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The Economy 
 

Encouraging macro data allow equities and bonds to rally in tandem. 

Global 
 

Global manufacturing activity has slipped into contraction, according to the latest 
manufacturing purchasing managers’ survey. The headline measure dipped below 
the 50 neutral level in October, the first such occurrence since June of 2020. 
Backlogs are shrinking, allowing supplier delivery times to improve. As a result, price 
pressures are starting to ease, with both input and output price metrics easing. 
However, that process has further to run to achieve full normalization since both 
measures continue to indicate that prices are still rising, just at a slower rate.  

 

 

US 
 

Following two consecutive declines, the US economy returned to growth in the third 
quarter. Real GDP grew at a 2.6% seasonally adjusted annual rate (saar), roughly in 
line with consensus expectations. However, performance below that top-line number 
was highly fragmented and shows a degree of deceleration in final domestic demand 
that is extremely unusual outside of recessions.  
 
Indeed, private consumption is both slowing and changing. Real spending on goods 
declined slightly for the second consecutive quarter while spending on services 
moderated. These developments are entirely consistent with our expectation of 
outright contractions in good spending both this year and next and below consensus 
views on consumer spending growth next year. Unsurprisingly in a world of higher 
interest rates and softening demand, the investment picture is also moderating. 
Private fixed investment recorded the first back-to-back contraction since the initial 
Covid shock, driven by a massive 26.4% saar plunge in residential fixed investment 
that nearly matched the Q2 2020 collapse. It might have, if not for some support from 
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the multi-family segment. For its part, single-family residential investment plunged 
36.3% saar! Other areas of the investment landscape fared better, though some 
slowdown is now apparent even in IP investment—previously a steady pillar of 
strength—and parts of equipment investment such as industrial equipment. All in all, 
private fixed investment detracted 0.9 percentage points (ppt) from GDP. Inventories 
detracted another 0.7 ppt, the second consecutive negative contribution as the prior 
inventory building wave has now given way to more judicious inventory management. 
We see inventories hovering around this level for the next few quarters, implying 
much smaller GDP impact from this segment going forward.  

The upside to the inventory drawdown story is that it necessitates fewer imports. 
Indeed, real imports contracted for the first time since Q2 2020, allowing net trade to 
add 2.8 ppts to GDP growth, by far the best contribution in a long while. This is an 
outlier outcome, however; do not expect persistent positive contributions of this 
magnitude from trade since a new equilibrium level should be reached soon.  

 

 
Final sales to private domestic buyers stalled (+0.1% saar), having risen 0.5% saar in 
Q2 and 2.1% in Q1. This measure’s prior resilience had been highlighted by some as 
evidence that the negative GDP prints of the prior two quarters were exaggerating the 
slowdown in the US economy. To some extent, that was true. But it is now also true 
that the third quarter GDP print exaggerates the economy’s resilience. Price 
pressures moderated notably during the third quarter. The GDP deflator rose at a 
4.1% saar rate, less than half the Q1 and Q2 pace. A welcome moderation! 

After incredible run-ups over the previous two years, house prices are now in the 
process of correcting materially lower. The S&P CoreLogic/Case-Shiller composite 
20-city home price index dropped 1.3% in August, marking only the second monthly 
decline since early 2012 (July was the first). This lowered this measure of house price 
inflation from 16.0% y/y in July to 13% y/y in August. The 3 months annualized growth 
rate has collapsed from close to 30% y/y in April to -7.1% in August. Further declines 
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are in store. Some cities fared substantially worse: the 3-month annualized change in 
home prices in San Diego, Seattle, and San Francisco was -20.0%, -24.9%, and -
29.1% y/y, respectively!  

The pullback in the FHFA house price index has been less dramatic, but substantial 
nonetheless. Prices fell 0.7% in August, the second largest drop since 2012, lowering 
this measure of house price inflation by two percentage points to 11.9% y/y.   

