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The Economy 
 

Global tightening tsunami of the past year is close to cresting as Fed downshifts. 

US 
 

The Fed delivered what we felt was a dovish 25 bp hike at its first meeting of the 
year. The downshift to a smaller hike had been so well telegraphed and so fully priced 
by the market that anything different would be been a shock. There were some 
changes to the statement language, the most important of which was the fact that the 
committee will now focus on the “extent” rather than the “magnitude” of future hikes 
when assessing incoming data. But the language about “ongoing” increases being 
necessary to bring inflation sustainably to target was maintained, so the statement 
itself wasn’t outright dovish. What seemed more dovish—particularly in the context of 
Chair Powell’s prior insistence that inflation risks remain heavily skewed to the 
upside—was the press conference. During the Q&A back and forth, there seemed to 
be an openness on Chair Powell’s part to acknowledge that  incoming inflation data 
have been a little better than expected. Implied but not said outright was the idea that 
perhaps achieving further disinflation might be possible without requiring too much 
additional policy tightening. We noted his unwillingness to say outright whether the 
committee discussed pausing rate hikes. Instead, he suggested we await the release 
of the minutes. This, evidently, makes us suspect that this was indeed a topic of 
discussion, but perhaps one Chair Powell would rather not delve into until forced to.  

Aside from the flow of macro data, the next big flag post will be the March Summary 
of Economic Projections (SEP). We suspect we’ll see some downward revisions to 
inflation forecasts and perhaps some declines in individual—but probably not the 
median—"dots” for the peak terminal rate, which the Committee penciled in at 5.25% 
back in December. For our part, we expect the hiking cycle to end with a 25 bp hike in 
March, implying a 5.00% peak (and we hold to that view even after the January 
payrolls report). This forecast may very well be challenged by the March dots, 
however. We would not be at all surprised to see the median dot remain at 5.25% 
even if the committee is already turning less categorical that such an outcome is 
necessary. From a risk management standpoint, it would be better for that forecast to 
be maintained but remain unfulfilled than be reduced only to then be potentially forced 
higher again should inflation dynamics deteriorate down the line. But there is a lot of 
room to signal a less hawkish stance by lowering some of the December “high dots”. 

No matter which indicator one looks at, the unanimous message seems to be that the 
US labor market remains remarkably tight. The only difference is one of degree. For 
example, job openings and initial unemployment claims probably suggest the greatest 
degree of tightness. Indeed, job openings unexpectedly jumped 572,000 to over 
11.0 million in December, barely 840,000 away from recent record highs. To be fair, 
there are enough oddities within the job openings data details to raise some 
questions about the exact estimates, but it is unlikely that the margin of error is so 
large as to meaningfully alter the conclusion. Besides, that message has been 
consistently reiterated by low initial unemployment claims. These retreated to 
183,000 in the week ending January 28th, the lowest level since April. Continuing 
claims have also hovered around 1.65 million recently, very low historically. We can 
also add the Conference Board labor differential (the difference between 
respondents saying jobs are plentiful and those who say jobs are hard to find) to the 
bucket of indicators suggesting abundant labor demand. This metric rose for the 
second consecutive month in January, reaching a four-month high of 36.9. 
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If all that isn’t convincing enough, the January payrolls report should settle the 
question. We liked the report…a lot! Employment surged far past expectations yet 
wage inflation continued to ease—the precise dynamic that has been keeping us out 
of the recession camp so far and why we’ve also been more constructive than 
consensus on the inflation front. And while we acknowledge that there have been 
some larger than normal revisions to wage data in recent months, these have been 
two-directional so we do believe that the downtrend in wage inflation is not only real, 
but that it also has further to run.  

