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The Economy 
 

Mixed macro week dominated by US releases is enough to drive equities higher still.  

US 
 

The job openings data continue to astound. Opening increased by 590,000 to yet 
another record high of 10.07 million in June, indicating persistently strong labor 
demand even in the wake of sizable employment gains recently. Indeed, hiring 
surged by almost 700,000—the most since May 2020, validating consumers’ upbeat 
perceptions about the ease of finding a job. Quits increased but have yet to fully 
retrace May’s decline. Even so, they are only 123,000 below April’s record high. 
Notably, we once again have more job openings than unemployed people, a dynamic 
only ever attained from early 2018 to early 2020.  

The other side of the abundant job openings coin is that small businesses are having 
a terrible time finding labor and this is depressing sentiment. The NFIB small 
business optimism index unexpectedly dipped 2.8 points to 99.7 in July, essentially 
reversing all of June’s improvement.  Respondents’ views on general business 
conditions deteriorated, with sales and profits down markedly. This seems to be at 
odds with the general theme of economic reopening but might simply reflect 
inadequate staffing levels and inability to service that demand. Indeed, a record 49% 
of respondents said they have positions they are unable to fill. One consequence of 
this squeeze on profits is that 46% of firms say they’ve raised prices over the last 
three months (just one point shy of June’s record) and 44% say they plan to do so in 
the next three months (same as in June). 

 

 
 
 
Unsurprisingly, inflation remains elevated, though it appears to have peaked. The 
headline consumer price inflation rate was unchanged at 5.4% y/y in July, while the 
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core rate (excluding food and energy) moderated two tenths to 4.3% y/y. Both of 
these remain extremely elevated historically and there is some evidence that the 
inflation baton is moving from goods to services, which would slow the expected 
moderation in inflation rates during the second half of the year and into 2022.  
Perhaps the most reassuring detail for the Fed’s “transient inflation” narrative is that 
used car prices—which had surged in the prior three months—barely rose in July. 
However, that they managed to increase at all is quite incredible; they are 41.7% 
higher than in July 2020. It also remains to be seen what will happen to new car 
prices in coming months: they’ve risen healthily of late but are still up just 6.4% y/y. 
We can’t help but wonder: when severely depleted inventories replenish, would 
dealers seek to raise prices, especially as competition from a dwindling supply of 
used cars eases? Quite possibly. In any case, it is not car prices but rather service 
prices that will play a bigger role in determining inflation outcomes over the next six to 
twelve months. Here, the message is one of less transience and more staying power. 
Housing costs rose by 0.4% , with owner equivalent rent up 0.3% during the month, in 
line with recent months. The two respective metrics of inflation, however, stand at 
merely 3.4% y/y and 2.4% y/y, respectively, far below other housing costs indicators 
such as house prices or Zillow rents. If historical patterns hold, we suspect to see a 
sharp acceleration in housing inflation in coming months. Given that housing 
accounts for over 40% of the CPI basket, any increases here could go a long way to 
offset moderation in some of the re-opening categories and keep inflation elevated 
through 2022. Medical care inflation stands even lower currently—a mere 0.3% y/y—
and has the potential to move meaningfully higher in coming quarters. For all these 
reasons, we anticipate only a gentle roll-over of inflation from here to year-end. 

Producer prices inflation hasn’t peaked yet. In fact, it accelerated half a percentage 
point to 7.8% y/y in July, the highest level in data going back to 2010. Food was the 
only notable exception to the otherwise broad price gains that caused producer prices 
to jump 1.0% during the month, twice the expected rate. Food prices declined 2.1%, 
energy rose 2.6% and services increased 1.1%. Services PPI inflation now stands at 
5.8% y/y. While still only half the rate of goods inflation (11.9% y/y), it is actually more 
of an outlier relative to its own history and suggests broader and perhaps less 
transient price pressures than one might assume. The core measure of PPI inflation 
(excluding food and energy) accelerated to 6.2% y/y, while the alternative core 
measure  (which also excludes the volatile trade services component) touched 6.1% 
y/y. Needless to say, both were record highs for these short-history series. 

