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The Economy 
 

Investors try to sift through the shifting sands of US macro data. 

US 
 

Strong conviction macro views require strong data. Strong, in this context, does not 
mean directionally positive but rather, data that displays both a quality of 
representativeness and a quality of reliability. One indicator may support a certain 
hypothesis, but if that indicator references only a small portion of the economy, or 
only a brief period of time, it is not sufficiently representative to be considered a 
strong signal. Similarly, if the data is prone to major revisions that re-tell the history so 
to speak, it fails the reliability test. One can still formulate a view, but only with a 
higher margin of error.  

Unfortunately, it appears that recent US macro data hasn’t been quite as reliable as 
we are used to it being. We’ve outlined in a recent blog post the apparent oddities in 
the January retail sales data, for instance, but concerns over data quality do not stop 
there. This week, we received revised estimates of labor productivity and unit labor 
costs for recent quarters. The pattern that emerges is one of considerably higher unit 
labor costs during the second half of 2022 (Figure 1). This, evidently, adds fuel to 
the fire of the raging debate over just how much higher the Fed may need to push 
interest rates to quell inflation.  

 
 Market pricing for end-2023 Fed Funds rate has surged nearly 100 basis points since 
the start of February, a move of extraordinary magnitude given we are not coming off 
of zero, but rather going from around 4.4% to almost 5.4%. Rate cut expectations 
have been largely pushed to 2024; in light of data revisions, that is not unreasonable 
even though year-end is a long way off and much can happen in the meantime. We 
had previously called for a rate cut in December, but that was on the basis of the prior 
data trajectory, which has now been greatly altered by revisions. We remain steadfast 
on the disinflation call but acknowledge a higher margin of error on timing. The 
disinflation call is anchored on three things which recent data revisions do not 
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change. 1: there has been a sharp increase in the cost of capital over the past year; 
2: household excess savings have declined considerably; and 3: global supply chains 
have largely normalized. These three factors tell a story of softening demand and 
improving supply, which combine to tell a story of disinflation. The speed may be 
slower than previously thought, but the direction of travel has not changed.   
  
The Conference Board consumer confidence index declined for a second 
consecutive month in February, thereby unwinding most of December’s big jump. 
That said, the details were considerably stronger as the present situation improved 
slightly and the closely watched labor differential—which measures the difference 
between those who think jobs are abundant and those who think jobs are scarce—
touched a ten-month high. Whatever consumers’ concerns are, they are clearly not 
centered around job opportunities, which remain abundant. There is a good and a 
bad side to this. The good side, of course, is that jobs mean labor income, mean 
spending power, mean GDP growth. The bad is that too many jobs and not enough 
people mean wage pressures which mean inflation, which mean the Fed may feel it 
needs to go ever higher for even longer… The February jobs report and the wage 
data, in particularly will be very important to watch. 

Pending home sales (sales of existing homes for which the buyer and seller had 
agreed on a contract) rebounded 8.1% in January, well ahead of expectations. Two 
factors likely aided performance: warm weather (which also played a role in the 
strength of other macro indicators that month) and the retreat in mortgage rates over 
the course of the December-January. With both factors reversing since, the January 
strength seems unlikely to last. More substantial price corrections could allow activity 
to find a new equilibrium, however, as demand for housing is fundamentally strong 
yet heavily challenged cyclically due to affordability constraints. Even with the 
improvement in January, pending home sales were still down 22.4% y/y. 

Home prices are indeed correcting lower. The S&P CoreLogic/Case-Shiller 
composite 20-city home price index eased another 0.5% in December, the sixth 
consecutive decline. This lowered this measure of house price inflation from 13.0% 
y/y in August to 4.7% y/y in December, the least since July 2020. The FHFA house 
price measure has held up better, but it, too, eased 0.1% m/m, bringing that 
measure of house price inflation down to 6.6% y/y, the least since June 2020.   

