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About the Survey

The 2022 State Street Global Advisors fixed income survey canvassed the views of major
investors across the globe to better understand where the fixed income market is and where
it is heading. The qualitative and quantitative survey was conducted in mid-2022 and was
administered by an independent third-party firm not affiliated with State Street Global Advisors.
State Street Global Advisors is identified as the study sponsor. A total of 700 global institutional
investors responsible for asset-allocation decisions for top pension funds, wealth managers,
asset managers, endowments, foundations and sovereign wealth funds participated in the study.

Institution Type
Endowments SWFs
3%
3%
Foundations
4%
Wealth
Managers
9%
Asset
Managers
12%
Pension Funds
68%

Assets Under Management
$20bn+
6%
$10bn–$20bn
6%

$1bn–$3bn
42%

$5bn–$10bn
19%

$3bn–$5bn
28%

Region
Middle East
3%
Asia-Pacific
16%

Europe
53%
North America
29%

Source: State Street Global Advisors, May 2022.
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The Role of ETFs in a New Fixed Income Landscape

Our latest survey of investment
leaders identifies deep trends
shaping the future state of fixed
income portfolios.
Rampant inflation and central bank interest rate increases
are dominating the short-term outlook for fixed income.
But longer-term, structural forces — from challenges to
traditional 60/40 portfolios, the search for new sources
of returns to cost pressures and rising Environmental,
Social, and Governance (ESG) demands — are changing
the way investors implement and manage their fixed
income allocations.
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Our new global study, surveying 700 institutional
investors and investment decision makers, reveals
how exchange traded funds (ETFs) are an increasingly
important tool in the evolving fixed income landscape.
ETFs are:
• Being utilized for portfolio construction, including
non-core allocations
• Playing a liquidity role as investors increase allocations
to non-liquid sources of income
• Helping to facilitate the internalization of fixed
income management
• Enabling investors to implement ESG objectives
with precision

The Role of ETFs in a New Fixed Income Landscape
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ETFs Play an Expanded Role
in Portfolio Construction

Data recorded by the New York Stock Exchange (NYSE), the
world’s largest exchange, shows that assets under management
(AUM) in fixed income ETFs grew from $574 billion in 2017 to
$1.28 trillion in 2021; the number of funds has also increased
rapidly, from 278 to nearly 500 over the same time period.1
Our 2022 survey shows that the role of ETFs in asset allocation is expanding to non-core sectors.
For example, 62% of investors who are increasing exposure to high-yield corporate credit
over the next 12 months say it is likely they will use ETFs to do so, and 53% say the same for
emerging-market debt.
We can see the increase in use, as compared to our 2021 fixed income survey, Preparing for the
Big Shift.2 In it, we found that 50% of investors were making significant use of ETFs to construct
their core allocations, such as government bonds and investment-grade credit, but only 27%
were doing so in their non-core allocations. The increase from just over a year ago is remarkable.

Fixed Income ETFs See Significant Increase in AUM
and Number of Funds
Figure 1
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Source: NYSE, as of March 14, 2022. ‘ETFs Rising in the Turbulence,’ data from 2017–2021. Data used with permission of
NYSE Group, Inc. © 2022 NYSE Groups, Inc. This chart may not contain the most up-to-date information; refer to nyse.com
for the most current materials.
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Investors Are Turning to ETFs to Build Core and
Satellite Allocations
Figure 2
For those fixed income
sectors to which you are
increasing allocations
over the next 12 months,
how likely is it that you
will use ETFs to build your
exposure?

Satellite

Core

62%

56%

53%

48%

48%

45%

43%

40%

High-Yield
Corporate Credit

Sustainable
Bonds

Emerging
Market Debt

Bank Loans

Government
Bonds

InvestmentGrade Corporate
Credit

Core Fixed
Income

Inflation-Linked
Bonds

Source: State Street Global Advisors, May 2022. Chart shows percentage for somewhat/very likely to use ETFs. n=700.