Import price inflation decelerated more than expected in July but remained elevated 
at 10.2% y/y. Import prices increased 0.3% on the month, the smallest gain since 
November as most categories moderated.  Petroleum prices increased 2.1%—less 
than half the rates recorded in the prior two months. Food and beverage price gains 
moderated sharply to 0.3% m/m and core prices (excluding food and fuels) actually 
retreated 0.1%. Notably, though, import prices from China jumped 0.7%, the biggest 
monthly increase since July 2008. In a big change from recent years, China is now 
exporting inflation! 

Preliminary readings for the August Michigan consumer sentiment index shocked 
with an 11-point drop to 70.2, the lowest level since December 2011. Expressed in 
percentage points (13.5%), the drop was the seventh-largest in half a century of data. 
The current situation metric worsened 6.6 points while expectations deteriorated by 
more than double that. The associated press release linked the declines to an 
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irrationally large response to Delta-variant cases and related mobility restrictions. We 
can’t help but wonder, however, whether the concerns aren’t more around inflation 
prospects given that inflation expectations remained highly elevated. Long term (5-10 
years) expectations picked up two tenths to 3.0%. while short term (1-year) 
expectations ticked down a tenth to 4.6%. Regardless of the reason, confidence 
declines of this magnitude do not bode well for the consumption outlook; one more 
reason to stick to our below-consensus views on 2021 US growth. 

Nonfarm business productivity growth moderated sharply in the second quarter, 
though it remained elevated compared with the norm of the last several years. 
Productivity rose 2.3% as output increased 7.9% and employee hours rose 5.5% (all 
annualized). Unit labor costs increased a modest 1.0% but non-labor unit costs 
posted another large increase of 13.9% (all annualized). 

The gaping budget deficit remains gaping. Year-over-year revenue comparisons are 
meaningless given that tax returns were due in July last year, but the 17.5% y/y 
increase in fiscal year-to-date (FYTD) revenues is encouraging. Even more 
encouraging is that, on that basis, individual income tax revenues are up 25.6% y/y 
and corporate income tax revenues are up 76.2% y/y. But that’s where the good news 
ends. Spending rose 4.0% y/y FYTD but that modest increase is misleading given last 
year’s huge spending surge. Indeed, the cumulative deficit since the start of the fiscal 
year in October totals $2.54 trillion, not even 10% below the level from a year earlier, 
when the economy was just coming out of the initial Covid shock. Two developments 
make this even more ominous than the numbers themselves already are. Firstly, the 
debt ceiling (whose temporary suspension expired at the end of July) has already 
been exceeded, and the US Treasury is already using extraordinary measures to 
finance government operations. It is unclear how soon or how cleanly a vote to lift the 
debt ceiling can take place, which raises the specter of a government shutdown this 
fall (bleaker scenarios exist, but seem less likely given their severity and political 
desire to prevent them). Secondly, there is no signs yet of efforts to reign in these 
deficits. In fact, this week’s Senate approval of a $1 trillion infrastructure bill and a 
$3.5 trillion budget framework (even if it will probably be meaningfully pared back in 
the end and partly offset by higher taxes) suggest that massive deficits are here to 
stay. A weaker dollar and higher inflation could be the unintended consequences.  

Canada 
 

No major data releases.   

UK 
 

After a difficult first quarter when real GDP contracted 1.6% q/q, the UK economy 
grew a solid 4.8% in the second. Household consumption accounted for over three 
quarters of the gain, with government consumption adding another 1.5 percentage 
points (ppt). Trade detracted 0.9 ppt, having made an abnormally large positive 
contribution in prior quarter. Investment was more or less neutral. Real GDP remains 
4.0% below the pre-Covid level (Figure 2, page 5).. With two quarters worth of data in 
hand, we see some—but only modest—upside risks to our 6.9% 2021 growth 
forecast for the UK. 
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Figure 2: UK GDP Recovery Resumes
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Industrial production unexpectedly contracted 0.7% in June, driven by an outsized 
11.9% plunge in mining/quarrying and a 1.9% decline in electricity and gas. 
Manufacturing rose 0.2% with 8 out of 13 subsectors recording gains. Within 
manufacturing, transport equipment led the increase at 7.4%, offsetting a 12.4% 
contraction in pharmaceutical products. Production rose 8.4% y/y in June; it was up 
8.6% y/y on average during the first half of 2021. 

