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This document aims to provide underwriters and impact 
bond issuers with an overview of State Street Global 
Advisors’ (SSGA’s) investment approach to green bonds. 

SSGA has been an active investor in green bond issues 
globally since April 2015. Currently, our green bond 
assets under management are $1.98 billion1. We 
manage green bonds in several currencies including 
the Australian dollar, Canadian dollar, Swiss franc, Euro, 
Sterling, Japanese yen, Swedish krona and US dollar.

Driven by a more than 30-year legacy in environmental, social and governance (ESG) investing, 
SSGA’s mission — to invest responsibly to enable economic prosperity and social progress — 
reflects our commitment to ESG principles.

Whether clients are focused on risk management, responding to new regulations, investing 
according to their values, or seeking to enhance long-term performance, we believe our ESG 
integration approach, along with our ESG-specific investment capabilities, will help clients 
achieve their ESG objectives and investment goals.

While the majority of our ESG portfolios are client-specific, for institutions and financial advisors, 
we have led the market in developing innovative ESG commingled fund solutions. 
Some examples in the fixed income space are:
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In 2019, SSGA launched a range of sustainable climate and low-carbon bond and equity 
strategies aligned with the Paris Agreement goals of limiting temperature increase to well below 
2°C above pre-industrial levels. In doing so, we work with investors who are adapting their 
portfolios for the transition to the low carbon economy, and specifically, with those seeking to 
allocate to green bonds. 

Where applicable, we aim to invest a significant proportion of assets into green bonds using our 
framework, as opposed to dedicated green bond-only portfolios.

Prior to each investment decision, we evaluate green bonds by applying the following 
minimum criteria:

1. Clear description of the projects to be financed (including goals and projected impacts) 

2. Competent project selection and a fully transparent process of the management of proceeds 

3. Regular public reporting including project description, allocation of funds and environmental 
impacts (quantified where feasible) 

4. Independent, third-party verification of project selection and use of funds is 
also advantageous.

We continuously develop and advance our minimum requirements to be in harmony with the 
ICMA Green Bond Principles framework and global leading initiatives, such as alignment with 
the Climate Bonds Taxonomy.

SSGA will typically invest in securities that qualify for inclusion in broad fixed income indices, for 
example, the Bloomberg Barclays Global Aggregate Bond Index, ICE BofA Global High Yield and 
J.P. Morgan Emerging Market Debt Indices.

These include the following fixed income securities:

• Treasuries 

• Supranationals, Sub-Sovereigns and Agencies (e.g. multilateral development banks) 

• Financials 

• Corporates 

• Covered Bonds and Pfandbriefe 

• Asset-Backed Securities (senior tranches only)

Minimum Green 
Bond Criteria

Securities of Interest

https://www.climatebonds.net/standard/taxonomy
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SSGA’s Global Fixed Income investment team provides access to a broad array of strategies, 
which include government bonds, investment-grade corporates, high-yield, securitised bonds, 
floating rate securities and cash, across developed and emerging markets.

We manage $487bn across a range of fixed income instruments:

Across over 100 investment strategies managed in separate accounts, commingled funds 
and ETFs, State Street Global Advisors manages the following*:

• $471 billion in fixed income 

• $388 billion in cash 

• $62 billion in currency

Our Fixed Income team* consists of over 140 dedicated fixed income professionals 
globally including:

• 82 Portfolio managers, averaging 18 years of experience

• 19 Traders averaging 17 years of experience

• 26 Research analysts averaging 15 years of experience

The Fixed Income team is also supported by eight people dedicated to ESG Investment Strategy, 
ESG Research and ESG data, as well as our Asset Stewardship team.

Incisive research and analysis generated from the depth and scale of our global investment 
teams and personnel inform our index and active investment strategies, but also 
customised solutions.

Figure 1 
Fixed Income Assets 
Under Management: 
$487 Billion as at 
31 March 2020
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* All figures as at 31 March 2020.
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We apply a multi-dimensional approach to ESG investing for fixed income. Over more than thirty 
years of ESG investing we have advanced our investing and stewardship capabilities to deliver 
value to our clients and continue earning the trust they place in us. Through our extensive ESG 
data and research we can help develop and implement investment solutions for our clients that 
align policy, principles and values, yet seek maximum performance or minimum tracking error 
within the constraints.

Our firm-wide responsible investment assets under management that take into consideration 
ESG investment factors through either negative screening, best-in-class investment, sustainable 
or green-themed investing is $305billion as at 31 March 2020. In addition, we have $54billion in 
ESG integrated assets that systematically and explicitly include ESG factors in financial analysis.

State Street Global Advisors is a signatory of the Principles for Responsible Investments (PRI) 
and is committed to investing sustainably. By implementing the PRI in our sustainable investment 
approach, we aim to promote sustainable business practices actively and transparently, while 
encouraging other market participants to do the same.

