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The Economy 
 

A mixed week for both economies and markets. 

US 
 

The descent in the leading economic indicators (LEI) has accelerated in recent 
months. The composite index dropped 0.8% in October, the biggest monthly decline 
since April 2020. The bulk of the decline was driven by “real economy” components 
such as jobless claims, ISM new orders, and consumer expectations. 

 

 
While housing is already in recession and manufacturing seems to be on the verge of 
it, consumer spending still exhibits resilience. Housing activity is buckling under the 
weight of 7.0%+ mortgage rates. The NAHB homebuilder sentiment index dropped 
another five points to 33 in November, just three points above the April 2020 through, 
when much of the country was under severe mobility restrictions. Future sales 
expectations—which had already collapsed through their Covid-era lows in 
September—declined another four points to reach the lowest levels since April 2012. 

Builders are responding to the plunge in housing demand by scaling down 
construction. This is most pronounced in the more expensive single family housing 
segment. Indeed, single family housing starts were down 20.8% y/y in October, with 
single family permits down 22.1%. The decline in overall starts and permits was 
attenuated by the resilience in the multi-family unit as demand is migrating there. 
Multi- family starts and permits rose 17.8% y/y and 10.6% y/y, respectively. With the 
exception of a brief moment in 2015, the share of single family housing starts in total 
starts is now at the lowest level since 1985! 

Meanwhile, existing home sales plunged 5.9% in October, leaving them 28.4% 
lower than a year earlier. Inventory rose to 3.3 months’ worth of sales, the highest 
level since June 2020, while prices continued to moderate. The median price was still 
6.6% higher than in October 2021, but that rate is down sharply from a peak of over 
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25% y/y in mid-2021 and is poised to go lower still. Homes were on the market for an 
average of 21 days, noticeably longer than 14 back in June-July. 

The October industrial production data disappointed, especially since it was 
accompanied by some downward revisions. Total output declined 0.1% m/m and has 
been essentially flat for the past three. Manufacturing rose 0.1% but mining dipped 
0.4% and utilities fell 1.5% for the third consecutive sizable retreat). The tepid 
manufacturing performance was a little surprising given that motor vehicle and parts 
production rose a solid 2.0% m/m. Total industrial production rose 3.3% y/y, with 
manufacturing up 2.4% y/y, mining up 6.9% y/y, and utilities up 2.5% y/y. 

The regional Fed manufacturing surveys released this week (Empire, Philly, and 
Kansas) were mixed but with a softish bend. Of the three, the Empire index came in 
the strongest, with the headline jumping 13.6 points, four times as much as expected. 
However, new orders and backlogs deteriorated. Also of note, expectations for new 
orders and shipments six months out worsened. The most positive part of the report 
had to do with employment, as both the number of employees and the average 
workweek jumped. By contrast, the Philly Fed provided the biggest disappointment: 
the headline plunged 10.7 points, bucking expectations of a modest improvement. 
The differences didn’t stop there. Unlike the Empire survey, there was little change in 
new orders but employment plunged to the lowest level since June 2020. This was 
the single largest monthly decline in employment since April 2020. Soft shipments 
eroded further to the lowest level since May 2020. The Kansas Fed index came in 
closest to expectations (up a point instead of down a point as expected). The details 
were mixed; some components improved but remain depressed (output, new orders, 
shipments) while others worsened further (new export orders). Unlike the consistent 
and powerful disinflationary signals these Fed surveys had provided over the 
summer, the last couple of releases were more mixed. While the prices paid measure 
continued to moderate in the Philly (a tiny bit) and Kansas (noticeably), it actually rose 
in the Empire survey. The prices received measure ticked up in all three surveys. 

