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• At this point in the COVID-19 crisis, it’s unclear whether 
we’re observing a bear market rally or a full-blown 
recovery in markets, with the economy to follow.

• Defensive equities can help investors faced with highly 
uncertain market conditions strike a productive balance 
by maintaining a sharp focus on risk mitigation while 
participating substantially in market rebounds.

In the COVID-19 era, investors face a difficult challenge: achieving return objectives in a 
persistently low-yield environment while still being mindful of risk as equity markets return to 
more normal levels of volatility. We believe that a nuanced approach to defensive equities that 
incorporates a dual risk and return mandate can help investors meet that challenge. In this 
piece, we’ll take a close look at State Street Global Advisors’ Europe Defensive Equity strategy 
(also known as “EDE”) to see how the strategy performed during the COVID-19 drawdown and 
the subsequent rally, and to explore how EDE might benefit long-term investors in the current 
investment landscape.

The Europe Defensive Equity strategy created by State Street’s Active Quantitative Equity 
team seeks to add value by focusing on absolute return and absolute risk while remaining fully 
invested in the market. The EDE strategy is expected to deliver 80% upside capture when 
markets generate positive returns and 60% downside capture on down days. In a recent paper,1 
we demonstrated the efficacy of an “80:60” approach going back 120 years. We subsequently 
wrote about the efficacy of the this approach in international markets.2

EDE’s benchmark-unaware (i.e., tracking-error-unaware) approach allows the strategy to achieve 
higher returns while providing lower absolute risk compared with strategies that constrain 
tracking error, relative to the market-cap-weighted MSCI Europe Index. The EDE approach aims 
to deliver outperformance of 2% to 4% over a full market cycle while reducing total risk by 20% to 
30%. The outperformance of the strategy comes not only from an emphasis on reducing risk, but 
also from a proprietary, fundamentals-driven stock-selection model that focuses on the themes 
of value, quality, and sentiment.
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Our investment approach in Europe Defensive Equity (“EDE”) is different from those used in 
traditional low-volatility or multi-factor portfolios. Traditional low-volatility approaches apply 
only risk criteria, which can cause them to miss out on the return potential of up markets. EDE 
is also different from other risk-adjusted, return-focused quantitative strategies because it only 
invests in the highest-conviction equity opportunities identified by our stock-selection model, 
resulting in a relatively concentrated portfolio of 80 to 100 stocks (compared with 200 to 300 
stocks for many of its peers). EDE’s alpha model also differentiates it from other multi-factor 
“Smart Beta” approaches. The alpha model includes not just traditional fundamental factors, but 
also advanced signals derived from financial statements data and from nuanced non-traditional 
data sets. 

The track record of the strategy (although relatively short) demonstrates the efficacy of this 
approach compared with its benchmark, the MSCI Europe Index, and compared with other 
alternatives available to investors, including standalone low-volatility exposures. Such low-
volatility exposures include strategies tracking the MSCI Europe Minimum Volatility Index,  
as well as Smart Beta multi-factor approaches approximated by equally weighting MSCI Europe 
Value, MSCI Europe Minimum Volatility, MSCI Europe Quality, MSCI Europe Equally Weighted  
(to Represent Size), and MSCI Europe Momentum. 

As the table in Figure 1 demonstrates, the strategy has generated meaningful outperformance 
since its inception in February 2016 compared with its reference index and with the low-volatility 
and multi-factor alternatives. This outperformance speaks to the long-term predictive power of 
the proprietary stock selection model, as well as to the nuanced portfolio construction approach 
employed for the Europe Defensive Equity strategy. In addition, the strategy’s Sharpe Ratio (a 
measure of risk-adjusted returns) ranked in the top quartile in the eVestment’s Europe Large Cap 
Core universe as of March 31, 2020.