Climate/Environmental Partnerships & Initiatives (year joined)

• Climate Bonds Initiative (2020) 

• University of Cambridge Institute for Sustainability Leadership (2018) 

• TCFD — Task Force on Climate Related Financial Disclosures (2017) 

• One Planet (2017) 

• Green Bond Principles (2014) 

• UNEP FI — United Nations Environment Programme Finance Initiative (2005) 

• Carbon Disclosure Project (2004) 

• Ceres Investor Network on Climate Risk & Sustainability Risk (2003)

For a complete list of signatories and organisations that SSGA is a member of, please refer to 
our website: ssga.com. 

A Leader in 
ESG Investing

Guidance on Enhancing Green Bond Participation

Endnote 1 As at 1 June 2020.

http://www.ssga.com
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About State Street 
Global Advisors

Our clients are the world’s governments, institutions and financial advisors. To help them achieve 
their financial goals we live our guiding principles each and every day:

• Start with rigour 
• Build from breadth 
• Invest as stewards 
• Invent the future 

For four decades, these principles have helped us be the quiet power in a tumultuous investing 
world. Helping millions of people secure their financial futures. This takes each of our employees 
in 27 offices around the world, and a firm-wide conviction that we can always do it better. As a 
result, we are the world’s third-largest asset manager with US $2.69 trillion* under our care.

*  This figure is presented as of March 31, 2020 and includes approximately $51.62 billion of assets with respect to SPDR 
products for which State Street Global Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. 
SSGA FD and State Street Global Advisors are affiliated.

ssga.com
Marketing Communication

State Street Global Advisors 
Worldwide Entities

Abu Dhabi: State Street Global Advisors Limited, 
ADGM Branch, Al Khatem Tower, Suite 42801, 
Level 28, ADGM Square, Al Maryah Island, P.O Box 
76404, Abu Dhabi, United Arab Emirates. 
Regulated by the ADGM Financial Services 
Regulatory Authority. T: +971 2 245 9000. 
Australia: State Street Global Advisors, 
Australia, Limited (ABN 42 003 914 225) is the 
holder of an Australian Financial Services Licence 
(AFSL Number 238276). Registered office: Level 
14, 420 George Street, Sydney, NSW 2000, 
Australia. T: +612 9240-7600. F: +612 9240-7611.
Belgium: State Street Global Advisors Belgium is 
a branch of State Street Global Advisors Ireland 
Limited, registered in Ireland with company 
number 145221, authorised and regulated by the 
Central Bank of Ireland, and whose registered 
office is at 78 Sir John Rogerson’s Quay, Dublin 2. 
State Street Global Advisors Belgium is registered 
in Belgium with company number 701.885.466, 
and its office is located at Chaussée de La Hulpe 
120, 1000 Brussels, Belgium. T: (+32) 2 663 2036, 
F: (+32) 2 672 2077. Canada: State Street Global 
Advisors, Ltd., 1981 McGill College Avenue, Suite 
500 , Montreal, Qc, H3A 3A8, T: +514 282 2400 
and 30 Adelaide Street East Suite 800, Toronto, 
Ontario M5C 3G6. T: +647 775 5900. France: 
State Street Global Advisors Ireland Limited, Paris 
Branch (“State Street Global Advisors Paris 
Branch”) is a branch of State Street Global 
Advisors Ireland Limited, registered in Ireland 
with company number 145221, authorised and 
regulated by the Central Bank of Ireland, and 
whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. State Street Global 
Advisors Paris Branch is registered in France with 
company number RCS Nanterre 832 734 602, 
and its office is located at Immeuble Défense 
Plaza, 23-25 rue Delarivière-Lefoullon, 92064 
Paris La Défense Cedex, France. T: (+33) 1 44 45 
40 00. F: (+33) 1 44 45 41 92. Germany: State 
Street Global Advisors GmbH, Brienner 
Strasse 59, D-80333 Munich. Authorised and 
regulated by the Bundesanstalt für 
Finanzdienstleistungsaufsicht (“BaFin”). 