By contrast, nominal retail sales came in stronger than expected in October and 
upward revisions to prior months further accentuated the message of resilience in this 
space. Overall sales rose 1.3% during the month—the fastest pace since February. 
Control sales (excluding food services, building materials, autos dealers and gas 
stations) jumped 0.7% and the prior month’s gain was doubled to 0.6%. Sales at 
gasoline stations increased 4.1%, but sales at bars and restaurants (+1.6%), online 
sales (+1.2%), and building materials (+1.1%) also exhibited strength. Motor vehicle 
sales increased 1.3%, which looks good in absolute terms but seems soft in the 
context of the big jump in motor vehicle units during the month. Total sales were 7.9% 
higher than a year earlier, with control sales up 7.8% y/y. Both are in line with 
reported inflation, suggesting little expansion in real sales. 

Meanwhile, the week also brought more evidence of an unfolding disinflationary 
episode as producer price inflation decelerated four tenths to 8.0% y/y while import 
price inflation slowed 1.8 percentage points to 4.2% y/y. They are now at their 
lowest levels since July and February 2021, respectively. Notably against the broad 
easing trend, import prices from China actually rose 0.5% in October, the fastest 
monthly increase since March. Import prices from China were up 2.0% y/y, a one 
tenth acceleration from September.  
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Canada 
 

There were no surprises in terms of Canadian macro data this week. First up, CPI 
inflation was steady at 6.9% y/y in October, matching consensus. On a sequential 
basis, however, prices rose 0.7% due to higher gasoline prices and a pickup in 
Mortgage Interest Cost Index as more Canadians renewed or initiated mortgages at 
the current higher rates. The 9.2% m/m rise in gasoline prices was notable. However, 
the average of three measures closely watched by the Bank of Canada (BoC) rose 
5.4% y/y, the same for three months. 

There are two key takeaways; one – that the month-on-month rise in CPI excluding 
food and energy, rose 0.21%, the least since February 2021. And two – services 
inflation is expected to ease after an apparent moderation in goods. The Manpower 
Net Employment Outlook, which closely tracks services inflation, moderated sharply 
in Q4, implying some degree of services disinflation ahead. That disinflation is already 
apparent in the good sector, as goods inflation stood at 8.4% y/y in October, down 
about three percentage points from June’s peak.  

The Q3 GDP release on November 29 will be the last big data print prior to the 
December 7 BoC meeting. Should we see a material slowdown, the BoC could shift 
to a 25 bp hike; otherwise, 50 bps is more probable. Either way, we see a higher 
chance of wind-down of the hiking cycle in Q1 2023 as growth headwinds intensify.  

Housing activity is slowing as higher interest rates crimp demand. Admittedly, 
existing home sales rose 1.3% m/m in October but that still left them 36% below 
year-earlier levels. Prices are moderating, although the pace of incremental declines 
has slowed given the correction that has already unfolded so far. According to CREA 
(Canadian Real Estate Association), the MLS® Home Price Index (HPI) eased 1.2% 
m/m in October (the least since June) and was down 0.8% y/y (down from a peak of 
over 30% y/y in early 2022). A similar price story is conveyed by the 11-City 
Teranet/Bank of Canada house price index. Having peaked 18.8% y/y in April, it 
decelerated to 6.6% y/y in October.   
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UK 
 

The UK labor market is tight but some erosion is visible at the margin. Employment 
during the three months to September declined by 52,000 compared with the prior 
three months and the unemployment rate ticked up a tenth to 3.6%. The 
participation rate was unchanged at 62.9%, over one percentage point below pre-
Covid levels. The claimant count unemployment rate was unchanged at 3.9%. 
Vacancies declined in October for the fifth consecutive month and are now little 
changed from a year ago. Total wages (including bonuses) increased by 6.0% y/y in 
the three months to September; excluding bonuses, wages rose 5.7% y/y. Pay gains 
have recently diverged quit strongly in favor of the private sector—a reversal of what 
happened during the early days of Covid. Regular pay growth in the private sector 
was 6.6% y/y, three times the public sector rate. Both declined y/y in real terms. 

