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About this Study

In 2021, ESG investing has grown to $35+ trillion —
over a third of the world’s professionally managed assets.
ESG is now well and truly mainstream across the globe.
Soon ESG investing will be investing, or at the very least a
fundamental component of all investing.
Our latest research uncovers the views of more than 300
institutional investors, revealing an industry poised for
a surge in decarbonization target-setting over the next
three years. Currently 20% of the most sophisticated
have already set formal targets and momentum is clearly
building for those yet to do so.
Where in the past risk mitigation and performance were the clear key drivers for investors, this time
around investors told us that their climate strategies are equally about creating real change and
driving the economic transition. Does this signal the start of a seismic shift to performance being
measured not solely in terms of returns but also in terms of environmental and social impact?
We found that while implementation approaches vary, consensus is building that traditional
benchmarks (and the implicit tracking error) won’t be sufficient and there is a growing acceptance
that new benchmarks are needed. Divestment is not a preferred strategy: asset stewardship and
engagement are, alongside explicit climate criteria and climate-themed management.
As investors move forward with their decarbonization targets, all major asset classes will be
impacted, potentially transforming the shape and composition of investor portfolios across
the world.
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Methodology
and Results

To gain deeper insights into how investors are implementing decarbonization strategies into
their portfolios and the challenges they face, in mid-2021 State Street Global Advisors surveyed
senior executives with asset allocation responsibilities at over 300 institutions. They included
private and public pension funds, sovereign wealth funds, endowments, foundations, and official
institutions from across the world. Respondents are directly involved in or influence asset
allocation decisions.
The survey was conducted by a combination of online questions and telephone interviews. The
results were analysed and collated and comprehensively supplemented by a series of in-depth
interviews with senior institutional investment professionals.

Figure 1
Institution Type

Pension Fund

78%

Foundation

11%

Endowment Fund

6%

Sovereign Wealth Fund

5%

Figure 2
Assets Under
Management
USD

Figure 3
Region

29%

43%

15%

14%

<$1 Billion

<$1–$10 Billion

$10–$20 Billion

$20 Billion+

North America

40%

Europe

40%

APAC

20%
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How Investors’ Global
Focus On Carbon Is Set to
Alter the Game
1

Only 20% of investors globally have committed to a specific portfolio decarbonization target,
but a further 2/3 say they will introduce them within the next three years (71% in Europe; 70% in
APAC; 61% in NA).

Targets are Coming

What’s driving investors? 44% cite their responsibility to drive the economic transition and help to
solve the global climate crisis as their top two reasons for climate investment strategies, slightly
ahead of driving outperformance (41%) and mitigating investment risk (36%).

2

Quality ESG data is still considered a challenge and performance concerns linger for some.
For those yet to set decarbonization targets, the equal-ranking top barriers to doing so were
concerns about the possible negative impact on investment decision-making and performance
(53%) and the quality of data from company disclosures and data providers being insufficient to
support robust target-setting (53%).

Benchmarks, Barriers
and Bold Leaps

Decarbonization highlights the need for bold action to either broaden tracking error allowances
or move to more appropriate carbon or climate-focused benchmarks.
Three-quarters of European pension funds say their preference is to move away from standard
benchmarks for their index portfolios, moving to an ESG-, climate-tilted or custom benchmark.

3
Many Pathways
to Paris

All asset classes are being considered but equities, fixed income and real estate are top priorities
for those who have already set targets. Over half of investors are integrating ESG or green bonds
into existing fixed income strategies. Over half aim to use green bond indexes as part of their
portfolio strategy.
Over 80% of investors with decarbonization targets say increased allocations to climate-thematic
funds will be highly important to making progress over the next three years. Just 57% say the
same about divestment, and 63% say this will be considered an option of last resort. Engagement
is preferred.
In terms of what respondents consider the most important medium-term strategy to address
climate issues, asset stewardship and engagement were top, followed by employing more
robust climate criteria when selecting their asset managers, then supplementing existing equity
and fixed income portfolios with climate-themed managers. When considering only those
respondents that have already set targets, the latter approach was most preferred.
The World Targets Change
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Targets Are Coming

