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When most investors think about building an equity
portfolio, they tend to focus on the extremes—going
the distance with large caps or gaining the competitive
edge with small caps. But just like in golf, no game is
complete without the middle of the bag.

A golfer’s irons and hybrid clubs are never the flashiest ones in the bag. But
often, they are the most versatile. Unlike drivers, woods, wedges, and putters,
irons are the ones that help you navigate the course, manage in-game risks,
and set yourself up for long-term success.

The same can be said for mid caps. They may not dominate the headlines,
but they consistently help portfolios stay on course. And that’s because mid
caps are an ideal balance of risk and reward.

They’re nimble and offer the potential for high growth without the volatility
associated with startups and other early-stage companies. But they also
boast the track records and managerial maturity that so often define large-
and mega-cap companies. And in this paper, I'll share the data that proves it.

So, what do you say? Let’s play a 9-hole round to explore why mid caps can
be a valuable addition to your strategic allocation plan and how they can help
give portfolios a competitive edge with a powerful combination of resilience,
quality, and market opportunity.
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Hole1

Eyes on exceptionalism

Direct exposure to the strength of the US economy

For more than a decade, broad US US mid caps have quietly matched that outperformance,
ors . beating broad non-US equities in 12 of those same
equities have dominated global . g broad no quiies| >
. years,? with an average annual edge of 4.4% over
markets—outperforming non-US the past 15 years and 4.7% over the past 30.3
equities in 11 of the past 15 calendar _ ,
US mid caps have even outpaced their peers abroad,

1 .ty . _
ygars. But it S not J.USt mega-cap tech outperforming non-US mid caps by 71% annually over
giants powering this performance. the past 15 years and 7.3% over the past 30.4

Mid caps give investors a direct line to US economic
strength, beyond the “usual suspects.”

Figure 1: US mid-cap excess returns have outpaced non-US equities and mid caps
Annualized return difference

I US mid caps relative to broad non-US stocks I I US mid caps relative to non-US mid caps

71% 7.3%

4.7%

W 15-year differential 30-year differential

Source: Bloomberg Finance, L.P., as of June 30, 2026. Based on the S&P MidCap 400 Index, MSCI World ex-USA Index, and the MSCI World
ex-USA Mid Cap Index. Performance data quoted represents past performance and is no guarantee of future results. Current performance
may be lower or higher than the performance data quoted.
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The value play

US exceptionalism without the large-cap costs

us equities may lead the world—but And over the past eight years, that discount has widened

. . . beyond the average, now standing at 42%—uwider than the
IeaderShlp often comes with a price. even more recent trailing 10-year gap of 30%.5
Today, US mid caps trade ata 42%

discount relative to US Iarge caps 5 Mid caps offer access to the strength of the US economy—

without the sticker shock associated with large caps. For

US mid caps have long offered a valuation advantage investors, that means a more affordable entry point into
relative to large caps. Over the past 30 years, they’ve American exceptionalism.
traded an average discount of roughly 21%.

Figure 2: US mid caps trade at a discount to large caps
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Source: Bloomberg Finance, L.P., as of June 30, 2026 for the period June 30, 1996 through June 30, 2026. Based on the S&P MidCap 400 Index
P/E ratio, price-to-sales ratio, price-to-book ratio, and EV/sales ratio relative to that of the S&P 500 Index ratios.
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Avoiding the crowds

Same US exposure, less concentration risk

us |arge caps may offer broad market Mid caps gﬁera road Ies§ traveled. The top 10 hgldings
exposure, but increasingly,that YOS A
exposure comes with a heavy tilt. Just market capitalization among mid caps.®

10 companies make up 36% of the
large-cap index; 20 companies make
up nearly half (47%) of the total market
weight.” Add to that an industry skew—
46% of the exposure is concentrated in

just five industries.?

That means investors get access to US strength—without
piling into the same crowded trades.