 

Figure 1: Easing US Wage Inflation With Strong Payrolls Is Great Combo
percent percent
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But let’s start at the beginning. Payrolls surged by 517,000 in January, more than 
double expectations, on strength in both the private sector (443k) and government 
(74k). Moreover, there was a 71k upward revision to the prior two months. 
Performance in the goods producing sector was in line with recent history: 46,000 
jobs added, 25,000 of them in construction and 19,000 in manufacturing. But services 
greatly outperformed relative to recent history. Retail trade posted a 30k gain, having 
lost double that in the prior four months. Professional and business services added 
82k, a notable uptick. After two big monthly losses, temporary help rebounded 26k. 
To be honest, we aren’t convinced that either of these segments of the labor market 
are in for a sustained step-up in activity, so we are a little skeptical about these gains’ 
size and sustainability. Private education and health added 105k jobs, the majority of 
them in healthcare. This does seem a little more compelling given the well 
documented worker shortage and strong labor demand in this space. Same with 
leisure and hospitality, which added 128k. Finally, government payrolls were boosted 
by the end of a teacher strike in California, a factor we mentioned last month as 
having weighed on that report. The January report reflected new industry 
classification under NAIC 2022. The impact was not significant overall, but the BLS 
release noted that retail trade and information sectors underwent the largest changes. 

The household report underwent annual population benchmarking revisions so the 
monthly change in household employment, as officially reported at 894,000, is 
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meaningless. While the BLS does not revise the historical household survey data, it 
does provide estimates about the impact of the change. Suffice to say, without the 
revisions, the monthly increase in household employment in January would have 
been just 84,000. The good news there is that, for the second year in the row, this 
benchmarking exercise has somehow “unearthed” more workers. The 
unemployment rate ticked down to another cycle and 70-year low of 3.4%!   

The strength in the headline payroll figure was carried even further by an unusually 
large—and surprising—increase in hours worked. The manufacturing workweek 
increased by 24 minutes and the overall workweek by 18; completely unwinding the 
steady trek towards shorter hours that had been playing out over the last few months. 
We are not sure how to read this reversal or whether it has staying power, so we’ll 
need to await more data for clarification. In any case, the combination of longer hours 
and higher employment pushed the aggregate hours index up by a very high 1.2%. In 
conjunction with higher wages, this speaks to a big gain in January wage and salary 
income and should offer support for the savings rate.  

The wage data was the piece of the report that we liked best. Total average hourly 
earnings (AHE) rose 0.3%, allowing this measure of wage inflation to moderate two 
tenths to 4.4% y/y, the lowest level since August 2021. AHE for production and non-
supervisory employees increased just 0.2%, the least since January 2021, allowing 
this measure to moderate two tenths to 5.1%, the twin-lowest since July 2021.  

Friday morning was a one-two punch of upside data surprises. On the heels of the 
payrolls report, the non-manufacturing ISM exploded higher, adding 6.0 points to 
55.2 and essentially retracing all of December’s plunge. New orders skyrocketed 15.2 
points and the business activity metric (the old headline) improved 6.9; the former 
more than and the latter nearly unwound all of their respective December declines. To 
be honest, the magnitude of the improvement was surprising to us, but then again, 
the steepness of the December plunge was also a bit unexpected. The truth probably 
lies somewhere in the middle, or—shall we say—in the low 50s range rather than the 
mid-50s? To be sure, while the S&P Global services PMI index also improved in 
January, there remains an unusually wide gap between the otherwise closely 
corelated indicators, with the ISM greatly outperforming. Even so, other parts of the 
update were much more subdued. Employment, while improving 0.6 points, was still 
just an even 50 and as such, not something that would have suggested anything 
close to the payroll gain. And the price metric, while still historically elevated, edged 
down a little to 67.8, the least since January 2021.  

By contrast, manufacturing activity contracted at a faster rate in January. The ISM 
manufacturing index lost 1.0 point to 47.4, its lowest level since May 2020. New 
orders dropped even more, down 2.6 points to 42.5, implying a meaningful slowdown 
in demand. Employment was little changed at 50.6. Prices continue to contract, but 
not as rapidly as in prior months: the price measure rose 5.1 point to 44.5, the first 
monthly increase since March. The tone of the respondent comments included in the 
press release was dim. One responded commented that “It seems everyone is 
bracing for a recession”, while another noted that “Customers are being quite 
aggressive in pursuing price decreases, far beyond the price relief we are actually 
receiving from our suppliers.” 

