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State Street Global Advisors has managed ESG index 
investment for many years and shown commitment 
to sustainability through its asset stewardship. As a 
global asset manager, we leverage our size, voice and 
vote to actively engage with portfolio companies on 
ESG factors.

SPDR ETFs are a part of State Street Global Advisors, the asset management arm of 
State Street. This structure affords SPDR a heritage of sustainability and significant 
resource to respond to client needs. 

As a well-established provider of financial services to global institutional investors, State 
Street is dedicated to long-term value creation. Across our leading investment servicing, 
management, research and analytics capabilities, State Street is committed to helping 
investors understand the Environmental, Social and Governance (ESG) issues that 
affect the value of their portfolios. 

As we witness the structural shift in our economies from tangible to intangible value drivers, 
we recognise that ESG considerations are becoming more important factors for companies. 
Whilst ESG investing is still in its early stages, we are committed to combining our financial 
data and analytics capabilities with our investment practitioner perspective to create a new 
generation of ESG solutions. We provide leading research, analytics and advisory for investors’ 
ESG needs across asset classes and investment styles.
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Stewardship &  
Active Ownership

Our asset stewardship activities and new ESG scoring model (described below) are 
differentiated activities in the financial world. Our commitment to sustainability is further 
illustrated by the following activities undertaken by State Street:

UN Sustainable Development Goals The UN’s Sustainable Development Goals (SDGs) 
represent an ambitious plan to achieve a better and more sustainable future for all. There are 
17 SDGs ranging from gender equality to sustainable cities and communities. These goals are 
interconnected and the UN has set a target of achieving these goals by 2030.

As a signatory to the UN Global Compact, State Street has committed to five UN SDGs 
specifically, including UN SDG 13: take urgent action to combat climate change and its impact. 
Meaningful research is being undertaken on this theme at State Street Global Advisors.

Global Environmental Goals SPDR’s parent company, State Street, has environmental 
goals focused on reducing carbon dioxide (CO2), reducing water consumption, and increasing 
recycling rates. The company has set the following targets to be achieved by 2025:

• CO2: Reduce global emissions by 30%
• Water: Reduce global consumption on a per-person basis by 10%
• Recycling: Achieve an 80% rate

Since 2015, State Street has made steady progress towards these goals.

Incorporation of ESG into Board Charter State Street’s Board of Directors has expanded 
its charter to include “monitoring the company’s material activities and practices regarding 
environmental, social, and governance matters.”

Environmental Sustainability Employee Network This proactive employee network has 
been adding more chapters across Europe this year.

Carbon Offset Program Since 2011, State Street has invested annually in carbon-related 
projects to offset employees’ global business travel. To date, we have invested in six projects 
around the world, ranging from a hydroelectric project in Brazil to cook-stove manufacturing in 
Uganda, with additional projects in the pipeline.

As discussed in our paper, Using ETFs to Gain ESG Exposure, asset managers providing 
ETFs are increasingly aware of their fiduciary duties and the rewards of corporate governance 
activities. Unlike active managers, index managers cannot sell a stock based on heightened 
risk (including ESG factors) and, therefore, engagement is perhaps more important. State 
Street Global Advisors is increasingly active in its stewardship of assets across our range 
of funds.

Our Asset Stewardship team engages with and provides clear expectations of company 
performance on material ESG factors. The team screens companies for voting and proactive 
discussion based on their scores. During engagements, we disclose companies’ scores 
on State Street Global Advisors’ proprietary ESG measure, R-FactorTM (see page 3 for 
further explanation), as well as the underlying basis for those scores. This gives boards and 
management teams a guide for the specific dimensions that investors are evaluating to assess 
their sustainability efforts. It also helps companies identify which metrics to disclose and 
manage to improve future scores, creating a positive feedback loop in the market.

In terms of voting, State Street Global Advisors voted at 2,510 meetings globally in Q1 2019; 
16% of the votes were against the companies’ management and 13% of those votes were in 
Europe. In addition, there were 28 engagement meetings in Europe during the first quarter. 
This activity is carried out for company holdings across the State Street Global Advisors 
range of products, including ETFs and index funds as well as active funds.



3Accessing ESG Exposure with State Street Global Advisors & SPDR ETFs

R-FactorTM

SPDR Launch 

Thought leadership is also used as part of State Street Global Advisors’ engagement process. 
The highly acclaimed Fearless Girl campaign, sponsored and led by State Street Global 
Advisors, has helped promote good governance amongst investors globally, specifically with 
regards to the issues of gender diversity and women in leadership. 