Decarbonization targets are set to surge across all
regions over the next three years.
Already 20% have set targets. Asset owners say their
responsibility to drive real change is as important as
pure investment motivations. This is a major change in
sentiment from previous years when such aims were
minor factors in driving investing behaviour.
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Decarbonization
Target-Setting Is Set to
Ramp Up Significantly

Figure 4
Current Approach to
Addressing Portfolio
Decarbonization

Already 20% of asset owners have committed to a specific portfolio decarbonization target and
the majority are taking deliberate action to reduce the carbon footprint of their portfolio. In total,
over three-quarters (77%) of respondents were already taking (either targeted or non-targeted)
action on decarbonization. It was not a focus for a mere 9% of respondents globally.

Formally committed to a specific
portfolio decarbonisation target
77%
already taking
specific action
on portfolio
decarbonization

Actively exploring specific
decarbonisation targets

Not set targets, but implementing
specific low-carbon strategies in parts
of portfolio
Not set targets, but reducing CO2
emissions as a by-product of broad
ESG strategy

Decarbonisation is not a focus

10

20

30

40

50

FI Portfolio Allocated to Index Strategies (%)
Source: State Street Global Advisors. Q: How would you describe your institution’s current approach to addressing portfolio
decarbonization? Base = 307 respondents.

High Intention to
Set Targets Over the
Next Three Years

While only 20% of investors globally have already committed to a defined portfolio decarbonization
target today, almost three-quarters of European and APAC investors say they will introduce them
within the next three years, and over three-fifths of North American investors intend to do so.

Europe

APAC

North America

71%

70%

61%

Source: State Street Global Advisors. Q: Your institution has not yet set any specific portfolio decarbonization targets. Over
what timeframe is your institution likely to introduce such targets, if at all? Base = 307.
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The Benefits of Targets

“

Committing publicly to a number gives you an ambition to move towards. If you want
to hit Paris alignment, that [net zero by 2050] is what it looks like. If one doesn’t have
a target, you can still measure where you are, but it’s difficult to know where you’re
getting to and how to plan. I think we’ve moved past the point of just having funds
that are run with an ESG overlay, because that can mean, under some definitions,
that you still end up with a lot of carbon-intensive industries as long as they’re valued
appropriately based on analysis of the ‘E’ risk. It doesn’t force you to get to a Parisaligned world. That’s the difference between running money in an ESG fashion and
having a target/policy that drives you to remove emissions from your portfolio.”
—David Vickers, CIO, Brunel Pension Partnership

What’s Driving
Investors?

Helping solve the global climate crisis is at the heart of investors’ climate investment policy. As
to motivations, 44% cite their responsibility to drive the economic transition and help to solve
the global climate crisis as their top motivator for climate investment strategies, slightly ahead of
creating outperformance (41%) and mitigating investment risk (36%).
This shows a significant development from previous stated investor motivations. In our earlier
ESG survey, Into the Mainstream, the top drivers were fiduciary duty, regulatory landscape, and
investment risk, and ‘doing the right thing’ was much further behind in sixth place.

Figure 5
Drivers to Factor Climate
Issues Into Investment
Decisions And/Or
Work Towards Portfolio
Decarbonization
% Ranking Top 2
 Total
 Europe

Drive economic change /
Solve climate crisis

Create opportunities for
investment outperformance

Mitigate investment risk

 APAC
 North America
Keep pace with new regulations

Pressure from stakeholders

10

20

30

40

50

60

Source: State Street Global Advisors. Q: What are the main drivers for your institution to factor climate issues into investment
decisions and/or work towards portfolio decarbonization?
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Thoughts on Risk

“

When we’re looking at these systemic risks, we have to look much broader than a
smaller fund, which might be able to protect its assets by relocating them. We are
too big and too long term — we have nowhere to hide. So that means we have an
interest in making sure that the market and the wider system is protected. If we sold
those 100 companies, our ownership of emissions would drop by 85%, but we’d still
be exposed to the risks of global warming.”
—Investment Director, US Public Pension Fund

What’s Changed Since
Last Time Around?