A Differentiated and 
Balanced Approach

Figure 1 
Return and Risk 
Characteristics of Europe 
Defensive Equity versus 
Index and Alternate 
Exposures, Since 
EDE Inception
(February 2016–May 2020)

Total Returns (%) Total Risk (%) Return/Risk

Europe Defensive Equity Strategy 4.98 11.78 0.42

MSCI Europe Index 3.27 13.03 0.25

MSCI Europe Minimum Volatility Index 3.42 10.21 0.33

MSCI Europe Multi-Factor Portfolio 4.23 12.19 0.35

Source: State Street Global Advisors, as of May 31, 2020. Returns shown here are gross of fees for the strategy. Index returns 
are net of dividends. Past performance does not guarantee future results. Returns are shown in EUR.
The performance shown is of a composite consisting of all discretionary accounts using this investment strategy. The above 
information is considered supplemental to the GIPS presentation for this Composite, which is available upon request. 
Past performance is not a reliable indicator of future performance. Performance returns for periods of less than one year are 
not annualized. Some members of the composite may accrue administration fees. 

Performance During 
the COVID-19 Crisis3

On a year-to-date basis, the Europe Defensive Equity strategy is outperforming the MSCI 
Europe Index by 6.98%. The outperformance can be attributed to the pre-COVID-19 regime  
(1 January 2020 to 20 February 2020), during which the strategy outperformed the index by 
5.70%, and the subsequent COVID-19 regime (20 February 2020 to 29 May 2020), during which 
the strategy outperformed the index by 2.18%.

To better understand the EDE strategy’s performance during the COVID-19 regime, we 
divided the period into the initial drawdown and the subsequent recovery (see Figure 2a). 
Figure 2b summarizes the performance of the strategy relative to the MSCI Europe Index 
during these periods.
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The COVID-19 drawdown was unprecedented in its speed and breadth. To illustrate the speed 
of the drawdown, it’s helpful to compare it with previous crises, as shown in Figure 3. During the 
Tech Bubble, the drawdown took 252 trading days — over eight months — for European equity 
markets to lose 30%. During the Global Financial Crisis, it took more than 157 trading days (five 
months) for European equity markets to fall 30% (using MSCI Europe as a proxy). During the 
COVID-19 crisis, it took just 16 trading days for equity markets in Europe to lose 30%. 

Figure 2a 
Performance of Europe 
Defensive Equity versus 
MSCI Europe Index During 
the COVID-19 Drawdown 
and Recovery
Returns (%)

 Drawdown Phase

  Recovery Phase

  Europe Defensive Drawdown

  MSCI Europe Drawdown

  Europe Defensive Recovery

  MSCI Europe Recovery

Source: State Street Global Advisors, as of 31 May 2020. Past performance does not guarantee future results. Returns shown 
here are gross of fees and in EUR. Index returns are represented as net of dividends.

Figure 2b 
Performance of the Europe 
Defensive Equity Strategy 
versus the MSCI Europe 
Index During the COVID-19 
Drawdown and Recovery
Returns

COVID-19 Drawdown COVID-19 Recovery Entire Period

20 Feb–18 Mar 18 Mar–29 May 20 Feb–29 May 

Europe Defensive Equity (%) -31.51 22.73 -15.95

MSCI Europe Index (%) -34.71 25.41 -18.13

Difference (bps) 320 -268 218

Source: State Street Global Advisors, as of 31 May 2020. Past performance does not guarantee future results. Returns shown 
here are gross of fees and in EUR. Index returns are represented as net of dividends. 

The Drawdown  
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Figure 3 
European Equity Market 
Drawdowns During 
Crises (Proxied by 
MSCI Europe Index)

 Global Financial Crisis

 Tech Bubble

 COVID-19

Figure 4 
Breadth of European 
Equity Market Drawdowns 
During Crises (Proxied by 
MSCI Europe Index)

 Index

 Best Performing Sector

 Worst Performing Sector

Source: State Street Global Advisors, as of 31 May 2020. Past performance does not guarantee future results. Returns shown 
here are net of dividends and in EUR.

Source: State Street Global Advisors, Factset as of 31 May 2020. Returns shown are net of dividend and in EUR. 
Past performance is not a reliable indicator of future performance. 
Index returns reflect all items of income, gain and loss and the reinvestment of dividends and other income as applicable.