Following a (downwardly revised) 5.1% surge in December, durable goods orders 
retreated 4.5% m/m in January. However, unlike in December, when the headline 
was strong but the details weaker, the opposite was true of the January data. While 
the headline missed on account of normalizing aircraft orders (which had more than 
tripled in December), orders were robust elsewhere. In particular, core orders (non-
defense capital goods excluding aircraft)—a leading indicator for business equipment 
investment (BEI) in the GDP accounts—rose 0.6%. That said, order growth slowed to 
3.0% y/y, the least since February 2021. 

The non-manufacturing ISM index was little changed in February, having retraced 
its December plunge with a big jump in January. The headline eased 0.1 point to 
55.1, with new orders up 2.2 points to a very strong 62.6 and employment up 4.0 
points to a robust 54.0. On the other hand, the business activity metric (the old 
headline) gave up more than half of January’s gain, although it still shows robust 
activity levels at 56.3. The price metric remains historically elevated but moderated 
further to 65.6, the least since January 2021. 
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Canada 
 

The Canadian economy lost some momentum in Q4 2022, while chances of a soft-
landing have been somewhat preserved. Although overall GDP growth in 2022 
averaged just a tenth above our forecast of 3.3% y/y, the Q4 GDP print offered 
sobering details. GDP was flat at 0.0% q/q saar in Q4, significantly lower than the 
consensus of 1.6%. Slower inventory accumulation and a fall in business investment 
constrained growth. Domestic final demand on the flip-side rose 1.0% after a -0.8% 
decline in Q3 and a similar recovery was staged by households’ consumption as well, 
which is comforting. Furthermore, there are indications that growth dynamics are 
returning to pre-pandemic levels – household consumption rose 2.0% after a -0.4% 
drop in Q3, driven by a 3.0% rise in goods spending, up from -6.0% in Q3. However, 
services spending is returning to normalcy as its growth rate dropped to 1.3% after a 
4.5% jump in Q3.  

We are also comforted by developments in wage growth; compensation per 
employee rose 4.7% q/q saar, down from 15.6% in Q1 while overall in 2022 
compensation rose 9.5% y/y, a touch above 9.4% in 2021.  

Finally, household disposable income rose 3.0% q/q in Q4, nearly twice as fast 
nominal household spending (+1.6%) probably due to one-time factors such as 
government transfers and GST credit top-ups. Savings rate rose to 6.0% from a 
downwardly revised 5.0% in Q3 but very well above 2.1% in 2019.   

Building permits were down 4.0% in January, slightly better than the downwardly 
revised 7.7% fall in December. The residential sector declined 6.6% and the non-
residential approvals were steady at 0.7%. Total permits were down 4.4% for single-
family homes showing the weak residential sector. 

Furthermore, labor productivity fell by 0.5% q/q in Q4 for a third quarter in Q4 after 
benchmark revisions. It was dragged by a 1.0% drop in goods producing industries 
after growing for three quarters. Services productivity was returned to positive territory 
with a 0.1% growth, first time since Q2 2020. Unit labor costs were up for a fourth 
quarter reflecting the 0.6% rise in compensation per hour worked. Finally, growth in 
hours worked fell to 0.2% from 0.8% in Q3, the slowest pace in 10 quarters raising 
questions of the outsized employment increase in the recent months.  

All these soft data should allow the Bank of Canada (BoC) to comfortably hold its 
policy rate unchanged next week. We also anticipate some softness in Ivey PMI. 

UK 
 

Housing market activity is stumbling under the weight of higher interest rates. The 
number of approved mortgages dipped to just under 40,000 in January, the lowest 
level since May 2020. By way of comparison, mortgage approvals averaged around 
65,000 per months in the couple of years before Covid and then surged to over 
100,000 for several months in late 2020 amid reopening and low mortgage rates. 
Unsurprisingly given the pullback in demand, home prices are now correcting lower. A 
sixth consecutive monthly decline has now put the Nationwide house price index into 
negative y/y territory for the first time since June 2020 and, before that, early 2013.  
Prices declined 1.0% y/y in March, having risen at a double-digit clip from late 2021 
through July 2022. 
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Eurozone 
 