When we asked a similar global cohort of institutional investors in 2019 what factors were
most significant in driving them to adopt ESG principles a very different picture emerged.
Fiduciary duty and a need to meet regulation took the top spots and generating higher returns
or outperformance was last at 6%.
This is very different from today with a desire to create real change taking the top slot and
— perhaps enabled by the increased awareness of climate change being a systemic risk —
opportunities for creating investment outperformance powering up to second place.

Figure 6
2019’s ESG Drivers

View ESG as a Fiduciary Duty

46%

Meet/Get Ahead of Regulation

46%

Mitigate ESG Risks

44%

Keep Up with Market Standard-Setters
eg UNPRI

34%

Avoid Reputational Risk

31%

Want to “Do the Right Thing”

25%

Reduce Portfolio Volatility

23%

Pressure from Beneficiaries

23%

Align with CSR Commitments of Sponsor

21%

To Generate Higher Returns/
Outperformance

6%

Source: State Street Global Advisors, Into the Mainstream 2019. Q: What are the most significant factors in driving your
institution to adopt ESG principles?
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Planning the Journey
to Net Zero

The 2016 Paris Agreement makes it imperative for investors to plan their journey to net zero.
A number of frameworks exist to help asset owners and managers reach net zero, providing
guidelines on decarbonizing portfolios, increasing investments in climate solutions and green
technologies, and improving reporting.
Asset class alignment is a key factor for aligning investments to appropriate net zero pathways
within each asset class. There are 4 key elements in this critical part of implementation.

Portfolio Construction

There are several potential steps that investors may take here,
including positively weighting towards good alignment-criteria
performers for existing assets, applying screening criteria for
new active assets, using the right indexes or solutions, as well
as allocating to green bonds.

Engagement

Investment strategies should prioritise engagement and
stewardship as a mechanism to drive alignment. For asset
owners such engagement is often implemented by their
asset manager.

Selective Divestment

Engagement and stewardship actions are typically
recommended as the main tool to achieve alignment. However,
divestment and exclusion may be considered where there is
climate-related financial risk; to escalate after unsuccessful
engagement or where the company’s primary activity is
no longer considered permissible in terms of credible net
zero pathways.

Reporting

Relevant reporting can help investors meet regulatory and
disclosure obligations to beneficiaries, trustees, and other
stakeholders. The right climate reporting solutions can help
investors understand how their strategies perform against their
investment aims, including climate-focused objectives.
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Barriers, Benchmarks,
and Bold Leaps

Quality ESG data is still considered a challenge and
performance concerns linger for some.
Portfolio decarbonization highlights the need for bold
action to either broaden tracking error allowances or
move to more appropriate carbon or climate-focused
benchmarks.

The World Targets Change
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Data and Performance
Concerns Linger

Data quality and concerns about performance remain the key barriers holding investors back
from committing to decarbonization targets. This is followed by some uncertainty around which
frameworks to follow and/or lack of clarity over regulations.

Figure 7
Factors Preventing Institutions From Setting a Decarbonization Target to Date % Ranking Top 2

Concern About Potential
Negative Impact on
Performance

Insufficient Data Quality
to Support Robust Targetsetting and Reporting

Lack of Clarity Over
Regulatory Requirements
and Frameworks

Specific Decarbonisation
Targets Have Not Been
a Priority

53

53

49

34

55

 
Total   

52

 
Exploring Targets   

64

45

43

53

29

39

 No Targets

Source: State Street Global Advisors. Q: What has stopped your institution from committing to a specific portfolio decarbonization target so far?