The COVID-19 market drawdown was also unique because of its breadth, which represented 
an indiscriminate selloff across markets and sectors, as shown in Figure 4. The best performing 
sector in the COVID-19 drawdown outperformed the index by only 8.29%.4 In prior episodes such 
as the Global Financial Crisis and the Tech Bubble, the best performing sector outperformed the 
MSCI Europe Index by 18.88% and by 27.12%, respectively. In short, the COVID-19 drawdown left 
even fewer places to hide than previous crises.
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Due to the speed and severity of the COVID-19 drawdown, the Europe Defensive Equity strategy 
was unable to react to the rising risk regime to progressively become more risk-averse. As a 
result, the strategy’s downside capture was 90% versus its target of 60%. 

Despite this, the EDE strategy still provided downside protection, outperforming the MSCI 
Europe Index by 3.13%, largely due to its inherent defensive posture. Evaluating the performance 
of the EDE strategy by quintiles of value and risk, we see that the underweight positioning in the 
high-risk quintile and the overweight positioning in the low-risk quintile drove a majority of the 
outperformance (see Figure 5). However, the valuation tilt of the stock selection model reversed 
some of the effects due to strategy’s underweight to the most expensive parts of the low-risk 
market (see, in particular, the bottom-right corners of the tables in Figure 5).

Figure 5 
Active Weights and Active 
Performance of Europe 
Defensive Equity versus 
MSCI Europe Index by 
Quintiles of Risk and Value
(20 February 2020 to  
18 March 2020)

Comparison of Active Weights by 
Quintiles of Value and Risk (%)

Risk

HIgh Risk Low Risk Total Effect

1 2 3 4 5

Value Cheap 1 -0.66 -0.34 -4.10 5.20 5.50 5.60

2 -2.82 -3.22 -1.61 1.73 4.17 -1.75

3 -1.27 -3.81 -3.14 -0.08 22.14 13.83

4 -1.10 -3.52 -2.34 -0.72 6.49 -1.19

Expensive 5 -1.94 -1.75 -3.40 -8.65 -2.87 -18.61

Total 
Effect

-7.79 -12.65 -14.59 -2.52 35.43

Comparison of Active Performance 
by Quintiles of Risk and Value (%)

Risk

HIgh Risk Low Risk Total Effect

1 2 3 4 5

Value Cheap 1 0.38 0.13 0.52 -0.54 0.41 0.89

2 0.55 0.45 0.90 -0.03 -0.45 1.43

3 0.13 0.47 0.05 -0.10 0.65 1.19

4 0.13 -0.02 -0.10 1.33 0.09 1.43

Expensive 5 -0.09 0.27 -0.30 -0.71 -0.91 -1.73

Total 
Effect

1.10 1.30 1.06 -0.06 -0.21

Positive Performance Negative Performance

Source: State Street Global Advisors. Value shown here is the proprietary Value signal of the Active Quantitative Equity team at State Street Global Advisors.  
As of 31 May 2020. Past performance does not guarantee future results. Returns shown here are gross of fees. Returns shown in EUR.
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The Recovery  
(18 March 2020 to 
29 May 2020)

Our Current Focus

In the market recovery through 29 May, the Europe Defensive Equity strategy has generated 
22.73% in returns while the MSCI Europe Index has generated 25.41% in returns, underperforming 
by 2.68%.

While this underperformance may seem substantial on a relative basis, in absolute terms the 
strategy has delivered results in line with its design, which targets approximately 80% upside 
capture in up markets. If we dig deeper into recent market drivers, we observe that the rally has 
been primarily focused in the risky and expensive pockets of the market — areas that the EDE 
strategy tends to avoid because, over time, they provide lower risk-adjusted returns.

Figure 6 shows returns by quintiles of value and risk for the MSCI Europe Index. As the figure 
shows, the expensive and high-risk areas of the market drove the recent rally (see the bottom 
left corner of the table) — areas that the strategy either completely avoids or significantly 
underweights. In sum, full participation in the equities rally we are observing now would cause 
us to ignore our emphasis on valuation and risk — two key pillars of the EDE strategy’s historical 
success — which would in turn jeopardize our ability to deliver against the strategy’s objectives 
over the longer term.

