voting action against board members at companies in the S&P
500, FTSE 350, ASX 100, TOPIX 100, DAX 30 and CAC 40 indices that were
“laggards”(i.e., in the lowest 10% in their industries) based on their R-Factor™ scores and
could not effectively articulate how they planned to improve their score.
Starting in 2022, we are expanding our voting screen to include those companies that
have been consistently underperforming their peers on their R-Factor scores for multiple
years, and may take voting action unless we see meaningful change.
Given that this enhanced criteria now applies to your company, we are writing to notify
your board of your underperforming R-Factor™ score. We would welcome the opportunity
to engage with you to understand how you plan to enhance your disclosure efforts and
learn how your board is working to incorporate sustainability into the company’s long-term
strategy. To learn more about R-Factor™ and receive your company’s current score,
please visit our website.
We look forward to a productive dialogue with your board and management teams on this
subject, and would appreciate the opportunity for this engagement. Please reach out to us
at GovernanceTeam@ssga.com to facilitate this conversation.

Respectfully,

Ryan Nowicki
Assistant Vice President, Asset Stewardship
State Street Global Advisors

Ben Colton
Managing Director, Asset Stewardship
State Street Global Advisors
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The information provided does not constitute investment advice and it should not be relied on as such. It should
not be considered a solicitation to buy or an offer to sell a security. It does not take into account any investor’s
particular investment objectives, strategies, tax status or investment horizon. You should consult your tax and
financial advisor.
The information contained in this communication is not a research recommendation or ‘investment
research’ and is classified as a ‘Marketing Communication’ in accordance with the Markets in Financial
Instruments Directive (2014/65/EU) or applicable Swiss regulation. This means that this marketing
communication (a) has not been prepared in accordance with legal requirements designed to promote
the independence of investment research (b) is not subject to any prohibition on dealing ahead of the
dissemination of investment research.
This communication is directed at professional clients (this includes eligible counterparties as defined by the
appropriate EU regulator) who are deemed both knowledgeable and experienced in matters relating to
investments. The products and services to which this communication relates are only available to such persons
and persons of any other description (including retail clients) should not rely on this communication.
All information is from SSGA unless otherwise noted and has been obtained from sources believed to be reliable,
but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy, reliability
or completeness of, nor liability for, decisions based on such information and it should not be relied on as such.
The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed
to third parties without State Street Global Advisors’ express written consent.
The returns on a portfolio of securities which exclude companies that do not meet the portfolio's specified ESG
criteria may trail the returns on a portfolio of securities which include such companies. A portfolio's ESG criteria
may result in the portfolio investing in industry sectors or securities which underperform the market as a whole.
Responsible-Factor (R Factor) scoring is designed by State Street to reflect certain ESG characteristics and does
not represent investment performance. Results generated out of the scoring model is based on sustainability and
corporate governance dimensions of a scored entity.
Standard & Poor’s, S&P and SPDR are registered trademarks of Standa rd & Poor’s Financial Services
LLC(S&P); Dow Jones is a registered trademark of Dow Jones Trademark Holdings LLC (Dow Jones); and these
trademarks have been licensed for use by S&P Dow Jones Indices LLC (SPDJI) and sublicensed for certain
purposes by State Street Corporation. State Street Corporation’s financial products are not sponsored, endorsed,
sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates and third party licensors and none of
such parties make any representation regarding the advisability of investing in such product(s) nor do they have
any liability in relation thereto, including for any errors, omissions, or interruptions of any index.
The trademarks and service marks referenced herein are the property of their respective owners. Third party
data providers make no warranties or representations of any kind relating to the accuracy, completeness or
timeliness of the data and have no liability for damages of any kind relating to the use of such data.
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