New home sales were a bit better than expected in September, but when combined 
with a downward revision to the August data, it really was a wash. Following a 
surprising jump in August, sales declined 10.9% to 603,000 (saar) in September. 
Importantly, these data do not take into account cancelled contracts, so they are 
probably overestimating the level of activity at the moment, since the rapid rise in 
mortgage rates is likely forcing some buyers to walk away from previously agreed 
purchases. The number of new homes available for sale rose to the highest level 
since March 2008, equivalent to 9.2 months’ worth of sales. The median price was 
13.9% higher than a year earlier, with the average price 10.0% higher. Back in April, 
the increase in the former was close to 22% y/y and close to 30% y/y in the latter. 

Pending home sales (sales of existing homes for which the buyer and seller had 
agreed on a contract) plunged 10.2% in September and are 30.4% lower than a year 
earlier. Aside from April 2020, this was the lowest level of sales since June 2010. 
Given that the Fed is not yet done hiking, a solid bottom isn’t at hand just yet. 

The Conference Board consumer confidence measure is less sensitive to inflation 
dynamics than the University of Michigan survey and has held up much better than 
the latter over the course of this year. However, it, too, has weakened. Moreover, in 
light of erosion signs in the labor market, it may continue to deteriorate. The headline 
retreated a larger than expected 5.3 points in October, retracing nearly half of the 
improvement seen in the prior two months. The current situation metric plunged 11.3 
points, essentially wiping out the prior two months’ improvement, while expectations 
declined only slightly. The closely watched labor differential—which measures the 
difference between those who think jobs are abundant and those who think jobs are 
scarce—worsened by the most since December 2020. While still historically elevated, 
it has come down a lot from its March 2022 peak.    

If determined to take a glass half empty view, one could easily argue that consumer 
spending is living on borrowed time…mostly because it is increasingly living on 
borrowed money. The personal savings rate fell to 3.1% in September, the second 
lowest level since 2008 (the lowest was June at 3.0%). The glass half full proponent 
would argue that the savings rate is a “flow” concept, only taking into account monthly 
income and spending dynamics, and ignoring powerful and favorable “stock” effects 
around accumulated excess savings earlier in the Covid period. There is a lot of 
power to the excess savings argument, but sustained weak flows eventually deplete 
the stock. The stock of excess savings is far from depleted, but it is diminishing and it 
is becoming increasingly skewed toward higher income households whose propensity 
to consume out of those savings is relatively lower. As such, although nominal 
income is still being supported by solid labor earnings, we see real spending 
decelerating further in coming months. As of September itself, nominal personal 
income increased 0.3%, with wage and salary income up a solid 0.6%; however, real 
disposable income was flat.  Real spending rose 0.3%, same as in August. 



 
5

Canada 
 

The Bank of Canada hiked its overnight target rate by 50 bps to 3.75%, in line with 
our expectations but 25 bp less than the consensus view. The dialing down is justified 
as the economy is slowing, and the probability of a recession is close to a coin flip. To 
be sure, the BoC hiked 325 bps in just seven months with two outsized hikes in the 
prior two meetings—one full percentage point in July and 75 bps in August.  

The accompanying Monetary Policy Report incorporated sizable forecast revisions. 
The Bank expects growth to slow significantly from here on as tight financial 
conditions affect household demand and business investment. Real GDP growth was 
revised lower throughout the forecast horizon. Changes to 2022 projections were 
modest, down a quarter of a percentage point (ppt) to 3.25%, but 2023 growth was 
slashed by almost a full point to 0.9% and 2023 was reduced almost half a point to  
2.0%. The report additionally noted that “…a couple of quarters with growth below 
zero is just as likely as a couple of quarters with small positive growth.”  

The inflation projections do raise an eyebrow, but the narrative supporting them is 
strong. The Bank expects headline CPI inflation to come down to 2.8%, into target 
range by Q4 2023, from 7.1% in Q4 2022. This seems to imply rates will be higher for 
longer, an idea supported by Governor Tiff Macklem’s comments in the press 
conference: “…this tightening phase will draw to a close. We are getting closer, but 
we are not there yet.”  

