
As increasing fundamental volatility compounds multiple macro risks, attractively valued 
firms that have durable balance sheets with little leverage and low earnings growth 
variability may be better positioned for more consistent growth. Consider:
 

A multi-factor blend that includes quality and value:

 QUS SPDR® MSCI USA StrategicFactorsSM ETF

 QEFA SPDR® MSCI EAFE StrategicFactorsSM ETF

A dividend strategy that includes a rigorous screen on fundamental sustainability: 

 SDY SPDR® S&P® Dividend ETF

A pure value exposure that holds only positive earnings-per-share firms: 

 SPYV SPDR® Portfolio S&P 500® Value ETF

Emphasize  
High-Quality Value 
in the Core 

Finding Clarity Amid Complexity 

Tightening monetary policy, global supply shocks, and geopolitical 
uncertainty — combined with rising rates and surging inflation — have roiled 
markets and rattled sentiment. How can you reposition your portfolios?

Quick Reference Guide
2022 Midyear 
Market Outlook

Figure 1 
2022 EPS Revision 
3-Month Up-to-
Downgrade Ratio 

  S&P 500 Index

  MSCI EAFE Index

  MSCI Emerging 
Markets Index

Source: FactSet, as of April 29, 2022. Characteristics are as of the date indicated, are subject to change, and should not be 
relied upon as current thereafter. EPS growth estimates are based on Consensus Analyst Estimates compiled by FactSet. 
Past performance is not reliable indicator of future performance. Index returns are unmanaged and do not reflect the 
deduction of any fees or expenses. Index returns reflect all items of income, gain and loss and the reinvestment of dividends 
and other income as applicable.
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Limit Duration in the 
Pursuit of Real Income

With market forecasts calling for eight more interest rate hikes this year, seeking to 
mitigate the negative impact of rising rates on bond portfolios requires limiting duration 
with ultra-short and active, high income bond strategies. Consider: 

Ultra-short duration investment grade strategies: 

 FLRN SPDR® Bloomberg Investment Grade Floating Rate ETF 

 ULST SPDR® SSGA Ultra Short Term Bond ETF

Low duration, high income active mandates:

 SRLN SPDR® Blackstone Senior Loan ETF

 HYBL SPDR® Blackstone High Income ETF

Figure 2 
Bond Market Inflation-
Adjusted Yield 
Opportunities

 Yield-to-Worst

 Duration

  Inflation-Adjusted  
Yield-to-Worst

  Inflation-Adjusted Yield  
per Unit of Duration

Source: Bloomberg Finance, L.P., as of May 17, 2022 based on SPDR Americas Research Calculations. Senior Loans: S&P/LSTA 
Leverage Loan Index; US Treasuries: Bloomberg U.S. Treasury Index, MBS: Bloomberg U.S. MBS Index, Ex-US IG Corporates: 
Bloomberg Global Corporate Ex USD Index, Agg: Bloomberg U.S. Aggregate Bond Index, High Yield Munis: Bloomberg 
Municipal Yield Index, IG Corp: Bloomberg U.S. Corporate Bond Index, High Yield: ICE BofA U.S. High Yield Index, EM Local 
Debt: Bloomberg EM Local Currency Government Diversified Index, Preferreds: ICE Exchange-Listed Fixed & Adjustable Rate 
Preferred Securities: Index returns are unmanaged and do not reflect the deduction of any fees or expenses. Index returns 
reflect all items of income, gain and loss and the reinvestment of dividends and other income as applicable. As of the date 
indicated, the 2-Year Inflation expectations was 4.0248%. Past performance is not reliable indicator of future performance. 
Index returns are unmanaged and do not reflect the deduction of any fees or expenses. Index returns reflect all items of income, 
gain and loss and the reinvestment of dividends and other income as applicable.
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With record high inflation exacerbating concerns of an economic and corporate earnings 
slowdown, inflation-sensitive assets such as real estate investment trusts (REITs), natural 
resource equities, infrastructure equities, inflation bonds, broad commodities and gold 
may be beneficial over the near term and have the potential to create a more robust risk-
aware strategic asset allocation for the long term. Consider:

Gold exposure for inflation and volatility management:

 GLD® SPDR® Gold Shares®

 GLDMSM SPDR® Gold MiniSharesSM Trust

An actively managed diversified real asset strategy for risk-managed exposure: 

 RLY SPDR® SSGA Multi-Asset Real Return ETF 

A real asset equity position with high inflation sensitivity for differentiated beta: 

 GNR SPDR® S&P Global Natural Resources ETF

Consider Inflation-
Sensitive Alternatives

Figure 3 
Inflation Sensitivity 
versus Correlation to 
Traditional Assets

Source: Bloomberg Finance L.P., State Street Global Advisors. Data from May 1, 2002–April 30, 2022. Global Portfolio = 60% 
MSCI ACWI Net Total Return USD Index, 40% Bloomberg Global-Aggregate Total Return Index Value Hedged USD. Inflation 
is measured using US Consumer Price Index (CPI) percent monthly changes. Gold: gold Spot Price (US$/oz), Commodities: 
Bloomberg Commodity Index Total Return, Natural Resources: S&P Global Natural Resources Net Total Return Index, 
Infrastructure: S&P Global Infrastructure Net Total Return Index, TIPS: Bloomberg US Govt Inflation-Linked 1–10Yrs Total 
Return Index, Global Inflation Bonds: FTSE International Inflation-Linked Securities Select Index, US REITs: Dow Jones US 
Select REIT Total Return Index, International (Int’l REITs): Dow Jones Global ex-US Select Real Estate Securities Total Return 
Net Index, US Equities: S&P 500 Total Return Index, US Bonds: Bloomberg U.S. Aggregate Total Return Value Unhedged 
USD, Global Equities: MSCI ACWI Net Total Return USD Index, Global Bonds: Bloomberg Global-Aggregate Total Return 
Index Value Hedged USD. Data for Global Inflation Bonds starts at February 1, 2011 and data for Natural Resources starts at 
December 1, 2002. Past performance is not a reliable indicator of future performance. Index returns are unmanaged 
and do not reflect the deduction of any fees or expenses. Index returns reflect all items of income, gain and loss and the 
reinvestment of dividends and other income as applicable.
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ssga.com
Important Risk Information

State Street Global Advisors 1 Iron Street, 
Boston, MA 02210-1641. T: +1 617 786 3000.

Glossary

Down-Market Capture Ratio The down-
market capture ratio is the statistical measure of 
an investment manager’s overall performance in 
up-markets. It is used to evaluate how well an 
investment manager performed relative to an  
index during periods when that index 
has dropped.

Duration A commonly used measure, 
expressed in years, that measures the sensitivity 
of the price of a bond or a fixed-income portfolio 
to changes in interest rates or interest-rate 
expectations. The greater the duration, the 
greater the sensitivity to interest rates changes, 
and vice versa. Specifically, the specific duration 
figure indicates, on a percentage basis, by how 
much a portfolio of bonds will rise or fall when 
interest rates shift by 1 percentage point. 

Inflation The decline of purchasing power of a 
given currency over time. A quantitative 
estimate of the rate at which the decline in 
purchasing power occurs can be reflected in the 
increase of an average price level of a basket of 
selected goods and services in an economy 
over some period of time. The rise in the general 
level of prices, often expressed as a percentage, 
means that a unit of currency effectively buys 
less than it did in prior periods.

Inflation-Adjusted Return The measure of 
return that takes into account the time period’s 
inflation rate. The purpose of the inflation-
adjusted return metric is to reveal the return 
on an investment after removing the effects 
of inflation.

Quality Characterized by firms with strong 
balance sheets and high profitablity.

Real Estate Investment Trusts (REITs) 
Companies that own or finance income-
producing real estate across a range of property 
sectors. These real estate companies have to 
meet a number of requirements to qualify as 
REITs. Most REITs trade on major stock 
exchanges, and they offer a number of benefits 
to investors.

Up-Market Capture Ratio The up-market 
capture ratio is the statistical measure of an 
investment manager’s overall performance in 
up-markets. It is used to evaluate how well an 
investment manager performed relative to an 
index during periods when that index has risen.

