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• In a challenging year, the European Consumer Staples 
sector has afforded portfolios a degree of stability.

• With COVID-19 still likely to affect markets heading into 
2021, investors may stand to benefit from the resilient 
business models, organic growth and low volatility tilt.

• Despite the environment in which safer exposures may 
typically be preferred, the P/E of European Consumer 
Staples relative to European equities recently fell to a 
10-year low.

It goes without saying that 2020 has been a difficult year for European equities. MSCI Europe has 
lost 5.3% YTD (as of 18 November 2020) despite the rally. With the beginning of the autumn, the 
continent entered a new phase of lockdowns, which had harmed most sectors during the first 
wave of COVID-19. 

Recent news on successful vaccines has provided long-awaited relief; however, before any 
vaccine deployment, countries still need to face restrictions. Brexit negotiation and transition, 
particularly in the near term, is another threat to European economies. Against this backdrop, 
investors may require a degree of protection and stability, which can be found within equities.

We believe that the European Consumer Staples sector, with its resilient business models, 
organic growth and strong low volatility tilt offers such protection. In addition, the sector allows 
investors to participate in a potential recovery, particularly through the beverages and beauty 
product segments, once a vaccine is successfully deployed and economies open up again. 

Importantly, despite the period of still elevated uncertainly ahead, Consumer Staples’ valuation 
screens attractively when compared to the broader European market. In addition, the earnings 
yield of the sector is well supported by historically low government yields. Finally, the diversified 
geographic breakdown can help to alleviate the impact of local idiosyncratic events such as 
regional lockdowns.

Resilience in a Still 
Difficult Environment
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Figure 1 
Europe Consumer 
Staples P/E Relative 
to European Equities 
Fell to a 10-Year Low

  Relative P/E

  Average Relative P/E

  Current Relative P/E

Figure 2 
Low Volatility 
Tilt Provides 
Defensiveness 

  MSCI Europe Index

  Significance Level (±0.31)

  MSCI Europe Consumer 
Staples Index

Source: State Street Global Advisors, Bloomberg Finance L.P., as of 18 November 2020. Relative P/E is 12m forward 
Bloomberg BEST P/E of Europe Consumer Staples represented by MSCI Europe Net Total Return Eur Index divided by 
Bloomberg Best P/E of MSCI Europe Net Total Return Index.

Source: MSCI, State Street Global Advisors, as of 30 October 2020. Factor exposures relative to MSCI ACWI IMI Index. 
FaCS=0 represents MSCI ACWI IMI.

Looking at 12-month forward P/E relative to broad European equities, European Consumer 
Staples remains deep below the 10-year average and, most recently, fell to a 10-year low. This 
screens particularly well given the resurgence of lockdowns and still elevated uncertainty. 
The strong low volatility tilt, as shown in Figure 2, may provide the necessary stability in this 
environment. In addition, the relatively large size of Consumer Staples companies facilitates 
access to financing, which enables them to stay afloat for longer when a prolonged crisis occurs.

Low Volatility Tilt  
at a Relatively  
Attractive P/E

1.0

1.6

1.5

1.4

1.3

1.2

1.1

Nov
2010

Nov
2012

Nov
2014

Nov
2016

Nov
2018

Nov
2020

-1.2

0.8

0.4

-0.8

-0.4

0.59
0.20

-0.08

-0.17
-0.21

-0.29 -0.31

-0.96

FaCS 
Size

FaCS 
Quality

FaCS 
Yield

FaCS 
Value

FaCS 
Growth

FaCS 
Liquidity

FaCS 
Momentum

FaCS 
Volatility

0.0



3European Consumer Staples: Resilience with Growth Upside

Figure 3 
12-Month Forward 
Earnings Yield 
Supported by 
Historically Low 
Bond Yields

  Europe Consumer 
Staples Earnings Yield 
12-Month Forward

  Euro Government Bonds 
Yield to Worst 

Figure 4 
Spread Elevated Near 
10-Year High 

 Spread

 Average Spread

Source: Bloomberg Finance L.P., State Street Global Advisors, as of 18 November 2020. Europe Consumer Staples is 
represented by MSCI Europe Consumer Staples Net Return EUR Index while Euro Government Bonds are represented by 
Bloomberg Barclays EuroAgg Treasury Total Return Index Value Unhedged EUR. Earnings Yield 12m fwd is a reciprocal 
of12m fwd BEST P/E. Yield to Worst is Index Yield to Worst.