By far the most significant release this week was the flash eurozone inflation 
estimate for February as it showed little moderation in the headline and a record 
increase in the core measure. Prices rose 0.8% m/m, leaving headline inflation at 
8.5% y/y and pushing core inflation up three tenths to 5.6% y/y. Food and energy 
inflation remains in the double digits, while services inflation accelerated four tenths to 
4.8% y/y. The print not only cemented expectations of another 50 basis point rate 
hike by the ECB at the March 16 meeting, but has pushed expectations for a peak 
terminal rate of near 4.0%. There are compelling arguments as to why the ECB 
should continue to hike aggressively, but the cost of that tightening will be quite 
onerous and might preclude the full delivery of what is currently being priced. While 
eurozone core inflation has now caught up with the US (a fairly shocking statement to 
make in and of itself!), we remain much more skeptical of eurozone’s economy ability 
to digest this sort of rate hikes.  

 

Figure 2: Eurozone Core Inflation Catches Up To US
Percent
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Despite some erosion, the German labor market remains strong. The seasonally 
adjusted unemployment rate was unchanged at 5.5% (where it has been for half a 
year) while the seasonally unadjusted rate, which garners more attention 
domestically, was steady at 5.7%. Vacancies, while off recent highs, remain elevated 
at over 800,000, signally a welcome degree of resilience in labor demand. 

The recovery in Italian consumer confidence was interrupted in January but 
resumed in February, when the overall index improved 3.1 points to 104.0, the 
highest level since February 2022. The details were mixed as family finances remain 
constrained but views on both the current and future economic situation improved. 

Japan  Headline Tokyo CPI eased to 3.4% y/y in February but price pressures are more or 
less sustained, if not intensified. The BoJ core (excluding fresh food and energy) rose 
0.3% m/m, translating to 3.2% y/y, two-tenths higher than in January. Subsidies 
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caused electricity prices to drop by 1.7% y/y in February after an eye-popping 24.6% 
rise in January; they are however 22.0% higher than the peak in January 2021. 
Goods inflation slowed 2.3 percentage points to 6.0% y/y (reflecting subsidies) but 
services inflation firmed up a tenth to 1.2% y/y. While subsidies cloud the picture, we 
expect prices pressures to intensify on account of services.   

Our expectations of firming up services is supported by a sizable rise in services PMI 
to 54.0 from 52.3 in February. Demand conditions improved so much that businesses 
reported the strongest accumulation of outstanding business in over five years. 
Furthermore, input prices rose for a 27th month and prices charged for services rose 
for a tenth month. Final manufacturing PMI has also improved three-tenths to 47.7 
but the output index declined at the fastest pace since July 2020. 

January retail sales increased 1.9% m/m, much higher than consensus. Details are 
encouraging; durable goods such as autos and home appliances jumped strongly by 
8.1% and 5.6% respectively! This must be a reflection of higher wage growth 
expectations and elevated year-end bonuses which lifted nominal cash earnings. 

The labor market data improved in January; the unemployment rate fell to 2.4%, the 
lowest level since March 2020! Employment increased by 180,000, double the 
December rate. This data still supports the recovery narrative from the pandemic. 
Especially so because year-on-year job growth was the highest in accommodation 
and eating/drinking sector (services) at 27.0%. New offers declined in information 
sector by 7.3%, construction by 5.4% and manufacturing by 4.0%.  

Separately, bond market functioning deteriorated despite the Bank of Japan’s (BoJ) 
efforts since it widened the yield curve control (YCC) target band to ± 50 bps (while 
targeting 10y JGB yield at 0%) in December. The BoJ’s market functioning DI fell 13 
points to -64, a new low. The BoJ did not change policy in January so as to allow 
market entities more time to adjust to a new regime. In fact, there are reports that the 
Financial Services Agency (FSA) urged regional banks to prepare for higher rates.  