Value Characterized by lower price levels 
relative to fundamentals, such as earnings.

Important Risk Information

The information provided does not constitute 
investment advice and it should not be relied 
on as such. It should not be considered a 
solicitation to buy or an offer to sell a security. 
It does not take into account any investor’s 
particular investment objectives, strategies, 
tax status or investment horizon. You should 
consult your tax and financial advisor.

Investing involves risk including the risk of 
loss of principal.

The whole or any part of this work may not 
be reproduced, copied or transmitted or any 
of its contents disclosed to third parties 
without SSGA’s express written consent.

All information is from SSGA unless otherwise 
noted and has been obtained from sources 
believed to be reliable, but its accuracy is not 
guaranteed. There is no representation or 
warranty as to the current accuracy, reliability 
or completeness of, nor liability for, decisions 
based on such information and it should not 
be relied on as such. 

The trademarks and service marks referenced 
herein are the property of their respective 
owners. Third party data providers make no 
warranties or representations of any kind 
relating to the accuracy, completeness or 
timeliness of the data and have no liability 
for damages of any kind relating to the use of 
such data.

The views expressed in this material are the 
views of Michael Arone, Matthew Bartolini 
and Maxwell Gold through the period ended 
May 20, 2022 and are subject to change based 
on market and other conditions. This document 
contains certain statements that may be 
deemed forward-looking statements.  
Please note that any such statements are 
not guarantees of any future performance 
and actual results or developments may 
differ materially from those projected.

ETFs trade like stocks, are subject to 
investment risk, fluctuate in market value and 
may trade at prices above or below the ETFs net 
asset value. Brokerage commissions and ETF 
expenses will reduce returns. 

Frequent trading of ETFs could significantly 
increase commissions and other costs such 
that they may offset any savings from low fees 
or costs. 

While the shares of ETFs are tradable on 
secondary markets, they may not readily 
trade in all market conditions and may trade 
at significant discounts in periods of 
market stress.

Past performance is not a reliable indicator 
indicator of future performance.

Diversification does not ensure a profit or 
guarantee against loss. 

Volatility management techniques may result in 
periods of loss and underperformance may limit 
the Fund’s ability to participate in rising markets 
and may increase transaction costs.

Bonds generally present less short-term risk 
and volatility than stocks, but contain interest 
rate risk (as interest rates rise, bond prices 
usually fall); issuer default risk; issuer credit risk; 
liquidity risk; and inflation risk. These effects are 
usually pronounced for longer-term securities. 
Any fixed income security sold or redeemed 
prior to maturity may be subject to a substantial 
gain or loss.

Investing in high yield fixed income securities, 
otherwise known as “junk bonds”, is 
considered speculative and involves greater 
risk of loss of principal and interest than 
investing in investment grade fixed income 
securities. These Lower-quality debt securities 
involve greater risk of default or price changes 
due to potential changes in the credit quality 
of the issuer.

Non-diversified funds that focus on a 
relatively small number of securities or issuers 
tend to be more volatile than diversified funds 
and the market as a whole. 

Investments in senior loans are subject to 
credit risk and general investment risk. Credit 
risk refers to the possibility that the borrower of 
a Senior Loan will be unable and/or unwilling to 
make timely interest payments and/or repay the 
principal on its obligation. Default in the 
payment of interest or principal on a Senior 
Loan will result in a reduction in the value of the 
Senior Loan and consequently a reduction in 
the value of the Portfolio’s investments and a 
potential decrease in the net asset value 
(“NAV”) of the Portfolio.

Actively managed ETFs do not seek to replicate 
the performance of a specified index. These 
investments may have difficulty in liquidating 
an investment position without taking a 
significant discount from current market 
value, which can be a significant problem with 
certain lightly traded securities. The Fund is 
actively managed and may underperform its 
benchmarks. An investment in the fund is not 
appropriate for all investors and is not intended 
to be a complete investment program. Investing 
in the fund involves risks, including the risk that 
investors may receive little or no return on the 
investment or that investors may lose part or 
even all of the investment.

