
CLOs unlocked: 
How European 
insurers’ fixed 
income rules are 
being rewritten

White Paper 

Jason Simpson 
Senior Fixed Income ETF 
Strategist 

Alberto Scarsini  
Vice President, EMEA 
Insurance Strategist



2CLOs unlocked: How European insurers’ fixed income rules are being rewritten 

Collateralised loan obligation exposures 
may move to the mainstream of 
European insurers’ fixed income 
portfolios, following regulatory reform. 

Securitised credit, particularly collateralised loan 
obligations (CLOs), have occupied a marginal position in 
European insurance portfolios for some years. Despite 
offering attractive yields, diversification benefits and 
a strong historical track record, allocations to any 
securitised instrument have remained limited, largely 
due to unfavourable regulatory capital treatment 
under Solvency II, the European Union’s risk-based 
regulatory framework for insurance and reinsurance 
companies, which sets rules on capital adequacy and 
risk management. 

This contrasts with other markets, most notably 
the United States, where insurers have embraced 
securitised assets as a core component of their fixed 
income allocations. The divergence highlights not a 
lack of investment merit, but the powerful influence 
of regulatory frameworks in shaping portfolio 
construction decisions.

But the latest Solvency II reforms may signal a turning 
point. European policymakers are seeking to address a 
long-recognised mismatch between regulatory charges 
and underlying risk by recalibrating capital requirements 
for securitisations, particularly for high-quality and 
senior tranches. 

As a result, insurers are increasingly re-evaluating 
the role that securitised credit can play within their 
portfolios as a result. The revised framework reshapes 
the investment case for securitised assets, the 
implications for portfolio construction, and how CLOs 
may move from niche allocation to strategic portfolio 
component in a capital-efficient and operationally 
practical way.

Solvency II reform and securitised credit: 
What it means for European insurers

Earlier iterations of Solvency II helped keep securitised 
credit on the fringe of most European insurance 
portfolios. For insurers operating under Solvency 
II’s standard formula, the regulator’s prescribed 
methodology for calculating solvency capital 
requirements (SCR), securitised assets typically account 
for less than 1% of total invested assets.1 The reasons 
for this persistent underinvestment are not entirely 
clear, but unfavourable capital treatment, which has 
made the asset class inefficient from a return-on-capital 
perspective, has likely been a factor.

When Solvency II was implemented in 2016, capital 
charges for securitisations were set conservatively. 
In practice, this meant that senior securitised tranches 
often attracted materially higher capital requirements 
than corporate bonds with similar ratings, duration, and 
loss experience.

As a result, their prospective returns on regulatory 
capital for securitisation investments became very 
low, and European insurers largely withdrew from 
the market. 

The introduction of Simple, Transparent and 
Standardised (STS) securitisations in 2019 was 
intended to address some of the structural and 
prudential concerns around the asset class, but in 
practice it has not impacted insurers’ investment 
behaviour or overall allocations.

In the US, securitised credit represents a significantly 
larger share of insurance companies’ allocations. 
Approximately 3% of cash and invested assets were 
invested in collateralised loan obligations (CLOs) alone 
as at year-end 2024.2 Importantly, this exposure is 
primarily to senior, high-quality positions: around 80% 
of US insurers’ CLO holdings are investment grade (IG) 
or higher (i.e. rated at least BBB). Approximately 40% 
are rated AAA.
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As a result of the Solvency II capital treatment, 
insurers’ prospective returns on regulatory capital for 
securitisation investments became very low, and they 
largely withdrew from the market. Previously, insurers 
typically accounted for about 15% of order books on 
new securitization issuances, but their involvement in 
the primary market is now minimal.3 

This may now change. The latest Solvency II reforms 
are widely seen as marking a meaningful shift. With 
the adoption of Commission Delegated Regulation (EU) 
2026/269 from January 2027, European policymakers 
have recalibrated the capital framework for 
securitisations, aiming to better reflect their underlying 
risk and to encourage long‑term investment where 
appropriate. In addition, insurers will be able to play a 
more active role in securitisation markets by facilitating 
the transfer of risk outside the banking sector.4 

Insurers that use internal models, typically large 
composite (re)insurers, have remained more active in 
securitised credit than those relying on the standard 
formula. By leveraging internal modelling capabilities, 
these firms have been able to capture the underlying 
risk profile of these instruments with greater precision, 
incorporating granular assumptions around tranche 
structure, cashflow dynamics and credit performance. 
This has enabled them to justify more proportionate 
capital charges and maintain selective exposure to 
high‑quality securitisations.