 

 
Last month we wrote that “the peak in inflation is not yet at hand”. However, it might 
have now arrived. Headline inflation accelerated a full percentage point to 11.1% y/y 
in October, while core was steady at 6.5% y/y. The print is in line with the latest 
projections from the OBR for Q4 average. The housing (+26.6% y/y) and 
food/beverage (+16.2% y/y) were the fastest growing categories, with education 
(+3.2%), communications (+3.2%) and health (+4.2%) exhibiting the smallest 
increases. In light of the revised fiscal plan, the OBR anticipates headline inflation to 
moderate to just below 4.0% by the fourth quarter of 2023, a view we share. 

Covid was less detrimental to consumer confidence than the current surge in inflation. 
The GFK consumer confidence index had bottomed at -34 in April and May of 2020 
but has averaged -44 in the last six months. That’s exactly where it stood in 
November, having improved three points from the previous month.  Unsurprisingly, 
retail sales (real) have been rather dismal. However, they bounced 0.6% in October , 
the best monthly print in more than a year. Much of this reflects some rebound from 
very weak performance in the prior two months and still left sales 6.1% lower y/y. 
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Eurozone 
 

To be sure, the eurozone industrial production is far from blowing the lights out, but 
neither is it buckling to the extent many had feared. Output increased 0.9% in 
September, building on the upwardly revised 2.0% August gain and leaving 
production levels 4.9% higher than a year earlier. Capital goods and non-durable 
consumer goods led the October advance. Perhaps that is why the ZEW German 
Investor Confidence Index seems to be putting in a bottom. It surged over 22 points 
to a five-month high of -36.7 in November. 

Meanwhile, eurozone CPI inflation is trying to peak. It accelerated 0.7 percentage 
points (ppt) to 10.6% y/y in October, while the core metric accelerated 0.2 ppt to 5.0% 
y/y. Another outsized (+6.2%) increase in monthly energy prices contributed to a 
1.5% m/m jump in overall prices. Energy inflation stands at 41.5% y/y, with food and 
beverage inflation also in double digits at 13.1% y/y. Services inflation remains much 
more muted—but elevated historically—at 4.3% y/y. 

Japan 
 

Growth unexpectedly faltered in Q3, with preliminary GDP contracting -1.2% q/q, 
saar, lower than our upbeat expectation of +1.8% and consensus of +1.2%. The 
negative surprise is due to two reasons. Firstly, Q2 growth was revised upward by 1.1 
percentage points (ppt) to 4.6% saar. And secondly, imports rose 5.2% q/q, twice as 
high as we expected due to higher services imports. It is unclear what caused it, but 
news in the Nikkei suggested it could be due to higher advertising and promotional 
payments. Nonetheless, the weak headline masks underlying strength in 
consumption and business investments, which grew 0.3% q/q and 1.2% q/q, 
respectively, in line with our expectations. 

Should the imports be a one-off case, the 2022 growth story largely remains upbeat. 
To be sure, we expected growth to slow in Q4 and not in Q3, but the downbeat data 
highlighted that the risks and advantages are evenly weighed. The two key 
takeaways are – one, imports driven by the weak yen are not to be written off. And 
two, balancing the drag, the momentum in consumption and resilience in business 
investments remain the key growth drivers. 

The resilient consumption from the GDP data is echoed in October CPI inflation, 
which met the target inflation for the first time in 30 years (excluding consumption tax 
hikes). Headline CPI rose 3.7% y/y, while the core CPI (excluding fresh food) rose 
3.6%. Both exceeded expectations. The massive beat in core CPI underscores the 
momentum in price growth; it is also the biggest price since 1982. Food prices rose 
an outsized 6.2%, offsetting the impact of the restart of travel subsidies. Looking 
ahead, we see all measures of CPI accelerating further till Q1 2023 with headline CPI 
likely to top 4.0% by December. Electricity prices are expected to accelerate sharply 
from Q2 next year, but the recently announced subsidies will ease the impact.  