This trend is more pronounced among the largest institutions in the survey: 68% of those with
AUM over $10 billion are likely to use ETFs to build new exposures to high-yield corporate credit,
while 88% are likely to do so within emerging-market debt.
Survey findings indicate that investors are increasingly turning to ETFs, even in less efficient
sectors (see Figure 2). One driver for this is that some investors appear to be coupling broad beta
exposures with more specialist active strategies in these sectors. For instance, among survey
respondents who plan to increase high-yield allocations, 44% will use a mix of index and active
strategies; 47% will do so for emerging-market debt allocations.

Active Bond ETFs
Gaining Traction

It is not just index ETFs that are attracting greater interest in fixed income, however. Net flows into
actively managed bond ETFs last year were the largest on record, according to EPFR data.3
More frequent — in some cases, daily — holdings disclosure, combined with greater liquidity
than that provided by active mutual funds, could prove increasingly attractive for investors
seeking efficient ways to rebalance their portfolios while retaining the benefits of active
strategies.

The Role of ETFs in a New Fixed Income Landscape
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“

I think in high-volatility markets, you need to have more active management. And
when you see things in the ETF prospectus that allow an actively managed ETF to
really respond to volatility and sudden, large changes in the market, that should help
with performance.”
—A fixed income manager at a US asset owner.

Our survey results suggest that asset owners who already manage part of their fixed income
portfolio in-house, or are in the process of internalizing it, may be driving active ETF adoption —
particularly in Asia Pacific and Europe.

Active ETFs Highly Important for Asset Owners
Managing Fixed Income In-House
Figure 3
For those assets where
you plan to increase
in-house management,
how important will
active fixed income
ETFs be in building your
exposure?

Asia Pacific
Asset Owners

European
Asset Owners

North American
Asset Owners

69%

63%

49%

Source: State Street Global Advisors, May 2022. Chart shows percentage rating as moderate to very high importance. Note:
Respondents selected the level of importance for each asset. n=530.
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Harnessing ETFs for
Targeted Duration
Plays

Fixed income markets saw significant volatility in the first half of 2022. With inflation
climbing to 40-year highs in the US,4 the US Federal Reserve (Fed) and other central
banks shifted to tighter monetary policies and implemented rate hikes.
Given this environment, our survey found a significant number of investors were
planning to, or had already, shortened the duration of their portfolios.

Many Investors Are Shortening Portfolio Duration
Figure 4
Over the next 12 months,
what changes will you
make to the duration
of your fixed income
portfolio?

No Change
42%

Decrease
58%

Source: State Street Global Advisors, May 2022. Note: Respondents were allowed to select one option. n=700.

The wide range of bond ETFs available to investors and ease of access the funds
provide make it easy for investors to adjust duration in a targeted way.
A fund manager at a UK-headquartered wealth management company says his firm
has been shortening the duration of its funds over the past 18 months. “We have a
very long preferred list of funds that enables us to make sector and duration plays
— whether it’s ultra-shorts, 1–3 year, 0–5 year, or 10-year, we’ve got a vehicle at all of
those different points to help us rebalance,” he says:

“

With ETFs, you can be very targeted in your fixed income via passive strategies. It
used to be the case that you got stuck with all maturities in a broad-based exposure.
Now, there’s a vehicle for pretty much any duration you’re looking for.”

The Role of ETFs in a New Fixed Income Landscape
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Meet Evolving Liquidity
Demands with ETFs

In response to the pressures of the previous low interest rate
environment, many institutional investors had increased
allocations to non-liquid sources of income, such as private credit.
AUM in private debt is forecast to reach US$2.69 trillion by 2026, overtaking real estate,
according to alternatives data provider Preqin.5 This has reached a point where increasing
portfolio liquidity is a top concern across all global survey participants.
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Increasing Portfolio Liquidity Is a Priority Across All
Survey Participants
Figure 5
Which of the following
priorities will be most
important for you to
address through your
fixed income allocation
over the next 12
months?