R-FactorTM measures the performance of a company’s business operations and governance 
as it relates to financially material ESG challenges facing the company’s industry.

At State Street Global Advisors, we firmly believe that ESG investing and fiduciary 
responsibilities are not contradictory. Rather, the consideration of material ESG factors in 
the investment process is an integral part of honoring our fiduciary duty. State Street Global 
Advisors’ stewardship and investment expertise have helped us to build a solution.

Research shows that ESG factors can affect a company’s long-term performance. 
However, whilst the universe of ESG data coverage is expanding, the lack of transparency 
into ESG materiality considerations and opaque scoring systems have created challenges. 
Accurately measuring material ESG factors requires access to quality data from many 
different sources. State Street Global Advisors’ proprietary ESG scoring system leverages 
multiple data sources and is aligned with a financial materiality framework drawn from the 
Sustainability Accounting Standards Board (SASB). The transparent scoring of the R-FactorTM 
takes into account corporate governance codes and inputs from four best-in-class data 
providers: Sustainalytics, ISS-Oekom, Vigeo-EIRIS, and ISS-Governance. 

The R-FactorTM is utilised in the engagement programme of SPDR ESG ETFs.

We provide investors with the choice to invest based on their own values and preferences. 
ETFs have democratised financial markets, offering a straightforward and transparent way to 
invest cost-effectively.* As such, they are a perfect match for ESG investing. ESG ETFs open up 
investment themes that were once out of reach to all but the largest investors. 

SPDR created the world’s first US-listed ETF in 1993 and has been listening to 
clients and meeting their needs ever since. A recent survey with European investors, 
undertaken by SPDR, allowed us to understand their demands for standardisation 
and less complexity in ESG processes. In terms of exclusion, the main requirements of 
respondents were controversial weapons, including nuclear weapons and non-compliance 
with the Ten Principles of the UN Global Compact.

We have now partnered with STOXX to launch the SPDR STOXX Europe 600 ESG 
Screened UCITS ETF, which incorporates these needs in a straightforward and transparent 
investment vehicle. For more information please see our fund brochure.

Creating a simple exclusionary fund allows us to remain engaged with companies in an index 
that are in approved activities. As mentioned earlier, our new ETF does not directly employ 
an ESG scoring methodology but does benefit from State Street Global Advisors’ R-FactorTM 
framework, specifically through engagement with the fund’s holdings with the goal of 
improving corporate  behaviour.

*  Frequent trading of ETFs could significantly increase commissions and other costs such that 
they may offset any savings from low fees or costs.
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ssga.com/ESG
Marketing Communication.  
For Professional Clients Only.

Austria: The offering of SPDR ETFs by the 
Company has been notified to the Financial 
Markets Authority (FMA) in accordance with 
section 139 of the Austrian Investment Funds 
Act. Prospective investors may obtain the 
current sales Prospectus, the articles of 
incorporation, the KIID as well as the latest 
annual and semi-annual report free of charge 
from State Street Global Advisors GmbH, 
Brienner Strasse 59, D-80333 Munich. T: +49 
(0)89-55878-400. F+49 (0)89-55878-440. 
Finland: The offering of funds by the 
Companies has been notified to the Financial 
Supervision Authority in accordance with 
Section 127 of the Act on Common Funds 
(29.1.1999/48) and by virtue of confirmation 
from the Financial Supervision Authority the 
Companies may publicly distribute their 
Shares in Finland. Certain information and 
documents that the Companies must publish 
in Ireland pursuant to applicable Irish law are 
translated into Finnish and are available for 
Finnish investors by contacting State Street 
Custodial Services (Ireland) Limited, 78 Sir 
John Rogerson’s Quay, Dublin 2, Ireland. 
France: This document does not constitute 
an offer or request to purchase shares in the 
Company. Any subscription for shares shall be 
made in accordance with the terms and 
conditions specified in the complete 
Prospectus, the KIID, the addenda as well as 
the Company Supplements. These documents 
are available from the Company centralising 
correspondent: State Street Banque S.A., 
23-25 rue Delariviere- Lefoullon, 92064 Paris 
La Defense Cedex or on the French part of the 
site ssga.com. The Company is an undertaking 
for collective investment in transferable 
securities (UCITS) governed by Irish law and 
accredited by the Central Bank of Ireland as a 
UCITS in accordance with European 
Regulations. European Directive no. 2014/91/