Japanese investors’ interest in foreign bonds rose as they were net buyers for a 
fourth week. Ministry of Finance (MoF) data showed that they purchased total of 0.2 
trillion yen in the week ending February 24, although modest from the previous week. 
Nonetheless, on a 12m moving average basis, they are still net sellers. We however 
are still optimistic that Japanese investors may renew interest in domestic bond 
market. In fact, this week’s 10y JGB auction drew a record 7.55 bid-to-cover ratio, the 
highest since 2006 (Figure 3). We feel increasing yields will return some investor 
interest back into Japan and even interest overseas investors, especially in light of 
the renewed global hawkishness. 
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Looking ahead, we do not expect any policy movement in the BoJ’s meeting next 
week which is also the last monetary policy meeting under Governor Kuroda’s 
leadership. Also, the second estimate of Q4 GDP may be revised a touch lower on 
slowing nominal capex data as reflected from the MoF this week. 

Australia 
 

 
The Aussie economy is slowing visibly. Real GDP grew 0.5% q/q in Q4 2022, three-
tenths less than our expectation, which was already below consensus. However, 
growth averaged 3.7% for the full year, in line with our forecast, thanks to revisions in 
prior quarters. As suspected, the primary drag came from inventories, which 
subtracted 0.5 ppt. Net trade contributed 1.1 ppt to quarterly growth; without it, GDP 
growth would have been shockingly negative. Domestic demand stalled in Q4 as 
consumption only contributed 0.2 ppts against our expectations; demand however 
rose 3.3% y/y. 

The national accounts measure of wage growth—employee compensation—was 
reported at 10.4% y/y, far above the 3.3% wage price index (WPI) reported last week. 
This may have been caused by higher employment and longer hours worked.  

To us the key dynamic is the deterioration in household disposable income, which fell 
0.7% q/q, and the 270 basis point decline in the savings rate, now at 4.5%. These are 
signs of households looking to tap into pandemic accumulated savings to support 
consumption. However, households’ deflator rose to 6.9% and the real household 
disposable income (gross – households’ deflator) is now the weakest since 1983.  
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Furthermore, Aussie CPI printed at -0.1% m/m or 7.4% y/y, much softer than the 
consensus of 8.1%. This is broadly in line with our thinking of a peak inflation in Q4 
last year. Even on component level inflation is probably easing; travel/accommodation 
fell 7.2% m/m after a 27.0% jump in December. Fruits & vegetable too fell 2.9%, while 
garment prices fell 5.0% and are especially interesting as they are observed only 
once per quarter meaning that this drop is essentially locked in for the Q1 CPI. 

Separately, the downturn in the housing market is gathering steam. Building 
approvals fell a staggering 27.6% m/m in January. Despite a payback after 
December’s 15.3% rise, this fall is substantial because this took approvals to the 
lowest level since July 2012. Furthermore, the value of owner-occupier housing 
finance approvals dropped 4.9% m/m in January, above expectations. Lending in 
investor housing fell 6.0% and resultingly, total housing lending fell 5.3%, a full 
percentage-point down from December. Home prices as measured by the average of 
16 regions by PropTrack dropped 5.9% in February from the peak in March 2022 and 
we still expect this to decline to 10% this year. 

January retail sales rose a touch above expectations at 1.9% m/m after an upwardly 
revised fall of 3.7% in December. Although on nominal levels, retail sales are below 
their peak, we expect volumes to slow going ahead. 

We are now comfortable to hold our terminal cash rate target forecast of 3.85%, even 
after the RBA’s newfound hawkishness. We expect the RBA to raise the cash rate by 
25 bps to 3.60% next week but expect softer prints in employment data and inflation 
later this month to push against hiking aggressively. 
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Week in Review (February 27 – March 03) 

Country Release (Date, format) Consensus Actual Last Comments 

Monday, February 27 

US Durable Goods Orders (Jan, m/m, prelim) -4.0% -4.5% 5.1% (↓) But core orders rose. 