Corporate Pensions

Public Pensions

26%

30%

Sovereign Wealth Funds

48%

Endowments and
Foundations

Asset Managers and
Wealth Managers

36%

30%

Source: State Street Global Advisors, May 2022. Response options included: Integrate ESG considerations; manage effects
of inflation/rising rates; greater portfolio liquidity; produce higher portfolio returns; generate reliable, low-risk income;
diversify equity/risk exposures. Note: Respondents were allowed to select up to two options. n=700.

Investors in our survey have been largely funding their privately placed allocations from liquid
sources such as public fixed income and cash over the past three years (see Figure 6).

The Role of ETFs in a New Fixed Income Landscape
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Investors Are Predominantly Funding Private
Placements From Liquid Allocations
Figure 6
If your organization has
increased its overall
allocation to private
credit over the last
three years, which
asset class(es) have
you reallocated from in
order to fund it?

Government/
Sovereign Bonds

37%

Investment-Grade
Corporate Credit

36%

High-Yield Corporate
Credit

35%

34%

Emerging Market Debt

33%

Cash

Public Equities

29%

Source: State Street Global Advisors, May 2022. Note: Respondents were allowed to select all that apply.

However, while the increase in private allocations may have improved investors’ yield and income
profiles, it offers much less liquidity compared to a combination of more conventional fixed
income, cash, and equities.
Investors in our survey are deploying a range of strategies to manage the increased liquidity risk
associated with larger private credit exposure, including the use of fixed income ETFs.

“

There are ETFs in the marketplace that have a higher yielding profile as well as
the liquidity to act as a funding pool, or that can be paired with an allocation to
private credit.”
— Bill Ahmuty, Head of SPDR ETF Fixed Income Group at State Street Global Advisors.
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ETFs Play a Critical Role in Maintaining
Liquidity Profiles
Figure 7
If your organization
has increased its
overall allocation to
private credit, what
actions have you taken,
if any, to manage the
accompanying increase
in liquidity risk?

Pairing private credit
with allocation to HY
corporate credit

52%

Adapting core fixed
income to increase
quality and boost liquidity

51%

Pairing private credit with
allocation to cash
Increasing allocations to
liquid beta instruments
(e.g., ETFs)

47%

41%

Source: State Street Global Advisors, May 2022. Note: Respondents were allowed to select all that apply. n=473.

For pension funds in particular, it is essential to assess the implications of any rebalancing
between public fixed income and private credit in the context of the scheme’s total liquidity
requirements. ETF allocations can help schemes ensure they have the flexibility to meet shortterm pension liabilities while seeking to maximize long-term returns.
A fixed income manager at a US asset owner says enhanced liquidity is one of the key benefits of
using ETFs as portfolio building blocks:

“

ETFs can be a great vehicle if you want to allocate to a certain sector. They’re great
for liquidity, they’re easy to use and you’re not going to get hit on transaction costs
as that’s straightforward to monitor,” he says. “But if you’re trying to generate alpha,
then you also have to include some active strategies as you can’t just rely on being
overweight in the right sector.”

The Role of ETFs in a New Fixed Income Landscape
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ETFs Support the Shift to
In-house Fixed Income
Management
The Global Financial Crisis brought about an extended period of
historically low interest rates, which lasted more than a decade
and pushed investors to improve efficiencies within fixed income
portfolios.
This remains a priority today: 46% of our survey respondents said their organizations are under a
lot of pressure to make more efficient use of the fee budgets within their fixed income allocations.
This pressure has led some asset owners to build in-house investment teams instead of
relying predominantly on external managers. Our survey found that, among asset owners
facing pressure to be more efficient in fixed income, 46% are planning to bring some part of
their portfolio management in-house over the next 12 months, compared with 31% of those not
experiencing the same pressure over fees.
The move toward internalization varies significantly across regions.

64%

of asset owners plan to bring part of their fixed income portfolio
in-house over the next 12 months, versus 45% in Europe and just 8%
in North America.