Given the outsized beat from durable goods orders, it was a bit disappointing to see 
factory orders rise a smaller than expected 1.8% in December. November’s decline 
was also a little larger than initially estimated at 1.9%. Capital goods orders surged 
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15.9% during the month, driven exclusively by a surge in non-defense aircraft orders. 
Core orders (non-defense capital goods excluding aircraft)—a leading indicator for 
business equipment investment (BEI) in the GDP accounts—retreated 0.1%. Defense 
orders declined 2.8% but were nonetheless 39.4% higher than a year earlier. 

 

 
 
It has been a long wait but motor vehicle inventories are finally improving and, with 
them, sales. In fact, motor vehicle sales surged to 15.74 million (seasonally 
adjusted, annual rate) in January, the highest reading since May 2021. This suggests 
a strong print for January retail sales. There is a lot of pent-up demand (including 
replacement demand) in this space and that should support robust sales in coming 
months. However, prices are high (despite recent announcement of price reductions 
for select electric vehicles) and financing costs have risen sharply amid the Fed’s 
tightening campaign. Affordability is a headwind. 

After incredible run-ups over the previous two years, house prices are now in the 
process of correcting materially lower. The S&P CoreLogic/Case-Shiller composite 
20-city home price index eased another 0.5% in November, the fifth consecutive 
decline. This lowered this measure of house price inflation from 13.1% y/y in August 
to 6.8% y/y in November. The 3 months annualized growth rate has collapsed from 
close to 30% y/y in April to low double digit declines in September-October and -9.1% 
in November. Further declines are in store. The FHFA house price index has held 
up better, but it, too, eased 0.1% m/m in  in November, bringing that measure of 
house price inflation down to 8.2% y/y.   

Canada 
 

Canada’s housing sector continued to moderate in December. Building permits fell 
7.3% m/m, double the consensus estimate as both the residential (-8.4%) and non-
residential permits (-5.3%) retreated. Construction intentions were down in both the 
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single-family (3.9%) and muti-family (-11.6%). Notably, the housing sector declined 
for a second quarter in Q4 as higher interest rates affected construction costs. On a 
constant dollar basis, building permits declined 6.6% in 2022. After three consecutive 
years of growth, the residential sector declined -12.3%.  

Real GDP grew 0.1% m/m in November, in line with expectations. Services output 
rose 0.2%, while goods production declined 0.1%. Compositionally, transportation 
and warehousing (+1.0%) rose strongly while the construction contracted (-0.7%). 
The advance estimate for December suggests that growth likely stalled, and thereby 
GDP likely rose 0.4% q/q in Q4.  

UK 
 

The Bank of England (BoE) delivered a dovish 50-basis point (bp) hike this week, 
putting the Bank rate to 4.0%. Two of the nine voters dissented in favor of leaving 
interest rates unchanged. To us, however, the most dovish element of the decision 
was this sentence in the accompanying statement: “If there were to be evidence of 
more persistent pressures, then further tightening in monetary policy would be 
required.” By placing a conditionality on additional hikes, the Monetary Policy 
Committee implicitly signaled a belief that it may have already done enough. For our 
part, we do think another 25 bp hike is likely before the tightening cycle is brought to 
an end. That might come in March, but could be delayed to May. With this, the BoE is 
the second key central bank to signal an imminent pause, even though its messaging 
was more muddied than Bank of Canada’s. Even so, here is another indication that 
the global monetary tightening tsunami of the past year is close to cresting.  

There were some significant changes to the economic forecasts. Relative to the 
Bank’s forecasts from the November Monetary Policy Report, we had been more 
upbeat on growth and had been anticipating a faster deceleration in inflation. That is 
no longer the case as the Bank’s updated forecasts are now very close to ours. For 
example, the February Monetary Policy Report reduced the expected decline in real 
GDP this year from -1.5% to -0.5%; our forecast has been at -0.7% since December. 
On inflation, the new forecast is for CPI inflation to average 4.0% y/y in Q4 2023 
compared with an average of 5.25% in the November report. Our corresponding 
number has been 4.4% since December. We remain comfortable with both of our 
growth and inflation projections for now.    