US Pending Home Sales (Jan, m/m) 1.0% 8.1% 2.5% Aided by weather and temporary dip in rates. 

IT Consumer Confidence Index (Feb) 101.3 104.0 100.9 Highest since February 2022. 

JN Industrial Production (Jan, m/m, prelim) -2.9% -4.6% 0.3% Notable pullback. 

JN Retail Sales (Jan, m/m) 0.4% 1.9% 1.1% Supported by higher wages? 

AU Retail Sales (Jan, m/m) 1.5% 1.9% -4.0% (↓) Small pay-back  

Tuesday, February 28  

US FHFA House Price Index (Dec, m/m) -0.2% -0.1% -0.1% Moderating; more to come.  

US CoreLogic CS 20-City (Dec, m/m, sa) -0.40% -0.51% -0.52% (↑) Moderating; more to come. 

US Conf. Board Consumer Confidence (Feb) 108.5 102.9 106.1 (↓) Labor differential improved. 

CA GDP (Q4, q/q, ar) 1.6% 0.0% 2.3% (↓) Cooling growth engine. 

FR GDP (Q4, q/q, final) 0.1% (p) 0.1% 0.2% As already reported.  

IT Industrial Sales (Dec, m/m) na 0.7% 0.9% Up 14.9% y/y. 

JN Manufacturing PMI (Feb, final) 47.4 (p) 47.7 48.9 Up a touch. 

AU GDP (Q4, q/q, sa) 0.8% 0.5% 0.7% (↑) Big contribution from net trade. 

Wednesday, March 01 

US ISM Manufacturing (Feb) 48.0 47.7 47.4 Price metric rose above 50. 

US Wards Total Vehicle Sales (Feb) 14.68 14.89 15.74 Expected moderation after Jan surge. 

UK National House PX (Feb, m/m) -0.5% -0.5% -0.6% Prices now down 1.0% y/y.  

UK Mortgage Approvals (Jan, thous) 38.5 39.6 40.5 (↑) Affordability constraints weigh on demand. 

UK Manufacturing PMI (Feb, final) 49.2 (p) 49.3 47.0 As initially reported.  

EC Manufacturing PMI (Feb, final) 48.5 (p) 48.5 48.8 Still contracting. 

GE Unemployment Claims Rate (Feb, sa) 5.5% 5.5% 5.5% Steady. 

GE Manufacturing PMI (Feb, final) 46.5 (p) 46.3 47.3 Largely as known. 

GE CPI (Feb, y/y, prelim) 8.5% 8.7% 8.7% Elevated. 

FR Manufacturing PMI (Feb, final) 47.9 (p) 47.4 50.5 Relapse. 

IT Manufacturing PMI (Feb) 51.0 52.0 50.4 Improvement. 

Thursday, March 02 

US Nonfarm Productivity (Q4, q/q, final) 2.5% 1.7% 1.4% Much higher unit labor costs aftert revisions. 

US Initial Jobless Claims (Feb 24, thous) 195 190 192 Extremely low. 

IT Unemployment Rate (Jan) 7.8% 7.9% 7.8% In range. 

IT CPI NIC incl. Tobacco (Feb, y/y, prelim) 8.9% 9.2% 10.1% Improvement. 

JN Consumer Confidence Index (Feb) 32.0 31.1 31.0 Steady.  

JN Jobless Rate (Jan) 2.5% 2.4% 2.5% Tight labor market. 

JN Tokyo CPI (Feb, y/y) 3.3% 3.4% 4.4% Drag from electricity subsidies. 

Friday, March 03 

US ISM Services Index (Feb) 54.5 55.1 55.2 Mixed details. 

CA Building Permits (Jan, m/m) 1.5% -4.0% -7.7% (↓) Cooling. 

CA Labor Productivity (Q4, q/q) na -0.5% -0.3% (↓) Last 3 prints negative after benchmark revisions. 

UK Services PMI (Feb, final) 53.3 (p) 53.5 48.7 Known, but still welcome. 