Admittedly, the macro environment is uncertain, with slowing growth and higher 
inflation with possibly better wage growth. Governor Kuroda has placed higher 
importance on wage growth by saying, “from (the) perspective of hitting our price 
target, (it is) important for nominal wages to rise steadily.” Furthermore, also ‘BoJ 
could normalize monetary policy if achievement of price target is in sight, which could 
push up the cost of financing govt debt.’  

 



 
7

 
Separately, for the second month, private core machinery orders (excluding ships 
and utility orders) fell in September by -4.6% m/m, against expectations of a +1.0% 
rise. Manufacturing orders fell -8.5%, while non-manufacturing rose 4.4%. In a sign of 
healthy external demand, orders from overseas rose 6.3%. However, the Cabinet 
Office forecasted that orders could rise 11.5% in Q4; this positions business 
investment firmly as a critical driver to growth. 

Australia 
 

 
Results of the 5.2% hike in national minimum wage earlier in the year by the Fair 
Work Commission are beginning to show. The wage price index rose 1.0% q/q in 
Q3, the fastest since 2012. This left wages 3.1% higher than a year earlier, a tenth 
above consensus and two-tenths above RBA expectations. Private sector wage 
growth outpaced the public sector as the latter reflects the Enterprise Bargaining 
System's slow-moving nature due to a longer term of 36 months. Further, the ABS 
noted that almost half of private sector workers registered an increase in base pay, 
resulting in a 4.3% increase in hourly pay. Although the rise in the headline is not 
alarming, it is unlikely to result in a rate hike pause in December. 

The labor market added 32,000 jobs in October, almost twice the consensus 
expectations. Interestingly, full-time employment rose by 47,000 jobs, more than 
offsetting the 15,000 fall in creating part-time jobs. Participation was steady at 66.5%. 
The unemployment rate fell a tenth to 3.4%, and hours worked rose sharply by 2.3% 
m/m, due to more people taking annual time away. We still see a 25 bps hike in 
December, but the wages and employment data will warrant some thinking at the 
Reserve Bank of Australia. 
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Week in Review (November 14 – November 18) 

 

Country Release (Date, format) Consensus Actual Last Comments 

Monday, November 14 

EC Industrial Production (Sep, m/m, sa) 0.5% 0.9% 2.0% (↑) Welcome resilience.  

JN GDP (Q3, q/q, prelim, sa) 0.3% -0.3% 1.1% (↑) Big downside surprise but key drivers are well. 

JN Industrial Production (Sep, m/m, final) -1.6% (p) -1.7% 3.4% In line. 

Tuesday, November 15  

US Empire Manufacturing (Nov) -6.0 4.5 -9.1 But expectations 6 months out worsened. 

US PPI Final Demand (Oct, y/y) 8.3% 8.0% 8.4% (↓) Encouraging. 

CA Manufacturing Sales (Sep, m/m) -0.5% 0.0% -1.9% (↑) Uninspiring. 

CA Existing Home Sales (Oct, m/m) -0.4% 1.3% -3.9% In downtrend. 

UK Average Weekly Earnings 3m (Sep, y/y) 5.9% 6.0% 6.1% (↑) Driven by private sector. 

UK ILO Unemployment Rate 3m (Sep) 3.5% 3.6% 3.5% Still extremely low. 

EC GDP (Q3, q/q, prelim) 0.2% (p) 0.2% 0.8% As previously reported; still no details. 

GE ZEW Survey Expectations (Nov) -51.0 -36.7 -59.2 Big upside surprise, but still very depressed. 

FR ILO Mainland Unemployment Rate (Q3) 7.0% 7.1% 7.2% Steady.  

JN Core Machine Orders (Sep, m/m) 0.7% -4.6% -5.8% Surprisingly soft. 

JN Tertiary Industry Index (Sep, m/m) 0.6% -0.4% 0.7% Surprisingly soft. 

AU Wage Price Index (Q3, y/y) 3.0% 3.1% 2.6% In line with expectations. 