Eurozone 
 

It wasn’t very surprising that of the three key central banks that raised rates this week, 
the ECB was the most hawkish. After all, its policy rate is far below levels prevailing in 
either the US or the UK, so there is more catch-up that the Governing Council (GC) 
has to do. Indeed, not only did the GC raise policy rates by 50 basis points each, but 
the accompanying statement also noted the intention to do the same in March before 
evaluating “the subsequent path of its monetary policy”. We take that 50 bp in March 
as a given, but we aren’t fully convinced that more will come after that, Maybe 
another 25, but maybe not. Admittedly, the ECB can take solace in the resilience of 
the eurozone economy so far (see below), but policy does work with long and variable 
lags and—much more so than either the US or the UK—the eurozone economy has 
not been accustomed to positive interest rates. And while current inflation levels 
remain exceedingly elevated, they’ve also been disproportionately driven by energy 
price movements. Wage negotiations haven’t been alarming and potential growth 
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remains very low. Monetary policy is poised to become increasingly restrictive, 
including via the balance sheet. Indeed, the ECB will cease full reinvestments under 
the APP program and will instead reduce its holding by €15 billion a months from 
early March though June. At that time, it will decide on the pace of future runoffs. 
Reinvestments under the PEPP will continue in full until at least the end of 2024.   

It has been the under-appreciated theme of the past year and it continued in the 
fourth quarter: upside surprises in eurozone growth. Following a 0.3% q/q expansion 
in Q3, advance estimates indicate that the regional economy bucked expectations for 
a slight decline to instead grow 0.1% q/q in October-December. This left real GDP 
1.9% higher than a year earlier and put full year 2022 growth at an impressive 3.5%. 
No details are available with the preliminary release, but we at least know that 
performance was aided an outsized gain in Ireland and small expansions in Spain 
and France. Germany and Italy were among the detractors, with contractions of 0.2% 
and 0.1%, respectively. 

 

 

Japan 
 

Retail sales rose +1.1% m/m in December, two-tenths above consensus. The 
momentum is strong, with annual growth at 3.8% y/y. Ex-fuel, sales rose 3.9% in 
December, up from 3.1% in November. Overall sales were flattered by the 8.9% m/m 
rebound in apparel sales, following a weak November. We are concerned by the 
decline in other segments such as food & beverages (-1.4%), autos (-1.7%) and 
machinery including household appliances (-2.9%).  

The labor market is strong, with the unemployment rate unchanged at 2.5% in 
December. The count of employed persons rose first time in three months (+60,000) 
while the number of unemployed persons declined for a third month (-20,000). This 
points to resilient labor-related income, on top of pandemic-induced elevated savings, 
boosting households’ resiliency to any potential BoJ policy change. 
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A rebound in foreign tourism arrivals offers another source of support. Foreign visitor 
arrivals surged in December and are back to almost 50% of pre-Covid levels, 
supporting consumption. Visitors arrivals from South Korea, Australia, Taiwan, Hong 
Kong and the USA are up sharply, while Chinese arrivals should pick up in Q2. 

 

 

 
Industrial production fell -0.1% m/m in December, much better than expected. 
However, production fell -3.1% q/q in Q4 while sectoral assessment shows production 
rose just in 4 of 15 industries. Autos, transport equipment (excluding autos) and 
production-machinery were leaders while general-purpose and business-oriented 
machinery and steel and electrical machinery recorded declines. The outlook for 
January is weak; official guidance indicates production likely fell -4.2% m/m.  

Housing starts increased 0.5% m/m in December after a 2,9% November decline. 
Starts by floor-area, a more reliable indicator of housing demand, has been on a long-
secular downtrend since 2014. Although it has fully recovered from the bottom in May 
2020, there is no indication of a material rebound in demand. 

Separately, we got some interesting comments from monetary policymakers. On 
Friday, Governor Kuroda said that he expects wages to rise ‘quite significantly’ due 
to the very tight job market in line with our thinking. Earlier in the week, deputy 
governor Wakatabe sounded cautious about wage growth but noted that corporate 
inflation expectations were shifting somewhat higher and that market functioning is 
taking time to improve. 

