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The Economy 
 

Growth concerns intensify as high inflation forces further monetary policy tightening.  

US 
 

The Fed delivered its second 75-bp rate hike in as many months this week. At 2.5%, 
the upper bound of the Fed Funds rate is now sitting in the middle of the estimated 
range for “neutral”. Unlike in June, when there had been a dovish dissent, the 
decision was unanimous. And unlike in June, Chair Powell refrained from providing 
any explicit guidance on the size of the hike under consideration at the next meeting, 
although he did say that another large move in September “could be appropriate”. It 
might not. In our view, the choice should be between a 25 and 50 basis point hike in 
September, not between 50 and 75. Admittedly, the inflation challenge is far from 
over and the employment cost data for Q2 show labor costs rising much faster than 
what would be consistent with the 2.0% inflation target (more on that below). But, 
inflation, in both goods and services as well as in labor markets, is a lagging 
indicator—the experience of the past twelve months is a stark reminder of that! And 
so, given the lags with which monetary policy operates, given the broadening signs of 
slowing demand—above and beyond the Q2 GDP print—and given that additional 
hikes will put the policy rate in outright restrictive territory just as balance sheet 
runoffs gather pace, we think caution is warranted. Perhaps ironically, these very 
concerns about a slowdown could, in fact, argue for a 50 bp hike in September if the 
fear were that the window for additional hikes was closing quickly. We admit to having 
some sympathy for this argument, perhaps even more so than for current market 
pricing that calls for rate hikes through December and then modest cuts just a few 
short months later. One is inclined to favor a lower, but more lasting, rates peak. 

When we commented on the first-quarter GDP contraction back in April we wrote that 
“while not our base case, it wouldn’t take extreme disappointments on individual 
components to deliver another negative print (and with it, a technical recession) in the 
second quarter. It is, above all, a matter of timing, and whether these disappointments 
would occur concomitantly or sequentially.”  In the event, a contraction indeed 
occurred, although it was modest enough that future revisions could still negate it. 
According to advance estimates, real GDP declined at a 0.9% saar rate in Q2, mostly 
on a larger than expected drag from investment (fixed as well as inventory 
accumulation) and a somewhat smaller than expected lift from consumer spending. 
As expected, foreign trade reversed course and became a sizable contributor—larger 
than private consumption, in fact. Nothing in the report was truly surprising, let alone 
shocking. Rather, it was merely a matter of magnitude. For instance, it was only to be 
expected that inventory accumulation would slow and be a drag on growth, but the 
extent to which it did so was rather vigorous in light of high frequency inventory data. 
Similarly, we knew residential fixed investment was under strain amid rapidly rising 
mortgage rates, but the 14.0% saar plunge was more serious than we thought. Lastly, 
we had long argued that household goods spending needed to outright decline to get 
closer to historical trends and accommodate a shifting share of wallet toward services 
consumption. But we didn’t think goods spending would drop as much as it did (-4.4% 
saar). Within this, the 11.7% saar plunge in food and beverage spending was eye-
popping. To us, the closest to a genuine surprise in this report was the slight drop in 
business equipment investment. While small, we are watching this space for signs of 
a deeper retrenchment.  Second-quarter real GDP stood 1.6% above year-earlier 
level; the average growth rate during the first half was 2.6% y/y.  
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A viral debate has arisen on whether or not the US economy is truly in recession. 
While two negative quarters of growth amount to a “technical” recession, this is not 
the official NBER definition that requires broad declines in activity. On current data, 
the broadness element was convincingly missing in the first quarter, when weakness 
was squarely focused on trade. Conditions have shifted since then, but only up to the 
“slowdown” description insofar as final sales to private domestic buyers were flat in 
Q2, having risen at a 3.0% saar in Q1. And, as Chair Powell emphasized during his 
press conference, employment gains remained robust during the second quarter, so 
the labor market is certainly not yet in recession. There is then the issue of 
benchmark GDP revisions, delayed this year from their typical July timing to 
September. They, too, could alter the details. Still, while so much ink has been spilled 
detailing these points, the historical experience overwhelmingly shows that once two 
negative quarters occur, things don’t stop there but evolve to the more serious 
recession definition. It is therefore not impossible, but it would represent a true 
departure from historical patterns to avoid that fate this time around. In that sense, it 
is the Q3 data that’s most important; we currently pencil in another modest decline. 

