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The Economy 
 

A mixed data week dominated by Fed Chair Powell’s Jackson Hole speech. 

US 
 

Fed Chair Powell’s Jackson Hole speech was the main event of the week, 
eclipsing the moderate data flow and even President Biden’s student debt relief 
announcement. In a way, it was reminiscent of President Lincoln’s Gettysburg 
address: surprisingly short but with a clear, powerful, and memorable message. The 
Fed will bring inflation back to target. There certainly was no dovish pivot in this 
speech, but neither did we sense more hawkishness than what we had previously 
heard from Fed officials. Below is our take on what was said.  

“We are moving our policy stance purposefully to a level that will be sufficiently 
restrictive to return inflation to 2 percent.”  

Yes, the June Summary of Economic Projections (SEP) had already made that clear. 
What is not clear is whether the September SEP would imply a (much) higher rates 
path. “Sufficiently restrictive” is still a subjective estimate that will be guided by and 
adjusted based on incoming data.  

“ In current circumstances, with inflation running far above 2 percent and the labor 
market extremely tight, estimates of longer-run neutral are not a place to stop or 
pause.”  

Nobody expected them to stop at 2.5% so this was a bit of stating the obvious.   

“At some point, as the stance of monetary policy tightens further, it likely will become 
appropriate to slow the pace of increases.”  

We completely agree and see nothing in the speech that a-priori excludes September 
as a possible timing for that downshift. The data actually lean more in favor of 50 than 
75 bp hike (more on that in the data commentary section below). Reiterating this 
within an otherwise hawkish speech is meaningful. 

“Restoring price stability will likely require maintaining a restrictive policy stance for 
some time.” “The historical record cautions strongly against prematurely loosening 
policy.“  

These are perhaps the most relevant points. It was also where the Fed felt it needed 
to push most aggressively against market expectations for rate cuts in 2023. We 
agree, it would be undesirable to hike only to reverse course a few short months later. 
Yet this also implies that the terminal rate this cycle is one that the economy can 
sustain without excessive damage for an extensive period of time. The longer you 
wish to keep Fed Funds at the peak, the lower the peak can be…  

“Reducing inflation is likely to require a sustained period of below-trend growth.” 

Given expected growth of roughly 1.5% this year and 1.0% in 2023, the US economy 
is well on track to meet this requirement already. If anything, the risks to the growth 
outlook are skewed to the downside given that rate hikes are still in the early stages 
of feeding through the economy. The Fed may yet decide it is not enough, but we 
think it is. To a large extent the Fed will determine whether this unfolding “growth 
recession” becomes something worse.  
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With broadening incoming data showing rapidly diminishing supply chain pressures, 
easing inflation expectations, and peak wage inflation, we see little need for the 
median dot in the September SEP to shift meaningfully higher. With many FOMC 
participants expressing overtightening concerns in the July meeting minutes, and with 
data since then offering some reassurance on the inflation front, one would assume 
that those concerns only deepen as rates move higher still. This is another reason 
why we favor a 50 bp hike in September. We also lean towards a lower terminal rate 
than what’s currently priced in the market. This is partly because we also have QT yet 
to reach full scale and partly because we take the FOMC at their word about the 
reluctance to cut rates in H2 2023.  

New home sales are bearing the brunt of the increase in mortgage rates as high 
construction costs limit the scope for price reductions to help clear the market. Sales 
plunged 12.6% in July to 511,000 (annualized), down almost 30% from a year ago, by 
half from the recent August 2020 peak, and the lowest level since January 2016. 
Inventory spiked to 10.9 months’ worth of sales, the highest level since January 2009! 
Prices remain elevated, but the rate of increase slowed markedly from over 20% y/y 
in March-April to 8.2% y/y in July. We might need to see some outright declines in 
prices to re-establish affordability. 

 

 
Pending home sales retreated 1.0% in July, the fifth decline so far this year, leaving 
sales 22.5% lower than in July 2021. This is well in line with the 21.2% y/y drop in 
purchase mortgage applications. There is further downside here. 