Figure 6 
Average Market Returns 
of MSCI Europe Index by 
Quintiles of Risk and Value
(18 March 2020 to  
29 May 2020)

Average Market Returns by Quintiles of 
Value and Risk (%)

Risk

HIgh Risk Low Risk

1 2 3 4 5

Value Cheap 1 33.93 26.06 26.76 18.54 14.27

2 27.06 29.67 26.54 23.27 18.19

3 38.88 45.60 20.20 20.42 17.07

4 39.77 34.61 26.22 23.34 17.59

Expensive 5 41.18 38.99 40.02 31.77 30.86

Source: State Street Global Advisors as of 31 May 2020. Past performance does not guarantee future results. Returns shown here are in EUR and net of dividends. Value 
and Risk are measured by proprietary metrics of the Active Quantitative Equity team at State Street Global Advisors.

The focus of the Europe Defensive Equity strategy today remains where it’s always been: We 
continue to concentrate our efforts on generating superior risk-adjusted returns for investors. 
Our risk model suggests that market risk levels continue to be elevated. As such, the EDE 
portfolio continues to maintain a defensive posture with increased positions in Consumer 
Staples, Telecommunications, and Health Care. In a recent article5 we discussed Health Care 
as a sector that could not only weather the storms of the COVID-19 period, but also potentially 
outperform the market meaningfully in the future. In general, we are also adapting to current 
conditions by increasing our emphasis on the quality of the companies and businesses we invest 
in. Figure 7 shows the positions on expected return and expected risk dimensions, respectively, 
as derived from our proprietary return and risk models. We continue our efforts on staying within 
the lower-risk band of the market while trying to maximize the return potential for investors  
(see Figure 7).
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Figure 7 
Portfolio Positioning of 
Europe Defensive Equity 
vs. MSCI Europe Index 
Based on Our Proprietary 
Assessment of Expected 
Return and Expected Risk

 Europe Defensive Equity

 MSCI Europe Index

Source: State Street Global Advisors, as of 29 May 2020. The size of each position is reflected by its bubble size. The results 
shown represent current results generated by our Europe Defensive Equity model. The results do not reflect actual trading 
and do not reflect the impact that material economic and market factors may have had on State Street’s decision-making. 
The results shown here were achieved by means of a mathematical formula, and are not indicative of actual performance, 
which could differ substantially. Expected Risk is Axioma Total Risk. Expected returns and characteristics are based on 
estimates and reflect subjective judgement and assumptions. There can be no assurance that developments will transpire as 
forecasted and that the estimates are accurate.

Although the COVID-19 market environment is quite challenging, as active quantitative equity 
managers, we believe in sticking to our process and learning from the markets. Short periods of 
volatility can dampen near-term efficacy, but such periods can also reward a systematic process 
over the longer term by helping us to predict future returns.

Given the degree of uncertainty that all investors face, we in State Street’s Active Quantitative 
Equity team believe that a permanent, strategic allocation to defensive equities can help 
investors meet their goals over the long term.

At this point in the COVID-19 crisis, it is unclear whether we’re observing a bear market rally or 
a full-blown recovery in markets, with the economy to follow shortly after. Whatever path the 
recovery may take, we believe that investing in a strategy like Europe Defensive Equity, which 
balances risk and return, is worth consideration. 

Betting entirely on a full recovery — or entirely on another sharp drawdown — would not be a 
prudent choice for long-term investors. Defensive equity approaches like EDE can help investors 
strike a productive balance during uncertain market conditions, helping them to maintain a sharp 
focus on risk mitigation while still keeping up with rebounding markets.
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Endnotes 1 “Upside/Downside Capture: An ‘80:60 Strategy’ 
Demonstrates the Benefits of a Defensive Equity 
Portfolio,” by Bruce Apted and Adhiraj Mallik (State 
Street Global Advisors, September 2019).

2  “An Evaluation of 80:60 Strategies in Various Global 
Equity Markets,” by Bruce Apted and Adhiraj Mallik 
(State Street Global Advisors, March 2020).

3 The time period we cover in this section is 20 February 
2020 to 29 May 2020.

4 Best performing sector was Information Technology.

5 “How We Approach Defensive Equity Investing: The 
Health Care Example,” by Chee Ooi, Adhiraj Mallik, and 
Kishore Karunakaran (State Street Global Advisors,  
21 May 2020).