Australia 
 

 
December building approvals surged 18.5% m/m, led by a surge in the high-density 
approvals (+56.6%). However, approvals in the detached housing segment fell -2.4%. 
Furthermore, approvals were down -4.3% q/q in Q4; however, the impact on 
residential investment – vital to growth – may be limited. This is because of the high 
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backlog in construction work, which should be completed by the end of the year. 
Furthermore, recovering inbound migration could be another critical tailwind against 
the correction in residential investment and housing market correction. 

The value of new housing loan approvals fell -4.2% m/m, more than a percentage 
point below consensus, and remained downtrodden in December. They are now 
down 30% from their peak in H1 2022. Further, the volumes echo the trend in data; 
construction approvals fell sharply by -6.4% and are below pre-Covid levels. 

Retail sales plunged 3.9% m/m in December, but the details were more encouraging. 
This is likely the work of seasonal factors after a large growth in November due to 
holiday shopping. However, on a year-on-year basis, sales were 7.5% y/y higher. 
Compositionally, the sectors that saw high growth in November fell similarly in 
December, with department stores down -14.3% m/m, clothing down -13.1% and 
household goods at -7.8%. This emphasizes the volumes data, to be released next 
week, which could show the first decline since Q3 2021. 

We expect the RBA next week to hike the cash rate target by 25 bps to 3.35% and 
take cognizance of these ongoing disinflation and weaknesses in economic data. This 
adds downside risk to our terminal cash rate target projection of 3.85%, but we look 
forward to the bank’s guidance on Tuesday. 
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Week in Review (January 30 – February 03) 

Country Release (Date, format) Consensus Actual Last Comments 

Monday, January 30 

GE GDP (Q4, q/q, sa, prelim) 0.0% -0.2% 0.5% (↑) Soft, but not terrible. 

JN Jobless Rate (Dec) 2.5% 2.5% 2.5% As expected. 

JN Retail Sales (Dec, m/m) 0.7% 1.1% -1.3% (↓) Good. 

AU Retail Sales (Dec, m/m) -0.2% -3.9% 1.7% (↑) Dragged by seasonality. 

Tuesday, January 31  

US Employment Cost Index (Q4, q/q) 1.1% 1.0% 1.2% Encouraging. 

US FHFA House Price Index (Nov, m/m) -0.5% -0.1% 0.0% More to come. 

US S&P CoreLogic CS 20-City (Nov, m/m, sa) -0.65% -0.54% -0.51% (↑) More to come. 

US Conf. Board Consumer Confidence (Jan) 109.0 107.1 109 (↑) Labor differential improved. 

CA GDP (Nov, m/m) 0.1% 0.1% 0.1% December GDP likely lower. 

EC GDP (Q4, q/q, sa, advance) -0.1% 0.1% 0.3% Yet another positive surprise! 

GE Retail Sales (Dec, m/m) -0.2% -5.3% 1.9% (↑) The cautious German consumer on display… 

FR GDP (Q4, q/q, prelim) 0.0% 0.1% 0.2% Good.  

FR CPI (Jan, y/y, prelim) 6.1% 6.0% 5.9% In process of peaking. 

IT GDP (Q4, q/q, WDA, prelim) -0.2% -0.1% 0.5% OK. 

Wednesday, February 01 

US ISM Manufacturing (Jan) 48.0 47.4 48.4 Weak. 

US JOLTS Job Openings (Dec, thous) 10,300 11,012 10,400 (↓) Data oddities aside, labor demand is strong. 

US FOMC Rate Decision (Upper Bound) 4.75% 4.75% 4.50% Next debate is on extent of future hikes. 

US Wards Total Vehicle Sales (Jan, mn) 15.50 15.74 13.31 Impressive rebound. 

UK Nationwide House PX (Jan, m/m) -0.4% -0.6% -0.3% (↓) Ongoing moderation. 

UK Manufacturing PMI (Jan, final) 46.7 (p) 47.0 45.3 Soft. 

EC Manufacturing PMI (Jan, final) 48.8 (p) 48.8 47.8 Soft but not disatrous. 

GE Manufacturing PMI (Jan, final) 47.0 (p) 47.3 47.1 Soft. 