Wednesday, November 16 

US Retail Sales Advance (Oct, m/m) 1.0% 1.3% 0.0% Core sales were quite strong. 

US Import Price Index (Oct, y/y) 4.1% 4.2% 6.0% Import prices from China jumped m/m. 

US Industrial Production (Oct, m/m) 0.1% -0.1% 0.1% (↓) On the verge of recession. 

US Business Inventories (Sep, m/m) 0.5% 0.4% 0.9% (↑) Steady accumulation. 

US NAHB Housing Market Index (Nov) 36 33 38 Very weak. 

CA Annualized Housing Starts (Oct, thous) 275.0 267.1 298.8 (↓) Moderation. 

CA CPI (Oct, y/y) 6.9% 6.9% 6.9% Gasoline prices were higher. 

UK CPI (Oct, y/y) 10.7% 11.1% 10.1% Peaking. 

AU Unemployment Rate (Oct) 3.5% 3.4% 3.5% Labor market resilient. 

Thursday, November 17 

US Initial Claims (Nov 12, thous) 228 222 226 (↑) Still very low but creeping higher. 

US Housing Starts (Oct, thous) 1,410 1,425 1,488 (↑) Single family starts faring worse. 

US Building Permits (Oct, thous) 1,514 1,526 1,564 Single Family permits faring worse. 

US Philly Fed Business Outlook (Nov) -6.0 -19.4 -8.7 Soft details. 

US Kansas City Fed Manf. Activity (Nov) -8 -6 -7 Mixed. 

UK GfK Consumer Confidence (Nov) -46 -44 -47 Still very weak. 

EC CPI (Oct, y/y, final) 10.7% 10.6% 10.0% Peaking. 

JN CPI (Oct, y/y) 3.6% 3.7% 3.0% It won’t stop here. 

Friday, November 18 

US Existing Home Sales (Oct, m/m) -6.6% -5.9% -1.5% Down 28.4% y/y. 

US Leading Index (Oct, m/m) -0.4% -0.8% -0.4% Biggest monthly drop since April 2020. 

CA Teranet/National Bank HPI (Oct, y/y) na 6.6% 8.3% Could be low. 

CA Industrial Product Price (Oct, m/m) 0.5% 2.4% 0.1% Moderation expected. 

UK Retail Sales Inc Auto Fuel (Oct, m/m) 0.5% 0.6% -1.5% (↓) Still down 6.1% y/y. 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Week In Preview (November 21 – November 25) 

Country Release (Date, format) Consensus Last Comments 

Monday, November 21 

GE PPI (Oct, y/y) 41.9% 45.8%  

Tuesday, November 22 

CA Retail Sales (Sep, m/m) 1.1% 0.7% May come flat. 

Wednesday, November 23 

US Durable Goods Orders (Oct, m/m, prelim) 0.5% 0.4% Solid. 

US Initial Jobless Claims (Nov 19, thous) 225 222  

US Continuing Claims (Nov 12, thous) 1,520 1,507  

US U.of Mich. Sentiment (Nov, final) 55.1 59.8 Inflation expectations most important. 

US New Home Sales (Oct, thous) 570 603 Powerful headwinds from high mortgage rates. 

UK Manufacturing PMI (Nov, prelim) 45.8 46.2  

UK Services PMI (Nov, prelim) 48.0 48.8  

EC Manufacturing PMI (Nov, prelim) 46.0 46.4  

EC Services PMI (Nov, prelim) 48.1 48.6  

EC Composite PMI (Nov, prelim) 47.0 47.3  

GE Manufacturing PMI (Nov, prelim) 45.0 45.1  

GE Services PMI (Nov, prelim) 46.3 46.5  

FR Manufacturing PMI (Nov, prelim) 47.0 47.2  

JN Manufacturing PMI (Nov, prelim) na 50.7 May moderate but remain expansionary. 