Appendix: 
Performance of 
Europe Defensive 
Equity Strategy

Figure 8 
EDE Annualized 
Performance (%) in EUR 
as of June 30, 2020
Strategy Inception: 
February 2016

Period Composite Return Benchmark Return Return Difference

Since Inception 4.82 3.92 0.91

Quarter To Date 11.29 12.60 -1.31

3 Months Return 11.29 12.60 -1.31

Year To Date -7.40 -12.84 5.44

1 Year Return -0.72 -5.48 4.76

3 Year Return 2.06 0.51 1.55

5 Year Return N/A N/A N/A

7 Year Return N/A N/A N/A

10 Year Return N/A N/A N/A

The performance shown is of a composite consisting of all discretionary accounts using this investment strategy. The above 
information is considered supplemental to the GIPS presentation for this Composite, which is available upon request. 
Past performance is not a reliable indicator of future performance. Performance returns for periods of less than one year 
are not annualized. The performance figures contained herein are provided on a net of fees basis, reflecting the deduction of 
investment management fees. Some members of this composite may accrue administration fees. The performance includes 
the reinvestment of dividends and other corporate earnings and is calculated in EUR.
N/A = Not applicable (strategy inception was February 2016).
Source: State Street Global Advisors, as of June 30, 2020.

https://www.ssga.com/us/en/institutional/ic/insights/defensive-equity-investing-the-health-care-example
https://www.ssga.com/us/en/institutional/ic/insights/defensive-equity-investing-the-health-care-example
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Our clients are the world’s governments, institutions and financial advisors. To help them achieve 
their financial goals we live our guiding principles each and every day:

• Start with rigor 
• Build from breadth 
• Invest as stewards 
• Invent the future 

For four decades, these principles have helped us be the quiet power in a tumultuous investing 
world. Helping millions of people secure their financial futures. This takes each of our employees 
in 27 offices around the world, and a f irm-wide conviction that we can always do it better. As a 
result, we are the world’s third-largest asset manager with US $3.05 trillion* under our care.

*  This figure is presented as of June 30, 2020 and includes approximately $69.52 billion of assets with respect to SPDR 
products for which State Street Global Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. 
SSGA FD and State Street Global Advisors are affiliated.

ssga.com 
Marketing Communication

Glossary

Defensive equities While the term is 
generally used in connection with stocks that 
possess defensive characteristics, such as 
stable cash flows and lower volatility, it may also 
be used to refer to lower-risk securities such as 
government bonds and preferred shares. 
Defensive stocks may outperform their flashier 
counterparts like growth stocks during periods 
of economic uncertainty when equity markets 
display a declining trend, but will underperform 
during periods of economic expansion. 

State Street Global Advisors 
Worldwide Entities

Abu Dhabi: State Street Global Advisors Limited, 
ADGM Branch, Al Khatem Tower, Suite 42801, 
Level 28, ADGM Square, Al Maryah Island, P.O Box 
76404, Abu Dhabi, United Arab Emirates. 
Regulated by the ADGM Financial Services 
Regulatory Authority. T: +971 2 245 9000. 
Australia: State Street Global Advisors, 
Australia, Limited (ABN 42 003 914 225) is the 
holder of an Australian Financial Services License 
(AFSL Number 238276). Registered office: Level 
14, 420 George Street, Sydney, NSW 2000, 