Performance Concerns
Unfounded for Some

“

We constructed a low-carbon index for our passive equity portfolio to remove
some of the biggest emitters. We could do that without materially impacting the
diversification or the strategy of the fund. To date, it’s proven that it hasn’t impacted
returns in a negative way. We’ve actually generated a small amount of alpha
from that.”
—Head of External Investments, APAC Super Fund

Data Difficulties

“

Deciding to do a carbon footprint of our equity portfolio was not a simple exercise
because the data is not there consistently. We had to estimate, basically using
modelling.”
—Investment Director, US Public Pension Fund
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Spotlight on
Frameworks

With so many variables and possible pathways to decarbonization, industry frameworks are
an important element of successful implementation. We asked our respondents which of the
frameworks they were adopting. The influential Institutional Investors Group on Climate Change
(lIGCC) framework came out on top, with 58% of respondents saying that they used or intended
to use it. State Street Global Advisors has adopted the IIGCC for its own journey to net zero.

Figure 8
Industry Framework
Adoption
Percent

The Paris Aligned Investment
Initiative From the IIGCC — Net Zero
Investment Framework
Science-Based Targets Initiative’s
Framework for Financial Institutions
UN-Convened Net Zero Asset Owner
Alliance — Inaugural 2025 Target
Setting Protocol
Not Currently Using or Considering
Any Such Frameworks
10

20

30

40

50

60

Source: State Street Global Advisors. Q: Is your institution considering aligning with any of the following frameworks?

Tracking Error
Allowances Increased
Figure 9
Current Approach to
Addressing the Effects
of Climate-focused
Investing on Tracking
Error vs. Portfolio-level
Benchmark
Percent

The majority of investors are currently sticking with conventional benchmarks at portfolio level
but have increased tracking error budgets.

27

Targets in Place

All Respondents

58

13

 Switched to a climate-tilted policy benchmark
 Conventional policy benchmark with increase in
tracking error budgets

60

15

25

2

 Conventional policy benchmark with no increase in
tracking error budgets
 Don’t know

Source: State Street Global Advisors. Q: Which of the following best describes your institution’s current approach to
addressing the effects of climate-focused investing on tracking error versus your portfolio-level benchmark?

Tracking Error or
New Norm?

“

To start with at the investment committee level, we were discussing how much
tracking error would we be willing to accept? We were willing to accept a reasonable
amount of tracking error to implement changes as we pursued our targets, but as
we went on that journey, we transitioned to thinking, well, actually this just needs
to become our benchmark — this is an undue risk of such consequence for a longhorizon investor that it needs to be reflected in our default portfolio.”
—Del Hart, Head of External Investments and Partnerships, NZ Super Fund
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The Right Benchmark
for the Job

“

We’re saying to clients, “You have passive investments. If you want to hit your net
zero commitments, we need to move you to a Paris-aligned benchmark.” That starts
to triangulate factors such as percentage of revenues, their TPI score, their fossil
fuel reserves. If you don’t have a Paris-aligned passive benchmark to follow, the
industry as a whole will struggle to get there given the weight of money tracking
traditional benchmarks. It also allows you to be more precise about the risks you’re
taking. The decision to become Paris-aligned is a strategic decision by the pension
funds, and the benchmark should reflect that.”
—CIO, European Public Pension Scheme

A Move From Standard
Index Benchmarks

Two-thirds say that moving away from standard index benchmarks will be their preference
over time for passive equities and fixed income portfolios. Some 65% say switching to an ESG
or climate-specific benchmark is their preference for index portfolios — this is much more
pronounced in Europe (75%) than in North America (52%).
This reflects our own experience with clients and we’re seeing broad ESG mandates that
incorporate carbon or climate-specific aims. The decision to move to decarbonization, towards
Net Zero, toward Paris alignment is a strong statement of intent and there is often an attendant
realization that the old benchmarks are not appropriate enough to fully support these intentions.
For many investors a decision is made to accept greater tracking error, or perhaps even more
appropriately to move to specialized carbon or climate benchmarks.