EC Services PMI (Feb, final) 53.0 (p) 52.7 50.8 Largely as initially reported. 

GE Services PMI (Feb, final) 51.3 (p) 50.9 50.7 A bit more subdued.  

FR Industrial Production (Jan, m/m) -0.2% -1.9% 1.5% (↑) Voaltile. 

IT GDP WDA (Q4, q/q, final) -0.1% (p) -0.1% 0.5% As reported. 
 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Week In Preview (March 06 – March 10) 

Country Release (Date, format) Consensus Last Comments 

Monday, March 06 

US Factory Orders (Jan, m/m) -1.6% 1.8%  

US Durable Goods Orders (Jan, m/m, final) -4.5% (p) 5.1%  

CA Ivey PMI (Feb, sa) na 60.1 May ease; focus on employment metric. 

JN Labor Cash Earnings (Jan, y/y) 1.9% 4.8% May moderate after big jump last month. 

AU RBA Cash Rate Target (Mar 07) 3.60% 3.35% We still expect 3.85% terminal. 

Tuesday, March 07 

US Consumer Credit (Jan, $ bn) 22.700 11.565  

GE Factory Orders (Jan, m/m) -1.0% 3.2%  

Wednesday, March 08 

US JOLTS Job Openings (jan, thous) 10,500 11,012 Important to watch given worries over services wage pressures. 

CA Int’l Merchandise Trade (Jan, C$ bn) -0.20 -0.16  

CA BoC Rate Decision (Mar 08) 4.50% 4.50% Pause. 

EC GDP (Q4, q/q, final, sa) 0.1% (p) 0.3% Expected to be revised down to show no growth. 

GE Retail Sales (Jan, m/m) 2.2% -5.3%  

GE Industrial Production (Jan, m/m, sa) 1.4% -3.1%  

IT Retail Sales (Jan, m/m) na -0.2%  

JN Leading Index CI (Jan, prelim) 96.9 97.2 May come in a touch higher. 

JN GDP (Q4, q/q, final, sa) 0.2% (p) -0.3% May be revised down on lower nominal capex. 

Thursday, March 09 

US Initial Jobless Claims (Mar 04, thous) 195 190  

US Continuing Claims (Feb 25, thous) na 1,655  

JN PPI (Feb, y/y) 8.5% 9.5% Easing but still very high. 

JN BoJ Policy Balance Rate (Mar 10) -0.10% -0.10% No change expected, but are we in for another surprise? 

Friday, March 10 

US Change in Nonfarm Payrolls (Feb, thous) 215 517 Critical report for the Fed. 

US Unemployment Rate (Feb) 3.4% 3.4%  

US Monthly Budget Statement (Feb, $ bn) -241.0 -38.8  

CA Unemployment Rate (Feb) 5.1% 5.0% Employment levels should stop surprising. 

CA Capacity Utilization Rate (Q4) na 82.6%  

UK Industrial Production (Jan, m/m) -0.2% 0.3%  

IT PPI (Jan, y/y) na 39.2%  

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Economic Indicators 

  

 

 

 

 

 

Central Bank Policy Targets

Region Target

Sep Oct Nov Dec Jan 

US Target: PCE price index 2.0% y/y 6.3 6.1 5.6 5.3 5.4 

Canada Target: CPI 2.0% y/y, 1.0%-3.0% control range 6.9 6.9 6.8 6.3 5.9 

UK Target: CPI 2.0% y/y 10.1 11.1 10.7 10.5 10.1 
Eurozone Target: CPI below  but close to 2.0% y/y 9.9 10.6 10.1 9.2 8.6 

