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State Street Multi-Asset Funds 

Should I Stay or Should I Go? 
 

 

 

 Europe agree but parliament put the deal on hold 

 Per Benn Act, PM sends letter for extension but refuses 

to sign it.  Boris still pushing to leave by October 31st  

  
  

Given the last few weeks, you would think that Boris Johnson may be asking 
himself whether he should stay or go. However, after three and a half years 
of uncertainty, Johnson has promised to deliver Brexit with the conservative 
party adopting the slogan “Get Brexit done”. Johnson doesn’t seem to be 
phased by the latest Supreme Court ruling and has taunted the opposition to 
call for a vote of no confidence to remove him. The Labour party though 
would prefer to see him fail to deliver on his promises before trying to 
assume control.  
 
We continue to believe that we are heading for a 4Q election to decide the 
way forward. Despite getting agreement from Europe on the amended terms 
of the deal, he has been temporarily scuppered by parliament. That has 
forced him to send a letter requesting an extension per the requirements of 
the Benn Act, although he did not include his signature on the request. He 
also accompanied it with his own letter suggesting Europe deny the request 
to put the onus back on parliament to approve the deal. Previously the prime 
minister had told the BBC’s The Andrew Marr Show that Britain can still 
leave the bloc on 31 October despite the passing of the Benn Act and it 
appears he still believes he can lead the UK out of Europe by that deadline. 
 

 

So what’s the deal with Europe? 
The main sticking point for many Conservative MPs and the DUP (Democratic Unionist Party) was the Irish 
backstop.  
 
The critical issue for many MP’s being the potential for the UK to be trapped in murky waters and partially stuck in 
the EU's customs union and preventing the country from striking trade deals with other countries. This key issue is 
what eventually led to Theresa May's resignation and Boris Johnson taking over as PM. 
 
The new deal provided a compromise, although like all compromises not everyone is happy with the new 
proposed deal. Although the vast majority of the deal is similar to that proposed by Theresa May, the significant 
change is that it replaces the backstop with a new customs arrangement.  
 
The plan that Europe agreed to has the whole of the UK leave the customs union leaving the UK to be free to sign 
and implement its own trade agreements with countries around the world. A key point of the deal, which 
addresses the Northern Ireland backstop issue, is that Northern Ireland will remain an entry point into the EU's 
customs zone. Products from the UK that remained in Northern Ireland would be exempt from any tariffs 
(although tariffs will be initially charged and then rebated on products that remained in Northern Ireland).  
Northern Ireland would continue to follow EU regulations for agrifood and industrial goods. After four years, the 
Northern Ireland Assembly would have the opportunity to vote on whether Northern Ireland should continue the 
arrangement, importantly taking the decision out of the hands of Westminster or Brussels.  
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While the deal has been accepted in Brussels, it failed to get passed by the UK parliament; instead MPs voted for 
an amendment which withheld approval until legislation implementing it had been passed. 
While Brussels contemplate the request for an extension, Boris Johnson will now be frantically working behind the 
scenes to introduce the legislation needed to implement his deal in Parliament before the end of the month. 
Despite mixed opinions of Boris Johnson, he has progressed talks on a deal further than we have seen over the 
last three years but despite getting agreement from Europe he may still be thwarted at home. However, as we 
have learned it is easy to underestimate Boris Johnson and there may be a few more twists and turns as the 
political playing field continues to evolve. 
 

 

Portfolio positioning and performance
1
 

September saw global markets recover after concerns surrounding the US/ China trade war and slowing global 
growth abated allowing markets to recover from the negative returns seen in August. During the month, global 
equity markets largely recovered with the Japanese market (MSCI Japan Net total return local) posting very 
strong returns, up 5.9% for the month. Other regional equity indices also posted gains with the US (MSCI US Net 
total return local) up 1.7% whilst Europe (MSCI Europe Net total return local) was up a strong 3.1%. Emerging 
markets (MSCI EM Index Net total return local) which was one of the worst performers in August recovered and 
was up 1.9% in September. 2019 has been a very strong year in local equity markets (S&P/ASX 200 Net total 
return) with August being the only negative month we have seen for the year. In September, we saw a return to 
positive markets with the index returning 1.8%. Over the last 12 months, local equity markets are up a very strong 
22.6%. Local based fixed income returns saw marginally negative returns in September with Australian 
government bonds down for the month after yields moved higher with the market digesting the very strong returns 
seen in the sector over the last 12 months. Our investments in Emerging markets bonds was marginally positive 
for the month and is positive since the start of the year. Elsewhere in our alternative investments, we saw a 
pullback in returns for the month which detracted from our performance across the portfolio. Looking into our 
average positioning across the portfolio for the month of September, the Growth asset allocations have been 
approximately 50% for the State Street Multi-Asset Builder Fund. Our exposure preferences in September were 
again an overweight in global equities relative to fixed income. Performance wise, our diversified exposures 
across equities, fixed income and alternatives saw the fund deliver a marginally positive return in September.  
 