Admittedly, the governing council emphasized the deceleration in CPI inflation (down 
from 8.1% in June to 6.9% in September) while noting its broad-based nature. 
Additionally, there has been a meaningful pullback in leading indicators of inflation. 
The prices component of the Ivey PMI (which tracks CPI closely) is down by about a 
quarter since its January peak. Hence we suspect that CPI will materially cool even if 
there are some upside surprises along the way. With this narrative as a backdrop, we 
see the BoC taking the policy rate near 4.25% by Q1 and stay there. 
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The policy downshift is further supported by the August GDP data showing a modest 
0.1% monthly expansion. Construction activity declined for the fifth month, and 
goods-producing industries fell 0.3%, offset by services by the same magnitude. Q3 
GDP is estimated to have grown by 1.6% q/q annualized. 

UK 
 

No major data releases this week. 

Eurozone 
 

In a busy week for central banks, the ECB did its part to promote the hawkish 
narrative. It again lifted all three policy rates by 75 basis points, bringing the main 
refinancing operations, the  marginal lending facility, and the deposit facility rates to 
2.00%, 2.25% and 1.5%, respectively. The move was warranted by persistently high 
inflation and worries around de-anchoring inflation expectations. It was accompanied 
by tweaks to both the remuneration of minimum reserves and the TLTROIII program 
in ways that make them less favorable to banks. Specifically, reserves would now be 
remunerated at the deposit facility rate as opposed to the main refinancing rate as 
had been previously been the case. The interest rate on remaining TLTRO III 
operations will be indexed to the average applicable key ECB interest rates from 
November 23 onward. Additionally, there will be three new dates for voluntary early 
repayments. The idea behind all these changes is that they would raise bank funding 
costs and help reduce the Eurosystem balance sheet, aiding in the inflation fight.  No 
changes were made to APP or PEPP reinvestments. The statement noted that 
“substantial progress” has been now made “in withdrawing monetary policy 
accommodation” but that Governing Council members expect to “raise interest rates 
further, to ensure the timely return of inflation to our medium-term target.”  

There are two ways of interpreting the reserve and TLTRO calibration. One is to see 
these steps as signs of broadening hawkishness, hence signaling a decisive move 
beyond estimated neutral rate levels. The other is to see them as complementary 
steps intended to tighten liquidity while avoiding a deep push beyond neutral. We lean 
towards the latter interpretation if for no other reason that the global hiking cycle is 
now in its late stages and with regional growth prospects deteriorating, the ECB likely 
wants to do as much as possible before the growth slowdown precludes further 
action. That doesn’t mean the ECB will not go a little beyond neutral, but it seems 
unlikely it would be a deep and lasting foray. 

To be sure, current inflation levels remain exceedingly high. Consumer price 
inflation accelerated by three percentage points (ppt) to 11.9% y/y in Italy, by 0.4 ppt 
to 10.4% y/y in Germany, and by 0.6 ppt to 6.2% y/y in France.  

On the brighter side, preliminary readings on third-quarter GDP were somewhat 
better than expected. In Germany, in particular, the economy grew 0.3% q/q, bucking 
expectations of a small contraction. The economy grew 2.1% on average during the 
first three quarters, suggesting that even sharp contraction is Q4 would not endanger 
our full-year 1.6% growth forecast. The French economy grew 0.2% q/q in Q3, as 
expected, and 3.3% y/y during the first nine months of 2022.  
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Japan 
 

The October PMIs suggest that services increasingly drive the outlook as 
manufacturing moderates. The composite PMI rose 0.7 pts to 51.7, signaling 
expansion. The services index rose 0.8 point to 53.0 as orders grew following the 
removal of entry restrictions for foreigners and the introduction of the Nationwide 
Travel Programme. However, manufacturing remains under pressure; the headline 
index retreated a tenth to 50.7. Both output and new orders declined for the fourth 
month while the rate of output price inflation scaled a fresh high as companies 
increasingly passed cost pressures to customers. 
 
As we wrote last week, the first signs of a sharp acceleration in prices surfaced in the 
October Tokyo CPI data, with all measures exceeding consensus. Headline, core 
(ex. fresh-food) and core-core (ex. fresh-food and energy) rose 3.5% y/y, 3.4% y/y 
and 2.2% y/y, respectively. All were 0.2 ppts above consensus. Prices of fresh fish 
and eating meals outside hit the highest levels since the 1980s. Alcohol prices surged 
5.5%, the first positive print from September 2020 and the highest from 1985. 
 