Japan Target: CPI 2.0% y/y 3.0 3.7 3.8 4.0 4.3 

Australia Target Range: CPI 2.0%-3.0% y/y 7.3 7.8 7.8 7.8 
Source: Macrobond

Key Interest Rates
Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23

US (top of target range) 0.50 1.00 1.75 2.50 2.50 3.25 3.25 4.00 4.50 4.50 4.75 

Canada (Overnight Rate) 1.00 1.00 1.50 2.50 2.50 3.25 3.75 3.75 4.25 4.50 4.50 

UK (Bank Rate) 0.75 1.00 1.25 1.25 1.75 2.25 2.25 3.00 3.50 3.50 4.00 

Eurozone (Refi) 0.00 0.00 0.00 0.50 0.50 1.25 1.25 2.00 2.50 2.50 3.00 

Japan (OCR) -0.02 -0.03 -0.04 -0.01 -0.04 -0.07 -0.06 -0.08 -0.02 -0.01 -0.01 
Australia (OCR) 0.10 0.33 0.73 1.28 1.81 2.25 2.58 2.84 3.05 3.10 3.29 

Source: Macrobond

General Government Structural Balance as a % of Potential GDP Forecast

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

US -2.5 -3.6 -4.1 -5.1 -5.7 -10.8 -9.5 -4.0 -5.3 -6.0 

Canada 0.0 0.1 -0.3 0.0 -0.2 -8.6 -4.0 -2.7 -1.2 -0.6

UK -3.6 -2.8 -2.3 -2.4 -2.7 0.5 -3.2 -4.3 -1.7 -0.4

Eurozone -0.5 -0.5 -0.5 -0.3 -0.5 -4.3 -3.8 -3.5 -2.9 

Germany 1.2 1.2 1.1 1.6 1.3 -2.9 -3.0 -3.0 -1.8 -1.1

France -2.1 -1.9 -1.9 -1.5 -2.1 -5.7 -5.1 -4.5 -4.8 -4.3

Italy -0.6 -1.2 -1.5 -1.6 -0.9 -6.0 -5.1 -5.7 -3.6 -3.6

Japan -4.2 -4.0 -3.4 -2.5 -2.6 -8.2 -6.3 -7.3 -3.2 -2.3
Australia -2.6 -2.2 -1.6 -1.1 -4.0 -7.9 -6.2 -3.5 -3.1 -2.6 

Source: International Monetary Fund, World Economic Outlook

Headline Consumer and Producer Price Inflation 

Oct Nov Dec Jan Feb Sep Oct Nov Dec Jan

US 7.7 7.1 6.5 6.4 8.5 8.2 7.3 6.5 6.0 

Canada 6.9 6.8 6.3 5.9 9.0 9.9 9.3 7.7 5.4 

UK 11.1 10.7 10.5 10.1 18.3 17.5 16.0 14.5 13.5 

Eurozone 10.6 10.1 9.2 8.6 41.9 30.5 27.0 24.6 15.0 

Germany 8.8 8.8 8.1 8.7 8.7 45.8 34.5 28.2 21.6 17.6 

France 6.2 6.2 5.9 6.0 6.2 26.1 21.3 18.1 17.5 14.9 

Italy 11.8 11.8 11.6 10.0 9.2 41.7 27.7 29.4 31.7 

Japan 3.7 3.8 4.0 4.3 10.3 9.7 9.8 10.5 9.5 

Australia 7.8 7.8 7.8 6.4 5.8 5.8 5.8 

Source: Macrobond

Year/Year % Change in Target

CPI Year/Year % Change PPI Year/Year % Change
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Economic Indicators 

 
 
 
 
 
 
 
 
 
 
 
 

Real GDP Growth (Q/Q Seasonally Adjusted)

Q4-21 Q1-22 Q2-22 Q3-22 Q4-22 Q4-21 Q1-22 Q2-22 Q3-22 Q4-22

US 1.7 -0.4 -0.1 0.8 0.7 5.7 3.7 1.8 1.9 0.9 

Canada 1.7 0.6 0.9 0.6 0.0 3.9 3.1 4.7 3.8 2.1 
UK 1.5 0.5 0.1 -0.2 0.0 8.9 10.5 3.9 1.9 0.4 

