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The Bank of England left policy rates unchanged in June, 
but increased quantitative easing measures via the 
Asset Purchase facility. The UK economy showed signs 
of recovery from its April low after the easing of some 
lockdown measures. There were also some positive signs 
emanating from Brexit negotiations.

The Bank of England (BoE) left policy rates unchanged at the 18 June Monetary Policy 
Committee meeting. The decision to hold rates at 0.10% was unanimous at 9–0. The committee 
voted by a majority of 8–1 to increase quantitative easing (QE) by £100 billion to a target level of 
£745 billion by the end of 2020. The use of negative interest rates did not come up in the policy 
discussion, although BoE Governor Andrew Bailey was careful not to rule anything out.

The economy showed small signs of recovery from the April low after the easing of some 
lockdown measures. This trend should continue in July following further easing of restrictions 
from 4th July, including a reduction in the official social distancing measure from two metres to 
one metre (plus). Although negative interest rates look unlikely at this time, the current low rate 
environment could remain in place for some time after Bailey suggested the institution should 
prioritise shrinking its balance sheet before raising interest rates — this could mean reverse-
engineering at least £820 billion in loans and assets, mostly UK government bonds accumulated 
through QE. Conversations between Boris Johnson and the European Union’s leadership was 
reported to have injected fresh momentum into the deadlocked negotiations. European officials 
inferred from Johnson’s contributions that he is willing to soften his position and signalled 
that they were ready to do the same. Formal discussions will resume on June 29 in a more 
concentrated format than the previous series of talks every three weeks.

The composite purchasing managers’ index (PMI) rose from 30.0 in May to 47.6 in June 
suggesting that the further easing in the lockdown has led to a small rebound in economic 
activity. Reading below 50 are indicative of contracting activity. The manufacturing PMI rose from 
40.7 to 50.1 and the services index recovered from 29.0 to 47.0, with all readings coming in above 
consensus estimates. Retail sales rebounded strongly in May, rising 12.0% versus a slide of -18.1% 
in April. Public sector borrowing rose to £55.2bn in May (versus consensus of £50.0bn) from the 
April figure of £48.5bn (revised lower from £62.1 billion). CPI inflation fell from 0.8% in April to a 
four-year low of 0.5% in May, mainly attributed to the lagged effect of the plunge in oil prices in 
April. The core inflation measure eased from 1.4% in April to a three-and-a-half-year low of 1.2% 
in May. In the three months to April, the ILO measure of unemployment remained unchanged 
at 3.9% (consensus 4.7%). The timelier claimant-count measure of unemployment shot up by 
527,000 in May to 2.8 million. The cumulative increase since the trough in March now stands at 
1.6 million, higher than the total 1.1 million rise seen after the 2008/09 financial crisis. 
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Unemployment figures are expected to increase as the government’s job furlough scheme is 
wound down from August. The 2.2% quarter-on-quarter drop in GDP in the first quarter of 2020 
was the joint-largest fall since 1979 — this sets the stage for an unprecedented fall in the second 
quarter, despite evidence of a partial rebound in the economy in May and June.
 

Since the height of the liquidity crunch in March, markets and liquidity conditions continued to 
improve through June. Duration of investments increased, with trades of six-month duration 
commonplace and 12-month activity building. Some of this activity was driven by investors 
looking to put excess liquidity to work, and others by issuer supply/demand dynamics. While 
volumes remained healthy, issuers were diligent and deliberate about managing their needs. 
Factors ranging from government funding programmes, term capital markets issuance, and the 
FX basis impacted issuer activity. 

GBP Libour yields hit new lows with the 12-month fix falling to 0.46%, six-month fix at 0.29% 
and three-month fix at 0.14%. Investment yields also moved lower, with typical one-month 
investments at 0.07%, 3-month at 0.15% and 6-month at 0.25%. Half-year-end was also a driver 
for the very short end of the market via the normal supply/demand dynamics of dealer balance 
sheet restriction over these periods. Although the BoE references to negative policy rates 
diminished, the market remained unsure with expectations for negative money market yields 
being marginally priced in and out. UK gilt yields remained negative out to the five-year horizon.