Further, the Bank of Japan (BoJ) sharply revised its inflation forecasts higher after 
leaving its policy unchanged during the October monetary policy meeting. The core-
CPI forecast for FY 2022 was revised to 2.9% from 2.3% in July. Surprisingly, the 
forecasts for FY 2023 and FY 2024 were also revised higher to 1.6% each, up from 
1.4% and 1.3%, respectively, all the while noting that the inflation trend is 
unsustainable. GDP growth forecast for FY 2022 was revised four-tenths lower to 
2.0% while noting that risks are skewed to the downside. 
 
The labor market remained firm in September even though the unemployment rate 
ticked a notch up at 2.6%, a tenth higher than consensus. Unemployed persons 
increased by 80,000 compared to August, but the increase in employed persons was 
much more significant at 130,000 as the labor market remained firm. 

Australia 
 

 
Price pressures intensified in the third quarter. Headline CPI rose 7.3% y/y against 
7.0% consensus and 6.1% in Q2. Housing prices rose 10.5% as higher construction 
levels were met with insufficient labor and materials. New dwellings for owner-
occupiers rose 20.7%, the highest on record since data collection started in 1999. 
Furthermore, rents are rising faster across all cities; this is pretty worrying as ABS 
now measures monthly rental inflation based on inputs from 480,000 rental units 
instead of quarterly measurements of just 4,000 units. Fuel prices actually fell 4.3% 
q/q but remained much above long-term trend; hence its contribution was substantial 
to annual inflation.  

Although the headline was heavily lifted by new dwelling and food, inflation is 
relatively broad-based, as evident in the trimmed mean CPI, which rose 6.1% y/y, a 
massive six-tenths above consensus. The pain inflicted on households is evident in 
the non-discretionary inflation, which rose to a fresh high of 8.4%, while discretionary 
goods inflation was at 5.5%.  

The inflation data reinforces our view that RBA will hike further into the cycle in 2023, 
taking its cash rate target to 3.6%; however, given the massive beat from trimmed 
mean CPI, our expectation has an upside risk now. Nonetheless, we think the RBA 
will prefer to hike by the usual 25 bps as headline CPI was largely in-line with the 
August SMP forecasts. However, we would not be surprised if the bank dials back to 
a super-sized hike in November. RBA’s problem in hindsight is that inflation data at 
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their disposal is further back in time due to the quarterly nature of data as opposed to 
more timely monthly data for other central banks. 

 

 
The inflation data reinforces our view that RBA will hike further into the cycle in 2023, 
taking its cash rate target to 3.6%; given the massive beat from trimmed mean CPI, 
there are upside risks to that view. Nonetheless, we think the RBA will prefer to hike 
by the usual 25 bps as headline CPI was largely in-line with the August SMP 
forecasts. However, we would not be surprised if the bank dials back to a super-sized 
hike in November. RBA’s problem in hindsight is that inflation data at their disposal is 
particularly lagged due to the quarterly frequency as opposed to more timely monthly 
data for other central banks. 

The Commonwealth Treasury’s second budget for FY 2023 is modest at best. It 
projected an underlying cash balance of -A$36.9 billion for FY 2023, substantially 
lower than the A$78 billion announced in March. Projections for next three fiscal 
years are largely on a declining trend, making the bulk of total budget improvement of 
A$42.7 billion till FY 2025-26 entirely driven by current fiscal year. To that order, the 
AOFM announced a A$95 billion bond-issuance program, nearly a third lower than its 
July guidance. Interestingly, the Treasury assumed a 3.75% rise in Wage Price Index 
(WPI) by June 2023, as opposed to 3.40% forecast per RBA’s August SMP forecast. 
We are uncertain if the WPI reflects the actual wage growth but higher wage growth 
certainly makes mortgage payments more bearable to households.  
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Week in Review (October 24 – October 28) 

 

Country Release (Date, format) Consensus Actual Last Comments 

Monday, October 24 

UK Manufacturing PMI (Oct, prelim) 48.0 45.8 48.4 Weak. 