Figure 10
Preferred Approach to
Addressing the Effects
of Climate-focused
Investing on Tracking
Error vs. Benchmarks in
Index-based Equity and
Fixed Income Portfolios
Percent

Pension Funds Europe

8

29

27

Pension Funds APAC

16

Pension Funds North America

Endowments + Foundations

10

38

10

31

21

16

16

22

25

31

1

46

1

52

 Change to custom benchmark with our specific criteria

 Continue to track against a standard index benchmark

 Change to a specific climate/low-carbon benchmark

 Don’t know

 Change to a broad ESG benchmark
Source: State Street Global Advisors. Q: What is your preferred approach to addressing the effects of climate-focused
investing on tracking error versus your benchmarks in your index-based equity and fixed income portfolios?

Thoughts on
Benchmarks

“

By moving to a new benchmark, we put the risk in the right bucket. It’s a strategic
risk, arguably, to move towards net zero relative to your market cap weighting, and
it just highlights what is true alpha and what is basis risk vis-a-vis the benchmark. If
those stocks have a good or bad time, they can’t be owned anyway, so it’s not alpha.
I call it secular alpha, but it’s not manager alpha. They are excluded for a reason;
they’re not excluded because they’re not deemed to be profitable stocks.”
—CIO, European Public Pension Scheme
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Many Pathways to Paris

Equities and fixed income are top priorities, but all asset
classes are under consideration.
Over half of investors are integrating ESG or green bonds
into existing fixed income strategies and half aim to use
green bond indexes as part of their portfolio strategy.
The vast majority (80%) say increased allocations to
climate-thematic funds will be highly important in the
coming years.
Respondents’ preferred strategy to address climate
issues is strongly asset stewardship and engagement,
followed by more robust climate criteria for selecting
asset managers, then supplementing existing portfolios
with climate-themed managers.

The World Targets Change
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All Assets in Scope

Those with targets are prioritizing decarbonization across all asset classes, but equities, fixed
income and real estate are the highest priorities.

Figure 11
How Institutions Will Prioritise Decarbonization Efforts at Asset Class Level Over the Next Two Years
% Ranking High / Very High Priority

Listed Equity

Corporate FI

Real Estate

Infrastructure

Sovereign Bonds

Private Equity

83

82

82

77

70

68

54

 Targets in Place   

54

49

55

46

49

 No Targets

Source: State Street Global Advisors. Q: How will your institution prioritise its decarbonization efforts at the asset class level over the next two years?

Revealing Opportunities

“

What we have found over that five-year period is that we’ve increased to about 20%
of our private market assets now in climate solutions, which is a significant number.
So that is just hard evidence that if you really integrate climate into your risk and
return understanding, your whole appreciation of opportunities is transformed.”
—Anne Simpson, Managing Investment Director, CalPERS
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Spotlight on Bonds

More than half of investors are integrating ESG/green bonds into their existing fixed income
strategies, and almost half aim to use a green bond index as part of their portfolio strategy.
Given the lack of data and nature of the fixed income market, the asset class has typically lagged
the equity market in ESG implementation. Things are changing fast, however. The industry
has undertaken substantial research into the fixed income market and there are now products
that amply enable the ESG objectives of investors. And, given the nature of fixed income, such
investments could be considered to help fund the transition to low-carbon — an aspect that can
be very appealing for today’s real-change-driven investors.

11%

56%

Not making targeted allocations to
ESG bonds

Integrating ESG bonds into existing
fixed income strategies

47%

24%

Moving towards using a
standard green / ESG bond index

Moving towards using a custom
benchmark that targets ESG bonds in
construction criteria

Source: State Street Global Advisors. Q: What is your preferred approach to investing in ESG-labelled bonds (i.e. green/
social/sustainability/sustainability-linked bonds)?