 

 

                                                           
1 Bloomberg Finance, L.P. SSGA as at 30 September 2019. Past performance is not a reliable indicator of future performance. This information should not 

be considered a recommendation to buy or sell any security or sector shown. It is not known whether the securities or sectors shown will be profitable in the 
future. Characteristics are as of the date indicated, subject to change, and should not be relied upon as current thereafter. Index returns are unmanaged and 
do not reflect the deduction of any fees or expenses.  Index returns reflect all items of income, gain and loss and the reinvestment of dividends and other 
income.   
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ssga.com 
 

Issued by State Street Global Advisors, Australia Services Limited (AFSL Number 274900, ABN 16 108 671 441) (“SSGA, ASL”). Registered office: 
Level 17, 420 George Street, Sydney, NSW 2000, Australia. T: 612 9240-7600. State Street Global Advisors, Australia, Limited (AFSL Number 238276, ABN 
42 003 914 225) (“SSGA Australia”) is the Investment Manager.  

References to the State Street Multi-Asset Builder Fund (APIR: SST0052AU) (“the Fund”) in this document are references to the managed investment 
scheme domiciled in Australia, promoted by SSGA Australia, in respect of which SSGA, ASL is the Responsible Entity. This general information has been 
prepared without taking into account your individual objectives, financial situation or needs and you should consider whether it is appropriate for you. You 
should seek professional advice and consider the product disclosure document, available at ssga.com, before deciding whether to acquire or continue to hold 
units in the Funds. 

The views expressed in this material are the views of the SSGA’s Investment Solutions Group through the period ended 21 October 2019 and are subject to 
change based on market and other conditions. The information provided does not constitute investment advice and it should not be relied on as such. All 
material has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. This document contains certain statements that may be 
deemed forward-looking statements. Please note that any such statements are not guarantees of any future performance and actual results or developments 
may differ materially from those projected. 

Characteristics are as of the date indicated, subject to change, and should not be relied upon as current thereafter. 

Investing involves risk including the risk of loss of principal. Risk associated with equity investing includes stock values which may fluctuate in response to 
the activities of individual companies and general market and economic conditions. This material should not be considered a solicitation to apply for interests 
in the Funds and investors should obtain independent financial and other professional advice before making investment decisions. There is no representation 
or warranty as to the currency or accuracy of, nor liability for, decisions based on such information. 

Actively managed funds do not seek to replicate the performance of a specified index 

The fund is actively managed and may underperform its benchmarks. An investment in the Fund is not appropriate for all investors and is not intended to be 
a complete investment program. Investing in the Fund involves risks, including the risk that investors may receive little or no return on the investment or that 
investors may lose part or even all of the investment. 

Asset Allocation is a method of diversification which positions assets among major investment categories. Asset Allocation may be used in an effort to 
manage risk and enhance returns. It does not, however, guarantee a profit or protect against loss. Investments in issuers in different countries are often 
denominated in different currencies. Changes in the values of those currencies relative to the Strategy’s base currency may have a positive or negative effect 
on the values of the Portfolio’s investments denominated in those currencies. The Strategy may, but will not necessarily, invest in currency exchange 
contracts or other currency related transactions (including derivatives transactions) to reduce exposure to different currencies. These contracts may reduce, 
take or eliminate some or all of the benefit that the Strategy may experience from favourable currency fluctuations. Investing in commodities entail significant 
risk and is not appropriate for all investors. Commodities investing entail significant risk as commodity prices can be extremely volatile due to wide range of 
factors. A few such factors include overall market movements, real or perceived inflationary trends, commodity index volatility, international, economic and 
political changes, change in interest and currency exchange rates. 

Investing in foreign domiciled securities may involve risk of capital loss from unfavorable fluctuation in currency values, withholding taxes, from differences in 
generally accepted accounting principles or from economic or political instability in other nations.                   

Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”) do not approve or endorse this material and disclaim all liability for any loss or damage of 
any kind arising out of the use of all or any part of this material. 

Standard & Poor's and S&P are registered trademarks of Standard & Poor's Financial Services LLC ("S&P") and Dow Jones is a registered trademark of 
Dow Jones Trademark Holdings LLC ("Dow Jones") and have been licensed for use by S&P Dow Jones Indices LLC and sublicensed by SSGA. The 
S&P/ASX indices are a product of S&P Dow Jones Indices LLC, and has been licensed by SSGA. The SSGA strategies contained within are not sponsored, 
endorsed, sold or promoted by S&P Dow Jones Indices LLC, Dow Jones, S&P, their respective affiliates, and none of S&P Dow Jones Indices LLC, Dow 
Jones, S&P, nor their respective affiliates make any representation regarding the advisability of investing in such product(s). 

MSCI indices are the exclusive property of MSCI Inc. ("MSCI"). MSCI and the MSCI index names are service mark(s) of MSCI or its affiliates and have been 
licensed for use for certain purposes by State Street Global Advisors ("SSGA"). The financial securities referred to herein are not sponsored, endorsed, or 
promoted by MSCI, and MSCI bears no liability with respect to any such financial securities. No purchaser, seller or holder of this product, or any other 
person or entity, should use or refer to any MSCI trade name, trademark or service mark to sponsor, endorse, market or promote this product without first 
contacting MSCI to determine whether MSCI's permission is required. Under no circumstances may any person or entity claim any affiliation with MSCI 
without the prior written permission of MSCI. 

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties without SSGA Australia’s 
express written consent. 
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