The strong labor market has been a pillar of support for the Conference Board 
consumer confidence index, whose resilience has stood in stark contrast with the 
Michigan survey for the past many months. But even the Conference Board measure 
is now eroding more visibly, with the index down 2.7 points to the lowest since 
February 2021 on deteriorating present situation readings. The closely watched labor 
differential—which measures the difference between those who think jobs are 
abundant and those who think jobs are scarce—fell 2.1 points to the lowest since May 
2021. The exceedingly buoyant labor market conditions that had prevailed over the 
past year are now starting to cool somewhat. It remains to be seen whether this 
remains as gentle a move lower as it has been so far or whether the pace will 
intensify in coming months. A peak in the labor differential has in prior cycles 
coincided with peak Fed Funds rates, but of course inflation is now far above target 
so this may not be as tight a relationship during the current tightening cycle.   
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Back in April, we wrote that “the surge in the employment cost index (ECI) during 
the first quarter will worry the Fed a lot more than the decline in GDP”. We might 
repeat that statement verbatim in respect to the second quarter data, although in light 
of the policy tightening the Fed had since delivered, the policy implications are less 
obvious. Specifically, back in April the takeaway was that “policy normalization must 
happen quickly”. Now that normalization has occurred and the FOMC has clearly 
signaled that more hikes are in store, there might be less in the way of policy 
implications here than might first meet the eye. The data themselves were 
unquestionably troubling: no peak in labor cost increases can be seen as of yet. 
Indeed, the overall employment cost index jumped 1.3% q/q, a tenth faster than 
expected and only a tenth slower than in Q1. No material deceleration. Moreover, 
wages and salary growth accelerated two tenths to 1.4% q/q; in the private sector, it 
accelerated three tenths to 1.6% q/q, matching the Q3 2021 high. Unlike last quarter, 
benefits helped moderate the overall increase, rising “just” 1.2%.  Overall ECI inflation 
accelerated six tenths to 5.1% y/y, the highest level since 1990. Elevated labor costs 
remain the biggest obstacle to a dovish Fed pivot. The Fed prefers the ECI to other 
measures of wage inflation such as the average hourly earnings (AHE) since it is not 
swayed by compositional shifts. That said, AHE have been historically a leading 
indicator for the ECI and look to have peaked.   

In recent months, personal spending has run substantially ahead of incomes, a 
combination that has caused the savings rate to decline to 5.1% in June, the lowest 
level since 2009. This is not yet problematic in the aggregate because consumers still 
sit on abundant excess savings. However, the trend highlights building headwinds for 
consumer spending down the line, especially on discretionary items. For less wealthy 
consumers, those headwinds are likely already in play given their much smaller 
financial cushion; this is likely what contributed to the big decline in real food 
consumption during the second quarter, for instance. Nominal personal income 
increased 0.6% in June, in line with recent months, but compensation growth slowed 
to 0.4%, the least since an outright decline in February 2021. Real disposable income 
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declined 0.3% but real spending increased 0.1%. The price data came in slightly 
above expectations, especially on the core measure. This wasn’t entirely a shock 
given the previously release CPI data, but nonetheless adds to the unease around 
inflation prospects. Headline PCE (personal consumption expenditure) prices jumped 
1.0% and core PCE prices rose 0.6%. The latter was double the pace recorded in the 
prior four months and lifted core PCE inflation rate by a tenth to 4.8% y/y. This is still 
below the recent 5.3% peak in February. However, the headline PCE inflation rate 
jumped five tenths to 6.8%, the  highest level since 1982. 