Thursday, November 24 

GE IFO Business Climate (Nov) 85.0 84.3  

FR Business Confidence (Nov) 101.0 102.0  

JN Leading Index CI (Sep, Final) na 97.4  

JN PPI Services (Oct, y/y) 2.1% 2.1% Can be flat. 

Friday, November 25 

GE GfK Consumer Confidence (Dec) -39.6 -41.9  

GE GDP SA (Q3, q/q, final) 0.3% (p) 0.1%  

FR Consumer Confidence (Nov) 83.0 82.0  

IT Consumer Confidence Index (Nov) 91.0 90.1  

IT Manufacturing Confidence (Nov) 99.5 100.4  

JN Tokyo CPI (Nov, y/y) 3.6% 3.5% Likely rising. 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
 
 

 

 

 

 

 

 



 
10

Economic Indicators 

  

 

 

 

 

 

 

 

Central Bank Policy Targets

Region Target

Jun Jul Aug Sep Oct 

US Target: PCE price index 2.0% y/y 7.0 6.4 6.2 6.2 

Canada Target: CPI 2.0% y/y, 1.0%-3.0% control range 8.1 7.6 7.0 6.9 6.9 

UK Target: CPI 2.0% y/y 9.4 10.1 9.9 10.1 11.1 
Eurozone Target: CPI below but close to 2.0% y/y 8.6 8.9 9.1 9.9 10.6 

Japan Target: CPI 2.0% y/y 2.4 2.6 3.0 3.0 3.7 

Australia Target Range: CPI 2.0%-3.0% y/y 6.1 7.3 7.3 7.3 
Source: Macrobond

Key Interest Rates
Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22

US (top of target range) 0.25 0.25 0.25 0.50 0.50 1.00 1.75 2.50 2.50 3.25 3.25 

Canada (Overnight Rate) 0.25 0.25 0.25 0.50 1.00 1.00 1.50 2.50 2.50 3.25 3.75 

UK (Bank Rate) 0.25 0.25 0.50 0.75 0.75 1.00 1.25 1.25 1.75 2.25 2.25 

Eurozone (Refi) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.50 0.50 1.25 1.25 