The fund is actively managed. The sub-adviser’s 
judgments about the attractiveness, relative 
value, or potential appreciation of a particular 
sector, security, commodity or investment 
strategy may prove to be incorrect, and may 
cause the fund to incur losses. There can be no 
assurance that the sub-adviser’s investment 
techniques and decisions will produce the 
desired results.

Investments in asset backed and mortgage 
backed securities are subject to prepayment 
risk which can limit the potential for gain during 

a declining interest rate environment and 
increases the potential for loss in a rising 
interest rate environment. 

Generally, among asset classes, stocks are more 
volatile than bonds or short-term instruments. 
Government bonds and corporate bonds 
generally have more moderate short-term price 
fluctuations than stocks, but provide lower 
potential long-term returns. U.S. Treasury Bills 
maintain a stable value if held to maturity, but 
returns are generally only slightly above the 
inflation rate.

Because of their narrow focus, financial sector 
funds tend to be more volatile. Preferred 
Securities are subordinated to bonds and other 
debt instruments, and will be subject to greater 
credit risk. The municipal market can be 
affected by adverse tax, legislative or political 
changes and the financial condition of the 
issuers of municipal securities. The fund may 
contain interest rate risk (as interest rates rise 
bond prices usually fall); the risk of issuer 
default; inflation risk; and issuer call risk. The 
Fund may invest in U.S. dollar-denominated 
securities of foreign issuers traded in the 
United States.

High-yield municipal bonds are subject to 
greater credit risk and are likely to be more 
sensitive to adverse economic changes or 
subject to greater risk of loss of income and 
principal than higher-rated securities.

Passively managed funds invest by 
sampling the index, holding a range of securities 
that, in the aggregate, approximates the full 
Index in terms of key risk factors and other 
characteristics. This may cause the fund to 
experience tracking errors relative to 
performance of the index. 

Because of their narrow focus, sector investing 
tends to be more volatile than investments that 
diversify across many sectors and companies.

Foreign (non-U.S.) securities may be subject 
to greater political, economic, environmental, 
credit and information risks. Foreign securities 
may be subject to higher volatility than U.S. 
securities, due to varying degrees of regulation 
and limited liquidity. These risks are magnified 
in emerging markets.

The “value” style of investing emphasizes 
undervalued companies with characteristics for 
improved valuations, which may never improve 
and may actually have lower returns than other 
styles of investing or the overall stock market.

Low volatility funds can exhibit relative low 
volatility and excess returns compared to the 
Index over the long term; both portfolio 
investments and returns may differ from those 
of the Index. The fund may not experience lower 
volatility or provide returns in excess of the 
Index and may provide lower returns in periods 
of a rapidly rising market. Active stock selection 
may lead to added risk in exchange for the 
potential outperformance relative to the Index. 

http://ssga.com
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A non-diversified fund may invest in a 
relatively small number of issuers, a decline in 
the market value may affect its value more than 
if it invested in a larger number of issuers. While  
the Fund is expected to operate as a diversified 
fund, it may become non-diversified for periods 
of time solely as a result of changes in the 
composition of its benchmark index.

A “quality” style of investing emphasizes 
companies with high returns, stable earnings, 
and low financial leverage. This style of 
investing is subject to the risk that the past 
performance of these companies does not 
continue or that the returns on “quality” equity 
securities are less than returns on other styles 
of investing or the overall stock market. 

Companies with large market capitalizations 
go in and out of favor based on market and 
economic conditions. Larger companies tend to 
be less volatile than companies with smaller 
market capitalizations. In exchange for this 
potentially lower risk, the value of the security 
may not rise as much as companies with 
smaller market capitalizations.

Investing in REITs involves certain distinct risks 
in addition to those risks associated with 
investing in the real estate industry in general. 
Equity REITs may be affected by changes in the 
value of the underlying property owned by the 
REITs, while mortgage REITs may be affected by 
the quality of credit extended. REITs are subject 
to heavy cash flow dependency, default by 
borrowers and self-liquidation. REITs, especially 
mortgage REITs, are also subject to interest rate 
risk (i.e., as interest rates rise, the value of the 
REIT may decline). 

