
Incorporating ESG in Your DC 
Investment Strategy

Responsible investing is the practice of incorporating environmental, social and governance 
(ESG) considerations into investment decisions. We believe that responsibly managed 
companies can deliver stronger long-term financial results and are better able to manage 
risks. Therefore, in our view, ESG may be an important driver of returns within DC 
investment strategies.

The Timewise Target Retirement Funds are State Street Global Advisors’ flagship 
investment strategy designed specifically for Irish Defined Contribution pension members. 
This document outlines how ESG considerations are incorporated within Timewise.

Timewise integrates ESG considerations through:

1 Asset stewardship — using our voice and vote to engage with and influence the companies 
Timewise invests in on ESG issues

2 Excluding companies that violate the UN Global Compact Principles and controversial 
weapons companies from market index cap equity and corporate bond exposures

3 An allocation to the State Street Multi-Factor Global ESG Equity Fund

1. Engagements through our asset stewardship programme

Our comprehensive asset stewardship programme is designed to drive positive change to the 
ESG practices of the companies that we invest in. We do this by engaging with company boards 
and voting on resolutions at annual general meetings on issues that can drive long-term value. 
This in turn helps Timewise deliver sustainable returns. 

2. Exclusion of companies that violate the UN Global Compact Principles and are involved 
in controversial weapons

Within Timewise, the market cap index equity and corporate bond exposure excludes:

• Companies that directly violate international norms and conventions, as described in the  
United Nations Global Compact Principles. 

• Companies involved in the manufacturing, sale or ownership of controversial weapons.

As a result, close to half growth portfolio, designed for members 20+ years away from retirement, 
is subject to ESG exclusions. 

3. Allocation to the State Street Multi-Factor Global ESG Equity Fund

Timewise holds the State Street Multi-Factor Global ESG Fund. The fund seeks to provide a 
return in excess of the MSCI World Index by holding companies which have an improved ESG 
profile than the wider market. 
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There are a number of different ways in which ESG can be incorporated in 
investment strategy.

• Exclusion/Negative Screening Exclusion of specific companies, sectors or countries based 
on ESG factors or risks

• Positive Screening/Best-in-Class Investment in sectors, companies and countries 
selected for superior ESG performance relative to universe or industry peers

• ESG Integration Systematic and explicit inclusion of material ESG metrics into traditional 
investment analysis and the decision making process

• Thematic Investing in specific ESG themes, such as climate/carbon or gender diversity

• Impact Targeted investments intended to address specific social and/or 
environmental concerns

Timewise utilises these methods across the glidepath, as detailed in the following table:

Exclusion/
Negative 
Screening (%)

Thematic (%) Positive Screening/
Best-in-Class

ESG Integration Impact

Growth Portfolio 46 18 No current holdings, however, climate themes are a significant 
focus in current design review

Consolidation 
Portfolio

48 17

At Retirement 
Portfolio

43 17

Note: Figures in table are estimates based on strategic asset allocation. Actual figures may vary over time. 

Each year, our Defined Contribution Investment Group carry out a review of Timewise to assess 
the Fund objective and investment strategy. A key part of these reviews to date has been 
identifying ways in which Timewise can incorporate ESG. 

Within these discussions, we recognise that climate change is one of the greatest long-term risks 
in investment client portfolios today. Climate risk impacts almost all segments and industries. It is 
therefore crucial that investors seek to align their goals with the Paris Agreement and achieve net 
zero emissions by 2050 or earlier.

We will update you soon on how we have progressed on our own path to become a net zero 
asset manager. 

Evolving Our 
Approach to 
ESG Integration

https://www.ssga.com/ie/en_gb/institutional/ic/capabilities/esg/journey-to-net-zero?linkid=CTA&WT.mc_id=em_gig-esg_climate-2021-web_emea_ssga-ic_text_n_n_email1_sep21&mkt_tok=NDUxLVZBVy02MTQAAAF_siynCglDDHkJbmyOV57v01gLn5TGwmXmWUjkl1gYSVP6yS8-_dJiyu9A69SvKPrt58OvC84Dgp_E-sQqb9o
https://www.ssga.com/ie/en_gb/institutional/ic/capabilities/esg/journey-to-net-zero?linkid=CTA&WT.mc_id=em_gig-esg_climate-2021-web_emea_ssga-ic_text_n_n_email1_sep21&mkt_tok=NDUxLVZBVy02MTQAAAF_siynCglDDHkJbmyOV57v01gLn5TGwmXmWUjkl1gYSVP6yS8-_dJiyu9A69SvKPrt58OvC84Dgp_E-sQqb9o
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The information contained in this 
communication is not a research 
recommendation or ‘investment research’ 
and is classified as a ‘Marketing 
Communication’ in accordance with the 
Markets in Financial Instruments Directive 
(2014/65/EU) or applicable Swiss 
regulation. This means that this marketing 
communication (a) has not been prepared 
in accordance with legal requirements 
designed to promote the independence of 
investment research (b) is not subject to 
any prohibition on dealing ahead of the 
dissemination of investment research.