New home sales are erratically (but rapidly) declining. Given the plunge in 
homebuilder sentiment in July, it wasn’t that much of a shock to see new home sales 
drop 8.1% in June, and this from a downwardly revised May level. Sales slowed to 
590,000 saar, a far cry from 831,000 back in January and the Covid-era highs of over 
1.0 million that prevailed for several months during the second half of 2020. 
Geographically, the sales slowdown in June was led by the West region, where sales 
plunged by 37%. Unsurprisingly, inventories rose to 9.3 months’ worth of sales, the 
highest level since 2010. Prices are retreating in the face of higher interest rates and 
more inventory. The median price declined 9.5% and the average price plunged 
11.1% m/m, leaving them 7.4% and 5.8% higher than a year ago. This is in stark 
contrast to annual gains of over 21% and 30%, respectively, as recently as April. 

Home price appreciation is finally starting to moderate more visibly. The data at hand 
is several months old (May reference period) so the moderation is not yet stark. We 
suspect it will become so before long given the slowdown in sales and the pick-up in 
inventories detailed above.  The seasonally-adjusted Case-Shiller 20-City 
composite price index rose 1.3% in May, the slowest pace in six months. Even so, 
prices remained 20.5% higher y/y, barely off the prior month’s record high. 
Meanwhile, the FHFA single family house price index increased 1.4%. This was 
the smallest increase since December but still left that measure of house price 
inflation at an elevated 18.3% y/y, only one percentage point below record highs. 

The 8.6% plunge in June pending home sales suggests that this adjustment process 
has a lot further to run. Pending home sales are now 19.8% lower than a year earlier. 
The pullback was even more acute in the West region, where sales dropped 15.9% 
during the month and are 30.9% below year-earlier levels. 

Canada 
 

Real GDP was unchanged in May, bucking expectations for 0.2% decline and 
following a modest 0.3% expansion in April. Goods production declined by 1.0%, 
offsetting 0.4% growth in services. The ongoing semi-conductor chip shortage and 
retooling at some assembly plants continued to impact manufacturing as the sector 
contracted for the first time in eight months (-1.7%), driven by declines in both durable 
and non-durable goods. Construction fell for a second consecutive month (-1.6%) 
while mining, quarrying and oil and gas extraction edged down 0.1% due to a fall in oil 
and gas extraction. Meanwhile, the transportation and warehousing sector rose 1.9%, 
up for the fourth month in a row, with air transportation the main contributor to the 
growth. Accommodation and food services sector also grew 1.9%, led by food 
services and drinking places. Other sectors such as wholesale and agriculture, 
forestry, fishing and hunting also increased in the month, at 0.7% and 1.6%, 
respectively. Statistics Canada’s estimates point to a 0.1% increase in June GDP, 
which implies an expansion of 1.1% in real GDP over the second quarter, on higher 
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output in the construction, manufacturing and accommodation and food services 
sectors. We also expect activity in services will continue to pick up in the next few 
months but note that the increase in interest rates might affect some sectors related 
to housing such as construction.    

UK 
 

The housing market is moderating amid high inflation and rising interest rates. 
Mortgage approvals decreased to 63,700 in June, from a downwardly revised of 
65,700 in May, which is below the 12-month pre-pandemic average up to February 
2020. Remortgage approvals, which only capture remortgaging with a different 
lender, also fell to 44,000 in June, from 47,200 in the previous month, remaining 
below the 12-month pre-pandemic average up to February 2020 of 49,500. 

Eurozone 
 

The eurozone economy bested expectations yet again during the second quarter, 
managing a 0.7% q/q real GDP expansion that was more than three times the rate 
foreseen by consensus. With no details available as of yet, the exact sources of this 
resilience will become evident in time, but we suspect it reflects two main dynamics. 
One is a lingering “reopening effect” following earlier restrictions. The other is a 
relative reliance on services, particularly tourism, which are providing a boost to 
performance in countries such as Spain and Italy. Indeed, Italy was perhaps the 
source of the biggest upsides surprise, its economy growing at an unexpectedly 
strong pace of 1.0% q/q. France posted a 0.5% q/q advance while Germany was the 
laggard with a flat performance. Its reliance on manufacturing in a world still plagues 
by supply chain issues and its dependence on Russian energy supplies in a world 
where these are becoming increasingly unreliable explain this underperformance. 
Still, a big upward revision made for some good news even for Germany.  