The major risks associated with investing in the 
natural resources sector, including large price 
volatility due to non-diversification and 
concentration in natural resources companies.

There are risks associated with investing in Real 
Assets and the Real Assets sector, including 
real estate, precious metals and natural 
resources. Investments can be significantly 
affected by events relating to these industries.

Increase in real interest rates can cause the 
price of inflation-protected debt securities to 
decrease. Interest payments on inflation-
protected debt securities can be unpredictable. 

Investing in commodities entail significant risk 
and is not appropriate for all investors. 

Commodities investing entail significant risk as 
commodity prices can be extremely volatile due 
to wide range of factors. A few such factors 
include overall market movements, real or 
perceived inflationary trends, commodity index 
volatility, international, economic and political 
changes, change in interest and currency 
exchange rates.

The major risks associated with investing in the 
natural resources sector, including large price 
volatility due to non-diversification and 
concentration in natural resources companies.

There are risks associated with investing in Real 
Assets and the Real Assets sector, including 
real estate, precious metals and natural 
resources. Investments can be significantly 
affected by events relating to these industries.

Increase in real interest rates can cause the 
price of inflation-protected debt securities to 
decrease. Interest payments on inflation-
protected debt securities can be unpredictable. 

Investing in commodities entails significant 
risk and is not appropriate for all investors. 
Commodities investing entails significant risk as 
commodity prices can be extremely volatile due 
to wide range of factors. A few such factors 
include overall market movements, real or 
perceived inflationary trends, commodity index 
volatility, international, economic and political 
changes, change in interest and currency 
exchange rates.

Commodities and commodity-index linked 
securities may be affected by changes in overall 
market movements, changes in interest rates, 
and other factors such as weather, disease, 
embargoes, or political and regulatory 
developments, as well as trading activity of 
speculators and arbitrageurs in the 
underlying commodities.

Investing involves risk, and you could lose 
money on an investment in each of SPDR® 
Gold Shares Trust (“GLD®” or “GLD”) and SPDR® 
Gold MiniSharesSM Trust (“GLDMSM” or “GLDM”), 
a series of the World Gold Trust (together, 
the “Funds”).

Investing in commodities entails significant risk 
and is not appropriate for all investors.

Important Information Relating to GLD 
and GLDM:
GLD and the World Gold Trust have each 
filed a registration statement (including a 
prospectus) with the Securities and 
Exchange Commission (“SEC”) for GLD and 
GLDM, respectively. Before you invest, you 
should read the prospectus in the 
registration statement and other 
documents each Fund has filed with the 
SEC for more complete information about 
each Fund and these offerings. Please see 
each Fund’s prospectus for a detailed 
discussion of the risks of investing in each 
Fund’s shares. The GLD prospectus is 
available by clicking here, and the GLDM 
prospectus is available by clicking here. 
You may get these documents for free by 
visiting EDGAR on the SEC website at sec.
gov or by visiting spdrgoldshares.com. 
Alternatively, the Funds or any 

authorized participant will arrange to 
send you the prospectus if you request 
it by calling 866.320.4053.

None of the Funds is an investment company 
registered under the Investment Company Act 
of 1940 (the “1940 Act”). As a result, 
shareholders of each Fund do not have the 
protections associated with ownership of 
shares in an investment company registered 
under the 1940 Act. GLD and GLDM are not 
subject to regulation under the Commodity 
Exchange Act of 1936 (the “CEA”). As a result, 
shareholders of each of GLD and GLDM do not 
have the protections afforded by the CEA.

Shares of each Fund trade like stocks, are 
subject to investment risk and will fluctuate in 
market value.

The values of GLD shares and GLDM shares 
relate directly to the value of the gold held by 
each Fund (less its expenses), respectively. 
Fluctuations in the price of gold could materially 
and adversely affect an investment in the 
shares. The price received upon the sale of the 
shares, which trade at market price, may be 
more or less than the value of the gold 
represented by them.

None of the Funds generate any income, and as 
each Fund regularly sells gold to pay for its 
ongoing expenses, the amount of gold 
represented by each Fund share will decline 
over time to that extent.