At the fund level, the weighted average maturity (WAM) was increased marginally from mid-20-
day range to a low 30-day range. The majority of investments placed were within a one-month 
maturity, with selected high-quality investments made within a three-month maturity. Fund AUM 
also continued to see a healthy stream of subscriptions over the month. Liquidity was maintained 
at high levels at all times with an additional focus on liquidity for half year end positioning Fund 
liquidity was covered with a combination of government and supranational holdings, gilt repo and 
bank deposits. The fund always maintained high credit quality.
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State Street Global Advisors Entities

Belgium: State Street Global Advisors Belgium 
is a branch of State Street Global Advisors 
Ireland Limited, registered in Ireland with 
company number 145221, authorised and 
regulated by the Central Bank of Ireland, and 
whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. State Street Global 
Advisors Belgium is registered in Belgium with 
company number 701.885.466, and its office is 
located at Chaussée de La Hulpe 120, 1000 
Brussels, Belgium. T: (+32) 2 663 2036,  
F: (+32) 2 672 2077. Germany: State Street 
Global Advisors GmbH, Brienner Strasse 59, 
D-80333 Munich. Authorised and regulated by 
the Bundesanstalt für 
Finanzdienstleistungsaufsicht (“BaFin”). 
Registered with the Register of Commerce 
Munich HRB 121381. T: +49 (0)89-55878-400.  
F: +49 (0)89-55878-440. Ireland: State Street 
Global Advisors Ireland Limited is regulated by 
the Central Bank of Ireland. Registered office 
address 78 Sir John Rogerson’s Quay, Dublin 2. 
Registered Number: 145221. T: +353 (0)1 776 
3000. F: +353 (0)1 776 3300. Netherlands: 
State Street Global Advisors Netherlands is a 
branch of State Street Global Advisors Ireland 
Limited, registered in Ireland with company 
number 145221, authorised and regulated by 
the Central Bank of Ireland, and whose 
registered office is at 78 Sir John Rogerson’s 
Quay, Dublin 2. State Street Global Advisors 
Netherlands is registered in the Netherlands 
with company number 72421673, and its office 
is located at Apollo Building, 7th floor 
Herikerbergweg 29 1101 CN Amsterdam, 
Netherlands. Telephone: (+31) 20 7181701. 
Singapore: State Street Global Advisors 
Singapore Limited, 168, Robinson Road, #33-01 
Capital Tower, Singapore 068912 (Company 
Reg. No: 200002719D, regulated by the 

Monetary Authority of Singapore). T: +65 6826 
-7555. Switzerland: State Street Global 
Advisors AG, Beethovenstr. 19, CH-8027 Zurich. 
Registered with the Register of Commerce 
Zurich CHE-105.078.458. T: +41 (0)44 245 70 
00. F: +41 (0)44 245 70 16. United Kingdom: 
State Street Global Advisors Limited. 
Authorised and regulated by the Financial 
Conduct Authority. Registered in England. 
Registered No. 2509928. VAT No. 5776591 81. 
Registered office: 20 Churchill Place, Canary 
Wharf, London, E14 5HJ. T: 020 3395 6000.  
F: 020 3395 6350. 

Investing involves risk including the risk of loss 
of principal.
All forms of investments carry risks, including 
the risk of losing all of the invested amount. 
Such activities may not be suitable 
for everyone.
Past performance is not a guarantee of 
future results.
Index returns reflect capital gains and losses, 
income, and the reinvestment of dividends.
Diversification does not ensure a profit or 
guarantee against loss.
The whole or any part of this work may not be 
reproduced, copied or transmitted or any of its 
contents disclosed to third parties without 
SSGA’s express written consent.
The above targets are estimates based on 
certain assumptions and analysis. There is no 
guarantee that the estimates will be achieved.
The information provided does not constitute 
investment advice as such term is defined 
under the Markets in Financial Instruments 
Directive (2014/65/EC) or applicable Swiss 
regulation and it should not be relied on as such. 
It should not be considered a solicitation to buy 
or an offer to sell any investment. It does not 
take into account any investor’s or potential 
investor’s particular investment objectives, 
strategies, tax status, risk appetite or 
investment horizon. If you require investment 
advice you should consult your tax and financial 
or other professional advisor. All information is 
from SSGA unless otherwise noted and has 