 

Figure 3: Welcome Eurozone Resilience Will Only Go So Far
Percent
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Eurozone GDP grew 4.0% y/y during the second quarter, it averaged 4.7% y/y during 
the second half. We remain comfortable with our 2.8% full year 2022 growth forecast, 
which implies a modest pullback during the second half.   

Indeed, consumer confidence is crumbling across the region amid high inflation and 
a host of economic and geopolitical uncertainties. German consumer confidence, in 
particular, touched another record low, while French and Italian sentiment hover at 
levels not seen since 2013 and 2015, respectively. 

Japan 
 

Industrial production jumped 8.9% in June, more than double the expected rate and 
more than retracing May’s big decline. The jump was broad based but autos and 
electrical machinery grew faster underscoring the demand for semiconductors. All in 
all despite a slowing global demand, Japan production rose strongly on the back of 
backlog orders and also partly due to lifting of lockdowns in China.   

By contrast, June retail sales disappointed with a 1.4% decline—the first in four 
months—highlighting headwinds to near term consumer spending. Indeed, price 
pressures continue to build. The Tokyo CPI inflation rate quickened to 2.5% y/y, a 
tenth higher than consensus; the core measure accelerated to 2.3% y/y, while the 
core-core (excluding food & energy) rose 1.2% y/y. Electricity was the primary driver, 
rising 3.4% from last June.  

The labor market data continued to come in strong with the June unemployment 
rate unchanged at 2.6% and jobs-to-applicants ratio at 1.27, up from May. This 
underscores strong labor demand conditions. 

Australia 
 

 

 

Headline CPI inflation hit a 21 year high of 6.1% y/y during the second quarter. 
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Gains were led by housing, transport and food which together accounted for three 
quarters of the increase. However, inflation is becoming more broad-based, with the h 
trimmed-mean CPI up 4.9% y/y, 1.2 percentage points higher than in the first quarter 
and the highest level since June 1991.   

Although inflation is way outside the comfort zone of the RBA, we do not think a 
supersized 75 bps hike is plausible as the actual number has come in below 
expectations. We hence think the RBA will hike by 50 bps in its August 02 meeting.  

Retail sales rose a modest 0.2% in June, the slowest pace this year. Performance 
was mixed across categories, with declines in food, department stores and household 
goods, but improvement in clothing and cafes/restaurants. Foreign travel may be a 
contributing factor as well as outbound travel has recently exceeded inbound travel. 
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Week in Review (July 25 – July 29) 

 

Country Release (Date, format) Consensus Actual Last Comments 

Monday, July 25 

GE IFO Business Climate (Jul) 90.1 88.6 92.3 Soft, but not surprising. 

JN PPI Services (Jun, y/y) 2.0% 2.0% 1.8% Could accelerate 

Tuesday, July 26 

US FHFA House Price Index (May, m/m) 1.5% 1.4% 1.5% (↓) First signs of moderation, more to come. 

US S&P CoreLogic CS 20-City (May, m/m) 1.5% 1.3% 1.7% (↓) First signs of moderation, more to come. 

US Conf. Board Cons. Confidence (Jul) 97.0 95.7 98.4 (↓) Labor differential retreated. 

US New Home Sales (Jun, thous, saar) 655 590 642 (↓) Big decline amid higher mortgage rates. 

AU CPI Trimmed Mean (Q2, y/y) 4.7% 4.9% 3.7% Could come in stronger than consensus. 

Wednesday, July 27 

US Durable Goods Orders (Jun, m/m, prelim) -0.4% 1.9% 0.8% Aided by defense orders. 

US Pending Home Sales (Jun, m/m) -1.0% -8.6% 0.4%(↓) Higher rates are too much of a headwind. 

US FOMC Rate Decision (Upper Bound) 2.50% 2.50% 1.75% Smaller moves warranted from here on. 