The World Gold Council name and logo are a 
registered trademark and used with the 
permission of the World Gold Council pursuant 
to a license agreement. The World Gold Council 
is not responsible for the content of, and is not 
liable for the use of or reliance on, this material. 
World Gold Council is an affiliate of the Sponsor 
of each of GLD and GLDM.

GLD® is a registered trademark of World Gold 
Trust Services, LLC used with the permission of 
World Gold Trust Services, LLC. MiniSharesSM 
and GLDMSM are service marks of WGC USA 
Asset Management Company, LLC used with 
the permission of WGC USA Asset Management 
Company, LLC.

For more information, please contact the 
Marketing Agent for GLD and GLDM: State 
Street Global Advisors Funds Distributors, 
LLC, One Iron Street, Boston, MA, 02210; 
T: +1 866 320 4053. spdrgoldshares.com.

“Bloomberg® ” and Bloomberg U.S. Dollar 
Floating Rate Note < 5 Years Index are service 
marks of Bloomberg Finance L.P. and its 
affiliates, including Bloomberg Index Services 
Limited (“BISL”), the administrator of the index 
(collectively, “Bloomberg”) and have been 
licensed for use for certain purposes by State 
Street Global Advisors. Bloomberg is not 

affiliated with State Street Global Advisors, and 
Bloomberg does not approve, endorse, review, 
or recommend SPDR Bloomberg Investment 
Grade Floating Rate ETF. Bloomberg does not 
guarantee the timeliness, accurateness, or 
completeness of any data or information 
relating to SPDR Bloomberg Investment Grade 
Floating Rate ETF.
Standard & Poor’s, S&P and SPDR are registered 
trademarks of Standard & Poor’s Financial 
Services LLC (S&P); Dow Jones is a registered 
trademark of Dow Jones Trademark Holdings 
LLC (Dow Jones); and these trademarks have 
been licensed for use by S&P Dow Jones Indices 
LLC (SPDJI) and sublicensed for certain 
purposes by State Street Corporation. State 
Street Corporation’s financial products are not 
sponsored, endorsed, sold or promoted by 
SPDJI, Dow Jones, S&P, their respective 
affiliates and third party licensors and none of 
such parties make any representation regarding 
the advisability of investing in such product(s) 
nor do they have any liability in relation thereto, 
including for any errors, omissions, or 
interruptions of any index.

The funds or securities referred to herein are 
not sponsored, endorsed, or promoted by MSCI, 
and MSCI bears no liability with respect to any 
such funds or securities or any index on which 
such funds or securities are based.

Distributor: State Street Global Advisors 
Funds Distributors, LLC, member FINRA, SIPC,  
an indirect wholly owned subsidiary of State 
Street Corporation. References to State 
Street may include State Street Corporation 
and its affiliates. State Street Global Advisors 
Funds Distributors, LLC is the distributor for 
some registered products on behalf of the 
advisor. SSGA Funds Management has retained 
Blackstone Liquid Credit Strategies LLC as the 
sub-advisor. Blackstone Liquid Credit Strategies 
LLC is not affiliated with State Street Global 
Advisors Funds Distributors, LLC.

Before investing, consider the 
funds’ investment objectives, 
risks, charges and expenses. To obtain a 
prospectus or summary prospectus which 
contains this and other information, call 
1-866-787-2257 or visit ssga.com.  
Read it carefully.

© 2022 State Street Corporation.  
All Rights Reserved.  
ID1065705-3924340.3.1.AM.RTL 0522  
Exp. Date: 05/31/2023

Not FDIC Insured  
No Bank Guarantee  
May Lose Value

https://spdrgoldshares.com/media/GLD/file/SPDR-Gold-Trust-Registration-Statement-on-Form-S-3-Feb28-2022.pdf
https://spdrgoldshares.com/media/GLD/file/GLDM/World-Gold-Trust-Registration-Statement-on-Form-S-3-Feb28-2022.pdf
http://sec.gov
http://sec.gov
http://spdrgoldshares.com
http://spdrgoldshares.com
http://ssga.com