Eurozone 
 

The ZEW German Investor Confidence index posted a second consecutive large 
decline in August, although it remains above its long term average. The signal was 
actually more positive in that the retreat in expectations was accompanied by 
improved assessments of the current situation. In effect, the index is evolving 
alongside the recovery: as expectations of better future growth materialize, they are 
reflected into better current condition estimates. 

Japan 
 

The domestic corporate goods price index (CGPI)—a measure of producer 
prices—accelerated sharply for the eighth month in a row, up by 1.1% m/m in July. In 
annual terms, the index rose 5.6% y/y, the most since September 2008. Steep 
decline in producer prices last year contributed to the outsized gain this month, but 
prices have generally been rising for petroleum & coal products, electric power, gas & 
water, lumber & wood products, and other materials-related sectors, as well as some 
intermediate goods. However, the sensitivity to consumer price inflation is limited in 
Japan, where producers cannot pass on higher prices to consumers as easily. Hence 
headline inflation is expected to remain muted even as input prices increase. 
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In the CPI rebasing, done once every five years, both the core CPI (excluding fresh 
foods) and new core CPI (excluding fresh food and energy) for June were revised 
down 0.7 percentage points, to -0.5% y/y and -0.9% y/y, respectively. The downward 
revisions reflect changes in the index estimation method, with the impact of 
reductions in mobile phone charges in March 2021 being reflected more prominently 
in the inflation rate. 

Australia 
 

Australia’s business confidence slowed for the third consecutive month, driven by the 
Delta variant outbreak and lockdowns in Greater Sydney area. The NAB business 
confidence index plunged to -8 from 11, with broad based declines across 
components and industries. Business conditions dropped 14 points , also to 11. All 
key subcomponents—employment, trading conditions, profitability and forward 
orders—worsened. Among the states, New South Wales and South Australia 
registered sharp declines.   

 

Other Notables 
 

China’s CPI edged down to 1.0% y/y in July from 1.1% in June. Core CPI rose by 
1.3% compared to 0.9% previously. Producer prices came in at 9.0% y/y from 8.8%, 
having risen 0.5% on a monthly basis, higher than expectations. The recent outbreak 
of the Delta variant will hurt demand and could ease pressure on headline inflation, 
although it could also exacerbate supply chain problems. Policy efforts to stabilize 
commodity prices could also help moderate PPI inflation going forward. 

Headline inflation came down to within the target range in India. CPI increased 5.6% 
y/y in July (target range 4+-2% y/y), from 6.3% in June, providing some relief to the 
Reserve Bank of India. Underlying inflation remains uncomfortable high though. 
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The Market This Week  
Sizable moves in yields and gold as a shocking miss on US consumer sentiment on 
Friday undid earlier moves. Strong earnings pushed equities broadly higher.  

Figure 4: New Records For US and European Stocks
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Equities: Equity markets march higher; US and European stocks touch new records. 

Bonds: Volatile week ends with bond yields little changed... 

Currencies: …the dollar a little lower… 

Commodities: …and gold a little higher. 

 

 

Stock Markets

Country Exchange Last % Ch Week % Ch YTD Last BP Ch Week BP Ch YTD Last % Ch Week % Ch YTD