GE GfK Consumer Confidence (Aug) -28.9 -30.6 -27.7(↓) No respite. 

FR Consumer Confidence (Jul) 80.0 80.0 82.0 Weak. 

IT Consumer Confidence Index (Jul) 96.6 94.8 98.3 Weak. 

IT Manufacturing Confidence (Jul) 108.0 106.7 109.5 (↓) Softening. 

IT Hourly Wages (Jun, y/y) n/a 1.0% 0.7% OK. 

AU Retail Sales (Jun, m/m) 0.5% 0.2% 0.7% (↓) Could hold up. 

Thursday, July 28 

US GDP (Q2, q/q saar, advance) 0.4% -0.9% -1.6% A technical recession is here. 

US Initial Jobless Claims (23 Jul, thous) 250 256 261 (↑) In gentle uptrend. 

US Continuing Claims (16 Jul, thous) 1,386 1,359 1,384 Have bottomed. 

US Kansas Fed Manufacturing Activity (Jul) 4 13 12 Welcome upside surprise. 

GE CPI (Jul, y/y, prelim) 7.4% 7.5% 7.6% Painful but not shocking. 

IT Industrial Sales (May, m/m) n/a 1.4% 2.8% (↑) OK. 

JN Jobless Rate (Jun) 2.5% 2.6% 2.6% Low. 

JN Retail Sales (Jun, m/m) 0.2% -1.4% 0.7% (↑) Could hold up. 

JN Tokyo CPI (Jul, y/y) 2.4% 2.5% 2.3% Inflation moving upward. 

JN Industrial Production (Jun, m/m, prelim) 4.2% 8.9% -7.5% Strong rebound. 

Friday, July 29 

US Employment Cost Index (Q2, q/q) 1.2% 1.3% 1.4% Troublesome.  

US Personal Income (Jun, m/m) 0.5% 0.6% 0.6% (↑) Compensation growth slowed. 

US Personal Spending (Jun, m/m) 1.0% 1.1% 0.3% (↑) Savings rate at 5.1%, lowest since 2009. 

US U. of Mich. Sentiment (Jul, final) 51.1(p) 51.5 50.0 Not much different from initial estimate.  

CA GDP (May, m/m) -0.2% 0.0% 0.3% Losing momentum. 

UK Mortgage Approvals (Jun, thous) 65.0 63.7 65.7 (↓) Showing further moderation. 

EC GDP (Q2, q/q, advance) 0.2% 0.7% 0.5% (↓) A pleasant surprise! 

GE GDP (Q2, q/q, advance) 0.1% 0.0% 0.8% (↑) Weak, but it could have been worse.  

GE Unemployment Claims Rate (Jul) 5.4% 5.4% 5.3% Still OK. 

FR GDP (Q2, q/q, prelim) 0.2% 0.5% -0.2% A pleasant surprise! 

FR Consumer Spending (Jun, m/m) -0.9% 0.2% 0.4% (↓) How long will this resilience last? 

FR CPI (Jul, y/y, prelim) 6.0% 6.1% 5.8% Painful but not shocking. 

IT GDP WDA (Q2, q/q, prelim) 0.3% 1.0% 0.1% A pleasant surprise! 

JN Consumer Confidence Index (Jul) 31.5 30.2 32.1 Treading water. 

Source: for data, Bloomberg®; for commentary, SSGA Economics.  
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Week In Preview (August 1– August 5) 

Country Release (Date, format) Consensus Last Comments 

Monday, August 01 

US ISM Manufacturing (Jul) 52.1 53.0 Modest slowing. 

UK Manufacturing PMI (Jul, final) 52.2 52.8 Slowing down. 

EC Manufacturing PMI (Jul, final) 49.6 52.1  

GE Manufacturing PMI (Jul, final) 49.2 52.0  

GE Retail Sales (Jun, m/m) 0.4% 1.2% (↑)  

FR Manufacturing PMI (Jul, final) 49.6 51.4  

IT Manufacturing PMI (Jul) 49.0 50.9  

IT Unemployment Rate (Jun) 8.1% 8.1%  

JN Manufacturing PMI (Jul, final) n/a 52.2  

Tuesday, August 02 

US JOLTS Job Openings (Jun, thous) 11,000 11,254  

US Wards Total Vehicle Sales (Jul, mn) 13.5 13.0  

UK Nationwide House PX (Jul, m/m) 0.3% 0.3%  

AU RBA Cash Rate Target (Aug 2) 1.85% 1.35% Moving higher. 