UK Services PMI (Oct, prelim) 49.0 47.5 50.0 Weak. 

EC Manufacturing PMI (Oct, prelim) 47.9 46.6 48.4 Weak. 

EC Services PMI (Oct, prelim) 48.2 48.2 48.8 Weak. 

EC Composite PMI (Oct, prelim) 47.6 47.1 48.1 Weak. 

GE Manufacturing PMI (Oct, prelim) 47.0 45.7 47.8 Weak. 

GE Services PMI (Oct, prelim) 44.9 44.9 45.0 Weak. 

FR Manufacturing PMI (Oct, prelim) 47.0 47.4 47.7 Weak. 

JN Manufacturing PMI (Oct, prelim) na 50.7 50.8 Soft. 

Tuesday, October 25  

US FHFA House Price Index (Aug, m/m) -0.6% -0.7% -0.6% House prices are now correcting lower. 

US S&P CoreLogic CS 20-city (Aug, m/m) -0.80% -1.32% -0.69% (↓) House prices are now correcting lower. 

US Conf. Board Consumer Confidence (Oct) 105.9 102.5 107.8 (↓) Labor differential worsened notably. 

GE IFO Business Climate (Oct) 83.5 84.3 84.4 (↑)  

AU CPI (Q3, y/y) 7.0% 7.3% 6.1% Broad-based rise. 

Wednesday, October 26 

US New Home Sales (Sep, thous, saar) 580 603 677 (↓) Number of homes for sale highest since 2008. 

CA Bank of Canada Rate Decision (Oct 26) 4.00% 3.75% 3.25% Dovish surprise, but not done yet! 

FR Consumer Confidence (Oct) 77.0 82.0 79.0 Welcome improvement. 

Thursday, October 27 

US GDP (Q3, q/q, saar, advance) 2.4% 2.6% -0.6% Aided by trade.  

US Durable Goods Orders (Sep, m/m, prelim) 0.6% 0.4% 0.2% (↑) Core goods contracted 0.7%. 

US Initial Jobless Claims (Oct 22, thous) 220 217 214 Very low. 

EC ECB Main Refinancing Rate (Oct 27) 2.00% 2.00% 1.25% Signals for future moves extremely important.  

GE GfK Consumer Confidence (Nov) -42.3 -41.9 -42.8 (↓) Trying to find a bottom. 

IT Consumer Confidence Index (Oct) 93.5 90.1 94.8 Trying to find a bottom. 

IT Manufacturing Confidence (Oct) 100.0 100.4 101.2 (↓) Trying to find a bottom. 

IT Industrial Sales (Aug, m/m) na 3.6% -0.2% (↓) Fairly old data by now. 

JN Unemployment Rate (Sep) 2.5% 2.6% 2.5% Strong labor demand. 

JN BoJ Policy Balance Rate (Oct 28) -0.1% -0.1% -0.1% Last dove standing! 

Friday, October 28 

US Employment Cost Index (Q3, q/q, sa) 1.2% 1.2% 1.3% Still far too high. 

US Personal Income (Sep, m/m) 0.4% 0.4% 0.4% (↑) Savings rate declined to 3.1%. 

US Personal Spending (Sep, m/m) 0.4% 0.6% 0.6% (↑) Real spending was flat. 

US Pending Home Sales (Sep, m/m) -5.3% -10.2% -1.9% (↓) Second-lowest level of sales since 2010. 

US U.of Mich. Sentiment (Oct, final) 59.6 59.9 59.8 Roughly in line with preliminary release. 

CA GDP (Aug, m/m) 0.0% 0.1% 0.1% Masks weaknesses. 

GE GDP (Q3, q/q, sa, prelim) -0.2% 0.3% 0.1% Positive surprise, will it hold up in revisions? 

GE CPI (Oct, y/y, prelim) 10.1% 10.4% 10.0% Painful. 

FR GDP (Q3, q/q, prelim) 0.2% 0.2% 0.5% At least it’s growing! 

