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State Street Multi-Asset Funds 

Back in Time 
 

 

 

 Phase 1 signals progress in the right direction. 

 Trade tensions easing could benefit global trading 

partners. 

 Europe markets suppressed by slowing growth and 

political uncertainty – could be a surprising benefactor. 
 

 

 

Just like Marty McFly, it feels like we are going back to the future with the 
latest in the US China trade negotiations. In the short term, European 
markets could be a surprising benefactor.  
 
The latest proposal in the US/China trade negotiations is to have a phased 
roll back of the trade tariffs between the two that will effectively take us back 
to the start.  
 
China’s Ministry of Commerce spokesman Gao Feng said, “top negotiators 
had serious, constructive discussions and agreed to remove the additional 
tariffs in phases as progress is made on the agreement”.1 Kelly Anne 
Conway, senior White House adviser, also said President Donald Trump is 
“anxious” to sign the deal.  
 
The recent progress provides signs of potential de-escalation in the trade 
war that has had far further reaching impacts than to just the two main 
protagonists. The RBA has been clear in its statements throughout this year 
that trade tensions were having global impacts. Repeatedly citing concerns 
around slowing global growth and the impact on the domestic economy. 
However, the latest respite provides some positive news and a surprising 
benefactor, in the short term at least, could be an unusual suspect in the 
form of Europe.  
 
Thus far through 2019, developed markets have posted strong returns 
across the board. The headwinds they faced though 2018 have begun to 
dissipate and most have recovered from the 2018 drawdowns. However, 
given their relative weakness and the extended hang over from Brexit, 
European markets have been slower to recover.  
 
 
 
 
 
 
 
 
 

                                                           
1
 Business Insider (https://www.businessinsider.com.au/trade-war-china-and-us-agree-to-roll-back-tariffs-gao-feng-says-2019-11) 

Raf Choudhury 

Senior Investment Strategist 

Investment Solutions Group 

 



Market Commentary    November 2019 

 
 

Figure 1: Equity Market Returns 
 

 
 
 
Source: SSGA, Bloomberg Finance L.P., as of 31 October 2019. 
Index returns reflect capital gains and losses, income, and the reinvestment of dividends.  Index returns are unmanaged and do not reflect the deduction of 
any fees or expenses. 

 

 
As a result, European markets may be well positioned for further upside and benefit from the change in sentiment 
and momentum. In fact, European markets could be a key beneficiary of the progress being made around trade 
and tariffs. Having already been battered and bruised from Brexit and other European political uncertainties, 
Europe could be poised for some upside surprise. Markets seem to be gravitating to the positive news stories and 
the Phase 1 US China deal could be another one for Europe, given its status as one of the top two trading 
partners for both. 
 

Figure 2: Top Trading Partners Measured by Merchandise Exports 
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Source: World Trade Organisation, as of 31

 
October 2019 

 
However, before getting carried away, while the outlook is looking brighter than before for Europe, a lot of the 
risks that Europe faced have merely fallen into the background and could abruptly re-appear. In the very short 
term at least, there seems to be some reasons to be a bit more optimistic but plenty of reason not to get carried 
away. 
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Portfolio positioning and performance
2
 

October saw global equity markets largely post positive returns after concerns surrounding Brexit, the US/ China 
trade war and slowing global growth abated allowing equity markets to push higher. The ongoing dovish evolution 
in global monetary policy coupled with the view that the global growth trajectory is a slowdown rather than a path 
into recession provides a positive backdrop for global equities but the trade war continues to be pivotal. During 
the month, global equity markets were largely positive with the Japanese market (MSCI Japan Net total return 
local) posting another very strong return, up 4.9% for the month. Other regional equity indices also posted gains 
with the US (MSCI US Net total return local) up 2.1% whilst Europe (MSCI Europe Net total return local) was up a 
marginal 0.4%. Emerging markets (MSCI EM Index Net total return local) which has lagged developed markets in 
2019 was one of the best performers in October, up a strong 4.2%. 2019 has been a very strong year in local 
equity markets (S&P/ASX 200 Net total return) but posted a negative -0.4% in October, only the second negative 
monthly return for the year.  Over the year, it is up a very strong 22.1%. Local based fixed income returns again 
saw negative monthly returns in October with Australian government bonds down for the month after yields 
moved higher in line with the positive sentiment in global markets. Our investments in Emerging markets bonds 
was marginally positive for the month and is positive since the start of the year. Elsewhere in our alternative 
investments, we saw a pullback in returns for the month which detracted from our performance across the 
portfolio. Looking into our average positioning across the portfolio for the month of October, the Growth assets 
allocations have been approximately 62% for the State Street Multi-Asset Builder Fund. Our exposure 
preferences in October was a small underweight in global equities relative to fixed income. Performance wise, our 
diversified exposures across equities, fixed income and alternatives saw the fund deliver a marginally negative 
return in October. 
 
 

 

                                                           
2 Bloomberg Finance, L.P. SSGA as at 31 October 2019. Past performance is not a reliable indicator of future performance. This information should not be 

considered a recommendation to buy or sell any security or sector shown. It is not known whether the securities or sectors shown will be profitable in the 
future. Characteristics are as of the date indicated, subject to change, and should not be relied upon as current thereafter. Index returns are unmanaged and 
do not reflect the deduction of any fees or expenses.  Index returns reflect all items of income, gain and loss and the reinvestment of dividends and other 
income.   
 