Figure 3: Mid caps offer greater diversification among top holdings than large caps
Holding weight

Top 5 Top 10 Top 20

47.61%

36.42%

25.28%

14.25%

7.74%
4.07%

M S&P MidCap 400 S&P 500

Source: Bloomberg Finance, L.P., as of June 30, 2026. Based on the S&P MidCap 400 Index and the S&P 500 Index. Performance data quoted
represents past performance and is no guarantee of future results. Current performance may be lower or higher than the performance
data quoted.
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Hole 4

The weight of the middle

Less concentration, more potential

Many |nvestors Iook|ng to reduce the|r Compared with equal-weighted large caps, mid caps
. _ are expected to deliver stronger earnings in 2026
reliance on a handful of mega-cap (22.7% compared o 17.3%).°
stocks have turned to the S&P 500
Equal Weight Index. But mid caps And historically, mid caps have rewarded investors as
’ well. Over the past 30 years, the S&P MidCap 400 Index

may Off?r an even more Compe”mg delivered a cumulative total return of 2,396%, compared
alternative. to the S&P 500 Equal Weight Index’s 2,055% .1

The result? A diversified portfolio of US stocks that can
help reduce concentration risk—without sacrificing
growth potential.

Figure 4: Mid caps outperform the S&P 500 Equal Weight Index over the long term
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2,000 ~
1,500
1,000 ~
500 4
0 T "”’MAA'VAV" T T T T T T
Jun Jun Jun Jun Jun Jun Jun
1996 2001 2006 2011 2016 2021 2026

B S&P MidCap 400 S&P 500 Equal Weight Index

Source: Bloomberg Finance, L.P., as of June 30, 2026 for the period June 30, 1996 through June 30, 2026. Based on the S&P MidCap 400 Index
and the S&P 500 Equal Weight Index. Performance data quoted represents past performance and is no guarantee of future results. Current
performance may be lower or higher than the performance data quoted. Index returns are unmanaged and do not reflect the deduction of
any fees or expenses. Index returns reflect all items of income, gain/loss, and the reinvestment of dividends and other income as applicable.
Performance of an index is not illustrative of any particular investment. It is not possible to invest directly in an index.
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Home turf advantage

Built on US demand, not global dependence

If you want to own the US economy, it As a result, mid caps are more closely tied to American
. consumers, businesses, and economic momentum—

helps to hold Comp?mes that aCtua”y making them a truer reflection of US economic strength.

operate here. US mid caps generate

72% of their revenue domestically,

compared to just 58% for large caps.”

That means less global exposure and more homegrown
opportunity.

Figure 5: Mid caps are more directly tied to the US economy than large caps
Revenue exposure

S&P MidCap 400 S&P 500

72.51%

58.08%

41.92%

27.48%

M uUs Ex-US

Source: Morningstar, as of June 30, 2026. Based on the S&P MidCap 400 Index and the S&P 500 Index. Performance data quoted represents
past performance and is no guarantee of future results. Current performance may be lower or higher than the performance data quoted.
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The growth engine

Stronger, more robust domestic growth than small caps

While US small caps generate a similar Over the past 25 years, US mid caps have grown

. _ earnings per share by 8.12% annually, edging out US
share of revenue domeStlca”y about small caps at 7.98%.* And while small caps are forecast

80%—their grOWth historically hasn’t to deliver slightly higher earnings growth over the next

consistently outpaced mid caps.”® three to five years (17% versus 16% for mid caps),
mid-cap growth is still expected to remain well above

historical averages.”

Mid caps combine robust growth with a solid US
focus—powering the engine behind long-term returns
for today’s investors.

Figure 6: Mid-cap historical growth exceeds small caps—and estimated growth is expected to keep pace
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W Trailing 25-year EPS growth (annualized) Forward 3-5 year EPS growth (annualized)

Source: Bloomberg Finance, L.P., and FactSet, as of June 30, 2026. Based on the compounded annual growth rate of income statement earnings
per share for the period June 30, 2001 through June 30, 2026 and the 3-5 year EPS growth expectations of the S&P MidCap 400 Index and the
S&P SmallCap 600 Index. Performance data quoted represents past performance and is no guarantee of future results. Current performance
may be lower or higher than the performance data quoted.
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Hole 7

Risk rewarded

Stronger returns and less risk than small caps

When it comes to small ca ps, investors Over the past 30 years, US mid caps have outperformed

US small caps by 0.97% annually,”® with less volatilit
often expect more reward—and ps by nnuiaty e Y
along the way. In fact, their standard deviation of returns

more risk. But mid caps have delivered was 1.56 percentage points lower than that of small
a better balance. caps (18.03% versus 19.59%).”

More return, less noise. That’s a better balance of risk
and reward.

Figure 7: Comparing annualized standard deviation* of returns
S&P MidCap 400 1.46% lower than S&P SmallCap 600

19.59%

18.03%

S&P MidCap 400 S&P SmallCap 600

Source: Bloomberg Finance, L.P., as of June 30, 2026 for the period June 30, 1996 through June 30, 2026.. Based on the S&P MidCap 400
Index and the S&P SmallCap 600 Index. Performance data quoted represents past performance and is no guarantee of future results. Current
performance may be lower or higher than the performance data quoted.