Japan (OCR) -0.02 -0.02 -0.01 -0.02 -0.02 -0.03 -0.04 -0.01 -0.04 -0.07 -0.06 

Australia (OCR) 0.10 0.10 0.10 0.10 0.10 0.33 0.73 1.28 1.81 2.25 2.58 

Source: Macrobond

General Government Structural Balance as a % of Potential GDP Forecast

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

US -2.7 -2.5 -3.6 -4.1 -5.1 -5.7 -10.8 -9.5 -4.0 -5.3 

Canada -0.6 0.0 0.1 -0.3 0.0 -0.2 -8.6 -4.0 -2.7 -1.2

UK -3.9 -3.6 -2.8 -2.3 -2.4 -2.7 0.5 -3.2 -4.3 -1.7

Eurozone -0.7 -0.5 -0.5 -0.5 -0.3 -0.5 -4.3 -3.8 -3.5 -2.9 

Germany 1.2 1.2 1.2 1.1 1.6 1.3 -2.9 -3.0 -3.0 -1.8

France -2.5 -2.1 -1.9 -1.9 -1.5 -2.1 -5.7 -5.1 -4.5 -4.8

Italy -1.0 -0.6 -1.2 -1.5 -1.6 -0.9 -6.0 -5.1 -5.7 -3.6

Japan -5.5 -4.2 -4.0 -3.4 -2.5 -2.6 -8.2 -6.3 -7.3 -3.2

Australia -2.7 -2.6 -2.2 -1.6 -1.1 -4.0 -7.9 -6.2 -3.5 -3.1 

Source: International Monetary Fund, World Economic Outlook

Headline Consumer and Producer Price Inflation 

Jun Jul Aug Sep Oct Jun Jul Aug Sep Oct

US 9.1 8.5 8.3 8.2 7.7 11.2 9.7 8.7 8.4 8.0 

Canada 8.1 7.6 7.0 6.9 6.9 14.4 11.7 10.4 9.1 10.1 

UK 9.4 10.1 9.9 10.1 11.1 16.5 17.3 16.8 16.3 14.7 

Eurozone 8.6 8.9 9.1 9.9 10.6 36.1 38.1 43.4 41.9 

Germany 7.6 7.5 7.9 10.0 10.4 32.7 37.2 45.8 45.8 

France 5.8 6.1 5.9 5.6 6.2 25.3 26.1 27.8 25.8 

Italy 8.0 7.9 8.4 8.9 11.8 34.1 36.9 40.1 41.8 

Japan 2.4 2.6 3.0 3.0 3.7 9.6 9.3 9.6 10.2 9.1 

Australia 6.1 7.3 7.3 7.3 5.6 6.4 6.4 6.4 

Source: Macrobond

Year/Year % Change in Target

CPI Year/Year % Change PPI Year/Year % Change
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Economic Indicators 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

Real GDP Growth (Q/Q Seasonally Adjusted)

Q3-21 Q4-21 Q1-22 Q2-22 Q3-22 Q3-21 Q4-21 Q1-22 Q2-22 Q3-22Jul Oct Jan Apr Jul Jul Oct Jan Apr Jul

US 0.7 1.7 -0.4 -0.1 0.6 5.0 5.7 3.7 1.8 1.8 

Canada 1.3 1.6 0.8 0.8 3.8 3.2 2.9 4.6 
UK 1.8 1.6 0.7 0.2 -0.2 8.5 8.9 10.9 4.4 2.4 

Eurozone 2.3 0.5 0.6 0.8 0.2 3.9 4.8 5.5 4.3 2.1 

Germany 0.8 0.0 0.8 0.1 0.3 1.9 1.2 3.5 1.7 1.1 

France 3.3 0.6 -0.2 0.5 0.2 3.6 5.1 4.7 4.2 1.0 

Italy 2.8 0.9 0.1 1.1 0.5 4.8 6.5 6.4 4.9 2.6 

Japan -0.6 1.0 0.1 1.1 -0.3 1.2 0.5 0.9 1.6 1.9 

Australia -1.8 3.9 0.7 0.9 4.1 4.5 3.3 3.6 
Source: Macrobond

Industrial Production Index (M/M Seasonally Adjusted)

Jun Jul Aug Sep Oct Jun Jul Aug Sep Oct

US -0.1 0.7 -0.1 0.1 -0.1 3.9 3.9 3.8 5.0 3.3 
Canada 0.3 0.7 -0.6 4.5 5.0 4.2 

UK -0.3 -0.7 -1.4 0.3 -1.8 -2.7 -4.4 -3.1 
Germany 0.9 0.0 -1.2 0.6 0.1 -0.7 2.1 2.5 
France 1.4 -1.6 2.7 -0.8 1.2 -1.2 1.5 1.8 

Italy -2.0 0.4 2.3 -1.8 -0.9 -1.2 2.6 -0.5 
Japan 9.2 0.8 3.4 -1.7 -2.8 -1.2 4.2 9.6 

Source: Macrobond

Unemployment Rate (Seasonally Adjusted)

Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22

US 3.9 4.0 3.8 3.6 3.6 3.6 3.6 3.5 3.7 3.5 3.7 

Canada 6.0 6.5 5.5 5.3 5.2 5.1 4.9 4.9 5.4 5.2 5.2 

UK 4.0 3.8 3.7 3.8 3.8 3.8 3.6 3.5 3.6 

Eurozone 7.0 6.9 6.8 6.8 6.7 6.7 6.7 6.7 6.7 6.6 

Germany 5.2 5.1 5.1 5.0 5.0 5.0 5.3 5.4 5.5 5.5 5.5 

France 7.5 7.3 7.3 7.4 7.5 7.6 7.6 7.4 7.3 7.1 

Italy 8.8 8.7 8.5 8.3 8.2 8.1 8.0 8.0 7.9 7.9 

Japan 2.7 2.8 2.7 2.6 2.5 2.6 2.6 2.6 2.5 2.6 

Australia 4.2 4.2 4.0 3.9 3.9 3.9 3.5 3.4 3.5 3.5 3.4 

Source: Macrobond

Current Account Balance as a % of GDP (Seasonally Adjusted)