Pushing Forward on
Fixed Income

“

In fixed income, it’s more difficult, because the disclosure rates are nowhere near
as good as they should be. Here we are showing what we think best practice
looks like, asking them [managers] to adopt it, and we are mandating it. We put into
their mandate that we want them to start to look like X, and report in a certain
way, and push their companies for disclosure in order to sustain the mandate they
have with us.”
—CIO, European Public Pension Scheme

The World Targets Change
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Divestment
Not Preferred

Most investors are confident in their ability to decarbonize without substantial divestment and
view divestment as a last resort.
Those with portfolio decarbonization targets are unlikely to view divestment as a primary
strategy for achieving their aims, a view also shared by many without targets, though fewer
without targets are confident about making progress, perhaps being yet to undertake
initial divestments.

Figure 12
Agreements With the
Following Statements
% Somewhat / Strongly Agree

We Can Make Progress on
Decarbonization Without Divestment
From Carbon-intensive Companies

Divestment of Carbon-intensive
Companies Will Be a Last Resort

73

56

 All Respondents
 Targets in Place
 No Targets

85

63

63

47

Source: State Street Global Advisors. Q: To what extent do you agree or disagree with the following statements?

Against Divestment

“

The ones that look “bad” today could be part of the solution. Some have the capital,
the infrastructure and even have the biggest renewable businesses, but they’re just
cloaked in the traditional businesses, which it could take time to run down. There
are companies out there that are committing to net zero, because they’re winding
down those assets — they could sell them to somebody else who would continue to
develop them, but to the world, that would be a worse outcome. In a holistic sense,
keeping assets in the hands of the company committed to winding them down
is much better for absolute emissions, but it may make that portfolio that owns
that stock look worse. All that said, disinvestment has to be a tool in the armoury,
specifically when we are talking about debt markets, where withholding capital has
more teeth than simply selling shares to someone else.”
—CIO, European Public Pension Scheme
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Understanding the
Engagement Versus
Divestment Debate

Engagement
Engagement can be broadly defined as the ongoing dialogue between an asset manager
and the leadership of invested companies to ensure the effective management of material
financial and non-financial (ESG and climate) risks and opportunities.
Impactful engagement is particularly important for index asset managers, who cannot divest
their holdings due to their investment mandates. Therefore, engagement and proxy voting
become critical tools for oversight of corporate management on climate-related disclosure
and practices.
Academic evidence shows that engagement and voting have the power to create positive
impact and enhance value.

Divestment
In general, divestment is the selling of all or part of a holding by an investor when the investment
thesis changes and can be due to multiple reasons. With respect to ESG, the traditional reason
for divestment is ethics — investors wanted to exclude certain investments that did not align
with their values-based beliefs. Over the last 30 years, divestment has evolved from an ethical
decision to one more driven by investment considerations.
Today, investors sell or exclude specific companies, sectors or countries from their portfolios
based on a variety of ESG factors.
However, the challenge for index investors, is that this approach often results in undesirably
high tracking error from the benchmark. In general, companies are divested implicitly
through optimisation strategies with multiple objectives leading to the reduction of particular
holdings below certain thresholds to achieve ESG and return objectives. This results in
de facto divestment.

A Nuanced View
While divestment is necessary at times, we believe it is not sufficient to create genuine climate
impact by itself. Why?
With divestment, investors lose their impact to bring about positive and lasting change.
Instead, companies can be bought by investors who lack a clear climate strategy, or they can
go into the hands of private owners with no market scrutiny.
A more nuanced approach holds that rather than just divesting from non-aligned business,
climate change risk may well be best controlled through active dialogue and engagement with
those businesses.

The World Targets Change
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The Importance of
Engagement

Investors view engagement and more robust criteria for asset managers as the most important
strategy to address climate issues over the next three years.
Those with decarbonization targets in place also cite increased allocations to climate thematic
managers as highly important to portfolio decarbonization, which may be indicative of demand to
increase their focus on climate solutions.