* Standard deviation is a statistical measure of volatility that quantifies the historical dispersion of a security, fund or index around an average.
Investors use standard deviation to measure expected risk or volatility, and a higher standard deviation means the security has tended to show
higher volatility or price swings in the past. As an example, for a normally distributed return series, about two-thirds of the time returns will be
within 1 standard deviation of the average return.
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Quiet outperformers

Consistently outpacing large caps, without all the spotlight

While they don’t make the headlines like  Over the past 30 years, the S&P MidCap 400 Index

. has delivered a total return of 2,396%, outpacing the
large and mega caps, US mid caps have S&P 500°s 1,823%.
outperformed large caps by 0.96%

annua”y over the past 30 years 18 Yes, the higher return comes with slightly higher

volatility—an 18.03% standard deviation (versus 15.41%
for large caps™)—but the long-term payoff speaks
for itself.

Don’t overlook mid-cap leadership.

Figure 8: Mid caps outpace large caps in long-term growth
Total returns, June 1996—-June 2026
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Source: Bloomberg Finance, L.P., as of June 30, 2026. Performance data quoted represents past performance and is no guarantee of future
results. Current performance may be lower or higher than the performance data quoted. Index returns are unmanaged and do not reflect the
deduction of any fees or expenses. Index returns reflect all items of income, gain/loss, and the reinvestment of dividends and other income
as applicable. Performance of an index is not illustrative of any particular investment. It is not possible to invest directly in an index.
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Quality at the core

Strong fundamentals and healthy balance sheets

At the end of the day, a company is only They’ve traded with a higher average return on equity,
. I total debt-to-equity, and high fit i
as strong as its balance sheet—and ower fota debitomequlty, and nigher protit mardins
] ] . than small caps. And when it comes to leverage (total-
mid caps bring strength where it counts.  gept-to-equity), they’ve also been more disciplined

than large caps—posting lower total-debt-to-equity and
lower net debt-to-EBITDA.*%!

Figure 9: Mid caps have posted lower net debt-to-EBITDA than small and large caps
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Source: Bloomberg Finance, L.P., as of June 30, 2026 for the period June 30, 2016 through June 30, 2026 using monthly frequency.

* Metric to showcase leverage and balance sheet quality by evaluating the company’s operating performance based on a number of core
business functions. Stands for earnings before interest, taxes, depreciation, and amortization.
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Resources to support
your long game

Mid caps offer a unique blend of growth potential and stability—providing exposure
to promising opportunities without taking on outsized risk. Positioned between
large and small caps, they bring a balanced approach that can enhance portfolio
resilience and help investors potentially capture meaningful market upside.

And just like the middle of your golf bag, mid caps can provide a strategic edge that can help you go the distance—
no matter your investment goals.

Historically, there has been a positive impact when investors

(]
Explore mld-cap increase a portfolio’s mid-cap allocation. See the impact by
performance using our interactive tool.

Which State Street mid-cap ETF is right for you? Explore the

’ (]
Dﬂn t mlss ﬂllt 0“ a holdings of our mid-cap blend, value, and growth ETFs.

] (]
mid-cap allocation
. For more insights and investment strategies, connect with
Get In touﬂh your State Street Investment Management representative.
(]
with us
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https://www.ssga.com/us/en/individual/capabilities/spdr-core-equity-etfs/mdy-mid-cap#tool
https://www.ssga.com/us/en/individual/capabilities/spdr-core-equity-etfs/mdy-mid-cap#tool
https://www.ssga.com/us/en/individual/capabilities/implementing-mid-caps
https://www.ssga.com/us/en/individual/capabilities/implementing-mid-caps

H As the creator of many of the world’s first ETFs,
GEttlng there Starts here one of the world’s largest asset managers, and the

with State Street

company that brought Fearless Girl to Wall Street,
we feel a unique responsibility to help anyone with a

Investment Management =~ o orerem e
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86.28T  1st

Assets under US’s first, and world’s
management?? most traded, ETF22
Managing investments Of Fearless Girl standing

tall on Wall Street
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Endnotes

1 Bloomberg Finance, L.P., as of June 30, 2026. Based on the
S&P 1500 and the MSCI World ex-USA Index.

2 Bloomberg Finance, L.P., as of June 30, 2026. Based on the
S&P MidCap 400 Index and the MSCI World ex-USA Index.

3 Bloomberg Finance, L.P., as of June 30, 2026. Based on the
S&P MidCap 400 Index and the MSCI World ex-USA Index.

4 Bloomberg Finance, L.P., as of June 30, 2026. Based on the
S&P MidCap 400 Index and the MSCI World ex-USA MidCap Index.