Source: Bloomberg Finance L.P., State Street Global Advisors, as of 18 November 2020. Europe Consumer Staples is 
represented by MSCI Europe Consumer Staples Net Return EUR Index while Euro Government Bonds are represented by 
Bloomberg Barclays EuroAgg Treasury Total Return Index Value Unhedged EUR. Earnings Yield 12m fwd is a reciprocal 
of12m fwd BEST P/E. Yield to Worst is Index Yield to Worst. Spread is Consumer Staples Earnings Yield Spread over Euro 
Government Bonds Yield to Worst.

Stability and 
Relatively Attractive 
Cash Flow

The spread between European Consumer Staples earnings yield and the euro government 
bond yield increased to nearly a 10-year high. Given pandemic-related uncertainty, the spread 
could be justified for more cyclical exposures. However, for Consumer Staples with its resilient 
business models, organic growth and strong low volatility tilt, that high spread screens as a 
relatively attractive cash flow proposition in addition to the stability offered. Moreover, while the 
lower-for-longer environment remains intact for the time being, Consumer Staples, unlike bonds, 
should benefit from inflation and therefore offer some protection against potential subsequent 
rate hikes.
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Strong Relative 
Performance 
During Crisis and 
Longer Term

Early in 2020, European Consumer Staples performed mostly in line with the MSCI Europe Index 
but fell significantly less as the broader market collapsed. Interestingly, despite the sector’s 
built-in defensiveness, it also outperformed its broader benchmark in the long term. While past 
performance is not a guarantee of future results, investors may favour the sector due to its 
historical risk-adjusted return profile.

Figure 5 
YTD Performance 
of Europe 
Consumer Staples 
vs. Europe Equities

 Europe Consumer 
Staples

 Europe Equities

Figure 6 
10-Year Performance 
of Europe Consumer 
Staples vs. 
Europe Equities

 Europe Consumer 
Staples

 Europe Equities

Source: Bloomberg Finance L.P., State Street Global Advisors, as of 18 November 2020. European Equities are represented 
by MSCI Europe Net Total Return EUR Index while Europe Consumer Staples are represented by MSCI Europe Consumer 
Staples Net Return EUR Index.

Source: Bloomberg Finance L.P., State Street Global Advisors, as of 18 November 2020. European Equities are represented 
by MSCI Europe Net Total Return EUR Index while Europe Consumer Staples are represented by MSCI Europe Consumer 
Staples Net Return EUR Index.
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Food Products  (37% of the index) are arguably the most defensive part of the index. Resilient 
business models and organic growth allow food companies to thrive through the crisis and 
stay afloat during pandemic-induced uncertainty. Food businesses are also well placed for the 
recovery due to their export-oriented nature. The largest food producer, Nestle*, is also by far 
the biggest stock in the index (28% of the index as of 31 October 2020). 

Personal and Household Products (29%) are another defensive pillar providing additional 
stability and arguably a better representation of basic consumer needs when compared to food 
and beverage indices. Approximately 75% of the subsector supplies customers’ basic needs 
(with mixed product offerings like Unilever* or non-food offerings), while the remaining quarter, 
represented by affordable beauty products (namely l’Oreal*), is well positioned to participate in 
the recovery.

Beverages (18%) were naturally hit harder during the pandemic due to lockdown and broader 
social distancing. However, the pandemic-driven downside was mitigated as spirits and beer 
consumption did not fall as one might have expected. Moreover, beverages are a helpful tool to 
play a recovery; we saw these stocks rise sharply on news of a successful vaccine. 

Tobacco (8%) and Food Retailing (8%) make up the rest of the index. Tobacco companies did 
not have a good year but, similar to spirits, consumption levels have remained robust, thus 
providing support. Food retailing companies are facing structural headwinds from growing 
e-commerce, which have hit margins. However, companies with adequate business models 
have held up relatively well during periods of elevated uncertainty. 