By contrast, most European insurers rely on the 
Standard Formula, the regulator’s prescribed 
methodology for calculating SCR. For these insurers, 
capital treatment has historically been a more 
significant constraint on allocations to securitised 
assets. In this context, the latest reform represents an 
important development for standard formula insurers. 
It strengthens the investment case for an asset class 
that can support portfolio diversification and improve 

Figure 1: US insurers’ CLO investments as a percentage of total
% of bonds vs. % of cash and invested assets

Source: National Association of Insurance Commissioners: Capital Markets Special Report CLO YE 2024. 

Figure 2: US insurers’ CLO credit quality 

BBB
12%

BB and below
2%

AA 
22%

AAA 
39%

A
15%

N/R
9%

Source: National Association of Insurance Commissioners: Capital 
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https://content.naic.org/sites/default/files/capital-markets-special-report-clo-ye2024.pdf
https://content.naic.org/sites/default/files/capital-markets-special-report-clo-ye2024.pdf
https://content.naic.org/sites/default/files/capital-markets-special-report-clo-ye2024.pdf
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capital efficiency without weakening regulatory 
safeguards. In this context, the recalibration is less 
a step-change for internal model firms and more a 
recognition of existing practice, while meaningfully 
narrowing the gap with standard formula insurers 
who can now re-engage under a more balanced and 
transparent capital framework.

The Solvency II review explicitly acknowledges 
that capital requirements had become misaligned 
with economic risk, and that this miscalibration was 
discouraging productive long‑term investment. For 
example, for non‑simple, transparent and standardised 
(STS) securitisations, current regulation does not 
distinguish between senior and non‑senior tranches. 
This lack of risk sensitivity results in an overestimation 
of spread risk, particularly for investments in the 
highest‑quality tranches. The reform seeks to address 

that imbalance while maintaining policyholder protection 
as the central objective.

What has changed 

The updated delegated regulation introduces targeted 
changes to how spread risk is calculated for securitised 
assets under the standard formula.

1	 Lower capital charges for certain senior and non-
senior STS securitisations, reflecting their strong 
credit enhancement and historically low volatility. 
For senior and non-senior STS securitisations 
capital charges are reduced between 11–30% 
depending on the credit quality of the asset, with 
the largest reductions applying to the highest rated 
assets. Capital charges for senior-STS securitisation 
will be aligned more closely to those applicable to 
corporate bonds.

Figure 3: Senior STS vs. Corporate Bond Spread Risk SCR 
Current vs. proposed by credit quality step (1-year spread duration)

Source: European Commission, (July 2025): Commission seeks feedback on the review of the Solvency II Delegated Regulation. 
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Figure 4: Spread SCR for non-STS securitisations by credit quality step (CQS) and spread duration  
(current vs. new)

Spread risk SCR for non-STS (%) Senior Non-senior

1 y 5 y  1 y  5 y

CQS 0 (AAA) Current  12.5  62.5  12.5  62.5 

New  2.7  13.5  7.4  37.0 

Change (p.p.) -10 -49 -5 -26 

CQS 1 (AA) Current  13.4  67.0  13.4  67.0 

New  3.3  16.5  9.0  45.0 

Change -10 -51 -4 -22 

CQS 2 (A) Current  16.6  83.0  16.6  83.0 

New  4.4  22.0  12.0  60.0 

Change -12 -61 -5 -23 

CQS 3 (BBB) Current  19.7  98.5  19.7  98.5 

New  7.5  37.5  18.8  94.0 

Change -12 -61 -1 -5 

CQS 4 (BB) Current  82.0  100.0  82.0  100.0 

New  14.3  71.5  38.9  100.0 

Change -68 -29 -43 0 

Source: European Commission (July 2025): Commission seeks feedback on the review of the Solvency II Delegated Regulation. Performance 
data quoted represents past performance. Past performance does not guarantee future results.