IT CPI NIC incl.. tobacco (Jan, y/y, prelim) 10.2% 10.1% 11.6% Peaking, but still painfully high. 

Thursday, February 02 

US Nonfarm Productivity (Q4, q/q, prelim) 2.4% 3.0% 1.4% (↑) Improving, but not great. 

US Initial Jobless Claims (Jan 28, thous) 195 183 186 Very low. 

US Factory Orders (Dec, m/m) 2.3% 1.8% -1.9% (↓) In downtrend. 

CA Building Permits (Dec, m/m) -3.9% -7.3% 14.9% (↑) Falling. 

UK Bank of England Bank Rate (Feb 02) 4.00% 4.00% 3.50% Dovish hike, two votes favoring no change. 

EC ECB Main Refinancing Rate (Feb 02) 3.00% 3.00% 2.50% Hawkish hike, another 50 promised for March. 

AU Building Approvals (Dec, m/m) 1.0% 18.5% -8.8% (↑) Driven by sharply higher high-density approvals. 

Friday, February 03 

US Change In Nonfarm Payrolls (Jan, thous) 188 517 260 (↑) Pretty incredible, but wage inflation eased. 

US Unemployment Rate (Jan) 3.6% 3.4% 3.5% Lowest in decades! 

US ISM Services Index (Jan) 50.5 55.2 49.2 (↓) Has essentially unwound the November plunge. 

UK Services PMI (Jan, final) 48.0 (p) 48.7 49.9 A tad better than we thought. 

EC Services PMI (Jan, final) 50.7 (p) 50.8 49.8 Not great, but OK, given the circumstances. 
 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Week In Preview (January 30 – February 03) 

Country Release (Date, format) Consensus Last Comments 

Monday, February 06 

CA Ivey PMI SA (Jan) na 33.4 Could come in softer. 

GE Factory Orders (Dec, m/m) 2.0% -5.3%  

JN Labor Cash Earnings (Dec, y/y) 2.5% 1.9% (↑) Likely picking up strongly. 

AU Retail Sales Ex Inflation (Q4, q/q) -0.5% 0.2% Volumes may come down. 

Tuesday, February 07 

US Consumer Credit (Dec, $, bn) 25.000 27.962  

CA Int’l Merchandise Trade (Dec, m/m, bn) na -0.04 Could be coming down. 

GE Industrial Production (Dec, m/m, sa) -0.8% 0.2%  

JN Leading Index CI (Dec, prelim) 97.0 97.4 Looking for some resilience. 

AU RBA Cash Rate Target (Feb 07) 3.35% 3.10% Guidance may be dovish. 

Wednesday, February 08 

IT Retail Sales (Dec, m/m) -0.8% 0.8%  

Thursday, February 09 

US Initial Jobless Claims (Feb 04, thous) 195 183  

US Continuing Claims (Jan 28, thous) 1,660 1,655  

GE CPI (Jan, y/y, prelim) 8.9% 8.6%  

JN PPI (Jan, y/y) 9.7% 10.2%  

Friday, February 10 

US U. of Mich. Sentiment (Feb, prelim) 65.0 64.9 Watch inflation expectations. 

US Monthly Budget Statement (Jan, $, bn) na -85.0  

CA Unemployment Rate (Jan) na 5.0% May weaken. 

UK Industrial Production (Dec, m/m) -0.2% -0.2%  

UK GDP (Q4, q/q, prelim) 0.0% -0.3% Not great, but not bad, either, given the circumstances. 

FR Wages (Q4, q/q, prelim) na 1.0%  

IT Industrial Production (Dec, m/m) 0.1% -0.3%  

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Economic Indicators 

  

 

 

 

 

 

Central Bank Policy Targets

Region Target

Aug Sep Oct Nov Dec 

US Target: PCE price index 2.0% y/y 6.3 6.3 6.1 5.5 5.0 

Canada Target: CPI 2.0% y/y, 1.0%-3.0% control range 7.0 6.9 6.9 6.8 6.3 

UK Target: CPI 2.0% y/y 9.9 10.1 11.1 10.7 10.5 
Eurozone Target: CPI below  but close to 2.0% y/y 9.1 9.9 10.6 10.1 9.2 