The second estimate of Q2 GDP was incrementally stronger but nothing has changed 
in respect to the macro narrative of a material slowdown in activity. The economy 
contracted at a 0.6% saar rate versus 0.9% initially reported. Household goods 
consumption was revised materially higher: while still contracting, the pace of decline 
was just 2.4% saar, nearly half what was initially reported. The magnitude of the 
initially reported decline had indeed caught our eye as it exceeded our expectations. 
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The bad news is that there is more of a correction to be played out here on as real 
goods consumption remains abnormally elevated and must decline in absolute terms.  
Second-quarter real GDP stood 1.7% above year-earlier level, a tenth higher than 
initially reported; the average growth rate during the first half was, nonetheless, 
unchanged at 2.6% y/y. 

Durable goods orders have held up reasonably well even as other indicators point 
to an intensifying economic slowdown. Part of that reflects the resumption of 737 Max 
aircraft orders, so headline figures need to be taken with a grain of salt. Nonetheless, 
this particular data flow can only be described as resilient. The July print itself was 
mixed, with overall orders flat but core orders (non-defense capital goods excluding 
aircraft) up 0.4%. Shipments rose 0.4% and core shipments increased 0.7%. 

There was good news and not so good news on the consumer front this week. Not 
that surprisingly given steady declines in gasoline prices, the final read on the 
Michigan consumer confidence index for August was even stronger than the initial 
release had suggested two weeks ago. The headline jumped 6.7 points to 58.2, led 
almost exclusively by a 10.7-point surge in expectations. We link the latter to 
perceptions of easing inflationary pressures. Indeed, both short and long-term 
inflation expectation moderated. Short term (1-year) inflation expectations dipped four 
tenths to 4.8%, the lowest level since December, while long-term (5-10 year) 
expectations were steady at 2.9% (the initial release had them up a tenth to 3.0%).  

In recent months, personal spending has run substantially ahead of incomes, a 
combination that has caused the personal savings rate to decline to 5.0% by June, 
the lowest level since 2009. The dynamic shifted a little in July, with the gap between 
income and spending almost closing, though the savings rate was unchanged at 
5.0%. Both nominal income and nominal spending came in softer than expected in 
July, with income up just 0.2%, the least since January. The good news is that wage 
and salary income rose 0.8%, which was to be expected given the 0.4% increase in 
aggregate hours worked during the month. Real disposable income rose 0.3%, the 
largest monthly gain in a year. Personal spending increased 0.1% and real spending 
increased 0.2%. Following June’s upside surprises, the price data was softer than 
expected in July. Headline PCE (personal consumption expenditure) prices eased 
0.1%—the first drop since May 2020—and core PCE prices rose 0.1%. The two 
respective measures of inflation moderated five and two tenths of a percentage point 
to 6.3% y/y and 4.6% y/y, respectively. As Chair Powell forcefully reminded us, one 
data point falls far short of what the FOMC needs to become confident that inflation is 
on the right track. But better to have one data point in hand than none at all… 

Given that the ISM indexes are the preferred purchasing managers’ surveys in the 
United States, we do not usually report on the S&P Global PMI data for the US. That 
is, unless they send a signal that catches our attention, which was the case this week. 
The services PMI plunged 3.2 points to 44.1, the lowest level since May of 2020 and 
deep into contraction territory. While there are methodological differences between 
the two surveys, they are well correlated. At a minimum, the weakness in the S&P 
Global PMI does not bode well for the non-manufacturing ISM index.  

Canada 
 

No major data releases. 
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UK 
 

Business activity growth was disappointing in August, with a deep contraction in 
manufacturing and a slight deceleration in the service sector. The flash 
manufacturing PMI fell 6.1 points to a 27-month low of 46.0, the deepest contraction 
since May 2020. Meanwhile, the flash UK service PMI edged down 0.1 point to 52.5. 
New business experienced the softest growth in 18 months, only supported by 
services companies as manufacturing new orders contracted at the fastest rate since 
May 2020. Employment growth was the slowest since March 2021; a strong gain in 
services again offset a decline in manufacturing. The good news is that inflationary 
pressure continued to moderate, with average input costs rising at the slowest pace in 
nearly a year. Average prices charged also increased at a softer pace in August, with 
the rate of inflation falling slightly to a seven-month low. Given global economic 
outlook uncertainty and the prospects of further rate hikes contributing to weaker 
demands, business optimism for the next 12 months remained relatively subdued. 