2	 An expansion of the current category of non-STS 
securitisations and introduction of distinct capital 
charges for senior and non-senior tranches. In 
particular, the revised framework introduces lower 
risk factors for senior non-STS securitisations, 
bringing the capital treatment of senior tranches more 
closely in line with their underlying risk profile and 
narrowing the gap with banking capital requirements. 
In practice, this means:

•	 Lower capital charges for certain senior 
securitisations, reflecting their substantial credit 
enhancement and historically low volatility

•	 More risk‑sensitive differentiation, based on rating 
quality and duration, reducing cliff effects within the 
capital framework

•	 A clear policy indication that high‑quality 
securitisations can play a role in insurers’ long‑term 
investment strategies

The reform does not represent a blanket relaxation. 
Capital requirements remain higher for more complex or 
subordinated tranches, and insurers are still expected to 
apply robust due diligence and risk management.

Most of the changes are scheduled to take effect in 
January 2027.

What has not changed 

While capital treatment is becoming more 
proportionate, the underlying complexity of 
securitisations remains unchanged. 

The reform does not reduce the need for robust 
investment discipline: insurers must continue to 
assess structural features in detail, including tranche 
positioning, cashflow waterfalls, and embedded 
trigger mechanisms. 

Equally, comprehensive stress testing, scenario analysis 
and ongoing monitoring of the underlying collateral 
remain essential. Successful implementation will 
depend on integrating securitised exposures within 
a broader asset-liability management and solvency 
framework, ensuring they are considered as part of 
the overall balance sheet strategy, rather than as a 
standalone allocation.
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Portfolio construction: CLOs move from niche 
allocation to strategic portfolio component

These changes may enhance the appeal of CLOs within 
European insurers allocations. CLOs should be viewed 
as a complementary allocation within a diversified 
strategy—not a replacement for traditional fixed income. 
Their combination of yield potential, diversification 
benefits, and capital efficiency enables them to sit 
alongside existing exposures to IG credit, private debt, 
and other spread assets.

From a portfolio perspective, senior CLO securitisations 
may help insurers: 

1	 Access granular, well-structured pools of risk

CLOs are backed primarily by loans to non-IG 
borrowers. However, risk reduction in the securitised 
structure takes several forms:

•	 CLO collateral pools are typically broad and well 
diversified. A CLO may contain exposure to more 
than 175 borrowers across multiple industries, 
offering greater resilience to issuer-specific or 
sector-specific shocks. The loans are often senior 
secured, which should support recovery rates in the 
event of an issuer default.

•	 CLO funds are actively managed and provide a 
high degree of transparency. Managers can trade 
underlying loans, which can help mitigate the impact 
of deteriorating credit fundamentals.

•	 The tranche structure of CLOs enables investors to 
focus on the most senior AAA-rated securities. These 
tranches benefit from substantial subordination, 
meaning losses would need to exceed the level of 
subordinated capital before principal losses would be 
experienced by AAA investors.

•	 The track record for CLOs has been resilient, with 
no European CLO rated single-A or above having 
defaulted since the inception of CLOs.5 

2	 Diversify sources of spread

Although many of the factors that impact corporate 
credit spreads also affect CLO spreads, their sensitivity 
to these factors can differ (Figure 5). There has 
been more volatility in Euro IG spreads than in CLO 
spreads since 2023. While IG credit spreads remain at 
historically very compressed levels, the CLO discount 
margin is comfortably above the tights seen in 2019. 
Moreover, discount margin moves have been relatively 
contained in 2026 year-to-date versus broader credit 
spreads. The regression beta suggests discount margin 
widening of less than 50% of the moves seen for IG.

Figure 5: EUR AAA CLO discount margin vs. Euro IG spreads

Chart shows the discount margin on the J.P. Morgan Euro CLOIE AAA Index versus the index option-adjusted spread to Treasurys of the 
Bloomberg Euro Corporates Index. Source: State Street Investment Management, Bloomberg Finance, L.P., as at 31 July 2026. Performance data 
quoted represents past performance. Past performance does not guarantee future results.
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3	 Enhance capital efficiency within existing 
solvency limits. 

•	 The yield-to-worst on a Euro AAA CLO has 
historically been similar to or even above, an all-
maturities IG strategy.6 Under the revised framework, 
the SCR for AAA-rated securities will be lower than 
that associated with a broad investment grade 
allocation, which includes A-/BBB+ securities, 
supporting more efficient use of capital

•	 In addition, the duration on the CLO tranche will be 
around ¼ year against around 4.5 years for an all-
maturities fund. This may allow managers to improve 
their portfolio credit quality and reduce interest rate 
sensitivity while improving their overall portfolio credit 
quality and lowering duration risk7 

These features are especially relevant where balance 
sheet flexibility is limited, and capital efficiency is a 
binding constraint. 