The size of the organization factors into this decision too: 64% of the largest asset owners
surveyed ($10 billion+ in AUM) are bringing part of the portfolio in-house, compared with 34% for
those with less than $3 billion in AUM.
As they take decisions to move money in-house, asset owners will need to think about efficient
ways to build fixed income exposures with the resources they have at their disposal. Our survey
found that those asset owners moving fixed income in-house over the next 12 months expect
ETFs to be an important tool for building their exposure.
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Active and Index ETFs Rank High For Asset Owners
as Internal Fixed Income Management Tools
Figure 8
For those assets where
you plan to increase
in-house management,
how important will the
following approaches
be in building your
exposure?

Active ETFs

59%

Index ETFs

Index-Based Strategies

Actively Managed
Strategies

49%

45%

40%

Source: State Street Global Advisors, May 2022. Chart shows percentage rating as high importance. Note: Respondents
selected the level of importance for each asset. n=211.

ETFs can enable investors to implement their allocation models without requiring large internal
teams to manage them.

“

If you don’t have the resources, but you need exposure to that asset class, an ETF is
the way to go. You’re going to have someone who’s an expert that’s managing it, but
you don’t need all the different systems internally to run the portfolio. It’s easy to
scale up and, depending on the ETF, you’ll have diversification as well.”
—A fixed income manager at a US asset owner.

The Role of ETFs in a New Fixed Income Landscape
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Implementing ESG
Objectives Within
Fixed Income
Investors are under increasing pressure — from a risk,
performance, and regulatory perspective — to ensure their fixed
income portfolios take ESG issues into account.
Our survey found that integrating ESG considerations is the top priority for asset managers,
wealth managers, and corporate pension funds to address through their fixed income allocations
over the next 12 months.

ESG Integration Is a Key Priority in Fixed Income
Portfolios
Figure 9
Which of the following
priorities will be most
important for you to
address through your
fixed income allocation
over the next 12
months?

Corporate Pensions

44%

Public Pensions

Sovereign Wealth Funds

Endowments and
Foundations
Asset Managers
and Wealth Managers

34%

19%

42%

43%

Source: State Street Global Advisors, May 2022. Response options included: Integrate ESG considerations; manage effects
of inflation/rising rates; greater portfolio liquidity; produce higher portfolio returns; generate reliable, low-risk income;
diversify equity/risk exposures. Note: Respondents were allowed to select up to two options. n=700.
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There is some variance by geography in the survey, with 44% of North American respondents
citing ESG integration as a top priority, versus 38% in Europe, and 36% in APAC. We believe this
may be an indication that North America respondents are in the early stages of ESG integration,
developing policy frameworks, and are more likely to make ESG a priority over the next 12
months, while European respondents have already done more in terms of ESG integration.
When it comes to incorporating ESG, the top priority for pension funds (35%) and asset
managers (47%) over the next 12 months is to ensure all fixed income strategies meet the
ESG threshold criteria set out in their policy frameworks. Respondents from endowments and
foundations (based in North America) are more likely to be focused on creating these policies as
a first step.
Investors are starting to think about how they can achieve more targeted ESG objectives in fixed
income portfolios too. For instance, Paris alignment has become the most favored approach to
ESG integration, with 46% of survey respondents looking to benchmark portfolios against Parisaligned benchmarks. Science-based transition targets (34%) and ESG tilting (34%) — which
involves incorporating ESG risks and opportunities into traditional financial analysis using a
weighting scheme — are also favored approaches.
Notably, we see that as investors pursue their ESG objectives over the next 12 months, ETFs are
viewed as important tools, particularly for pension funds and asset managers.

Targeting ESG Objectives in Fixed Income Portfolios

46%

34%

34%

Benchmark portfolios
against Paris-aligned
benchmarks

Science-based
transition targets

ESG Tilting
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Investors See Index ETFs As Important ESG
Integration Tools
Figure 10
How important will the
following approaches be
to your institution’s ESG
integration within fixed
income over the next 12
months?

Asset Managers
and Wealth Managers

51%

44%

Corporate Pensions

Public Pensions

Sovereign Wealth Funds

Endowments and
Foundations

43%

34%

30%

Source: State Street Global Advisors, May 2022. Chart shows percentage rating index ESG ETFs as high importance. n=700.

