Fixed Income.
Modernized. Optimized.
Your old Fixed Income portfolio is dated.
You need a portfolio that’s optimized for now.
Why?

Where to Look

ESG Adds Quality

Use Index for Efficiency

Lower Rates and Flatter Yields are No Blip.

Investment-Grade Corporates.

The days of Active being the automatic first choice for
Fixed Income are long gone. Investors are moving to
Index for its cost-efficiency, transparency and reliability.

DM Sovereign Bond
yields are already at
historic lows.

With the Fed and the ECB using Quantitative Easing
to buy Credit, Investment-Grade Corporates are
increasingly well-supported.

Whether they’re looking to manage risk, align
investments to their values or pursue more sustainable
performance, modern investors are increasingly
looking at ESG in Fixed Income.

US Treasuries
UK Gilts
JGB
German Bunds

1Y
0.06
-0.06
-0.13
-0.67

Continued support from
central banks is likely to
keep them there.
3Y
0.18
0.01
-0.13
-0.74

5Y
0.46
0.08
-0.11
-0.69

7Y
0.82
0.24
-0.06
-0.63

10Y
1.17
0.48
0.05
-0.45

20Y
1.78
1.01
0.44
-0.21

30Y
1.97
1.07
0.65
0.01

There’s negative yields a long way out, as shown by the sea of red.
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Go Global: And with dollar hedging rates
for €/£ at significant lows, investors can
look beyond their home turf to the
rich world of US Corporates.
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From green bonds to innovations such as climate bond
strategies, the latest products offer substantial ESG
improvements with characteristics that are still very
much in line with more traditional investments.

Move to the Modern Fixed Income Portfolio
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Alongside Higher Risk.

EM Debt, Especially China.

As yields fall, duration automatically
rises for the same maturity
bonds, and sovereigns have
also been taking advantage
of rock-bottom yields and
flat curves to issue further
and further out.

For more yield, albeit with more risk, EM Debt is the place
to go. And, Chinese bonds are increasingly presenting
characteristics — such as low correlation and attractive
real yields — that many investors will find persuasive.
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In other words, DM Sovereign
Bonds are far from risk-free,
and we think the risk they have
is very poorly rewarded.
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All sources SSGA, unless otherwise specified. Examples are for illustrative purposes
only. Past performance is not a reliable indicator of future performance.

In today’s low-rate environment, high-efficiency,
cost-effective index investing makes sense.
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Discover more about the Modern Fixed Income Portfolio at ssga.com
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Add ESG
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More Risk Appetite?
EM Debt
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Use Index
for Efficiency

EM Debt
HC
EM Debt

Especially

China

EM Debt
LC
Riskier, but FX may
be poised to rebound.
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Marketing Communication.
For investment professional use only.
State Street Global Advisors World Wide Entities
Investing involves risk including the risk of loss
of principal.
The whole or any part of this work may not be
reproduced, copied or transmitted or any of its
contents disclosed to third parties without State
Street Global Advisors express written consent.
The views expressed in this material are the views of
the EMEA Fixed Income Specialists of State Street
Global Advisors Global Fixed Income Group as at
12 February 2021 and are subject to change. This
document contains certain statements that may be
deemed forward-looking statements. Please note that
any such statements are not guarantees of any future
performance and actual results or developments may
differ materially from those projected.
The information contained in this communication
is not a research recommendation or ‘investment
research’ and is classified as a ‘Marketing
Communication’ in accordance with the Markets
in Financial Instruments Directive (2014/65/EU)
or applicable Swiss regulation. This means that
this marketing communication (a) has not been
prepared in accordance with legal requirements
designed to promote the independence of
investment research (b) is not subject to any
prohibition on dealing ahead of the dissemination
of investment research.

This communication is directed at professional clients
(this includes eligible counterparties as defined by
the appropriate EU regulator or applicable Swiss
regulator) who are deemed both knowledgeable and
experienced in matters relating to investments. The
products and services to which this communication
relates are only available to such persons and
persons of any other description (including retail
clients) should not rely on this communication.
The information provided does not constitute
investment advice as such term is defined under the
Markets in Financial Instruments Directive (2014/65/
EU) and it should not be relied on as such. It should
not be considered a solicitation to buy or an offer to
sell any investment. It does not take into account any
investor’s or potential investor’s particular investment
objectives, strategies, tax status, risk appetite or
investment horizon. If you require investment advice
you should consult your tax and financial or other
professional advisor.
Diversification does not ensure a profit or guarantee
against loss.
The trademarks and service marks referenced
herein are the property of their respective owners.
Third-party data providers make no warranties or
representations of any kind relating to the accuracy,
completeness or timeliness of the data and have no
liability for damages of any kind relating to the use of
such data.
All information is from State Street Global Advisors
unless otherwise noted and has been obtained from
sources believed to be reliable, but its accuracy is not
guaranteed. There is no representation or warranty as
to the current accuracy, reliability or completeness of,
nor liability for, decisions based on such information
and it should not be relied on as such.

Bonds generally present less short-term risk and
volatility than stocks but contain interest rate risk
(as interest rates raise, bond prices usually fall);
issuer default risk; issuer credit risk; liquidity risk; and
inflation risk. These effects are usually pronounced
for longer-term securities. Any fixed income security
sold or redeemed prior to maturity may be subject to
a substantial gain or loss. International Government
bonds and corporate bonds generally have more
moderate short-term price fluctuations than stocks
but provide lower potential long-term returns.
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