4	 Support long-term investment objectives 

The securitisation reforms should be viewed in the 
context of the broader Solvency II review, which 
aim to encourage long-term investment and reduce 
excessive conservatism across the framework. Within 
that setting, securitised credit can support stable 
cashflow profiles: Low correlations to traditional 
fixed income securities can assist with portfolio 
diversification. The short duration and floating rate 
nature of CLOs may help reduce sensitivity to changes 
in interest rate expectations. Coupled with cross sector 
diversification, this has contributed to a relatively low 
correlation of 64% to Euro corporates and a very low 
36% to Euro Aggregate over the past eight years.8 
As Figure 6 illustrates, Euro AAA CLOs demonstrated 
relative resilience at the start of the recent US-Iran 
conflict, outperforming several short-duration fixed 
income strategies. 

Figure 6: Euro AAA CLO drawdowns were limited versus other short duration strategies

Cumulative total index returns in 2026 from 31 December 2025. Source: State Street Investment Management, Bloomberg Finance, L.P., as at 31 
July 2026. Performance data quoted represents past performance. Past performance does not guarantee future results.

There is also evidence that CLOs can help smooth 
returns across a policy cycle. Chart 6 shows cumulative 
returns for various euro-denominated fixed income 
strategies during the 2022-2025 European Central 
Bank rate cycle. Measured from six months before the 

first rate rise, CLO returns were higher than the other 
strategies, including high yield (Figure 7). This can 
be attributed in part to the defensive nature of CLOs, 
which helped to limit losses at the early stages of the 
tightening cycle.
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Figure 7: Euro AAA CLOs performed strongly over the latest ECB policy cycle

Cumulative total index returns over the 2022 to 2025 period from 31 December 2021. Source: State Street Investment Management, 
Bloomberg Finance, L.P., as at 30 April 2026. Performance data quoted represents past performance. Past performance does not guarantee 
future results.

Limited drawdowns helped to promote portfolio stability 
at the start of the cycle but the absence of interest 
rate duration did not prevent CLOs from generating 
competitive returns over the remainder of the cycle. 
High coupon income sustained performance. Consider 
the 3-month/3-month total return for the same 
strategies (Figure 8). Several observations stand out: 

•	 Early in the tightening cycle, CLOs offered a clear 
advantage over strategies with greater duration 
exposure. Notably, CLO returns exceeded other 
strategies even though central bank rates were close 
to zero and coupon levels were low

•	 As the tightening cycle matured, high yield returns 
outperformed CLOs, as fears over a growth 
slowdown receded. However, as rates peaked, 
returns converged

•	 At the turn in the cycle, when the market began 
pricing in lower future policy rates, duration-sensitive 
strategies outperformed CLOs

•	 CLO returns were higher and more stable than 
those of other strategies at the start of the rate-
cut cycle. From the midpoint onwards, high yield 
was the strongest performer, and euro government 
bonds underperformed
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Weak returns from duration-sensitive strategies 
have been a feature of this cycle but the 3-month on 
3-month rolling returns also highlight the stability of 
CLO performance. Limited drawdowns and low volatility 
reflect the contribution of coupon income to overall 
returns. 

Consider the seven-year annualised index returns 
against volatility for a range of euro-denominated index 
strategies (Figure 9). Over this period, which includes 

the Covid-related market disruptions, the J.P. Morgan 
Euro CLOIE AAA Index exhibited more volatility than 
short-duration strategies, which would have been 
considered safe haven trades, but 62% of the volatility 
associated with the Euro Aggregate Treasury index and 
less than half of the volatility of euro-denominated high 
yield.9 Annualised total returns exceeded IG strategies 
and almost reached 75% of those delivered by euro 
high yield. 

Figure 9: Seven-year annualised returns versus volatility 

Annualised index returns versus annualised volatility over the past seven years. Source: State Street Investment Management, Bloomberg 
Finance, L.P., as at 31 July 2026. Performance data quoted represents past performance. Past performance does not guarantee future results.