Subsector Split 
Offers Stability and 
Allows Participation 
in the Recovery

Figure 7 
MSCI Europe 
Consumer 
Staples Index Split 
by Segment

Source: FactSet, as of 30 October 2020. Index characteristics are as of the date indicated and should not be relied upon as 
current thereafter.
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*  This information should not be considered a recommendation to invest in a particular sector or to buy or sell any 
security shown. 
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The MSCI Europe Consumer Staples Index is well diversified across major European developed 
countries and currencies. This diversification helps to alleviate the impact of local idiosyncratic 
factors, such as country lockdowns, or single currency appreciation.

Diversified 
Across Europe

How to Play 
this Theme?

Figure 8 
MSCI Europe 
Consumer Staples 
Index Split by Country

Source: MSCI, as of 30 October 2020. Index characteristics are as of the date indicated and should not be relied upon as 
current thereafter.

Investors can use the SPDR MSCI Europe Consumer Staples UCITS ETF to gain exposure to the 
European Consumer Staples sector. After close of 30 November 2020, the underlying index of 
the ETF changed from MSCI Europe Consumer Staples Index to MSCI Europe Consumer Staples 
Capped 35/20 Index. Over the past five years, there was no instance of transgressing the 35/20 
limits. However, the change will limit potential tracking risk in the future as the new index is better 
aligned with the UCTIS regime.

Figure 9 
Fund Details

Fund Name SPDR® MSCI Europe Consumer Staples UCITS ETF

ISIN IE00BKWQ0D84

Share Class Currency EUR

Primary Ticker (Euronext) STS FP

Other Tickers STSX SE, SPYC GY, CSTP LN, CSTP LN, STSX IM, CSTPN MM

TER (%) 0.30

Index Name MSCI Europe Consumer Staples 35/20 Capped Index

Index Ticker NE731541

No. of Index Constituents c. 40

Portfolio Construction Replicated

Income Treatment Accumulation

Index Description The MSCI Europe Consumer Staples 35/20 Capped Index is a free float-
adjusted market capitalisation weighted index that is designed to measure 
the equity market performance of constituents classified as Consumer 
Staples (according to the Global Industry Classification Standard) in the 
MSCI Europe index.

Source: State Street Global Advisors as of 30 November 2020.
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Figure 10 
Annualised Performance 
(Expressed in Fund’s 
Base Currency) (%)

1 Month* 3 Months* YTD* 1 Year 3 Years 5 Years Since 
Inception 

30 Sep 2001

SPDR® MSCI Europe Consumer Staples UCITS ETF -5.41 -4.68 -10.10 -7.62 0.58 1.72 7.02

MSCI Europe Consumer Staples Index -5.41 -4.63 -10.00 -7.50 0.70 1.84 7.41

Difference 0.00 -0.05 -0.11 -0.13 -0.12 -0.12 -0.38

* 1 Month, 3 Month and YTD performance numbers are not annualised.
Source: State Street Global Advisors, as of 31 October 2020. Past performance is not an indicator of future performance. The Gross of fees do not reflect and net of fees 
do reflect commissions and costs incurred on the issue and redemption, or purchases and sale, of units. If the performance is calculated on the basis of Gross/net asset 
values that are not denominated in the accounting currency of the collective investment scheme, its value may rise or fall as a result of currency fluctuations. Calendar 
year nception performance returns will be partial for the year where the inception date for either the Fund in question or the historic performance-linked Fund (whichever 
is the earliest) falls within that period. The SPDR® MSCI Europe Consumer Staples UCITS ETF was previously known as the streetTRACKS® MSCI Europe Consumer 
Staples ETF.

ssga.com/etfs
Marketing communication. 
For professional client use only. 

For Investors in Austria: The offering of 
SPDR ETFs by the Company has been notified 
to the Financial Markets Authority (FMA) in 
accordance with section 139 of the Austrian 
Investment Funds Act. Prospective investors 
may obtain the current sales Prospectus, the 
articles of incorporation, the KIID as well as 
the latest annual and semi-annual report free 
of charge from State Street Global Advisors 
GmbH, Brienner Strasse 59, D-80333  
Munich. T: +49 (0)89-55878-400.  
F+49 (0)89-55878-440. 