The information provided does not constitute 
investment advice as such term is defined 
under the Markets in Financial Instruments 
Directive (2014/65/EU) or applicable Swiss 
regulation and it should not be relied on as such. 
It should not be considered a solicitation to buy 
or an offer to sell any investment. It does not 
take into account any investor’s or potential 
investor’s particular investment objectives, 
strategies, tax status, risk appetite or 
investment horizon. If you require investment 
advice you should consult your tax and financial 
or other professional advisor. 

This communication is directed at professional 
clients (this includes eligible counterparties as 
defined by the Central Bank of Ireland (CBI) 
who are deemed both knowledgeable and 
experienced in matters relating to investments. 
The products and services to which this 
communication relates are only available to 
such persons and persons of any other 
description (including retail clients) should not 
rely on this communication. 

Investing involves risk including the risk of loss 
of principal. 

Past performance is no guarantee of 
future results. 

All information is from SSGA unless otherwise 
noted and has been obtained from sources 
believed to be reliable, but its accuracy is not 
guaranteed. There is no representation or 
warranty as to the current accuracy, reliability 
or completeness of, nor liability for, decisions 
based on such information and it should not be 
relied on as such. 

Diversification does not ensure a profit or 
guarantee against loss. 

Bonds generally present less short-term risk 
and volatility than stocks, but contain interest 
rate risk (as interest rates rise bond prices 
usually fall); issuer default risk; issuer credit risk; 
liquidity risk; and inflation risk. These effects are 
usually pronounced for longer-term securities. 
Any fixed income security sold or redeemed 
prior to maturity may be subject to a substantial 
gain or loss. 

Equity securities may fluctuate in value in 
response to the activities of individual 

companies and general market and 
economic conditions. 

The returns on a portfolio of securities which 
exclude companies that do not meet the 
portfolio’s specified ESG criteria may trail the 
returns on a portfolio of securities which include 
such companies. A portfolio’s ESG criteria may 
result in the portfolio investing in industry 
sectors or securities which underperform the 
market as a whole.

Assumptions and forecasts used by SSGA in 
developing the Portfolio’s asset allocation glide 
path may not be in line with future capital 
market returns and participant savings 
activities, which could result in losses near, at or 
after the target date year or could result in the 
Portfolio not providing adequate income at and 
through retirement. 

Investing in foreign domiciled securities may 
involve risk of capital loss from unfavourable 
fluctuation in currency values, withholding 
taxes, from differences in generally accepted 
accounting principles or from economic or 
political instability in other nations. Investments 
in emerging or developing markets may be 
more volatile and less liquid than investing in 
developed markets and may involve exposure 
to economic structures that are generally less 
diverse and mature and to political systems 
which have less stability than those of more 
developed countries. 

Asset Allocation is a method of diversification 
which positions assets among major investment 
categories. Asset Allocation may be used in an 
effort to manage risk and enhance returns. 
It does not, however, guarantee a profit or 
protect against loss.  

The whole or any part of this work may not be 
reproduced, copied or transmitted or any of its 
contents disclosed to third parties without 
SSGA’s express written consent. 

Responsible-Factor (R Factor) scoring is 
designed by State Street to reflect certain ESG 
characteristics and does not represent 
investment performance. Results generated out 
of the scoring model is based on sustainability 
and corporate governance dimensions of a 
scored entity.

Please refer to the Fund’s latest Key 
Investor Information Document and 
Prospectus before making any final 
investment decision. The latest English 
version of the prospectus and the KIID can 
be found at ssga.com. 

A summary of investor rights can be found 
here: https://ssga.com/library-content/
products/fund-docs/summary-of-investor-
rights/ssga-investors-rights-summary-
non-etf-ireland.pdf.

Note that the Management Company may 
decide to terminate the arrangements 
made for marketing and proceed with 
de-notification in compliance with Article 
93a of Directive 2009/65/EC. 

© 2022 State Street Corporation. 
All Rights Reserved. 
ID807618-3917509.1.1.EMEA.INST 1121
Exp. Date: 31/01/2023

About State Street 
Global Advisors

For four decades, State Street Global Advisors has served the world’s governments, institutions 
and financial advisors. With a rigorous, risk-aware approach built on research, analysis and 
market-tested experience, we build from a breadth of active and index strategies to create cost-
effective solutions. As stewards, we help portfolio companies see that what is fair for people and 
sustainable for the planet can deliver long-term performance. And, as pioneers in index, ETF, 
and ESG investing, we are always inventing new ways to invest. As a result, we have become the 
world’s fourth-largest asset manager* with US $4.14 trillion† under our care.

* Pensions & Investments Research Center, as of December 31, 2020. 
†   This figure is presented as of December 31, 2021 and includes approximately $61.43 billion of assets with respect to SPDR 

products for which State Street Global Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. 
SSGA FD and State Street Global Advisors are affiliated.

http://ssga.com
http://www.ssga.com
https://www.ssga.com/library-content/products/fund-docs/summary-of-investor-rights/ssga-investors-rights-summary-non-etf-ireland.pdf
https://www.ssga.com/library-content/products/fund-docs/summary-of-investor-rights/ssga-investors-rights-summary-non-etf-ireland.pdf
https://www.ssga.com/library-content/products/fund-docs/summary-of-investor-rights/ssga-investors-rights-summary-non-etf-ireland.pdf
https://www.ssga.com/library-content/products/fund-docs/summary-of-investor-rights/ssga-investors-rights-summary-non-etf-ireland.pdf