IT CPI NIC incl. tobacco (Oct, y/y, prelim) 9.5% 11.9% 8.9% Painful. 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Week In Preview (October 31 – November 04) 

Country Release (Date, format) Consensus Last Comments 

Monday, October 31 

UK Mortgage Approvals (Sep, thous) na 74.3  

EC GDP (Q3, q/q, sa, advance) 0.0% 0.8%  

GE Retail Sales (Sep, m/m) -0.5% -1.3%  

IT GDP (Q3, q/q, WDA, prelim) -0.2% 1.1%  

JN Industrial Production (Sep, m/m, prelim) -0.8% 3.4% Could be low after outsized rise in August. 

JN Retail Sales (Sep, m/m) 0.8% 1.4% Likely healthy. 

JN Consumer Confidence Index (Oct) 30.9 30.8 Could tick lower. 

JN Manufacturing PMI (Oct, final) 50.7 (p) 51.5 Expected to remain weak. 

AU Retail Sales (Sep, m/m) 0.5% 0.6% Likely higher. 

AU Private Sector Credit (Sep, m/m) 0.7% 0.8% Likely higher. 

Tuesday, November 01 

US JOLTS Job Openings (Sep, thous) 9,750 10,053 Trending lower now. 

US ISM Manufacturing (Oct) 50.0 50.9 On the edge of contraction? 

US Wards Total Vehicle Sales (Oct, mn) 14.30 13.49 Improving supply. 

UK Manufacturing PMI (Oct, final) 45.8 (p) 48.4  

UK Nationwide House Price Index (Oct, m/m) -0.5% 0.0%  

AU RBA Cash Rate Target (Nov) 2.85% 2.60% 25 bps hike expected. 

Wednesday, November 02 

US FOMC Rate Decision (Upper Bound) 4.00% 3.25% Will there be some dovish dissent? 

EC Manufacturing PMI (Oct, final) 46.6 (p) 48.4  

GE Unemployment Claims Rate (Oct, sa) 5.5% 5.5%  

GE Manufacturing PMI (Oct, final) 45.7 (p) 47.8  

IT Manufacturing PMI (Oct) 47.0 48.3  

Thursday, November 03 

US Nonfarm Productivity (Q3, prelim) -0.1% -4.1%  

US Initial Jobless Claims (Oct 29, thous) na 217  

US Factory Orders (Sep, m/m) 0.4% 0.0%  

US ISM Services Index (Oct) 55.5 56.7  

CA Building Permits (Sep, m/m) na 11.9% Could fall on higher interest rates. 

UK Services PMI (Oct, final) 47.5 (p) 50.0  

UK BoE Bank Rate (Nov) 3.00% 2.25% Needs to demonstrate credibility, but fiscal threat has eased. 

IT Unemployment Rate (Sep) 7.8% 7.8%  

AU Retail Sales ex. Inflation (Q3, q/q) 0.4% 1.4% Could surprise to the upside. 

Friday, November 04 

US Change in Nonfarm Payrolls (Oct, thous) 190 263 Slowing meaningfully. 

US Unemployment Rate (Oct) 3.6% 3.5%  

CA Unemployment Rate (Oct) na 5.2% Could tick higher. 

CA Ivey PMI (Oct) na 59.5 Could tick down but prices sub-index is key. 

EC Services PMI (Oct, final) 48.2 (p) 48.8  

GE Factory Orders (Sep, m/m) -0.4% -2.4%  

GE Services PMI (Oct, final) 44.9 (p) 45.0  

FR Industrial Production (Sep, m/m) -1.0% 2.4%  

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Economic Indicators 

  

 

 

 

 

 

Central Bank Policy Targets

Region Target

May Jun Jul Aug Sep 

US Target: PCE price index 2.0% y/y 6.5 7.0 6.4 6.2 6.2 

Canada Target: CPI 2.0% y/y, 1.0%-3.0% control range 7.7 8.1 7.6 7.0 6.9 

UK Target: CPI 2.0% y/y 9.1 9.4 10.1 9.9 10.1 
Eurozone Target: CPI below  but close to 2.0% y/y 8.1 8.6 8.9 9.1 9.9 