US S&P 500® 4468 0.7% 19.0% 1.28 -2 37 92.512 -0.3% 2.9%

Canada TSE 300 20518.07 0.2% 17.7% 1.19 -6 51 1.2518 -0.3% -1.6%

UK FTSE® 7218.71 1.3% 11.7% 0.57 -4 38 1.387 0.0% 1.5%

Germany DAX 15977.44 1.4% 16.5% -0.47 -1 10

France CAC-40 6896.04 1.2% 24.2% -0.13 -1 21 1.1796 0.3% -3.4%

Italy FTSE® MIB 26652.56 2.5% 19.9% 0.55 -2 0

Japan Nikkei 225 27977.15 0.6% 1.9% 0.03 2 1 109.58 -0.6% 6.1%

Australia ASX 200 7628.923 1.2% 15.8% 1.22 3 25 0.7372 0.2% -4.2%

Commodity Markets

Commodity Unit Source %Ch Week

Oil (Brent) US $/Barrel Bloomberg

Gold US $/troy oz Bloomberg

Source: Bloomberg®

8/13/21 4:31 PM

Last Price

70.02

1778.39

-0.4%

0.9%

58.5%

-9.0%

%ChYr Ago

10 Year Bond Yields Currencies 

%Ch YTD

36.8%

-6.3%
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Week in Review (Aug 9–Aug 13) 

Country Release (Date, format) Consensus Actual Last Comments 

Monday, Aug 9 

US JOLTS Job Openings (Jun, thous) 9270 10073 9483(↑) Truly astounding! 

FR Bank of France Ind. Sentiment (Jul) 107 105 107 Peaking at elevated level. 

Tuesday, Aug 10 

US NFIB Small Business Optimism (Jul) 102.0 99.7 102.5 Too hard to find workers. 

US Nonfarm Productivity (Q2, prelim, q/q) 3.2% 2.3% 4.3%(↓) Still skewed by Covid. 

GE ZEW Investor Expectations (Aug) 55 40.4 63.3 Current conditions improved. 

AU NAB Business Confidence (Jul) na -8 11 Lockdown-related hit to confidence. 

Wednesday, Aug 11 

US CPI (Jul, y/y) 5.3% 5.4% 5.4% Core in line with expectations at 4.3% y/y. 

US Monthly Budget Statement (Jul, $ bil.) -294.0 -302.1 -63.0 Troublesome deficit picture. 

Thursday, Aug 12 

US Initial Jobless claims (Aug 7, thous) na 375 387(↑) Modestly better, but still elevated. 

US Continuing claims (Jul 31, thous) na 2866 2980(↑) Modestly better, but still elevated. 

US PPI (Jul, y/y) 7.2% 7.8% 7.3% Pipeline inflationary pressures persist. 

UK GDP (Q2, prelim, q/q) 4.8% 4.8% -1.6% Strong consumption rebound. 

UK Industrial Production (Jun, m/m) 0.3% -0.7% 0.6%(↓) Huge drop in mining, Manufacturing was up. 

EC Industrial Production (Jun, m/m) -0.2% -0.3% -1.1%(↓) Supply chain problems in auto manufacturing. 

JN PPI (Jul, y/y) 5.0% 5.6% 5.0% Highest since September 2008. 

Friday, Aug 13 

US Import Prices (July, y/y) 10.5% 10.2% 11.3%(↑) But import prices from China rose. 

US U of Mich Cons Sentiment (Aug, prelim) 81.2 70.2 81.2 The drop seems inflation-related.  

FR Unemployment Rate (Q2) 7.6% 7.8% 7.8% Stalling, but historically low. 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Week Preview (Aug 16–Aug 20) 

Country Release (Date, format) Consensus Last Comments 

Monday, Aug 16 

US Empire Manufacturing (Aug) 28.5 43.0  

CA Manufacturing Sales (Jun, m/m) na -0.6% Expect some improvement. 

CA Existing Home Sales (Jul, m/m) na -8.4% Sales to moderate further. 

JN GDP (Q2, prelim, q/q) 0.1% -1.0% ‘That’ period of calm before the fourth wave. 

JN Industrial Production (Jun, final, m/m) 6.2%(p) -6.5%  

Tuesday, Aug 17 

US Retail Sales Advance (Jul, m/m) -0.2% 0.6% There is some downside risk here. 

US Industrial Production (Jul, m/m) 0.5% 0.4% Supply chain issues are a real challenge, especially for autos. 

US Business Inventories (Jun, m/m) 0.8% 0.5%  

US NAHB Housing Market Index (Aug) 80 80 This might surprise to the downside.  