Finland: The offering of funds by the 
Companies has been notified to the Financial 
Supervision Authority in accordance with 
Section 127 of the Act on Common Funds 
(29.1.1999/48) and by virtue of confirmation 
from the Financial Supervision Authority the 
Companies may publicly distribute their Shares 
in Finland. Certain information and documents 
that the Companies must publish in Ireland 
pursuant to applicable Irish law are translated 
into Finnish and are available for Finnish 
investors by contacting State Street Custodial 
Services (Ireland) Limited, 78 Sir John 
Rogerson’s Quay, Dublin 2, Ireland. 

France: This document does not constitute 
an offer or request to purchase shares in the 
Companies. Any subscription for shares shall 
be ade in accordance with the terms and 
conditions specified in the complete 
Prospectuses, the KIID, the addenda as well 
as the Companies’ Supplements. These 
documents are available from the Company 
centralising correspondent: State Street 
Banque S.A., 23-25 rue Delariviere- Lefoullon, 
92064 Paris La Defense Cedex or on the French 
part of the site spdrs.com. The Companies re 
undertakings for collective investment in 
transferable securities (UCITS) governed by 
Irish law and accredited by the Central Bank of 
Ireland as a UCITS n accordance with European 
Regulations. European Directive no. 2014/91/ EU 
dated 23 July 2014 on UCITS, as amended, 
established common rules pursuant to the 
cross-border marketing of UCITS with which 
they duly comply. This common base does not 
exclude differentiated implementation. This is 
why a European UCITS can be sold in France 
even though its activity does not comply with 
rules identical to those governing the approval 
of this type of product in France. The offering of 
these compartments has been notified to the 
Autorité des Marchés Financiers (AMF) in 
accordance with article L214- 2-2 of the French 
Monetary and Financial Code.

Germany: The offering of SPDR ETFs by the 
Companies has been notified to the 

Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin) in 
accordance with section 312 of the German 
Investment Act. Prospective investors may 
obtain the current sales Prospectuses, the 
articles of incorporation, the KIIDs as well as 
the latest annual and semiannual report free 
of charge from State Street Global Advisors 
GmbH, Brienner Strasse 59, D-80333 Munich.  
T: +49 (0)89-55878-400. 

Ireland: State Street Global Advisors Ireland 
Limited is regulated by the Central Bank of 
Ireland. Registered office address 78 Sir John 
Rogerson’s Quay, Dublin 2. Registered number 
145221. T: +353 (0)1 776 3000. F: +353 (0)1 776 
3300. Web: ssga.com. 

Israel: No action has been taken or will be taken 
in Israel that would permit a public offering of 
the Securities or distribution of this sales 
brochure to the public in Israel. This sales 
brochure has not been approved by the Israel 
Securities Authority (the ‘ISA’).
Accordingly, the Securities shall only be sold in 
Israel to an investor of the type listed in the First 
Schedule to the Israeli Securities Law, 1978, 
which has confirmed in writing that it falls 
within one of the categories listed therein 
(accompanied by external confirmation where 
this is required under ISA guidelines), that it is 
aware of the implications of being considered 
such an investor and consents thereto, and 

further that the Securities are being purchased 
for its own account and not for the purpose of 
re-sale or distribution. 
This sales brochure may not be reproduced or 
used for any other purpose, nor be furnished to 
any other person other than those to whom 
copies have been sent. 
Nothing in this sales brochure should be 
considered investment advice or investment 
marketing as defined in the Regulation of 
Investment Advice, Investment Marketing and 
Portfolio Management Law, 1995 (“the 
Investment Advice Law”). Investors are 
encouraged to seek competent investment 
advice from a locally licensed investment 
advisor prior to making any investment. State 
Street is not licensed under the Investment 
Advice Law, nor does it carry the insurance as 
required of a licensee thereunder. 
This sales brochure does not constitute an offer 
to sell or solicitation of an offer to buy any 
securities other than the Securities offered 
hereby, nor does it constitute an offer to sell to 
or solicitation of an offer to buy from any person 
or persons in any state or other jurisdiction in 
which such offer or solicitation would be 
unlawful, or in which the person making such 
offer or solicitation is not qualified to do so, or to 
a person or persons to whom it is unlawful to 
make such offer or solicitation.