Japan Target: CPI 2.0% y/y 2.5 2.4 2.6 3.0 3.0 

Australia Target Range: CPI 2.0%-3.0% y/y 6.1 6.1 7.3 7.3 7.3 
Source: Macrobond

Key Interest Rates
Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22

US (top of target range) 0.25 0.25 0.25 0.50 0.50 1.00 1.75 2.50 2.50 3.25 

Canada (Overnight Rate) 0.25 0.25 0.25 0.50 1.00 1.00 1.50 2.50 2.50 3.25 

UK (Bank Rate) 0.25 0.25 0.50 0.75 0.75 1.00 1.25 1.25 1.75 2.25 

Eurozone (Refi) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.50 0.50 1.25 1.25 

Japan (OCR) -0.02 -0.02 -0.01 -0.02 -0.02 -0.03 -0.04 -0.01 -0.04 -0.07 
Australia (OCR) 0.10 0.10 0.10 0.10 0.10 0.33 0.73 1.28 1.81 2.25 

Source: Macrobond

General Government Structural Balance as a % of Potential GDP Forecast

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

US -2.7 -2.5 -3.6 -4.1 -5.1 -5.7 -10.8 -9.5 -4.0 -5.3 

Canada -0.6 0.0 0.1 -0.3 0.0 -0.2 -8.6 -4.0 -2.7 -1.2

UK -3.9 -3.6 -2.8 -2.3 -2.4 -2.7 0.5 -3.2 -4.3 -1.7

Eurozone -0.7 -0.5 -0.5 -0.5 -0.3 -0.5 -4.3 -3.8 -3.5 -2.9 

Germany 1.2 1.2 1.2 1.1 1.6 1.3 -2.9 -3.0 -3.0 -1.8

France -2.5 -2.1 -1.9 -1.9 -1.5 -2.1 -5.7 -5.1 -4.5 -4.8

Italy -1.0 -0.6 -1.2 -1.5 -1.6 -0.9 -6.0 -5.1 -5.7 -3.6

Japan -5.5 -4.2 -4.0 -3.4 -2.5 -2.6 -8.2 -6.3 -7.3 -3.2
Australia -2.7 -2.6 -2.2 -1.6 -1.1 -4.0 -7.9 -6.2 -3.5 -3.1 

Source: International Monetary Fund, World Economic Outlook

Headline Consumer and Producer Price Inflation 

Jun Jul Aug Sep Oct May Jun Jul Aug Sep

US 9.1 8.5 8.3 8.2 11.1 11.3 9.8 8.7 8.5 

Canada 8.1 7.6 7.0 6.9 15.5 14.3 11.6 10.2 9.0 

UK 9.4 10.1 9.9 10.1 15.6 16.3 17.0 16.4 15.9 

Eurozone 8.6 8.9 9.1 9.9 36.2 36.0 38.0 43.3 

Germany 7.6 7.5 7.9 10.0 10.4 33.6 32.7 37.2 45.8 45.8 

France 5.8 6.1 5.9 5.6 6.2 25.0 25.3 26.1 27.8 25.8 

Italy 8.0 7.9 8.4 8.9 11.9 34.6 34.1 36.9 40.1 41.8 

Japan 2.4 2.6 3.0 3.0 9.2 9.5 9.1 9.4 9.7 

Australia 6.1 7.3 7.3 7.3 5.6 5.6 6.4 6.4 6.4 

Source: Macrobond

Year/Year % Change in Target

CPI Year/Year % Change PPI Year/Year % Change



 
12

Economic Indicators 

 

 
 
 
 
 
 
 
 
 

Real GDP Growth (Q/Q Seasonally Adjusted)