US Mortgage Delinquencies (Q2) na 6.4%  

CA Housing Starts (Jul, thous) 275 282.1  

UK ILO Unemployment Rate (Jun) 4.8% 4.8%  

UK Average Weekly Earnings (Jun, 3m y/y) na 7.3%  

EC GDP (Q2, prelim, q/q) 2.0% 2.0%  

JN Tertiary Industry Index (Jun, m/m) 1.8% -2.7%  

AU RBA Minutes    

Wednesday, Aug 18 

US FOMC Minutes    

US Building Permits (Jul, thous) 1610 1594(↓)  

US Housing Starts (Jul, thous) 1608 1643  

CA CPI (Jul, y/y) 3.4% 3.1% Energy prices and supply shock to keep headline elevated. 

UK CPI (Jul, y/y) na 2.5%  

EC CPI (Jul, final, y/y) 2.2%(p) 1.9%  

JN Core Machine Orders (Jun, m/m) -2.9% 7.8%  

JN Trade Balance Adjusted (Jul, ¥ bil.) 108.5 -90.2  

AU Wage Price Index (Q2, y/y) 1.9% 1.5% Needs further improvement to convince the RBA. 

Thursday, Aug 19 

US Initial Jobless claims (Aug 14, thous) na 375  

US Continuing claims (Aug 7, thous) na 2866  

US Leading Index (Jul, m/m) 0.7% 0.7%  

US Philadelphia Fed Business Outlook (Aug) 24.2 21.9  

CA Teranet/National Bank HPI (Jul, y/y) na 16.0%  

AU Unemployment Rate (Jul) 5.0% 4.9% Lockdowns imposed later in the month to impact jobs market. 

Friday, Aug 20 

CA Retail Sales (Jun, m/m) 4.5% -2.1% A welcome rise! 

UK GfK Consumer Confidence (Aug) -7 -7  

UK Retail Sales (Jul, m/m) 0.2% 0.5%  

JN CPI (Jul, y/y) -0.4% -0.5%(↓) Dragged further down by rebasing. 

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Economic Indicators 

  

 

 

Central Bank Policy Targets

Region Target

Feb Mar Apr May Jun 

US Target: PCE price index 2.0% y/y 1.6 2.5 3.6 4.0 4.0 

Canada Target: CPI 2.0% y/y, 1.0%-3.0% control range 1.1 2.2 3.4 3.6 3.1 

UK Target: CPI 2.0% y/y 0.4 0.7 1.5 2.1 2.5 
Eurozone Target: CPI below but close to 2.0% y/y 0.9 1.3 1.6 2.0 1.9 

Japan Target: CPI 2.0% y/y -0.5 -0.4 -1.1 -0.7 -0.4 

Australia Target Range: CPI 2.0%-3.0% y/y 1.1 1.1 3.8 3.8 3.8 
Source: Macrobond

Key Interest Rates
Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21

US (top of target range) 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 

Canada (Overnight Rate) 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 

UK (Bank Rate) 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 

Eurozone (Refi) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Japan (OCR) -0.06 -0.03 -0.03 -0.03 -0.01 -0.02 -0.04 -0.02 -0.03 -0.05 -0.04 

Australia (OCR) 0.25 0.25 0.11 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 