Australia. T: +612 9240-7600. F: +612 9240-7611. 
Belgium: State Street Global Advisors Belgium, 
Chaussée de La Hulpe 120, 1000 Brussels, 
Belgium. T: 32 2 663 2036. F: 32 2 672 2077. 
SSGA Belgium is a branch office of State Street 
Global Advisors Ireland Limited. State Street 
Global Advisors Ireland Limited, registered in 
Ireland with company number 145221, authorized 
and regulated by the Central Bank of Ireland, and 
whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. Canada: State Street 
Global Advisors, Ltd., 1981 McGill College Avenue, 
Suite 500 , Montreal, Qc, H3A 3A8, T: +514 282 
2400 and 30 Adelaide Street East Suite 800, 
Toronto, Ontario M5C 3G6. T: +647 775 5900. 
France: State Street Global Advisors Ireland 
Limited, Paris branch is a branch of State Street 
Global Advisors Ireland Limited, registered in 
Ireland with company number 145221, authorized 
and regulated by the Central Bank of Ireland, and 
whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. State Street Global 
Advisors Ireland Limited, Paris Branch, is 
registered in France with company number RCS 
Nanterre 832 734 602 and whose office is at 
Immeuble Défense Plaza, 23-25 rue Delarivière-
Lefoullon, 92064 Paris La Défense Cedex, France. 
T: (+33) 1 44 45 40 00. F: (+33) 1 44 45 41 92. 
Germany: State Street Global Advisors GmbH, 
Brienner Strasse 59, D-80333 Munich. 
Authorized and regulated by the Bundesanstalt 
für Finanzdienstleistungsaufsicht (“BaFin”). 
Registered with the Register of Commerce 

Munich HRB 121381. T: +49 (0)89-55878-400. 
F: +49 (0)89-55878-440. Hong Kong: State 
Street Global Advisors Asia Limited, 68/F, Two 
International Finance Centre, 8 Finance Street, 
Central, Hong Kong. T: +852 2103-0288. F: +852 
2103-0200. Ireland: State Street Global Advisors 
Ireland Limited is regulated by the Central Bank 
of Ireland. Registered office address 78 Sir John 
Rogerson’s Quay, Dublin 2. Registered Number: 
145221. T: +353 (0)1 776 3000. F: +353 (0)1 776 
3300. Italy: State Street Global Advisors Ireland 
Limited, Milan Branch (Sede Secondaria di 
Milano) is a branch of State Street Global 
Advisors Ireland Limited, registered in Ireland 
with company number 145221, authorized and 
regulated by the Central Bank of Ireland, and 
whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. State Street Global 
Advisors Ireland Limited, Milan Branch (Sede 
Secondaria di Milano), is registered in Italy with 
company number 10495250960 - R.E.A. 
2535585 and VAT number 10495250960 and 
whose office is at Via Ferrante Aporti, 10 - 20125 
Milano, Italy. T: +39 02 32066 100. F: +39 02 
32066 155. Japan: State Street Global Advisors 
(Japan) Co., Ltd., Toranomon Hills Mori Tower 25F 
1-23-1 Toranomon, Minato-ku, Tokyo 105-6325 
Japan. T: +81-3-4530-7380. Financial 
Instruments Business Operator, Kanto Local 
Financial Bureau (Kinsho #345), Membership: 
Japan Investment Advisers Association, The 
Investment Trust Association, Japan,  
Japan Securities Dealers’ Association. 

Netherlands: State Street Global Advisors 
Netherlands, Apollo Building, 7th floor 
Herikerbergweg 29 1101 CN Amsterdam, 
Netherlands. Telephone: 31 20 7181701. SSGA 
Netherlands is a branch office of State Street 
Global Advisors Ireland Limited, registered in 
Ireland with company number 145221, authorized 
and regulated by the Central Bank of Ireland, and 
whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. Singapore: State 
Street Global Advisors Singapore Limited, 168, 
Robinson Road, #33-01 Capital Tower, Singapore 
068912 (Company Reg. No: 200002719D, 
regulated by the Monetary Authority of 
Singapore). T: +65 6826-7555. F: +65 6826-7501. 
Switzerland: State Street Global Advisors AG, 
Beethovenstr. 19, CH-8027 Zurich. Authorized 
and regulated by the Eidgenössische 
Finanzmarktaufsicht (“FINMA”). Registered with 
the Register of Commerce Zurich CHE-
105.078.458. T: +41 (0)44 245 70 00. F: +41 (0)44 
245 70 16. United Kingdom: State Street Global 
Advisors Limited. Authorized and regulated by 
the Financial Conduct Authority. Registered in 
England. Registered No. 2509928. VAT No. 
5776591 81. Registered office: 20 Churchill Place, 
Canary Wharf, London, E14 5HJ. T: 020 3395 
6000. F: 020 3395 6350. United States: State 
Street Global Advisors, One Iron Street, Boston, 
MA 02210-1641. T: +1 617 786 3000.

http://www.ssga.com
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Investing involves risk including the risk of loss 
of principal. 