 



 

 
 
 
 

Important Disclosures 

 

ssga.com 
 

Issued by State Street Global Advisors, Australia Services Limited (AFSL Number 274900, ABN 16 108 671 441) (“SSGA, ASL”). Registered office: 
Level 17, 420 George Street, Sydney, NSW 2000, Australia. T: 612 9240-7600. State Street Global Advisors, Australia, Limited (AFSL Number 238276, ABN 
42 003 914 225) (“SSGA Australia”) is the Investment Manager.  

References to the State Street Multi-Asset Builder Fund (APIR: SST0052AU) (“the Fund”) in this document are references to the managed investment 
scheme domiciled in Australia, promoted by SSGA Australia, in respect of which SSGA, ASL is the Responsible Entity. This general information has been 
prepared without taking into account your individual objectives, financial situation or needs and you should consider whether it is appropriate for you. You 
should seek professional advice and consider the product disclosure document, available at ssga.com, before deciding whether to acquire or continue to hold 
units in the Funds. 

The views expressed in this material are the views of the SSGA’s Investment Solutions Group through the period ended 31 October 2019 and are subject to 
change based on market and other conditions. The information provided does not constitute investment advice and it should not be relied on as such. All 
material has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. This document contains certain statements that may be 
deemed forward-looking statements. Please note that any such statements are not guarantees of any future performance and actual results or developments 
may differ materially from those projected. 

Characteristics are as of the date indicated, subject to change, and should not be relied upon as current thereafter. 

Investing involves risk including the risk of loss of principal. Risk associated with equity investing includes stock values which may fluctuate in response to 
the activities of individual companies and general market and economic conditions. This material should not be considered a solicitation to apply for interests 
in the Funds and investors should obtain independent financial and other professional advice before making investment decisions. There is no representation 
or warranty as to the currency or accuracy of, nor liability for, decisions based on such information. 

Actively managed funds do not seek to replicate the performance of a specified index 

The fund is actively managed and may underperform its benchmarks. An investment in the Fund is not appropriate for all investors and is not intended to be 
a complete investment program. Investing in the Fund involves risks, including the risk that investors may receive little or no return on the investment or that 
investors may lose part or even all of the investment. 

Asset Allocation is a method of diversification which positions assets among major investment categories. Asset Allocation may be used in an effort to 
manage risk and enhance returns. It does not, however, guarantee a profit or protect against loss. Investments in issuers in different countries are often 
denominated in different currencies. Changes in the values of those currencies relative to the Strategy’s base currency may have a positive or negative effect 
on the values of the Portfolio’s investments denominated in those currencies. The Strategy may, but will not necessarily, invest in currency exchange 
contracts or other currency related transactions (including derivatives transactions) to reduce exposure to different currencies. These contracts may reduce, 
take or eliminate some or all of the benefit that the Strategy may experience from favourable currency fluctuations. Investing in commodities entail significant 
risk and is not appropriate for all investors. Commodities investing entail significant risk as commodity prices can be extremely volatile due to wide range of 
factors. A few such factors include overall market movements, real or perceived inflationary trends, commodity index volatility, international, economic and 
political changes, change in interest and currency exchange rates. 

Investing in foreign domiciled securities may involve risk of capital loss from unfavorable fluctuation in currency values, withholding taxes, from differences in 
generally accepted accounting principles or from economic or political instability in other nations.                   

Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”) do not approve or endorse this material and disclaim all liability for any loss or damage of 
any kind arising out of the use of all or any part of this material. 

Standard & Poor's and S&P are registered trademarks of Standard & Poor's Financial Services LLC ("S&P") and Dow Jones is a registered trademark of 
Dow Jones Trademark Holdings LLC ("Dow Jones") and have been licensed for use by S&P Dow Jones Indices LLC and sublicensed by SSGA. The 
S&P/ASX indices are a product of S&P Dow Jones Indices LLC, and has been licensed by SSGA. The SSGA strategies contained within are not sponsored, 
endorsed, sold or promoted by S&P Dow Jones Indices LLC, Dow Jones, S&P, their respective affiliates, and none of S&P Dow Jones Indices LLC, Dow 
Jones, S&P, nor their respective affiliates make any representation regarding the advisability of investing in such product(s). 

MSCI indices are the exclusive property of MSCI Inc. ("MSCI"). MSCI and the MSCI index names are service mark(s) of MSCI or its affiliates and have been 
licensed for use for certain purposes by State Street Global Advisors ("SSGA"). The financial securities referred to herein are not sponsored, endorsed, or 
promoted by MSCI, and MSCI bears no liability with respect to any such financial securities. No purchaser, seller or holder of this product, or any other 
person or entity, should use or refer to any MSCI trade name, trademark or service mark to sponsor, endorse, market or promote this product without first 
contacting MSCI to determine whether MSCI's permission is required. Under no circumstances may any person or entity claim any affiliation with MSCI 
without the prior written permission of MSCI. 

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties without SSGA Australia’s 
express written consent. 

 

© 2019 State Street Corporation. All Rights Reserved.  

2387198.1.13.ANZ.RTL | Exp. Date: 30/11/2020 

 