 

Eurozone 
 

The overall message from the preliminary August purchasing managers’ indexes 
(PMIs) for the eurozone is that manufacturing activity is hovering in marginally 
contractionary territory, while services activity is not yet in contraction but heading in 
that direction. The eurozone manufacturing PMI was almost unchanged at 49.7, 
besting expectations for a more meaningful retreat.  However, the components, 
especially the forward looking ones, were downbeat. While both the new orders and 
output metrics improved from the month before, they both remain deep in contraction 
territory at 43.7 and 46.5. Backlogs declined for the third consecutive month and at 
the fastest rate since June of 2020. Employment moderated 0.9 point to 52.4 but, 
given the other indicators, it seems unlikely to avoid further deterioration. The 
German manufacturing index improved 0.5 point to 49.8, which is encouraging given 
the energy supply situation; we suspect this reflects improving supply conditions in 
auto manufacturing. By contrast, the French index retreated 0.5 point to 49.0. 

The eurozone services PMI retreated 1.0 point to 5.2, the fourth consecutive decline 
and the lowest level since March 2021. The incoming new business measure 
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contracted further, again signaling some downward pressure on employment, which, 
for now, remains well into expansion territory at 526. Unlike in manufacturing, the 
German service index came in softer than expected, down 1.5 points to 48.2. This 
undoubtedly reflects German consumers’ sour mood at the moment amid high 
inflation and unfolding energy crisis. Indeed, the German GfK consumer confidence 
index touched yet another record low of -36.5 in the latest reading. The French 
services PMI held into expansion territory at 51.0, likely on support from tourism 
activity. It, too, slowed notably from 53.2 in July and seems poised to move lower still. 

The final read on Q2 German GDP failed to make the data great by any means, but it 
did make it a little less bad. Compared with the earlier estimate of a flat performance, 
the economy grew 0.1% q/q and the number was just a hairbreadth away from 
rounding to 0.2%. Hence, the timing of even a technical recession (consisting of two 
quarters of negative growth) has been delayed to Q4 this year at the earliest. The 
good news was that, for now at least, real consumer spending held up, matching the 
first-quarter performance of a 0.8% q/q growth. This seems unlikely to persist given 
record low consumer confidence and close to record high inflation, but there is a hint 
of resilience here that is nonetheless encouraging. After all, there remain 
considerable excess savings to help households navigate the tricky waters of higher 
living costs. Government spending  jumped 2.3%, reflecting higher in kind benefits; it 
was also the largest contributor to growth during the quarter, adding 0.5 percentage 
points (ppts) and edging out private consumption marginally in the process.  

 

 
Fixed investment was perhaps the most disappointing bit, down 1.3% q/q and 
detracting 0.3 ppts from growth. A large part of that reflected a decline in construction 
activity, which had been very strong in Q1. Trade as a whole was the largest drag on 
performance, detracting 0.6 ppts; this was entirely an import surge story, though as 
exports increased 0.3% q/q but imports jumped 1.6% q/q. This divergence likely 
reflects some intentional inventory rebuilding and might extent into the third quarter. 
However, at some point later this year we should start seeing a more meaningful 
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pickup in export activity as motor vehicle production normalizes. Seasonally and 
workday-adjusted real GDP increased 1.7% y/y, with growth averaging 2.6% y/y 
during the first half. Real GDP is now back to Q4 2019 levels. 

Japan 
 

The August flash PMIs reinforced our view that growth is cooling rather quickly in 
Japan. Composite (48.9) and services (49.2) PMIs are in contraction territory while 
manufacturing (51.0) lost 1.1 points in a broad-based retreat (output and new orders 
down 1.4  and 1.8 points to 48.3 and 47.0, respectively). Price pressures eased, with 
input and output price metrics down 3.6 and 1.6 points, respectively. The report noted 
references to “weaker demand” and “economic headwinds”, strengthening our belief 
that weakening external demand will constrain Japan’s recovery. 
 

 
 
Inflation continues to rise. The Tokyo CPI inflation rate accelerated to 2.9% y/y 
against the 2.7% y/y increase anticipated by consensus. Energy and processed foods 
account for about two thirds of that increase. Tokyo CPI is reported ahead of the 
national CPI which follows the former closely. Furthermore, the Teikoku Database 
survey found that about 6,305 items can see a price hike in October against an 
average of 1,151 items till July this year. This is a strong indication for national CPI to 
rise near our 2.8% expectation.  