5 Bloomberg Finance, L.P., as of June 30, 2026. Based on average
relative discounts for price/book, price/sales, PE ratio, and
EV/sales relative to the S&P 500.

6 Bloomberg Finance, L.P., as of June 30, 2026. Based on average
relative discounts for price/book, price/sales, PE ratio, and
EV/sales relative to the S&P 500.

Bloomberg Finance, L.P., as of June 30, 2026.

8 Bloomberg Finance, L.P., as of June 30, 2026 based on GICS
Industry weights.

9 Bloomberg Finance, L.P., as of June 30, 2026.

10 Factset, as of July 10, 2026. Projected characteristics are
based upon estimates and reflect subjective judgments and
assumptions. There can be no assurance that developments
will transpire as forecasted and that the estimates are accurate.

11 Bloomberg Finance, L.P., as of June 30, 2026 for the period

June 30, 1996 through June 30, 2026. Based on the S&P MidCap
400 Index and the S&P 500 Equal Weight Index. Performance
data quoted represents past performance and is no guarantee
of future results. Current performance may be lower or higher
than the performance data quoted. Index returns are unmanaged
and do not reflect the deduction of any fees or expenses. Index
returns reflect all items of income, gain/loss, and the reinvestment
of dividends and other income as applicable. Performance of

an index is not illustrative of any particular investment. It is not
possible to invest directly in an index.
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23

Morningstar as of June 30, 2026. Based on geographic revenue
exposure of the underlying index constituents.

Bloomberg Finance, L.P., as of June 30, 2026. Based on
historical income statement EPS growth.

Bloomberg Finance, L.P., as of June 30, 2026. Based on
historical income statement EPS growth.

Factset, as of June 30, 2026. Based on 3-5 expected
earnings growth.

Bloomberg Finance, L.P., as of June 30, 2026. Based on
annualized returns for the S&P MidCap 400 Index and S&P
SmallCap 600 Index from June 30, 1996 through June 30, 2026.

Bloomberg Finance, L.P., as of June 30, 2026. Based on
standard deviation of monthly returns for the S&P MidCap
400 Index and S&P SmallCap 600 Index from June 30, 1996
through June 30, 2026.

Bloomberg Finance, L.P., as of June 30, 2026. Based on
annualized returns for the S&P MidCap 400 Index and S&P
500 Index from June 30, 1996 through June 30, 2026.

Bloomberg Finance, L.P., as of June 30, 2026. Based on standard
deviation of monthly returns for the S&P MidCap 400 Index
and S&P 500 Index from June 30, 1996 through June 30, 2026.

Bloomberg Finance, L.P., as of June 30, 2026, based on
the S&P MidCap 400 and S&P SmallCap 600 Index.

Bloomberg Finance, L.P., as of June 30, 2026, based on
the S&P MidCap 400 and S&P SmallCap 600 Index.

This figure is presented as of June 30, 2026 and includes ETF
AUM of $2,203.98 billion USD of which approximately $156.81
billion USD in gold assets with respect to SPDR products for
which State Street Global Advisors Funds Distributors, LLC
(SSGA FD) acts solely as the marketing agent. SSGA FD and
State Street Investment Management are affiliated. Please note
all AUM is unaudited.

Bloomberg Finance, L.P., and Americas ETF Research as
of March 31, 2026. Average 30-day notional dollar trading
volume used to determine liquidity.
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statestreet.com/investment-management

State Street Global Advisors (SSGA) is now State Street Investment Management. Please
click here for more information.

Investing involves risk including the risk of loss of principal.

The whole or any part of this work may not be reproduced, copied or transmitted or any
of its contents disclosed to third parties without State Street Investment Management’s
express written consent.

The views expressed in this material are the views of Matthew Bartolini through the
period ended July 31, 2026 and are subject to change based on market and other
conditions. This document contains certain statements that may be deemed forward
looking statements. Please note that any such statements are not guarantees of any future
performance and actual results or developments may differ materially from those projected.