EU dated 23 July 2014 on UCITS, as amended, 
established common rules pursuant to the 
cross-border marketing of UCITS with which 
they duly comply. This common base does not 
exclude differentiated implementation. This is 
why a European UCITS can be sold in France 
even though its activity does not comply with 
rules identical to those governing the approval 
of this type of product in France. The offering 
of these compartments has been notified to 
the Autorité des Marchés Financiers (AMF) in 
accordance with article L214-2-2 of the French 
Monetary and Financial Code. Germany: The 
offering of SPDR ETFs by the Companies has 
been notified to the Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin) in 
accordance with section 312 of the German 
Investment Act. Prospective investors may 
obtain the current sales Prospectuses, the 
articles of incorporation, the KIIDs as well as 
the latest annual and semi-annual report free 
of charge from State Street Global Advisors 
GmbH, Brienner Strasse 59, D-80333 Munich. 
T: +49 (0)89-55878-400. F: +49 (0)89-
55878-440. Hong Kong: State Street Global 
Advisors Asia Limited, 68/F, Two International 
Finance Centre, 8 Finance Street, Central, 
Hong Kong. T: +852 2103-0288. F: +852 
2103-0200. The Funds mentioned are not 
registered in Hong Kong and may not be sold, 
issued or offered in Hong Kong in 
circumstances which amount to an offer to 
the public. This document is issued for 
informational purposes only. It has not been 
reviewed or approved by the Hong Kong 
Securities and Futures Commission. SSGA 
accepts no liability whatsoever for any direct, 
indirect or consequential loss arising from or 
in connection with any use of, or reliance on, 
this document which does not have any 
regard to the particular needs of any person. 
SSGA takes no responsibility whatsoever for 
any use, reliance or reference by persons 
other than the intended recipient of this 
document. Italy: State Street Global Advisors 
Ireland Limited, Milan Branch (Sede 
Secondaria di Milano) is a branch of State 
Street Global Advisors Ireland Limited, 

registered in Ireland with company number 
145221, authorised and regulated by the 
Central Bank of Ireland, and whose registered 
office is at 78 Sir John Rogerson’s Quay, Dublin 
2. State Street Global Advisors Ireland Limited, 
Milan Branch (Sede Secondaria di Milano), is 
registered in Italy with company number 
10495250960 - R.E.A. 2535585 and VAT 
number 10495250960 and whose office is at 
Via Ferrante Aporti, 10 - 20125 Milano, Italy.  
T: +39 02 32066 100. F: +39 02 32066 155. 
Luxembourg: The Companies have been 
notified to the Commission de Surveillance du 
Secteur Financier in Luxembourg in order to 
market its shares for sale to the public in 
Luxembourg and the Companies are notified 
Undertakings in Collective Investment for 
Transferable Securities (UCITS). Netherlands: 
This communication is directed at qualified 
investors within the meaning of Section 
2:72 of the Dutch Financial Markets 
Supervision Act (Wet op het financieel 
toezicht) as amended. The products and 
services to which this communication relates 
are only available to such persons and 
persons of any other description should not 
rely on this communication. Distribution of 
this document does not trigger a licence 
requirement for the Companies or SSGA in the 
Netherlands and consequently no prudential 
and conduct of business supervision will be 
exercised over the Companies or SSGA by the 
Dutch Central Bank (De Nederlandsche Bank 
N.V.) and the Dutch Authority for the Financial 
Markets (Stichting Autoriteit Financiële 
Markten). The Companies have completed 
their notification to the Authority Financial 
Markets in the Netherlands in order to market 
their shares for sale to the public in the 
Netherlands and the Companies are, 
accordingly, investment institutions 
(beleggingsinstellingen) according to Section 
2:72 Dutch Financial Markets Supervision Act 
of Investment Institutions. Norway: The 
offering of SPDR ETFs by the Companies has 
been notified to the Financial Supervisory 
Authority of Norway (Finanstilsynet) in 
accordance with applicable Norwegian 