Source: Macrobond

General Government Structural Balance as a % of Potential GDP Forecast

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

US -3.0 -2.6 -2.6 -3.7 -4.3 -5.4 -6.1 -11.7 -12.9 -6.8 

Canada -1.5 -0.6 0.0 0.1 -0.3 0.0 0.3 -7.8 -6.7 -4.2

UK -4.2 -4.9 -4.4 -3.3 -2.5 -2.3 -2.3 0.5 -5.0 -4.8

Eurozone -1.1 -0.7 -0.6 -0.6 -0.5 -0.5 -0.5 -4.0 -4.6 -2.6 

Germany 0.6 1.2 1.2 1.2 1.2 1.3 1.3 -2.6 -4.0 -0.3

France -2.9 -2.7 -2.3 -2.1 -2.1 -1.8 -2.0 -3.6 -5.2 -4.0

Italy -0.5 -1.0 -0.6 -1.3 -1.7 -1.9 -1.1 -5.1 -5.2 -4.1

Japan -7.4 -5.7 -4.4 -4.3 -3.5 -2.7 -2.6 -11.3 -8.5 -3.6

Australia -2.7 -2.7 -2.6 -2.3 -1.6 -1.2 -3.6 -9.1 -10.1 -6.9 

Source: International Monetary Fund, World Economic Outlook

Headline Consumer and Producer Price Inflation 

Mar Apr May Jun Jul Mar Apr May Jun Jul

US 2.6 4.2 5.0 5.4 5.4 4.1 6.2 6.6 7.3 7.8 

Canada 2.2 3.4 3.6 3.1 10.3 14.5 17.0 16.8 

UK 0.7 1.5 2.1 2.5 

Eurozone 1.3 1.6 2.0 1.9 4.4 7.6 9.6 10.2 

Germany 1.7 2.0 2.5 2.3 3.8 3.7 5.2 7.2 8.5 

France 1.1 1.2 1.4 1.5 1.2 4.2 6.1 6.7 7.1 

Italy 0.8 1.1 1.3 1.3 1.9 2.7 6.8 8.1 9.1 

Japan -0.4 -1.1 -0.7 -0.4 1.2 3.9 5.1 5.0 5.6 

Australia 1.1 3.8 3.8 3.8 0.2 2.2 2.2 2.2 

Source: Macrobond

Year/Year % Change in Target

CPI Year/Year % Change PPI Year/Year % Change
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Real GDP Growth (Q/Q Seasonally Adjusted)

Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q2-20 Q3-20 Q4-20 Q1-21 Q2-21Apr Jul Oct Jan Apr Apr Jul Oct Jan Apr

US -8.9 7.5 1.1 1.5 1.6 -9.1 -2.9 -2.3 0.5 12.2 

Canada -11.3 9.1 2.2 1.4 -12.6 -5.1 -3.1 0.3 
UK -19.5 16.9 1.3 -1.6 4.8 -21.4 -8.5 -7.3 -6.1 22.2 

Eurozone -11.4 12.4 -0.6 -0.3 2.0 -14.4 -4.0 -4.6 -1.3 13.7 

Germany -10.0 9.0 0.7 -2.1 1.5 -11.3 -3.7 -2.9 -3.2 9.2 

France -13.5 18.8 -1.0 0.0 0.9 -18.7 -3.6 -4.2 1.7 18.7 

Italy -13.1 16.0 -1.8 0.2 2.7 -18.2 -5.2 -6.5 -0.7 17.3 

Japan -8.1 5.3 2.8 -1.0 -10.2 -5.5 -1.0 -1.5 

Australia -7.0 3.5 3.2 1.8 -6.2 -3.7 -1.0 1.1 
Source: Macrobond

Industrial Production Index (M/M Seasonally Adjusted)

Feb Mar Apr May Jun Feb Mar Apr May Jun

US -3.1 2.7 0.0 0.7 0.4 -4.9 1.5 17.5 16.1 9.8 
Canada -1.5 1.4 -0.2 0.6 -3.4 3.6 19.5 15.3 

UK 0.5 1.5 -0.8 0.6 -0.7 -3.7 3.1 27.5 20.7 8.4 
Germany -1.8 2.1 -0.3 -0.8 -1.3 -6.4 4.8 27.7 16.6 5.1 
France -4.6 0.9 0.1 -0.4 0.5 -6.4 14.2 43.9 20.5 7.1 

Italy 0.1 0.3 1.6 -1.6 1.0 -0.9 38.3 78.1 21.2 13.7 
Japan -1.3 1.7 2.9 -6.5 6.2 -3.1 1.0 15.9 21.1 22.6 

Source: Macrobond

Unemployment Rate (Seasonally Adjusted)

Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21

US 7.8 6.9 6.7 6.7 6.3 6.2 6.0 6.1 5.8 5.9 5.4 

Canada 9.2 9.0 8.6 8.8 9.4 8.2 7.5 8.1 8.2 7.8 7.5 

UK 5.0 5.1 5.2 5.1 5.0 4.9 4.8 4.8 

Eurozone 8.5 8.3 8.1 8.1 8.2 8.2 8.1 8.1 8.0 7.7 

Germany 6.3 6.2 6.2 6.1 6.0 6.0 6.0 6.0 5.9 5.9 5.7 

France 8.9 8.2 8.0 7.8 7.9 8.1 8.1 7.8 7.5 7.3 

Italy 10.0 10.1 9.7 9.9 10.3 10.3 10.2 10.4 10.2 9.7 

Japan 3.0 3.1 3.0 3.0 2.9 2.9 2.6 2.8 3.0 2.9 

Australia 6.9 6.9 6.8 6.6 6.4 5.9 5.7 5.5 5.1 4.9 

Source: Macrobond

Current Account Balance as a % of GDP (Seasonally Adjusted)

Q4-18 Q1-19 Q2-19 Q3-19 Q4-19 Q1-20 Q2-20 Q3-20 Q4-20 Q1-21 Q2-21

US -2.5 -2.4 -2.3 -2.2 -1.9 -2.1 -3.2 -3.3 -3.3 -3.6 

Canada -2.8 -3.0 -1.7 -2.0 -1.6 -3.0 -1.6 -1.8 -0.9 0.2 

UK -4.7 -6.3 -3.2 -3.2 0.3 -3.5 -3.0 -2.6 -4.8 -2.4 
Eurozone 2.5 3.4 1.5 2.9 2.5 2.1 1.1 2.5 3.2 3.8 

Germany 7.1 8.0 7.4 7.8 7.3 6.9 5.1 7.3 7.8 8.1 6.8 

France -0.8 0.3 -0.3 -0.7 -0.4 -1.3 -3.5 -2.1 -0.9 -1.1 -0.9 

Japan 4.3 3.7 4.6 4.2 3.6 4.0 3.4 3.1 3.4 3.5 3.5 

Australia -1.5 -2.5 -2.8 -3.5 -2.2 -2.7 -2.2 -1.4 -0.2 1.2 

Source: Macrobond

Month/Month % Change Year/Year % Change

Quarter/Quarter % Change Year/Year % Change
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About State Street 
Global Advisors 

For four decades, State Street Global Advisors has served the world’s governments, 
institutions and financial advisors. With a rigorous, risk-aware approach built on 
research, analysis and market-tested experience, we build from a breadth of active 
and index strategies to create cost-effective solutions. As stewards, we help portfolio 
companies see that what is fair for people and sustainable for the planet can deliver 
long-term performance. And, as pioneers in index, ETF, and ESG investing, we are 
always inventing new ways to invest. As a result, we have become the world’s third 
largest asset manager with nearly US $3.12 trillion* under our care. 

*AUM reflects approximately $43.72 billion USD (as of December 31, 2019), with
respect to which State Street Global Advisors Funds Distributors, LLC (SSGA FD)
serves as marketing agent; SSGA FD and State Street Global Advisors are affiliated.

ssga.com 

Important Risk Discussion 

Investing involves risk including the 
risk of loss of principal.  

The whole or any part of this work 
may not be reproduced, copied, or 
transmitted or any of its contents.  

This material is for informational 
purposes only, not to be construed 
as investment advice, or a 
recommendation or offer to buy or 
sell any security and should not be 
construed as such. The views 
expressed in this material are the 
views of the SSGA Economics 
Team, through the period ending 

August 13 2021, and are subject to 
change without notice based on 
market and other conditions. All 
material has been obtained from 
sources believed to be reliable, but 
its accuracy is not guaranteed. This 
document contains certain 
statements that may be deemed 
forward-looking statements. Please 
note that any such statements are 
not guarantees of any future 
performance and actual results or 
developments may differ materially 
from those projected. Past 
performance is not a guarantee of 
future results. SSGA may have or 
may seek investment management 
or other business relationships with 
companies discussed in this 

material or affiliates of those 
companies, such as their officers, 
directors and pension plans.  
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used by FTSE International Limited 

under license. “All-World”, “All-
Share” and “All-Small” are 
trademarks of FTSE International 
Limited. 
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