Figure 13
Stategies Addressing
Climate Issues and
Decarbonizing Equity and
Fixed Income Portfolios
Over Next Three Years
% Ranking Highly /
Extremely Important
 All Respondents
 Targets in Place

Engagement and Stewardship

More Robust Climate Criteria for
External Asset Managers

Supplement Existing Portfolios
With Climate-themed Managers

Ensure All Portfolios Use Mitigation
And Adaptation Approach

Divestment From Carbon
Intensive Industries
Redeem From Managers Unable to
Meet Decarbonisation Aims

10

20

30

40

50

60

70

80

90

100

% Ranking Highly / Extremely Important
Source: State Street Global Advisors. Q: How important will each of the following strategies be in your institution’s efforts to
address climate issues and/or decarbonise its equity and fixed income portfolios over the next three years?
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Towards the Future

Our survey illuminates some regional and institutional divergence on approaches to
decarbonization, but some themes are clear no matter the region or investor type:
•

Decarbonization targets will be very much the norm.

•

All major asset classes will be affected.

•

Decarbonization motivators have changed substantially over time with a desire to drive
real change overtaking the purely regulatory, risk and performance concerns of the past.
The industry is reflecting this with the deployment of a wealth of new climate initiatives.

•

Investors need the right data to make the right ESG decisions.

•

Implementation can be complex. Bold decisions will need to be made over benchmark and
tracking error.

•

Asset stewardship and engagement are more important than ever.

From implementation methods to benchmarks, data to divestment, investors face a number of
choices to achieve net zero. Decarbonization targeting is on an upward trajectory and investors
must solve these issues to get their portfolios in shape for tomorrow’s economy and the
opportunities of the future.

The World Targets Change
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How We Can Help

As our survey shows, the need to find the right carbon investment solutions is an urgent one.
But we also know that performance is key to the right ESG solution, so we’ve developed the tools
and solutions to help you meet your ESG and performance goals.
Proud signatories of the UNPRI, rated A+ for our firmwide strategy and governance of ESG
investments and a leader in ESG investing for 30+ years, today we are ever-increasingly
integrating ESG into our investment processes.

We have a full suite of ESG products to help meet your objectives. Please visit
ssga.com/esg or contact your relationship manager to discover how we can help
you get your ESG strategy right.

Dig Deeper

•
•
•
•
•

The Journey to Net Zero
Engagement versus Divestment
ESG Tracking Error and Long-Term Performance
Asset Stewardship at State Street Global Advisors
Into the Mainstream (our earlier ESG study examining the drivers behind ESG investment)
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About State Street
Global Advisors

Our clients are the world’s governments, institutions and financial advisors. To help them achieve
their financial goals we live our guiding principles each and every day:
•
•
•
•

Start with rigor
Build from breadth
Invest as stewards
Invent the future

For four decades, these principles have helped us be the quiet power in a tumultuous investing
world. Helping millions of people secure their financial futures. This takes each of our employees
in 30 offices around the world, and a firm-wide conviction that we can always do it better. As a
result, we are the world’s fourth-largest asset manager* with US $3.86 trillion† under our care.
* Pensions & Investments Research Center, as of December 31, 2020.
† This figure is presented as of September 30, 2021 and includes approximately $59.84 billion of assets with respect to
SPDR products for which State Street Global Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing
agent. SSGA FD and State Street Global Advisors are affiliated.
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State Street Global Advisors
Worldwide Entities
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Global Advisors France”) is a branch of State
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Important Information
Investing involves risk including the risk of loss
of principal. The information provided does not
constitute investment advice and it should not
be relied on as such. It should not be considered
a solicitation to buy or an offer to sell a security.
It does not take into account any investor’s
particular investment objectives, strategies, tax
status or investment horizon. You should
consult your tax and financial advisor. All
material has been obtained from sources
believed to be reliable. There is no
representation or warranty as to the accuracy of
the information and State Street shall have no
liability for decisions based on such information.
The whole or any part of this work may not be
reproduced, copied or transmitted or any of its
contents disclosed to third parties without
SSGA’s express written consent.
This document may contain certain statements
deemed to be forward-looking statements.
Please note that any such statements are not
guarantees of any future performance and that
actual results or developments may differ
materially from those projected in the forward
looking statements.
The views expressed in this material are the
views of each of the respective authors noted
through the period ended March 2021 and are
subject to change based on market and other
conditions.
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