Eurozone 0.5 0.6 0.9 0.3 0.1 4.8 5.5 4.3 2.3 1.9 

Germany 0.0 0.8 0.1 0.5 -0.4 1.2 3.5 1.7 1.4 0.9 

France 0.6 -0.2 0.5 0.2 0.1 5.1 4.8 4.2 1.0 0.5 

Italy 0.9 0.1 1.0 0.4 -0.1 6.9 6.5 5.1 2.5 1.4 

Japan 1.1 -0.4 1.1 -0.3 0.2 0.9 0.6 1.4 1.5 0.6 
Australia 3.7 0.6 0.9 0.7 0.5 4.6 3.0 3.1 5.9 2.7 
Source: Macrobond

Industrial Production Index (M/M Seasonally Adjusted)

Sep Oct Nov Dec Jan Sep Oct Nov Dec Jan

US 0.2 0.0 -0.6 -1.0 0.0 4.7 3.2 2.0 1.1 0.8 
Canada 0.5 -1.2 0.1 -1.3 3.9 1.6 2.4 0.7 

UK -0.1 0.2 0.1 0.3 -5.4 -4.2 -4.4 -4.1 
Germany 1.1 -0.4 0.4 -3.1 2.7 -0.4 -0.6 -4.2 
France -0.9 -2.4 1.9 1.5 -1.9 1.3 -2.8 0.5 1.8 -2.2 

Italy -1.7 -1.0 -0.1 1.6 -0.4 -1.3 -3.3 0.1 
Japan -1.7 -3.2 0.2 0.3 -4.6 9.6 3.8 -0.9 -0.8 -3.1 

Source: Macrobond

Unemployment Rate (Seasonally Adjusted)

Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23

US 3.6 3.6 3.6 3.5 3.7 3.5 3.7 3.6 3.5 3.4 

Canada 5.3 5.2 4.9 4.9 5.3 5.2 5.2 5.1 5.0 5.0 

UK 3.8 3.8 3.6 3.5 3.6 3.7 3.7 3.7 

Eurozone 6.7 6.7 6.7 6.7 6.7 6.7 6.6 6.7 6.7 6.7 

Germany 5.0 5.0 5.3 5.4 5.5 5.5 5.5 5.5 5.5 5.5 5.5 

France 7.5 7.5 7.5 7.4 7.2 7.1 7.2 7.1 7.2 7.1 

Italy 8.2 8.1 8.0 8.0 8.0 7.9 7.9 7.8 7.8 7.9 

Japan 2.6 2.6 2.6 2.6 2.5 2.6 2.6 2.5 2.5 2.4 
Australia 3.9 3.9 3.6 3.5 3.5 3.6 3.4 3.5 3.5 3.7 

Source: Macrobond

Current Account Balance as a % of GDP (Seasonally Adjusted)

Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 Q1-22 Q2-22 Q3-22 Q4-22

US -3.1 -3.2 -3.5 -3.4 -3.6 -3.8 -3.7 -4.6 -3.8 -3.4 

Canada -1.5 -2.4 -1.4 0.0 -0.4 -0.6 0.0 0.4 0.8 -1.2 -1.5 

UK -1.1 -2.6 -6.6 -1.9 -0.4 -3.3 -0.4 -7.7 -5.7 -3.1 
Eurozone 1.2 2.1 3.2 3.5 3.1 2.3 1.2 0.4 -1.3 -3.6 1.0 

Germany 5.3 7.0 8.1 9.1 8.1 6.7 5.9 5.6 3.6 1.7 4.1 

France -3.7 -2.0 -0.4 0.6 0.7 0.3 -0.3 -0.1 -1.8 -3.3 -2.9 

Japan 4.3 3.7 4.6 4.2 3.6 4.0 3.4 3.1 3.4 3.5 3.5 

Australia -1.5 -2.5 -2.8 -3.5 -2.2 -2.7 -2.2 -1.4 -0.2 1.2 

Source: Macrobond

Month/Month % Change Year/Year % Change

Quarter/Quarter % Change Year/Year % Change
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