Australia 
 

 

 

Private sector activity looks to have slipped into contraction based on the August flash 
PMIs. The composite index dipped to 49.8 from 51.1 in July, dragged down primarily 
by services  as the services PMI retreated 1.3 points 49.6. This ended a six month 
expansion as impetus from reopening waves and monetary tightening starts to bite. 
However, the manufacturing PMI held up at 54.5, firmly in expansionary territory, 
even if the output component itself was softer at 51.5. Despite weaker global growth, 
demand for Australia’s commodity exports (particularly energy) should remain 
elevated and support GDP performance. 
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Week in Review (August 22– August 26) 

 

Country Release (Date, format) Consensus Actual Last Comments 

Monday, August 22 

No major data releases. 

Tuesday, August 23 

US New Home Sales (Jul, thous) 575 511 585 (↓) Inventory highest since January 2009! 

UK Manufacturing PMI (Aug, prelim) 51.0 46.0 52.1 Weak. 

UK Services PMI (Aug, prelim) 51.6 52.5 52.6 Slight easing. 

EC Manufacturing PMI (Aug, prelim) 49.0 49.7 49.8 Erosion.  

EC Services PMI (Aug, prelim) 50.5 50.2 51.2 Erosion. 

EC Composite PMI (Aug, prelim) 49.0 49.2 49.9 Erosion. 

GE Manufacturing PMI (Aug, prelim) 48.0 49.8 49.3 Some resilience, but risks are substantial. 

GE Services PMI (Aug, prelim) 49.0 48.2 49.7 This is problematic.  

FR Manufacturing PMI (Aug, prelim) 49.0 49.0 49.5 Erosion. 

JN Manufacturing PMI (Aug, prelim) n/a 51.0 52.1 Held up pretty well. 

Wednesday, August 24 

US Durable Goods Orders (Jul, m/m, prelim) 0.8% 0.0% 2.2% (↑) But core orders rose 0.4% m/m. 

US Pending Home Sales (Jul, m/m) -2.6% -1.0% -8.9% (↓) Down 22.5% y/y. 

JN PPI Services (Jul, y/y) 2.2% 2.1% 2.1% (↑) OK.  

Thursday, August 25 

US Initial Jobless Claims (20 Aug, thous) 252 243 245 (↓) OK. 

US Continuing Claims (13 Aug, thous) 1,441 1,415 1,434 (↓) OK. 

US GDP (Q2, q/q saar, second estimate) -0.7% -0.6% -1.6% No game changer. 

GE GDP (Q2, q/q, final) 0.0% 0.1% 0.8% Real GDP now back to pre-covid level. 

GE IFO Business Climate (Aug) 86.8 88.5 88.7 (↑) Trying to bottom. 

FR Business Confidence (Aug) 101.0 103 103 OK. 

JN Tokyo CPI (Aug, y/y) 2.7% 2.9% 2.5% Strong. 

Friday, August 26 

US Personal Income (Jul, m/m) 0.6% 0.2% 0.7% (↑) But wage and salary up 0.8%.  

US Personal Spending (Jul, m/m) 0.5% 0.1% 1.0% (↓) Real spending rose 0.2%. 

US U. of Mich. Sentiment (Aug, final) 55.5 58.2 51.5 Inflation expectations eased. 

GE GfK Consumer Confidence (Sep) -32.0 -36.5 -30.9 (↓) New record low. 

FR Consumer Confidence (Aug) 79 82 80 Hard to call a bottom here. 

IT Consumer Confidence (Aug) 92.5 98.3 94.8 Hard to call a bottom here. 

IT Manufacturing Confidence (Aug) 104.2 104.3 106.4 (↓) Further down to go. 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Week In Preview (August 29– September 02) 

Country Release (Date, format) Consensus Last Comments 

Monday, August 29 

JN Jobless Rate (Jul) 2.6% 2.6% Steady. 

JN Job-To-Applicant Ratio (Jul) 1.27% 1.27% Steady. 

AU Retail Sales (Jul, m/m) 0.3% 0.2% Can come in strong. 

Tuesday, August 30 

US FHFA House Price Index (Jun, m/m) 0.8% 1.4%  

US S&P CoreLogic CS 20-city (Jun, m/m) 0.9% 1.3%  

US Conf. Board Cons. Confidence (Aug) 97.7 95.7 The labor differential may have deteriorated again. 

US JOLTS Job Openings (Jul, thous) 10,475 10,698 We see downside risks here. Also, what happens to quits? 

UK Mortgage Approvals (Jul, thous) 62.0 63.7 Weakening. 