AU Real Retail Sales (Q2, q/q) 1.2% 1.2%  

Wednesday, August 03 

US Factory Orders (Jun, m/m) 0.9% 1.6%  

US Durable Goods Orders (Jun, m/m, final) n/a 0.8%  

US ISM Services Index (Jul) 53.7 55.3 There are some downside risks here. 

UK Services PMI (Jul, final) 53.3 54.3 Slowing down. 

EC Services PMI (Jul, final) 50.6 53.0  

GE Services PMI (Jul, final) 49.2 52.4  

IT Retail Sales (Jun, m/m) n/a 1.9%  

Thursday, August 04 

US Trade Balance (Jun, $ bn) -81.5 -85.5  

US Initial Jobless Claims (30 Jul, thous) n/a 256  

US  Continuing Claims (23 Jul, thous) n/a 1,359  

CA Building Permits (Jun, m/m) -2.0% 2.3% Declining. 

UK BoE Bank Rate 1.75% 1.25% Expecting an outsized 50 bps hike. 

GE Factory Orders (Jun, m/m) -0.7% 0.1%  

JN Labor Cash Earnings (Jun, y/y) 1.9% 1.0%  

Friday, August 05 

US Change in Nonfarm Payrolls (Jul, thous)  250 372 Still solid, but slowing.  

US Unemployment Rate (Jul) 3.6% 3.6%  

US Consumer Credit (Jun, $ bn) 25.0 22.3  

CA Unemployment Rate (Jul) 5.0% 4.9% Will we see a modest increase? 

GE Industrial Production (Jun, m/m) -0.2% 0.2%  

FR Industrial Production (Jun, m/m) -0.2% 0.0%  

IT Industrial Production (Jun, m/m) -0.1% -1.1%  

Source: for data, Bloomberg®; for commentary, SSGA Economics. 
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Economic Indicators 

  

 

 

 

 

 

Central Bank Policy Targets

Region Target

Feb Mar Apr May Jun 

US Target: PCE price index 2.0% y/y 6.3 6.6 6.3 6.3 6.8 

Canada Target: CPI 2.0% y/y, 1.0%-3.0% control range 5.7 6.7 6.8 7.7 8.1 

UK Target: CPI 2.0% y/y 6.2 7.0 9.0 9.1 9.4 
Eurozone Target: CPI below  but close to 2.0% y/y 5.9 7.4 7.4 8.1 8.6 

Japan Target: CPI 2.0% y/y 0.9 1.2 2.5 2.5 2.4 

Australia Target Range: CPI 2.0%-3.0% y/y 5.1 5.1 6.1 6.1 6.1 
Source: Macrobond

Key Interest Rates
Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22

US (top of target range) 0.25 0.25 0.25 0.25 0.25 0.50 0.50 1.00 1.75 2.50 

Canada (Overnight Rate) 0.25 0.25 0.25 0.25 0.25 0.50 1.00 1.00 1.50 

UK (Bank Rate) 0.10 0.10 0.25 0.25 0.50 0.75 0.75 1.00 1.25 1.25 

Eurozone (Refi) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Japan (OCR) -0.03 -0.05 -0.02 -0.02 -0.01 -0.02 -0.02 -0.03 -0.04 
Australia (OCR) 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.33 0.73 