Securities Funds legislation. By virtue of a 
confirmation letter from the Financial 
Supervisory Authority dated 28 March 2013 
(16 October 2013 for umbrella II) the 
Companies may market and sell their shares 
in Norway. Singapore: The offer or invitation 
of the Funds mentioned, which is the subject 
of this document, does not relate to a 
collective investment scheme which is 
authorised under section 286 of the Securities 
and Futures Act, Chapter 289 of Singapore 
(SFA) or recognised under section 287 of the 
SFA. The Funds mentioned are not authorised 
or recognised by the Monetary Authority of 
Singapore (MAS) and the Funds mentioned are 
not allowed to be offered to the retail public. 
Each of this document and any other 
document or material issued in connection 
with the offer or sale is not a prospectus as 
defined in the SFA. Accordingly, statutory 
liability under the SFA in relation to the 
content of prospectuses would not apply. 
Apotential investor should consider carefully 
whether the investment is suitable for it. The 
MAS assumes no responsibility for the 
contents of this document. This document 
has not been registered as a prospectus with 
the MAS. Accordingly, this document and any 
other document or material in connection with 
the offer or sale, or invitation for subscription 
or purchase, of the Funds mentioned may not 
be circulated or distributed, offered or sold, or 
be made the subject of an invitation for 
subscription or purchase, whether directly or 
indirectly, to persons in Singapore other than 
to an institutional investor under Section 304 
of the SFA or otherwise pursuant to, and in 
accordance with the conditions of, any other 
applicable provision of the SFA. Any 
subsequent sale of [Units] acquired pursuant 
to an offer made in reliance on an exemption 
under section 305 of the SFA may only be 
made pursuant to the requirements of 
sections 304A. Spain: SSGA SPDR ETFs 
Europe I and II plc have been authorised for 
public distribution in Spain and are registered 
with the Spanish Securities Market 
Commission (Comisión Nacional del Mercado 

http://ssga.com/ESG
http://ssga.com
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de Valores) under no.1244 and no.1242. Before 
investing, investors may obtain a copy of the 
Prospectus and Key Investor Information 
Documents, the Marketing Memoranda, the 
fund rules or instruments of incorporation as 
well as the annual and semi-annual reports of 
SSGA SPDR ETFs Europe I and II plc from 
Cecabank, S.A. Alcalá 27, 28014 Madrid 
(Spain) who is the Spanish Representative, 
Paying Agent and distributor in Spain or at 
ssga.com. The authorised Spanish distributor 
of SSGA SPDR ETFs is available on the website 
of the Securities Market Commission 
(Comisión Nacional del Mercado de Valores). 
Switzerland: The collective investment 
schemes referred to herein are collective 
investment schemes under Irish law. 
Prospective investors may obtain the current 
sales prospectus, the articles of incorporation, 
the KIID as well as the latest annual and 
semi-annual reports free of charge from the 
Swiss Representative and Paying Agent, State 
Street Bank International GmbH, Munich, 
Zurich Branch, Beethovenstrasse 19, 8027 
Zurich as well as from the main distributor in 
Switzerland, State Street Global Advisors AG, 
Beethovenstrasse 19, 8027 Zurich. Before 
investing please read the prospectus and the 
KIID, copies of which can be obtained from the 
Swiss representative, or at ssga.com. United 
Kingdom: The Companies are recognised 
schemes under Section 264 of the Financial 
Services and Markets Act 2000 (“the Act”) 
and are directed at ‘professional clients’ in the 
UK (within the meaning of the rules of the Act) 
who are deemed both knowledgeable and 
experienced in matters relating to 
investments. The products and services to 
which this communication relates are only 
available to such persons and persons of any 
other description should not rely on this 
communication. Many of the protections 
provided by the UK regulatory system do not 
apply to the operation of the Companies, and 
compensation will not be available under the 
UK Financial Services Compensation Scheme.
Some of the products are not available to 
investors in certain jurisdictions. Please 
contact your relationship manager in 
regards to availability.

Internal Use Only in APAC.