For investors seeking to bring ESG standards in fixed income portfolios up to levels set within
their policy frameworks, ESG ETFs can provide building blocks to replicate existing asset
allocation models while maintaining a similar risk-return profile for the portfolio.
Index ETFs can be a useful tool to support more specific ESG goals, too. For example, where
investors are committing to align with the goals of the Paris Agreement, ETFs can help to
maintain diversification while applying a rules-based approach to re-weight issuers according to
different emissions metrics.

“

The transparency element of index ETFs is a real advantage. Implementing ESG
scores and/or climate targets is complex, and so having an index that guarantees,
by its construct, that it will meet specific objectives of ESG score improvement,
or year-on-year CO2 emission reductions, can be valuable to investors committing
to such a trajectory.”
—Antoine Lesne, Head of SPDR ETFs EMEA Strategy and Research at State Street Global Advisors.
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Navigating the Transition:
An Evolving Role for ETFs

The fixed income landscape is changing as investors rethink
traditional approaches to building balanced portfolios, ESG
considerations gain greater prominence, and product innovation
creates new routes for implementing strategies.
ETFs are an important part of this transition. The number of funds available and assets under
management in index fixed income ETFs have grown over the past few years — and more
recently in active ETFs too — providing investors with a wider range of tools to meet their
portfolio objectives.
Our survey finds that increasing numbers of institutional investors are using ETFs to allocate
efficiently to fixed income sectors, incorporate active management, and balance the liquidity
profiles of portfolios.
Reflecting on the trends shaping the future of fixed income, we believe the utility of ETFs will
continue to grow.
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定の目的の使用について再許諾を受
けています。SPDJI、ダウ・ジョーン
ズ、S&P、それぞれの関連会社及び第
三者の使用許諾者は、ステート・スト
リートが提供する金融商品のスポンサー
ではなく、これらの商品の推奨・販売・
宣伝もしていません。また、SPDJI、ダ
ウ・ジョーンズ、S&P、それぞれの関連会
社及び第三者の使用許諾者は、これ
らの商品への投資の適否に関していか
なる意見表明もしておらず、関連する
指数に係るいかなる過誤、遺漏ないし
中断等に対しても責任を一切負いませ
ん。

ETFは、主に株式や債券などの有価証
券、また金などのコモディティ、あるいはそ
の他の資産に投資を行います。投資対
象としているこれらの資産の値動きによ
り、ETFの基準価額が下落することがあ
ります。これらの資産への投資には、市
場リスク、金利リスク、カントリーリスク、
信用リスク、為替リスク、流動性リスク
等、様々なリスクがあり、ETFも同様の
リスクが伴います。これらのリスク要因に
より、ETFの市場価格が下落する場合
があります。その為、投資元本を割り込
む恐れがあります。ETFは流通市場に
おいて株式と同様に取引されますが、
取引価格は変動し、基準価額を下回
ることがあります。また、常に取引可能
であるとは限らず、市場環境が悪化し
ている場合は、取引価格が大幅なディ
スカウントとなる可能性があります。ETF
には上場廃止リスクがあり、純資産規
模が縮小するなど、運用が困難になっ
た場合や、上場取引所の上場基準に
合致しなくなった場合、上場廃止となる
ことがあります。これらは主なリスクであ
り、ETFへの投資に係るリスクはこれらに
限定されるものではありません。

ETFを売買する際は、取扱いの金融
商品取引業者の定める売買手数料
がかかります。その他ETFを保有する際
には、それぞれ個別に定められた費用
がかかります。これらの費用には、運用
会社・管理会社に支払う報酬、組入
れ資産の売買の際に発生する手数
料、ライセンス・フィー、監査費用等が
あります。これらは、運用の状況等に
よって変動するため、事前に上限額を
示すことができません。本資料の掲載
情報は作成時点のものであり、市場の
環境その他の状況等により将来予告
なく変更されることがあります。
※取得のお申し込みに当たっては、必
ず上場有価証券等書面又はその他の
開示書類の内容をご確認の上、ご自
身でご判断下さい。
※購入のお申し込みや売買手数料等
につきましては、当ETFを取扱いの金
融商品取引業者（証券会社）まで
お問い合わせ下さい。