Source: Macrobond

General Government Structural Balance as a % of Potential GDP Forecast

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

US -2.7 -2.5 -3.5 -4.2 -5.2 -6.1 -10.4 -8.0 -5.3 -4.6 

Canada -0.6 0.0 0.1 -0.3 0.0 -0.2 -8.6 -3.6 -2.3 -1.3

UK -3.9 -3.6 -2.8 -2.3 -2.4 -2.7 0.5 -3.2 -4.4 -2.0

Eurozone -0.7 -0.6 -0.5 -0.5 -0.3 -0.5 -4.5 -4.0 -3.5 -2.3 

Germany 1.2 1.2 1.2 1.1 1.6 1.3 -3.1 -2.6 -2.0 -0.5

France -2.5 -2.1 -2.0 -1.9 -1.5 -2.1 -5.9 -5.9 -5.3 -3.4

Italy -1.0 -0.6 -1.3 -1.6 -1.7 -1.0 -6.0 -4.6 -5.2 -3.7

Japan -5.4 -4.2 -4.1 -3.3 -2.5 -2.5 -8.1 -6.9 -7.3 -3.3
Australia -2.8 -2.6 -2.3 -1.6 -1.2 -4.1 -7.8 -7.7 -5.4 -3.6 

Source: International Monetary Fund, World Economic Outlook

Headline Consumer and Producer Price Inflation 

Mar Apr May Jun Jul Feb Mar Apr May Jun

US 8.5 8.3 8.6 9.1 10.4 11.6 11.0 10.9 11.3 

Canada 6.7 6.8 7.7 8.1 16.0 18.1 17.0 15.7 14.3 

UK 7.0 9.0 9.1 9.4 10.3 12.1 14.8 15.7 16.5 

Eurozone 7.4 7.4 8.1 8.6 31.5 36.9 37.2 36.3 

Germany 7.3 7.4 7.9 7.6 7.5 25.9 30.9 33.5 33.6 32.7 

France 4.5 4.8 5.2 5.8 6.1 20.2 24.8 25.1 24.9 25.0 

Italy 6.5 6.0 6.8 8.0 7.9 32.7 36.9 35.3 34.6 34.1 

Japan 1.2 2.5 2.5 2.4 9.4 9.3 9.9 9.3 9.2 

Australia 5.1 6.1 6.1 6.1 4.9 4.9 5.6 5.6 5.6 

Source: Macrobond

Year/Year % Change in Target

CPI Year/Year % Change PPI Year/Year % Change
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Economic Indicators 

 
 
 
 
 
 
 
 
 

Real GDP Growth (Q/Q Seasonally Adjusted)

Q2-21 Q3-21 Q4-21 Q1-22 Q2-22 Q2-21 Q3-21 Q4-21 Q1-22 Q2-22

US 1.6 0.6 1.7 -0.4 -0.2 12.2 4.9 5.5 3.5 1.6 

Canada -0.8 1.3 1.6 0.8 11.7 3.8 3.2 2.9 
UK 5.6 0.9 1.3 0.8 24.5 6.9 6.6 8.7 

Eurozone 2.1 2.3 0.4 0.5 0.7 14.6 3.9 4.8 5.4 4.0 

Germany 2.0 0.7 0.0 0.8 0.0 10.2 1.8 1.2 3.6 1.5 

France 1.0 3.3 0.6 -0.2 0.5 18.6 3.6 5.1 4.8 4.2 

Italy 2.6 2.7 0.7 0.1 1.0 17.5 4.0 6.4 6.2 4.6 

Japan 0.6 -0.8 1.0 -0.1 7.4 1.2 0.4 0.7 
Australia 0.8 -1.8 3.6 0.8 9.7 4.1 4.4 3.3 
Source: Macrobond

Industrial Production Index (M/M Seasonally Adjusted)

Feb Mar Apr May Jun Feb Mar Apr May Jun

US 0.8 0.7 0.8 0.0 -0.2 7.0 4.9 5.6 4.8 4.2 
Canada 0.9 1.2 1.6 -0.8 3.7 4.1 7.5 6.8 

UK -0.5 0.3 0.0 0.8 1.9 1.0 1.7 1.4 
Germany 0.4 -4.2 1.3 0.2 2.8 -4.5 -2.5 -1.4 
France -1.2 -0.5 -0.3 0.0 2.0 -0.1 -0.6 -0.4 