Italy: State Street Global Advisors Ireland 
Limited Milan Branch (Sede Secondaria di 

http://ssga.com/etfs
http://spdrs.com
http://ssga.com
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Milano) (“State Street Global Advisors Milan 
Branch”) is a branch of State Street Global 
Advisors Ireland Limited, registered in Ireland 
with company number 145221, authorised 
and regulated by the Central Bank of Ireland, 
and whose registered office is at 78 Sir John 
Rogerson’s Quay, Dublin 2. State Street Global 
Advisors Milan Branch is registered in Italy 
with company number 10495250960 - R.E.A. 
2535585 and VAT number 10495250960, 
and its office is located at Via Ferrante Aporti, 
10 - 20125 Milano, Italy. T: (+39) 02 32066 100.  
F: (+39) 02 32066 155.

Netherlands: This communication is directed 
at qualified investors within the meaning of 
Section 2:72 of the Dutch Financial Markets 
Supervision Act (Wet op het financieel toezicht) 
as amended. The products and services to 
which this communication relates are only 
available to such persons and persons of any 
other description should not rely on this 
communication. Distribution of this document 
does not trigger a licence requirement for the 
Companies or SSGA in the Netherlands and 
consequently no prudential and conduct of 
business supervision will be exercised over the 
Companies or SSGA by the Dutch Central Bank 
(De Nederlandsche Bank N.V.) and the Dutch 
Authority for the Financial Markets (Stichting 
Autoriteit Financiële Markten). The Companies 
have completed their notification to the 
Authority Financial Markets in the Netherlands 
in order to market their shares for sale to the 
public in the Netherlands and the Companies 
are, accordingly, investment institutions 
(beleggingsinstellingen) according to Section 
2:72 Dutch Financial Markets Supervision Act 
of Investment Institutions. 

Norway: The offering of SPDR ETFs by 
the Companies has been notified to the 
Financial Supervisory Authority of Norway 
(Finanstilsynet) in accordance with applicable 
Norwegian Securities Funds legislation. By 
virtue of a confirmation letter from the Financial 
Supervisory Authority dated 28 March 2013  
(16 October 2013 for umbrella II) the Companies 
may market and sell their shares in Norway. 

Spain: State Street Global Advisors SPDR ETFs 
Europe I and II plc have been authorised for 
public distribution in Spain and are registered 
with the Spanish Securities Market Commission 
(Comisión Nacional del Mercado de Valores) 
under no.1244 and no.1242. Before investing, 
investors may obtain a copy of the Prospectus 
and Key Investor Information Documents, 
the Marketing Memoranda, the fund rules or 
instruments of incorporation as well as the 
annual and semi-annual reports of State Street 
Global Advisors SPDR ETFs Europe I and II plc 
from Cecabank, S.A. Alcalá 27, 28014 Madrid 
(Spain) who is the Spanish Representative, 
Paying Agent and distributor in Spain or at 
spdrs.com. The authorised Spanish distributor 

of State Street Global Advisors SPDR ETFs 
is available on the website of the Securities 
Market Commission (Comisión Nacional del 
Mercado de Valores).

Switzerland: The collective investment 
schemes referred to herein are collective 
investment schemes under Irish law. 
Prospective investors may obtain the current 
sales prospectus, the articles of incorporation, 
the KIID as well as the latest annual and 
semi-annual reports free of charge from the 
Swiss Representative and Paying Agent, State 
Street Bank International GmbH, Munich, 
Zurich Branch, Beethovenstr. 19, 8027 Zurich, 
as well as from the main distributor in 
Switzerland, State Street Global Advisors AG, 
Beethovenstrasse 19, 8027 Zurich. Before 
investing please read the prospectus and the 
KIID, copies of which can be obtained from the 
Swiss representative, or at ssga.com/etfs.

United Kingdom: The Companies are 
recognised schemes under Section 264 of the 
Financial Services and Markets Act 2000 (“the 
Act”) and are directed at ‘professional clients’ in 
the UK (within the meaning of the rules of the 
Act) who are deemed both knowledgeable and 
experienced in matters relating to investments. 
The products and services to which this 
communication relates are only available to 
such persons and persons of any other 
description should not rely on this 
communication. Many of the protections 
provided by the UK regulatory system do not 
apply to the operation of the Companies, and 
compensation will not be available under the 
UK Financial Services Compensation Scheme. 