Important Information

This document is issued by State Street 
Global Advisors Ireland Limited is regulated by 
the Central Bank of Ireland. Registered office 
address 78 Sir John Rogerson’s Quay, Dublin 
2. Registered number 145221. T: +353 (0)1 776 
3000. F: +353 (0)1 776 3300. Web: ssga.com.
SPDR ETFs is the exchange traded funds 
(“ETF”) platform of State Street Global 
Advisors and is comprised of funds that have 
been authorised by Central Bank of Ireland as 
open-ended UCITS investment companies.
The information provided does not 
constitute investment advice as such 
term is defined under the Markets in 
Financial Instruments Directive 
(2014/65/EU) or applicable Swiss 
regulation and it should not be relied 
on as such. It should not be considered a 
solicitation to buy or an offer to sell any 
investment. It does not take into account any 
investor’s or potential investor’s particular 
investment objectives, strategies, tax status, 
risk appetite or investment horizon. If you 
require investment advice you should consult 
your tax and financial or other professional 
advisor. All material has been obtained from 
sources believed to be reliable. There is no 
representation or warranty as to the accuracy 
of the information and State Street shall 
have no liability for decisions based on 
such information.
ETFs trade like stocks, are subject to 
investment risk and will fluctuate in market 
value. The investment return and principal 
value of an investment will fluctuate in value, 
so that when shares are sold or redeemed, 
they may be worth more or less than when 
they were purchased. Although shares may be 
bought or sold on an exchange through any 
brokerage account, shares are not individually 
redeemable from the fund. Investors may 
acquire shares and tender them for 
redemption through the fund in large 
aggregations known as “creation units.” Please 
see the fund’s prospectus for more details.
Concentrated investments in a particular 
Sector tend to be more volatile than the 
overall market and increases risk that events 
negatively affecting such sectors or industries 
could reduce returns, potentially causing the 
value of the Fund’s shares to decrease.

The funds are not available to US investors. 
SSGA SPDR ETFs Europe I I plc issue SPDR 
ETFs, and are open-ended investment 
companies with variable capital having 
segregated liability between their sub-funds. 
The Companies are organised as 
Undertakings for Collective Investments in 
Transferable Securities (UCITS) under the laws 
of Ireland and authorised as UCITS by the 
Central Bank of Ireland.
The trademarks and service marks referenced 
herein are the property of their respective 
owners. Third party data providers make no 
warranties or representations of any kind 
relating to the accuracy, completeness or 
timeliness of the data and have no liability for 
damages of any kind relating to the use of 
such data.
The views expressed in this material are the 
views of SPDR EMEA Strategy & Research 
through the period ended 30 August 2019 and 
are subject to change based on market and 
other conditions. The information provided 
does not constitute investment advice and it 
should not be relied on as such. This 
document contains certain statements that 
may be deemed forward-looking statements. 
Please note that any such statements are not 
guarantees of any future performance and 
actual results or developments may differ 
materially from those projected.
Past performance is not a guarantee of 
future results.
All forms of investments carry risks, 
including the risk of losing all of the invested 
amount. Such activities may not be suitable 
for everyone.
Standard & Poor’s, S&P and SPDR are 
registered trademarks of Standard & Poor’s 
Financial Services LLC (S&P); Dow Jones is a 
registered trademark of Dow Jones 
Trademark Holdings LLC (Dow Jones); and 
these trademarks have been licensed for use 
by S&P Dow Jones Indices LLC (SPDJI) and 
sublicensed for certain purposes by State 
Street Corporation. State Street Corporation’s 
financial products are not sponsored, 
endorsed, sold or promoted by SPDJI, Dow 
Jones, S&P, their respective affiliates and third 
party licensors and none of such parties make 
any representation regarding the advisability 
of investing in such product(s) nor do they 
have any liability in relation thereto, including 

for any errors, omissions, or interruptions of 
any index.
The whole or any part of this work may not be 
reproduced, copied or transmitted or any of its 
contents disclosed to third parties without 
SSGA’s express written consent.
The information contained in this 
communication is not a research 
recommendation or ‘investment 
research’ and is classified as a ‘Marketing 
Communication’ in accordance with the 
Markets in Financial Instruments 
Directive (2014/65/EU) or applicable 
Swiss regulation. This means that this 
marketing communication (a) has not 
been prepared in accordance with legal 
requirements designed to promote the 
independence of investment research (b) 
is not subject to any prohibition on 
dealing ahead of the dissemination of 
investment research.
You should obtain and read the SPDR 
prospectus and relevant Key Investor 
Information Document (KIID) prior to 
investing, which may be obtained from 
ssga.com. These include further details 
relating to the SPDR funds, including 
information relating to costs, risks and 
where the funds are authorised for sale.
Bonds generally present less short-term risk 
and volatility than stocks, but contain interest 
rate risk (as interest rates raise, bond prices 
usually fall); issuer default risk; issuer credit 
risk; liquidity risk; and inflation risk. These 
effects are usually pronounced for longer-term 
securities. Any fixed income security sold or 
redeemed prior to maturity may be subject to 
a substantial gain or loss.
The returns on a portfolio of securities which 
exclude companies that do not meet the 
portfolio's specified ESG criteria may trail the 
returns on a portfolio of securities which 
include such companies. A portfolio's ESG 
criteria may result in the portfolio investing in 
industry sectors or securities which 
underperform the market as a whole.
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