All information is from State Street Investment Management unless otherwise noted
and has been obtained from sources believed to be reliable, but its accuracy is not
guaranteed. There is no representation or warranty as to the current accuracy, reliability
or completeness of, nor liability for, decisions based on such information and it should
not be relied on as such.

The information provided does not constitute investment advice and it should not
be relied on as such. It should not be considered a solicitation to buy or an offer
to sell a security. It does not take into account any investor’s particular investment
objectives, strategies, tax status or investment horizon. You should consult your tax
and financial advisor.

ETFs trade like stocks, are subject to investment risk, fluctuate in market value and may
trade at prices above or below the ETFs net asset value. Brokerage commissions and ETF
expenses will reduce returns.

In general, ETFs can be expected to move up or down in value with the value of the
applicable index. Although ETF shares may be bought and sold on the exchange through
any brokerage account, ETF shares are not individually redeemable from the Fund.
Investors may acquire ETFs and tender them for redemption through the Fund in Creation
Unit Aggregations only. Please see the prospectus for more details.

Equity securities may fluctuate in value and can decline significantly in response to the
activities of individual companies and general market and economic conditions.

Passively managed funds invest by sampling the index, holding a range of securities
that, in the aggregate, approximates the full Index in terms of key risk factors and
other characteristics. This may cause the fund to experience tracking errors relative to
performance of the index.

Investments in mid-sized companies may involve greater risks than in those of larger,
better known companies, but may be less volatile than investments in smaller companies.

The trademarks and service marks referenced herein are the property of their respective
owners. Third party data providers make no warranties or representations of any kind
relating to the accuracy, completeness or timeliness of the data and have no liability for
damages of any kind relating to the use of such data.

Frequent trading of ETFs could significantly increase commissions and other costs such
that they may offset any savings from low fees or costs.
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Investments in small-sized companies may involve greater risks than in those of larger,
better known companies.

Companies with large market capitalizations go in and out of favor based on market and
economic conditions. Larger companies tend to be less volatile than companies with
smaller market capitalizations. In exchange for this potentially lower risk, the value of the
security may not rise as much as companies with smaller market capitalizations.

Diversification does not ensure a profit or guarantee against loss.

While the shares of ETFs are tradable on secondary markets, they may not readily trade
in all market conditions and may trade at significant discounts in periods of market stress.

The Fund’s investments are subject to changes in general economic conditions, general
market fluctuations and the risks inherent in investment in securities markets. Investment
markets can be volatile and prices of investments can change substantially due to
various factors including, but not limited to, economic growth or recession, changes
in interest rates, changes in the actual or perceived creditworthiness of issuers, and
general market liquidity. The Fund is subject to the risk that geopolitical events will disrupt
securities markets and adversely affect global economies and markets. Local, regional
or global events such as war, acts of terrorism, the spread of infectious illness or other
public health issues, or other events could have a significant impact on the Fund and its
investments.

Intellectual Property Information: The S&P 500° Index is a product of S&P Dow Jones
Indices LLC or its affiliates (“S&P DJI”) and have been licensed for use by State Street
Global Advisors. S&P®, SPDR®, S&P 500°,US 500 and the 500 are trademarks of Standard
& Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow
Jones Trademark Holdings LLC (“Dow Jones”) and has been licensed for use by S&P
Dow Jones Indices; and these trademarks have been licensed for use by S&P DJI
and sublicensed for certain purposes by State Street Global Advisors. The fund is not
sponsored, endorsed, sold or promoted by S&P DJI, Dow Jones, S&P, their respective
affiliates, and none of such parties make any representation regarding the advisability
of investing in such product(s) nor do they have any liability for any errors, omissions, or
interruptions of these indices.

Distributor: ALPS Distributors, Inc., member FINRA, is distributor for SPDR® S&P 500°,
SPDR® S&P MidCap 400° and SPDR® Dow Jones Industrial Average, all unit investment
trusts. ALPS Distributors, Inc. is not affiliated with State Street Global Advisors Funds
Distributors, LLC.

Before investing, consider the funds’ investment objectives,
risks, charges and expenses. To obtain a prospectus or summary
prospectus which contains this and other information, call
1-866-787-2257 or visit statestreet.com/im. Read it carefully.

State Street Global Advisors, One Congress Street, Boston, MA 02114.

© 2026 State Street Corporation. All Rights Reserved.
ID4577600-8145913.3.1.AM.RTL 0726 Exp. Date: 07/31/2027 MID001367

Not FDIC insured. No bank guarantee. May lose value.
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