Q1-20 Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 Q1-22 Q2-22 Q3-22

US -2.0 -3.1 -3.2 -3.5 -3.4 -3.6 -3.8 -3.7 -4.6 -4.0 

Canada -3.2 -1.1 -2.0 -0.8 0.1 -0.1 0.2 0.0 0.4 0.4 

UK -2.2 -1.1 -2.6 -6.6 -2.3 -1.2 -4.0 -0.5 -7.2 -5.5 
Eurozone 0.4 1.2 2.1 3.2 3.5 3.1 2.3 1.2 0.4 -1.4 

Germany 6.9 5.3 7.0 8.1 9.1 8.1 6.7 5.9 5.6 3.4 2.2 

France -1.3 -3.6 -2.0 -0.4 0.6 0.8 0.3 -0.3 -0.3 -1.7 -2.8 

Japan 4.3 3.7 4.6 4.2 3.6 4.0 3.4 3.1 3.4 3.5 3.5 

Australia -1.5 -2.5 -2.8 -3.5 -2.2 -2.7 -2.2 -1.4 -0.2 1.2 

Source: Macrobond

Month/Month % Change Year/Year % Change

Quarter/Quarter % Change Year/Year % Change



12

About State Street 
Global Advisors 

For four decades, State Street Global Advisors has served the world's governments, 
institutions and financial advisors. With a rigorous, risk-aware approach built on 
research, analysis and market-tested experience, we build from a breadth of active 
and index strategies to create cost- effective solutions. As stewards, we help portfolio 
companies see that what is fair for people and sustainable for the planet can deliver 
long-term performance. And, as pioneers in index, ETF, and ESG investing, we are 
always inventing new ways to invest. As a result, we have become the world's fourth-
largest asset manager* with US $4.14 trillion† under our care. 

* Pensions & Investments Research Center, as of December 31, 2020.

† This figure is presented as of December 31, 2021 and includes approximately 
$61.43 billion of assets with respect to SPDR products for which State Street Global 
Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. 
SSGA FD and State Street Global Advisors are affiliated. 

ssga.com 

Important Risk Discussion 

Investing involves risk including the 
risk of loss of principal.  

The whole or any part of this work 
may not be reproduced, copied, or 
transmitted or any of its contents.  

This material is for informational 
purposes only, not to be construed 
as investment advice, or a 
recommendation or offer to buy or 
sell any security and should not be 
construed as such. The views 
expressed in this material are the 
views of the SSGA Economics 
Team, through the period ending 

November 18 2022, and are subject 
to change without notice based on 
market and other conditions. All 
material has been obtained from 
sources believed to be reliable, but 
its accuracy is not guaranteed. This 
document contains certain 
statements that may be deemed 
forward-looking statements. Please 
note that any such statements are 
not guarantees of any future 
performance and actual results or 
developments may differ materially 
from those projected. Past 
performance is not a guarantee of 
future results. SSGA may have or 
may seek investment management 
or other business relationships with 
companies discussed in this 

material or affiliates of those 
companies, such as their officers, 
directors and pension plans.  

Intellectual Property Information 

BLOOMBERG®, a trademark and 
service mark of Bloomberg Finance 
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BARCLAYS®, a trademark and
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is a registered trademark of 
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Services LLC. FTSE 100® is a 
trademark jointly owned by the 
London Stock Exchange Plc and 
The Financial Times Limited, and is 
used by FTSE International Limited 

under license. “All-World”, “All-
Share” and “All-Small” are 
trademarks of FTSE International 
Limited. 
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