本資料は、情報提供を目的として作成
したものであり、金融商品取引法および
その他日本の法律に基づく開示資料で
はありません。本資料は、ステート・スト
リート・グローバル・アドバイザーズ株式会
社を含むそのグループ会社が提供する外
国籍ETF等に関する情報を含む投資情
報の提供を目的として、グループ会社によ
り作成された資料を元に作成しており、
投資の勧誘等を目的とするものではあり
ません。本資料には、日本国内での募集
の取扱い等に係る金融庁への届出等が
されていない外国籍ETFに関する情報も
含まれています。国内の金融商品取引
所に上場していないETFについて、金融
商品取引法に基づいた発行者開示は行
われていません。
本資料は各種の信頼できると考えられる
情報・データに基づき作成しております
が、当社はその正確性・完全性を保証す
るものではありません。こうした情報は不
完全であるか、要約されている場合があり
ます。また、本資料に記載している各種
情報・データは、特に記載のない限り作
成時点のものであり、これらは市場動向
やその他の状況等によって随時変動し、
あるいは変更されることがあります。
本資料に記載している各種シミュレーショ
ン・データは、過去のデータに基づき当社
モデルを利用したバックテスト結果であり、
将来の運用収益を保証するものではあり
ません。実際の運用収益はバックテスト結
果から大きく異なる可能性があります。過
去の実績は将来の成果を保証するもの
ではありません。本資料内の意見は全て
当社あるいはグループ会社の判断で構成
されており、事前に通知することなく変更
される可能性があります。なお、本資料
中のステート・ストリートに関する記述に
は、ステート・ストリート・コーポレーションお
よびその関係会社が含まれる場合があり
ます。 ステート・ストリートの関係会社は、
本資料のETFに関するサービスを提供す
ると同時に、信託報酬ないしその他の報
酬等を受け取ります。

その他のインデックス、登録商標ないし
サービスマークに関しては、各会社及び
その関係会社に帰属し、ステート・スト
リートが特定の目的で使用許諾を得て
います。本資料のETFの合法性や適合
性について、インデックスあるいは登録商
標等の帰属する各会社及びその関係
会社は、何ら判断を下していません。ま
た、発行・後援・裏書・販売・宣伝もし
ていません。インデックスあるいは登録商
標等の帰属する各会社及びその関係
会社は、ETFに関していかなる保証も
責任も負いません。また、ETFの資産
運用や販売に関していかなる責任も負
わず、管理運営に携わることもありませ
ん。

なお、コモディティETFやコモディティ指
数連動証券は、市場全体動向の変
化、金利の変化、および対象資産とな
るコモディティへの投機や裁定に係る取
引活動に加え、天候や病気、通商条
件あるいは政治や規制の展開の様な
他の要因によって影響を受ける可能性
があります。
ポートフォリオが特定したESG基準を満
たさない企業を除外した証券ポートフォ
リオのリターンは、そのような企業を含む
証券ポートフォリオのリターンを下回る可
能性があります。ポートフォリオのESG
基準により、ポートフォリオは市場全体
をアンダーパフォームする産業セクターま
たは証券に投資することになる可能性
があります。
＜ETFの投資にかかる一般的な留意
①
元本保証はされていません。
事項＞
②ETFの一口あたりの純資産額の動き
と連動を目指す特定の指数等の動き
が乖離する可能性があります。
③ 市場価格とETFの一口あたりの純
資産額が乖離する可能性があります。

本資料は、ステート・ストリート・グロー
バル・アドバイザーズが作成したものをス
テート・ストリート・グローバル・アドバイ
ザーズ株式会社が和訳したものです。
内容については原文が優先されること
をご了承下さい。
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