GE CPI (Aug, y/y, prelim) 7.8% 7.5%  

IT Industrial Sales (Jun, m/m) n/a 1.4%  

JN Industrial Production (Jul, m/m, prelim) -0.5% 9.2% Can be weak. 

JN Retail Sales (Jul, m/m) 0.3% -1.4% Can surprise. 

AU Private Sector Credit (Jul, m/m) 0.7% 0.9% Can come in stronger. 

Wednesday, August 31 

CA GDP (Q2, saar) 4.4% 3.1% There are some downside risks here. 

GE Unemployment Claims Rates (Aug) 5.5% 5.4%  

FR CPI (Aug, y/y, prelim) 6.2% 6.1%  

FR GDP (Q2, q/q, final) 0.5% (p) -0.2%  

IT CPI NIC incl. tobacco (Aug, prelim, y/y) 8.1% 7.9%  

JN Consumer Confidence Index (Aug) 29.3 30.2 Potential for downside. 

JN Annualized Housing Starts (Aug, mn) 0.857 0.845 May be steady. 

JN Manufacturing PMI (Aug, final) 51.0 (p) 52.1 Sliding downward. 

Thursday, September 01 

US Initial Jobless Claims (27 Aug, thous) 250 243  

US Continuing Claims (20 Aug, thous) 1,450 1,415  

US ISM Manufacturing (Aug) 52.0 52.8  

US Motor Vehicle Sales (Aug, mil, saar) 13.55 13.35  

CA Building Permits (Jul, m/m) n/a -1.5%  

UK Manufacturing PMI (Aug, final) 46.0 52.1 Weak. 

EC Manufacturing PMI (Aug, final) 49.7 49.8  

GE Manufacturing PMI (Aug, final) 49.8 49.3  

GE Retail Sales (Jul, m/m) -0.1% -1.6%  

IT Manufacturing PMI (Aug) 48.1 48.5  

IT Unemployment Rate (Jul) 8.1% 8.1%  

IT GDP WDA (Q2, q/q, final) 1.0% (p) 0.1%  

Friday, September 02 

US Change in Nonfarm Payrolls (Aug, thous) 300 528 Fewer quits would lift this number.  

US Unemployment Rate (Aug) 3.5% 3.5%  

US Factory Orders (Jul, m/m) 0.2% 2.0%  

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Economic Indicators 

  

 

 

 

 

 

Central Bank Policy Targets

Region Target

Mar Apr May Jun Jul 

US Target: PCE price index 2.0% y/y 6.6 6.3 6.3 6.8 6.3 

Canada Target: CPI 2.0% y/y, 1.0%-3.0% control range 6.7 6.8 7.7 8.1 7.6 

UK Target: CPI 2.0% y/y 7.0 9.0 9.1 9.4 10.1 
Eurozone Target: CPI below  but close to 2.0% y/y 7.4 7.4 8.1 8.6 8.9 

Japan Target: CPI 2.0% y/y 1.2 2.5 2.5 2.4 2.6 

Australia Target Range: CPI 2.0%-3.0% y/y 5.1 6.1 6.1 6.1 
Source: Macrobond

Key Interest Rates
Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22

US (top of target range) 0.25 0.25 0.25 0.25 0.25 0.25 0.50 0.50 1.00 1.75 2.50 

Canada (Overnight Rate) 0.25 0.25 0.25 0.25 0.25 0.25 0.50 1.00 1.00 1.50 2.50 

UK (Bank Rate) 0.10 0.10 0.10 0.25 0.25 0.50 0.75 0.75 1.00 1.25 1.25 

Eurozone (Refi) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.50 

Japan (OCR) -0.05 -0.03 -0.05 -0.02 -0.02 -0.01 -0.02 -0.02 -0.03 -0.04 -0.01 
Australia (OCR) 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.33 0.73 1.28 

Source: Macrobond

General Government Structural Balance as a % of Potential GDP Forecast

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

US -2.7 -2.5 -3.5 -4.2 -5.2 -6.1 -10.4 -8.0 -5.3 -4.6 

Canada -0.6 0.0 0.1 -0.3 0.0 -0.2 -8.6 -3.6 -2.3 -1.3

UK -3.9 -3.6 -2.8 -2.3 -2.4 -2.7 0.5 -3.2 -4.4 -2.0

Eurozone -0.7 -0.6 -0.5 -0.5 -0.3 -0.5 -4.5 -4.0 -3.5 -2.3 

Germany 1.2 1.2 1.2 1.1 1.6 1.3 -3.1 -2.6 -2.0 -0.5

France -2.5 -2.1 -2.0 -1.9 -1.5 -2.1 -5.9 -5.9 -5.3 -3.4

Italy -1.0 -0.6 -1.3 -1.6 -1.7 -1.0 -6.0 -4.6 -5.2 -3.7

Japan -5.4 -4.2 -4.1 -3.3 -2.5 -2.5 -8.1 -6.9 -7.3 -3.3
Australia -2.8 -2.6 -2.3 -1.6 -1.2 -4.1 -7.8 -7.7 -5.4 -3.6 