Registered with the Register of Commerce 
Munich HRB 121381. T: +49 (0)89-55878-400.  
F: +49 (0)89-55878-440. Hong Kong: State 
Street Global Advisors Asia Limited, 68/F, Two 
International Finance Centre, 8 Finance Street, 
Central, Hong Kong. T: +852 2103-0288. F: +852 
2103-0200. Ireland: State Street Global Advisors 
Ireland Limited is regulated by the Central Bank 
of Ireland. Registered office address 78 Sir John 
Rogerson’s Quay, Dublin 2. Registered Number: 
145221. T: +353 (0)1 776 3000. F: +353 (0)1 776 
3300. Italy: State Street Global Advisors Ireland 
Limited Milan Branch (Sede Secondaria di Milano) 
(“State Street Global Advisors Milan Branch”) is a 
branch of State Street Global Advisors Ireland 
Limited, registered in Ireland with company 
number 145221, authorised and regulated by the 
Central Bank of Ireland, and whose registered 
office is at 78 Sir John Rogerson’s Quay, Dublin 2. 
State Street Global Advisors Milan Branch is 
registered in Italy with company number 
10495250960 - R.E.A. 2535585 and VAT 
number 10495250960, and its office is located 
at Via Ferrante Aporti, 10 - 20125 Milano, Italy.  
T: (+39) 02 32066 100. F: (+39) 02 32066 155. 
Japan: State Street Global Advisors (Japan) Co., 
Ltd., Toranomon Hills Mori Tower 25F 1-23-1 
Toranomon, Minato-ku, Tokyo 105-6325 Japan.  
T: +81-3-4530-7380. Financial Instruments 
Business Operator, Kanto Local Financial Bureau 
(Kinsho #345), Membership: Japan Investment 
Advisers Association, The Investment Trust 
Association, Japan, Japan Securities Dealers’ 
Association. Netherlands: State Street Global 
Advisors Netherlands is a branch of State Street 
Global Advisors Ireland Limited, registered in 
Ireland with company number 145221, authorised 
and regulated by the Central Bank of Ireland, and 
whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. State Street Global 
Advisors Netherlands is registered in the 
Netherlands with company number 72421673, 
and its office is located at Apollo Building, 7th 
floor Herikerbergweg 29 1101 CN Amsterdam, 
Netherlands. T: (+31) 20 7181701. Singapore: 
State Street Global Advisors Singapore Limited, 
168, Robinson Road, #33-01 Capital Tower, 
Singapore 068912 (Company Reg. No: 
200002719D, regulated by the Monetary 
Authority of Singapore). T: +65 6826-7555.  
F: +65 6826-7501. Switzerland: State Street 
Global Advisors AG, Beethovenstr. 19, CH-8027 

Zurich. Registered with the Register of Commerce 
Zurich CHE-105.078.458. T: +41 (0)44 245 70 00. 
F: +41 (0)44 245 70 16. United Kingdom: State 
Street Global Advisors Limited. Authorised and 
regulated by the Financial Conduct Authority. 
Registered in England. Registered No. 2509928. 
VAT No. 5776591 81. Registered office: 20 
Churchill Place, Canary Wharf, London, E14 5HJ. 
T: 020 3395 6000. F: 020 3395 6350.  
United States: State Street Global Advisors,  
1 Iron Street, Boston, MA 02210-1641.

Investing involves risk including the risk of loss 
of principal. Past performance is no guarantee of 
future results.

The information provided does not constitute 
investment advice and it should not be r elied on 
as such. It should not be considered a solicitation 
to buy or an offer to sell a security. It does not 
take into account any investor’s particular 
investment objectives, strategies, tax status or 
investment horizon. You should consult your tax 
and financial advisor. All information is from State 
Street Global Advisors unless otherwise noted 
and has been obtained from sources believed to 
be reliable, but its accuracy is not guaranteed. 
There is no representation or warranty as to the 
current accuracy, reliability or completeness of, 
nor liability for, decisions based on such 
information and it should not be relied on as such.

Diversification does not ensure a profit or 
guarantee against loss.

Bonds generally present less short-term risk and 
volatility than stocks, but contain interest rate risk 
(as interest rates rise bond prices usually fall); 
issuer default risk; issuer credit risk; liquidity risk; 
and inflation risk. These effects are usually 
pronounced for longer-term securities. Any fixed 
income security sold or redeemed prior to maturity 
may be subject to a substantial gain or loss.
Equity securities may fluctuate in value in 
response to the activities of individual companies 
and general market and economic conditions.

Investing in foreign domiciled securities may 
involve risk of capital loss from unfavourable 
fluctuation in currency values, withholding taxes, 
from differences in generally accepted 
accounting principles or from economic or 

political instability in other nations. Investments 
in emerging or developing markets may be more 
volatile and less liquid than investing in 
developed markets and may involve exposure to 
economic structures that are generally less 
diverse and mature and to political systems 
which have less stability than those of more 
developed countries.

The returns on a portfolio of securities which 
exclude companies that do not meet the 
portfolio’s specified ESG criteria may trail the 
returns on a portfolio of securities which include 
such companies. A portfolio’s ESG criteria may 
result in the portfolio investing in industry sectors 
or securities which underperform the market as  
a whole.

Responsible-Factor (R Factor) scoring is designed 
by State Street to reflect certain ESG 
characteristics and does not represent 
investment performance. Results generated out 
of the scoring model is based on sustainability 
and corporate governance dimensions of a 
scored entity.

The whole or any part of this work may not be 
reproduced, copied or transmitted or any of its 
contents disclosed to third parties without 
SSGA’s express written consent.

The information contained in this 
communication is not a research 
recommendation or ‘investment research’ 
and is classified as a ‘Marketing 
Communication’ in accordance with the 
Markets in Financial Instruments Directive 
(2014/65/EU) or applicable Swiss regulation. 
This means that this marketing 
communication (a) has not been prepared in 
accordance with legal requirements 
designed to promote the independence of 
investment research (b) is not subject to any 
prohibition on dealing ahead of the 
dissemination of investment research.
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