Japan Target: CPI 2.0% y/y 3.0 3.0 3.7 3.8 4.0 

Australia Target Range: CPI 2.0%-3.0% y/y 7.3 7.3 7.8 7.8 7.8 
Source: Macrobond

Key Interest Rates
Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23

US (top of target range) 0.50 0.50 1.00 1.75 2.50 2.50 3.25 3.25 4.00 4.50 4.50 

Canada (Overnight Rate) 0.50 1.00 1.00 1.50 2.50 2.50 3.25 3.75 3.75 4.25 4.50 

UK (Bank Rate) 0.75 0.75 1.00 1.25 1.25 1.75 2.25 2.25 3.00 3.50 3.50 

Eurozone (Refi) 0.00 0.00 0.00 0.00 0.50 0.50 1.25 1.25 2.00 2.50 2.50 

Japan (OCR) -0.02 -0.02 -0.03 -0.04 -0.01 -0.04 -0.07 -0.06 -0.08 -0.02 -0.01 
Australia (OCR) 0.10 0.10 0.33 0.73 1.28 1.81 2.25 2.58 2.84 3.05 3.10 

Source: Macrobond

General Government Structural Balance as a % of Potential GDP Forecast

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

US -2.5 -3.6 -4.1 -5.1 -5.7 -10.8 -9.5 -4.0 -5.3 -6.0 

Canada 0.0 0.1 -0.3 0.0 -0.2 -8.6 -4.0 -2.7 -1.2 -0.6

UK -3.6 -2.8 -2.3 -2.4 -2.7 0.5 -3.2 -4.3 -1.7 -0.4

Eurozone -0.5 -0.5 -0.5 -0.3 -0.5 -4.3 -3.8 -3.5 -2.9 

Germany 1.2 1.2 1.1 1.6 1.3 -2.9 -3.0 -3.0 -1.8 -1.1

France -2.1 -1.9 -1.9 -1.5 -2.1 -5.7 -5.1 -4.5 -4.8 -4.3

Italy -0.6 -1.2 -1.5 -1.6 -0.9 -6.0 -5.1 -5.7 -3.6 -3.6

Japan -4.2 -4.0 -3.4 -2.5 -2.6 -8.2 -6.3 -7.3 -3.2 -2.3
Australia -2.6 -2.2 -1.6 -1.1 -4.0 -7.9 -6.2 -3.5 -3.1 -2.6 

Source: International Monetary Fund, World Economic Outlook

Headline Consumer and Producer Price Inflation 

Sep Oct Nov Dec Jan Aug Sep Oct Nov Dec

US 8.2 7.7 7.1 6.5 8.7 8.5 8.2 7.3 6.2 

Canada 6.9 6.9 6.8 6.3 10.4 9.0 9.9 9.4 7.6 

UK 10.1 11.1 10.7 10.5 19.1 18.3 17.5 16.3 14.7 

Eurozone 9.9 10.6 10.1 9.2 43.5 41.9 30.5 27.0 24.6 

Germany 10.0 10.4 10.0 8.6 45.8 45.8 34.5 28.2 21.6 

France 5.6 6.2 6.2 5.9 6.0 27.9 26.1 21.3 18.1 17.7 

Italy 8.9 11.8 11.8 11.6 10.1 40.1 41.7 27.7 29.4 31.7 

Japan 3.0 3.7 3.8 4.0 9.6 10.3 9.6 9.7 10.2 

Australia 7.3 7.8 7.8 7.8 6.4 6.4 5.8 5.8 5.8 

Source: Macrobond

Year/Year % Change in Target

CPI Year/Year % Change PPI Year/Year % Change
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Economic Indicators 

 
 
 
 
 
 
 
 
 
 
 
 

Real GDP Growth (Q/Q Seasonally Adjusted)