Source: International Monetary Fund, World Economic Outlook

Headline Consumer and Producer Price Inflation 

Mar Apr May Jun Jul Mar Apr May Jun Jul

US 8.5 8.3 8.6 9.1 8.5 11.7 11.2 11.1 11.3 9.8 

Canada 6.7 6.8 7.7 8.1 7.6 18.1 17.0 15.5 14.3 11.9 

UK 7.0 9.0 9.1 9.4 10.1 12.0 14.7 15.6 16.4 17.1 

Eurozone 7.4 7.4 8.1 8.6 8.9 36.9 37.3 36.2 35.8 

Germany 7.3 7.4 7.9 7.6 7.5 30.9 33.5 33.6 32.7 37.2 

France 4.5 4.8 5.2 5.8 6.1 24.8 25.1 24.9 25.0 

Italy 6.5 6.0 6.8 8.0 7.9 36.9 35.3 34.6 34.1 

Japan 1.2 2.5 2.5 2.4 2.6 9.3 10.0 9.3 9.4 8.6 

Australia 5.1 6.1 6.1 6.1 4.9 5.6 5.6 5.6 

Source: Macrobond

Year/Year % Change in Target

CPI Year/Year % Change PPI Year/Year % Change
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Economic Indicators 

 
 
 
 
 
 
 
 
 
 
 

Real GDP Growth (Q/Q Seasonally Adjusted)

Q2-21 Q3-21 Q4-21 Q1-22 Q2-22 Q2-21 Q3-21 Q4-21 Q1-22 Q2-22

US 1.6 0.6 1.7 -0.4 -0.1 12.2 4.9 5.5 3.5 1.7 

Canada -0.8 1.3 1.6 0.8 11.7 3.8 3.2 2.9 
UK 5.6 0.9 1.3 0.8 -0.1 24.5 6.9 6.6 8.7 2.9 

Eurozone 2.1 2.3 0.4 0.5 0.6 14.6 3.9 4.8 5.4 3.9 

Germany 1.9 0.8 0.0 0.8 0.1 10.2 1.8 1.2 3.5 1.7 

France 1.0 3.3 0.6 -0.2 0.5 18.6 3.6 5.1 4.8 4.2 

Italy 2.6 2.7 0.7 0.1 1.0 17.5 4.0 6.4 6.2 4.6 

Japan 0.5 -0.5 1.0 0.0 0.5 7.3 1.2 0.5 0.9 1.0 
Australia 0.8 -1.8 3.6 0.8 9.7 4.1 4.4 3.3 
Source: Macrobond

Industrial Production Index (M/M Seasonally Adjusted)

Mar Apr May Jun Jul Mar Apr May Jun Jul

US 0.7 0.7 -0.1 0.0 0.6 4.8 5.3 4.4 4.0 3.9 
Canada 1.2 1.6 -0.8 4.1 7.5 6.8 

UK 0.3 -0.1 1.3 -0.9 1.0 1.6 1.9 2.3 
Germany -4.2 1.3 -0.1 0.4 -4.5 -2.5 -1.7 -0.4 
France -0.4 -0.3 0.2 1.4 -0.1 -0.6 -0.3 1.4 

Italy 0.1 1.3 -1.1 -2.1 3.1 3.4 3.4 -1.0 
Japan 0.3 -1.5 -7.5 9.2 -0.8 -3.4 -4.7 -2.8 

Source: Macrobond

Unemployment Rate (Seasonally Adjusted)

Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22

US 4.7 4.6 4.2 3.9 4.0 3.8 3.6 3.6 3.6 3.6 3.5 

Canada 7.0 6.8 6.1 6.0 6.5 5.5 5.3 5.2 5.1 4.9 4.9 

UK 4.2 4.1 4.0 4.0 3.8 3.7 3.8 3.8 3.8 

Eurozone 7.3 7.3 7.1 7.0 6.9 6.8 6.7 6.6 6.6 6.6 

Germany 5.4 5.4 5.3 5.2 5.1 5.1 5.0 5.0 5.0 5.3 5.4 

France 7.6 7.5 7.4 7.4 7.3 7.3 7.3 7.2 7.2 7.2 

Italy 9.1 9.2 9.0 8.9 8.7 8.5 8.3 8.3 8.2 8.1 

Japan 2.8 2.7 2.8 2.7 2.8 2.7 2.6 2.5 2.6 2.6 
Australia 4.7 5.2 4.6 4.2 4.2 4.0 3.9 3.9 3.9 3.5 3.4 

Source: Macrobond

Current Account Balance as a % of GDP (Seasonally Adjusted)

Q4-19 Q1-20 Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 Q1-22 Q2-22

US -1.9 -2.0 -3.1 -3.2 -3.5 -3.4 -3.6 -3.9 -3.7 -4.8 

Canada -1.6 -3.2 -1.1 -2.0 -0.8 0.1 -0.1 0.2 0.0 0.7 

UK 0.5 -2.2 -1.4 -1.4 -4.8 -2.2 -2.0 -4.9 -1.2 -8.3 
Eurozone 1.5 0.6 1.3 2.5 3.4 4.0 3.3 2.5 0.9 0.8 -0.2 

Germany 7.4 6.7 5.2 7.3 8.2 8.8 7.8 7.0 6.4 5.0 3.3 

France 0.5 -1.3 -3.7 -2.0 -0.4 0.7 0.7 0.4 -0.3 -0.2 -1.3 

Japan 4.3 3.7 4.6 4.2 3.6 4.0 3.4 3.1 3.4 3.5 3.5 

Australia -1.5 -2.5 -2.8 -3.5 -2.2 -2.7 -2.2 -1.4 -0.2 1.2 

Source: Macrobond

Month/Month % Change Year/Year % Change

Quarter/Quarter % Change Year/Year % Change
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About State Street 
Global Advisors 

For four decades, State Street Global Advisors has served the world’s governments, 
institutions and financial advisors. With a rigorous, risk-aware approach built on 
research, analysis and market-tested experience, we build from a breadth of active 
and index strategies to create cost- effective solutions. As stewards, we help portfolio 
companies see that what is fair for people and sustainable for the planet can deliver 
long-term performance. And, as pioneers in index, ETF, and ESG investing, we are 
always inventing new ways to invest. As a result, we have become the world’s fourth-
largest asset manager* with US $4.14 trillion† under our care. 

* Pensions & Investments Research Center, as of December 31, 2020.

† This figure is presented as of December 31, 2021 and includes approximately 
$61.43 billion of assets with respect to SPDR products for which State Street Global 
Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. 
SSGA FD and State Street Global Advisors are affiliated. 

ssga.com 

Important Risk Discussion 

Investing involves risk including the 
risk of loss of principal.  

The whole or any part of this work 
may not be reproduced, copied, or 
transmitted or any of its contents.  

This material is for informational 
purposes only, not to be construed 
as investment advice, or a 
recommendation or offer to buy or 
sell any security and should not be 
construed as such. The views 
expressed in this material are the 
views of the SSGA Economics 
Team, through the period ending 

August 26 2022, and are subject to 
change without notice based on 
market and other conditions. All 
material has been obtained from 
sources believed to be reliable, but 
its accuracy is not guaranteed. This 
document contains certain 
statements that may be deemed 
forward-looking statements. Please 
note that any such statements are 
not guarantees of any future 
performance and actual results or 
developments may differ materially 
from those projected. Past 
performance is not a guarantee of 
future results. SSGA may have or 
may seek investment management 
or other business relationships with 
companies discussed in this 

material or affiliates of those 
companies, such as their officers, 
directors and pension plans.  
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is a registered trademark of 
Standard & Poor’s Financial 
Services LLC. FTSE 100® is a 
trademark jointly owned by the 
London Stock Exchange Plc and 
The Financial Times Limited, and is 
used by FTSE International Limited 

under license. “All-World”, “All-
Share” and “All-Small” are 
trademarks of FTSE International 
Limited. 

© 2022 State Street Corporation. 

All Rights Reserved. 

2537623.155.1.GBL.RTL 

Exp. Date: 08/31/2023 