The information provided does not constitute 
investment advice and it should not be relied on 
as such. It should not be considered a 
solicitation to buy or an offer to sell a security. It 
does not take into account any investor’s 
particular investment objectives, strategies, tax 
status or investment horizon. You should 
consult your tax and financial advisor. All 
information is from SSGA unless otherwise 
noted and has been obtained from sources 
believed to be reliable, but its accuracy is not 
guaranteed. There is no representation or 
warranty as to the current accuracy, reliability 
or completeness of, nor liability for, decisions 
based on such information and it should not be 
relied on as such. 

The views expressed are the views of Adhiraj 
Mallik through July 29 2020, and are subject to 
change based on market and other conditions. 
This document contains certain statements 
that may be deemed forward-looking 
statements. Please note that any such 
statements are not guarantees of any future 
performance and actual results or 
developments may differ materially from  
those projected. 

Actively managed funds do not seek to replicate 
the performance of a specified index. Equity 
securities may fluctuate in value in response to 
the activities of individual companies and 
general market and economic conditions. 
Investing in foreign domiciled securities may 
involve risk of capital loss from unfavorable 
fluctuation in currency values, withholding 
taxes, from differences in generally accepted 
accounting principles or from economic or 
political instability in other nations.

Investments in emerging or developing markets 
may be more volatile and less liquid than 
investing in developed markets and may involve 
exposure to economic structures that are 
generally less diverse and mature and to 
political systems which have less stability than 
those of more developed countries.

The MSCI World Index, MSCI Europe, MSCI 
Europe Value, MSCI Europe Minimum Volatility, 
MSCI Europe Quality, MSCI Europe Equally 
Weighted (to Represent Size), and MSCI Europe 
Momentum are the exclusive property of MSCI 
Inc. (“MSCI”). MSCI and the MSCI index names 
are service mark(s) of MSCI or its affiliates and 
have been licensed for use for certain purposes 
by State Street Global Advisors (“SSGA”). The 
financial securities referred to herein are not 
sponsored, endorsed, or promoted by MSCI, and 
MSCI bears no liability with respect to any such 
financial securities. No purchaser, seller or 
holder of this product, or any other person or 
entity, should use or refer to any MSCI trade 
name, trademark or service mark to sponsor, 

endorse, market or promote this product 
without first contacting MSCI to determine 
whether MSCI’s permission is required. Under 
no circumstances may any person or entity 
claim any affiliation with MSCI without the prior 
written permission of MSCI.

For use in EMEA:

The information contained in this 
communication is not a research 
recommendation or ‘investment research’ 
and is classified as a ‘Marketing 
Communication’ in accordance with the 
Markets in Financial Instruments Directive 
(2014/65/EU) or applicable Swiss 
regulation. This means that this marketing 
communication (a) has not been prepared 
in accordance with legal requirements 
designed to promote the independence of 
investment research (b) is not subject to 
any prohibition on dealing ahead of the 
dissemination of investment research.

This communication is directed at professional 
clients (this includes eligible counterparties as 
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retail clients) should not rely on  
this communication.

All the index performance results referred to 
are provided exclusively for comparison 
purposes only. It should not be assumed that 
they represent the performance of any 
particular investment.

This document provides summary 
information regarding the Strategy. This 
document should be read in conjunction 
with the Strategy’s Disclosure Document, 
which is available from SSGA. The Strategy 
Disclosure Document contains important 
information about the Strategy, including  
a description of a number of risks.

The trademarks and service marks referenced 
herein are the property of their respective 
owners. Third party data providers make no 
warranties or representations of any kind 
relating to the accuracy, completeness or 
timeliness of the data and have no liability 
for damages of any kind relating to the use 
of such data.

The whole or any part of this work may not be 
reproduced, copied or transmitted or any of its 
contents disclosed to third parties without 
SSGA’s express written consent.

© 2020 State Street Corporation. 
All Rights Reserved. 
ID269809-3118038.2.1.GBL.INST 0720
Exp. Date: 31/08/2021