been obtained from sources believed to be 
reliable, but its accuracy is not guaranteed. 
There is no representation or warranty as to 
the current accuracy, reliability or completeness 
of, nor liability for, decisions based on such 
information and it should not be relied on 
as such.
These investments may have difficulty in 
liquidating an investment position without 
taking a significant discount from current 
market value, which can be a significant 
problem with certain lightly traded securities.
You should obtain and read a Key Investor 
Information Document and Prospectus 
relating to the SSGA Cash funds prior to 
investing. Further information, including 
the annual and semi-annual reports and 
the Key Investor Information Document 
and Prospectus describing the 
characteristics, charges, expenses and 
risks involved in your investments are 
available for residents of countries where 
SSGA cash funds are authorized for sale, 
at ssga.com/cash and from your local 
SSGA office.

For Investors in Switzerland: The collective 
investment scheme referred to herein is a 
collective investment scheme under Irish Law. 
Prospective investors may obtain the current 
sales prospectus, the articles of incorporation, 
the simplified prospectuses as well as the latest 
annual and semi-annual report free of charge 
from the Swiss Representative and Paying 
agent, State Street Bank GmbH Munich, Zurich 
Branch, Beethovenstrasse 19, 8027 Zurich as 
well as from the main distributor in Switzerland, 
State Street Global Advisors AG, 
Beethovenstrasse 19, 8027 Zurich. Before 
investing please read the prospectus and the 
KIID, copies of which can be obtained from the 
Swiss representative, or at ssga.com.
An investment in the fund is not insured or 
guaranteed by the Federal Deposit Insurance 
Corporation or any other government agency. 
Although the fund seeks to preserve the value 
of your investment at $1.00 per share, it is 

possible to lose money by investing in the fund.
The views expressed in this material are the 
views of Cash Portfolio Management through 
the period ended May 30, 2020 and are subject 
to change based on market and other 
conditions. This document contains certain 
statements that may be deemed forward-
looking statements. Please note that any 
such statements are not guarantees of any 
future performance and actual results or 
developments may differ materially from 
those projected.
The information contained in this 
communication is not a research 
recommendation or ‘investment research’ 
and is classified as a ‘Marketing 
Communication’ in accordance with the 
European Communities (Markets in 
Financial Instruments) Regulations 
(2014/65/EU) and applicable Swiss 
regulation. This means that this marketing 
communication (a) has not been prepared 
in accordance with legal requirements 
designed to promote the independence of 
investment research (b) is not subject to 
any prohibition on dealing ahead of the 
dissemination of investment research. 
This Message may contain confidential 
information intended only for the use of 
the addressee named above. If you are not 
the intended recipient of this message you 
are hereby notified that any use, 
dissemination, distribution or reproduction 
of this message is prohibited. If you are not 
the intended recipient of this email 
communication, please notify us 
immediately by email direct to the sender 
and then destroy any electronic or paper 
copy of this message.
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Our clients are the world’s governments, institutions and financial advisors. To help them achieve 
their financial goals we live our guiding principles each and every day:

• Start with rigour 
• Build from breadth 
• Invest as stewards 
• Invent the future 

For four decades, these principles have helped us be the quiet power in a tumultuous investing 
world. Helping millions of people secure their financial futures. This takes each of our employees 
in 27 offices around the world, and a firm-wide conviction that we can always do it better. As a 
result, we are the world’s third-largest asset manager with US $2.69 trillion* under our care.

*  This figure is presented as of March 31, 2020 and includes approximately $51.62 billion of assets with respect to SPDR 
products for which State Street Global Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. 
SSGA FD and State Street Global Advisors are affiliated.
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