Q3-21 Q4-21 Q1-22 Q2-22 Q3-22 Q3-21 Q4-21 Q1-22 Q2-22 Q3-22

US 0.7 1.7 -0.4 -0.1 0.6 5.0 5.7 3.7 1.8 1.8 

Canada 1.3 1.6 0.8 0.8 3.8 3.2 2.9 4.6 
UK 1.8 1.6 0.7 0.2 8.5 8.9 10.9 4.4 

Eurozone 2.3 0.5 0.6 0.8 3.9 4.8 5.5 4.3 

Germany 0.8 0.0 0.8 0.1 0.3 1.9 1.2 3.5 1.7 1.1 

France 3.3 0.6 -0.2 0.5 0.2 3.6 5.1 4.7 4.2 1.0 

Italy 2.8 0.8 0.1 1.1 4.8 6.6 6.4 5.0 

Japan -0.4 1.0 0.1 0.9 1.2 0.5 0.9 1.4 
Australia -1.8 3.9 0.7 0.9 4.1 4.5 3.3 3.6 
Source: Macrobond

Industrial Production Index (M/M Seasonally Adjusted)

May Jun Jul Aug Sep May Jun Jul Aug Sep

US -0.1 -0.1 0.7 -0.1 0.4 4.4 3.9 3.9 3.9 5.3 
Canada -0.6 0.3 0.7 -0.6 6.5 4.5 5.0 4.2 

UK 0.4 -0.3 -1.1 -1.8 -3.4 -1.8 -3.1 -5.2 
Germany 0.3 0.9 0.0 -0.8 -1.7 0.1 -0.7 2.5 
France 0.3 1.2 -1.6 2.4 -0.4 1.1 -1.2 1.2 

Italy -1.0 -2.0 0.5 2.3 3.4 -0.8 -1.1 2.6 
Japan -7.5 9.2 0.8 3.4 -4.7 -2.8 -1.2 4.2 

Source: Macrobond

Unemployment Rate (Seasonally Adjusted)

Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22

US 4.2 3.9 4.0 3.8 3.6 3.6 3.6 3.6 3.5 3.7 3.5 

Canada 6.1 6.0 6.5 5.5 5.3 5.2 5.1 4.9 4.9 5.4 5.2 

UK 4.0 4.0 3.8 3.7 3.8 3.8 3.8 3.6 3.5 

Eurozone 7.1 7.0 6.9 6.8 6.8 6.7 6.7 6.7 6.6 6.6 

Germany 5.3 5.2 5.1 5.1 5.0 5.0 5.0 5.3 5.4 5.5 5.5 

France 7.4 7.4 7.3 7.3 7.4 7.5 7.6 7.6 7.4 7.3 

Italy 9.0 8.8 8.7 8.5 8.3 8.2 8.0 8.0 7.9 7.8 

Japan 2.8 2.7 2.8 2.7 2.6 2.5 2.6 2.6 2.6 2.5 2.6 
Australia 4.6 4.2 4.2 4.0 3.9 3.9 3.9 3.5 3.4 3.5 3.5 

Source: Macrobond

Current Account Balance as a % of GDP (Seasonally Adjusted)

Q4-19 Q1-20 Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 Q1-22 Q2-22

US -1.9 -2.0 -3.1 -3.2 -3.5 -3.4 -3.6 -3.8 -3.7 -4.6 -4.0 

Canada -1.6 -3.2 -1.1 -2.0 -0.8 0.1 -0.1 0.2 0.0 0.4 0.4 

UK 0.2 -2.2 -1.1 -2.6 -6.6 -2.3 -1.2 -4.0 -0.5 -7.2 -5.5 
Eurozone 1.8 0.4 1.2 2.1 3.2 3.5 3.1 2.3 1.2 0.4 -1.4 

Germany 7.3 6.9 5.3 7.0 8.1 9.0 7.9 6.7 6.3 5.6 3.3 

France 0.5 -1.3 -3.6 -2.0 -0.5 0.6 0.8 0.4 -0.4 -0.5 -1.9 

Japan 4.3 3.7 4.6 4.2 3.6 4.0 3.4 3.1 3.4 3.5 3.5 

Australia -1.5 -2.5 -2.8 -3.5 -2.2 -2.7 -2.2 -1.4 -0.2 1.2 

Source: Macrobond

Month/Month % Change Year/Year % Change

Quarter/Quarter % Change Year/Year % Change



13

About State Street 
Global Advisors 

For four decades, State Street Global Advisors has served the world's governments, 
institutions and financial advisors. With a rigorous, risk-aware approach built on 
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Important Risk Discussion 

Investing involves risk including the 
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