Italy 4.0 0.2 1.4 -1.1 3.3 3.2 3.5 3.5 
Japan 2.0 0.3 -1.5 -7.5 8.9 0.5 -0.8 -3.4 -4.7 -3.1 

Source: Macrobond

Unemployment Rate (Seasonally Adjusted)

Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22

US 4.7 4.6 4.2 3.9 4.0 3.8 3.6 3.6 3.6 3.6 

Canada 7.0 6.8 6.1 6.0 6.5 5.5 5.3 5.2 5.1 4.9 

UK 4.2 4.1 4.0 4.0 3.8 3.7 3.8 3.8 

Eurozone 7.3 7.3 7.1 7.0 6.9 6.8 6.8 6.7 6.6 

Germany 5.4 5.4 5.3 5.2 5.1 5.1 5.0 5.0 5.0 5.3 5.4 

France 7.6 7.5 7.4 7.4 7.3 7.3 7.3 7.2 7.2 

Italy 9.1 9.2 9.0 8.8 8.7 8.5 8.3 8.3 8.1 

Japan 2.8 2.7 2.8 2.7 2.8 2.7 2.6 2.5 2.6 2.6 
Australia 4.7 5.2 4.6 4.2 4.2 4.0 3.9 3.9 3.9 3.5 

Source: Macrobond

Current Account Balance as a % of GDP (Seasonally Adjusted)

Q3-19 Q4-19 Q1-20 Q2-20 Q3-20 Q4-20 Q1-21 Q2-21 Q3-21 Q4-21 Q1-22

US -2.0 -1.9 -2.0 -3.1 -3.2 -3.5 -3.4 -3.6 -3.9 -3.7 -4.8 

Canada -2.2 -1.6 -3.2 -1.1 -2.0 -0.8 0.1 -0.1 0.2 0.0 0.7 

UK -2.5 0.5 -2.2 -1.4 -1.4 -4.8 -2.2 -2.0 -4.9 -1.2 -8.3 
Eurozone 3.2 1.5 0.6 1.3 2.5 3.4 4.0 3.3 2.5 0.9 0.8 

Germany 7.8 7.4 6.7 5.2 7.3 8.2 8.8 7.8 7.0 6.4 5.0 

France 0.3 0.5 -1.3 -3.7 -2.0 -0.4 0.6 0.7 0.4 -0.3 -0.2 

Japan 4.3 3.7 4.6 4.2 3.6 4.0 3.4 3.1 3.4 3.5 3.5 

Australia -1.5 -2.5 -2.8 -3.5 -2.2 -2.7 -2.2 -1.4 -0.2 1.2 

Source: Macrobond

Month/Month % Change Year/Year % Change

Quarter/Quarter % Change Year/Year % Change
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research, analysis and market-tested experience, we build from a breadth of active 
and index strategies to create cost- effective solutions. As stewards, we help portfolio 
companies see that what is fair for people and sustainable for the planet can deliver 
long-term performance. And, as pioneers in index, ETF, and ESG investing, we are 
always inventing new ways to invest. As a result, we have become the world’s fourth-
largest asset manager* with US $4.14 trillion† under our care. 
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$61.43 billion of assets with respect to SPDR products for which State Street Global 
Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. 
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Important Risk Discussion 

Investing involves risk including the 
risk of loss of principal.  

The whole or any part of this work 
may not be reproduced, copied, or 
transmitted or any of its contents.  

This material is for informational 
purposes only, not to be construed 
as investment advice, or a 
recommendation or offer to buy or 
sell any security and should not be 
construed as such. The views 
expressed in this material are the 
views of the SSGA Economics 
Team, through the period ending 

July 29 2022, and are subject to 
change without notice based on 
market and other conditions. All 
material has been obtained from 
sources believed to be reliable, but 
its accuracy is not guaranteed. This 
document contains certain 
statements that may be deemed 
forward-looking statements. Please 
note that any such statements are 
not guarantees of any future 
performance and actual results or 
developments may differ materially 
from those projected. Past 
performance is not a guarantee of 
future results. SSGA may have or 
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