Important Information 

This document has been issued by State Street 
Global Advisors Ireland (“SSGA”), regulated by 
the Central Bank of Ireland. Registered office 
address 78 Sir John Rogerson’s Quay, Dublin 2. 
Registered number 145221. T: +353 (0)1 776 
3000. Fax: +353 (0)1 776 3300. Web: ssga.com. 
Diversification does not ensure a profit or 
guarantee against loss. 
SPDR ETFs is the exchange traded funds (“ETF”) 
platform of State Street Global Advisors and is 
comprised of funds that have been authorised 
by Central Bank of Ireland as open-ended UCITS 
investment companies. 
State Street Global Advisors SPDR ETFs Europe 
I & II plc issue SPDR ETFs, and is an open-ended 
investment company with variable capital 
having segregated liability between its 
sub-funds. The Company is organised as an 
Undertaking for Collective Investments in 
Transferable Securities (UCITS) under the laws 
of Ireland and authorised as a UCITS by the 
Central Bank of Ireland. 
The information provided does not 
constitute investment advice. It should not 

be considered a solicitation to buy or an offer 
to sell any investment. It does not take into 
account any investor’s or potential investor’s 
particular investment objectives, strategies, 
tax status, risk appetite or investment horizon. 
If you require investment advice you should 
consult your tax and financial or other 
professional advisor. All information is from 
SSGA unless otherwise noted and has been 
obtained from sources believed to be reliable, 
but its accuracy is not guaranteed. There is no 
representation or warranty as to the current 
accuracy, reliability or completeness of, nor 
liability for, decisions based on such information 
and it should not be relied on as such. 
ETFs trade like stocks, are subject to 
investment risk and will fluctuate in market 
value. The investment return and principal 
value of an investment will fluctuate in value, so 
that when shares are sold or redeemed, they 
may be worth more or less than when they were 
purchased. Although shares may be bought or 
sold on an exchange through any brokerage 
account, shares are not individually redeemable 
from the fund. Investors may acquire shares 
and tender them for redemption through the 
fund in large aggregations known as “creation 
units.” Please see the fund’s prospectus for 
more details. 
The trademarks and service marks referenced 
herein are the property of their respective 
owners. Third party data providers make no 
warranties or representations of any kind 
relating to the accuracy, completeness or 
timeliness of the data and have no liability 
for damages of any kind relating to the use 
of such data.
The views expressed in this material are the 
views of SPDR EMEA Strategy & Research 
through the period ending 25 November 2020 
and are subject to change based on market 
and other conditions. This document contains 
certain statements that may be deemed 
forward-looking statements. Please note that 
any such statements are not guarantees of 
any future performance and actual results or 
developments may differ materially from 
those projected. 
Past performance is not a guarantee of 
future results. 
All forms of investments carry risks, 
including the risk of losing all of the invested 
amount. Such activities may not be suitable 
for everyone. 
Investing in foreign domiciled securities may 
involve risk of capital loss from unfavourable 
fluctuation in currency values, withholding 
taxes, from differences in generally accepted 
accounting principles or from economic or 
political instability in other nations. 
Standard & Poor’s, S&P and SPDR are registered 
trademarks of Standard & Poor’s Financial 
Services LLC (S&P); Dow Jones is a registered 
trademark of Dow Jones Trademark Holdings 
LLC (Dow Jones); and these trademarks have 
been licensed for use by S&P Dow Jones 

Indices LLC (SPDJI) and sublicensed for 
certain purposes by State Street Corporation. 
State Street Corporation’s financial products 
are not sponsored, endorsed, sold or promoted 
by SPDJI, Dow Jones, S&P, their respective 
affiliates and third party licensors and none of 
such parties make any representation regarding 
the advisability of investing in such product(s) 
nor do they have any liability in relation thereto, 
including for any errors, omissions, or 
interruptions of any index. 
The whole or any part of this work may not be 
reproduced, copied or transmitted or any of 
its contents disclosed to third parties without 
SSGA’s express written consent. 
Equity securities may fluctuate in value 
in response to the activities of individual 
companies and general market and 
economic conditions.
This information should not be considered a 
recommendation to invest in a particular 
sector or to buy or sell any security shown. It is 
not known whether the sectors or securities 
shown will be profitable in the future. 
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investment research (b) is not subject to 
any prohibition on dealing ahead of the 
dissemination of investment research. 
You should obtain and read the SPDR 
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where the funds are authorised for sale. 
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