Q4-21 Q1-22 Q2-22 Q3-22 Q4-22 Q4-21 Q1-22 Q2-22 Q3-22 Q4-22

US 1.7 -0.4 -0.1 0.8 0.7 5.7 3.7 1.8 1.9 1.0 

Canada 1.7 0.7 0.8 0.7 3.9 3.2 4.7 3.9 
UK 1.5 0.6 0.1 -0.3 8.9 10.7 4.0 1.9 

Eurozone 0.5 0.6 0.9 0.3 0.1 4.8 5.5 4.3 2.3 1.9 

Germany 0.0 0.8 0.1 0.5 -0.2 1.2 3.5 1.7 1.4 1.1 

France 0.6 -0.2 0.5 0.2 0.1 5.1 4.8 4.2 1.0 0.5 

Italy 0.9 0.1 1.1 0.5 -0.1 6.6 6.4 5.0 2.7 1.7 

Japan 1.2 -0.5 1.1 -0.2 0.9 0.6 1.4 1.7 
Australia 3.8 0.4 0.9 0.6 4.6 2.9 3.2 5.9 
Source: Macrobond

Industrial Production Index (M/M Seasonally Adjusted)

Aug Sep Oct Nov Dec Aug Sep Oct Nov Dec

US 0.0 0.3 0.0 -0.6 -0.7 3.6 5.0 3.4 2.2 1.6 
Canada -0.5 0.4 -0.7 0.1 3.8 4.0 2.3 3.0 

UK -1.4 -0.1 -0.1 -0.2 -6.5 -5.6 -4.8 -5.2 
Germany -1.2 1.1 -0.4 0.2 2.1 3.0 -0.1 -0.5 
France 2.6 -0.9 -2.6 2.0 1.1 1.4 1.6 -2.7 0.7 1.4 

Italy 2.2 -1.8 -1.1 -0.3 2.4 -0.6 -1.4 -3.5 
Japan 3.4 -1.7 -3.2 0.2 -0.1 4.2 9.6 3.8 -0.9 -1.2 

Source: Macrobond

Unemployment Rate (Seasonally Adjusted)

Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23

US 3.6 3.6 3.6 3.6 3.5 3.7 3.5 3.7 3.6 3.5 3.4 

Canada 5.3 5.3 5.2 4.9 4.9 5.3 5.2 5.2 5.1 5.0 

UK 3.8 3.8 3.8 3.6 3.5 3.6 3.7 3.7 

Eurozone 6.8 6.7 6.7 6.7 6.6 6.7 6.7 6.6 6.6 6.6 

Germany 5.0 5.0 5.0 5.3 5.4 5.5 5.5 5.5 5.5 5.5 5.5 

France 7.4 7.5 7.6 7.6 7.3 7.2 7.1 7.1 7.0 7.1 

Italy 8.3 8.2 8.1 8.0 8.0 7.9 7.9 7.9 7.8 7.8 

Japan 2.6 2.5 2.6 2.6 2.6 2.5 2.6 2.6 2.5 2.5 
Australia 3.9 3.9 3.9 3.6 3.5 3.5 3.6 3.4 3.5 3.5 

Source: Macrobond

Current Account Balance as a % of GDP (Seasonally Adjusted)

Q1-20 Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 Q1-22 Q2-22 Q3-22

US -2.0 -3.1 -3.2 -3.5 -3.4 -3.6 -3.8 -3.7 -4.6 -3.8 -3.4 

Canada -3.3 -1.5 -2.4 -1.4 0.0 -0.4 -0.6 0.0 0.1 0.4 -1.6 

UK -2.2 -1.1 -2.6 -6.6 -1.9 -0.4 -3.3 -0.4 -7.7 -5.7 -3.1 
Eurozone 0.4 1.2 2.1 3.2 3.5 3.1 2.3 1.2 0.4 -1.3 -3.6 

Germany 6.9 5.3 7.0 8.1 9.1 8.1 6.7 5.9 5.6 3.5 1.7 

France -1.3 -3.7 -2.0 -0.4 0.6 0.7 0.3 -0.2 -0.1 -1.8 -3.3 

Japan 4.3 3.7 4.6 4.2 3.6 4.0 3.4 3.1 3.4 3.5 3.5 

Australia -1.5 -2.5 -2.8 -3.5 -2.2 -2.7 -2.2 -1.4 -0.2 1.2 

Source: Macrobond

Month/Month % Change Year/Year % Change

Quarter/Quarter % Change Year/Year % Change
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