Figure 8: 3-month on 3-month rolling returns over the last ECB policy cycle

3-month on 3-month index returns. Source: State Street Investment Management, Bloomberg Finance L.P. as at 30 April 2026. Performance data 
quoted represents past performance. Past performance does not guarantee future results.
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Improving liquidity profile 

An allocation to CLOs can also improve the liquidity of 
portfolios. Using ETFs in fund liquidity sleeves is already 
a well-established practice for liquidity management. 
Where a portfolio experiences a significant cash 
requirement, the ETF holdings can be sold down to 
accommodate the funding needs. This leaves the core 
portfolio holdings unaffected, which can be especially 
valuable where the portfolio is structured to match 
against liabilities. 

A CLO allocation can also be used more directly in the 
cash portion of a portfolio. Despite its AAA-rating, CLOs 
are not a direct substitute for cash holdings but the high 
levels of liquidity mean that a portion of the liquidity 
allocation can be invested in CLOs. US insurers hold 
around 3% of their cash and investment holdings in 
CLOs (Figure 2). Given yields on AAA-rated CLOs are 
typically more than 100 basis points above three-month 
Euribor rates, they may materially improve returns over 
cash.w The growth of CLO ETFs in Europe, coupled with 
increased adoption of CLOs by insurers, may support 
liquidity in the underlying asset class. 

CLOs can become mainstream for insurers

Solvency II reform represents an important development 
for securitised credit within European insurance 
portfolios. By aligning capital charges more closely to 
underlying risk, it removes a long-standing barrier, and 
enables insurers to reassess the asset class on a more 
consistent footing with other comparable spread assets.

This may strengthen the case for senior 
securitisations, particularly high-quality CLOs, 
as a complementary allocation that can enhance 
diversification, improve capital efficiency, and support 
resilient income generation.

Accessing this opportunity may require flexibility in 
implementation. A range of investment approaches, 

including dedicated mandates, pooled funds and ETF 
structures, can help insurers tailor exposures to their 
specific balance sheet, liquidity, and governance 
requirements. ETFs, for example, offer advantages in 
terms of transparency, liquidity, and ease of access. 

Ultimately, the reforms do not change the need for 
discipline, but they do broaden the available opportunity 
set. For insurers, the focus shifts from regulatory 
constraint to implementation considerations, including 
how securitised credit can be incorporated within a 
well-diversified, capital-efficient portfolio aligned with 
long-term objectives.

Learn more about CLO ETFs.
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to the public in Luxembourg and the Companies are notified Undertakings in Collective 
Investment for Transferable Securities (UCITS).
For Investors in the Netherlands: This communication is directed at qualified investors 
within the meaning of Section 2:72 of the Dutch Financial Markets Supervision Act 
(Wet op het financieel toezicht) as amended. The products and services to which this 
communication relates are only available to such persons and persons of any other 
description should not rely on this communication. Distribution of this document does 
not trigger a licence requirement for the Companies or SSGA in the Netherlands and 
consequently no prudential and conduct of business supervision will be exercised over 
the Companies or SSGA by the Dutch Central Bank (De Nederlandsche Bank N.V.) and 
the Dutch Authority for the Financial Markets (Stichting Autoriteit Financiële Markten). 
The Companies have completed their notification to the Authority Financial Markets in 
the Netherlands in order to market their shares for sale to the public in the Netherlands 
and the Companies are, accordingly, investment institutions (beleggingsinstellingen) 
according to Section 2:72 Dutch Financial Markets Supervision Act of Investment 
Institutions.
For Investors in Norway: The offering of SPDR ETFs by the Companies has been 
notified to the Financial Supervisory Authority of Norway (Finanstilsynet) in accordance 
with applicable Norwegian Securities Funds legislation. By virtue of a confirmation letter 
from the Financial Supervisory Authority dated 28 March 2013 (16 October 2013 for 
umbrella II) the Companies may market and sell their shares in Norway.
For Investors in Spain: State Street Global Advisors SPDR ETFs Europe I and II plc 
have been authorised for public distribution in Spain and are registered with the 
Spanish Securities Market Commission (Comisión Nacional del Mercado de Valores) 
under no.1244 and no.1242. Before investing, investors may obtain a copy of the 
Prospectus and Key Information Documents, the Marketing Memoranda, the fund rules 
or instruments of incorporation as well as the annual and semi-annual reports of State 
Street Global Advisors SPDR ETFs Europe I and II plc from Cecabank, S.A. Alcalá 27, 
28014 Madrid (Spain) who is the Spanish Representative, Paying Agent and distributor 
in Spain or at spdrs.com. The authorised Spanish distributor of State Street Global 
Advisors SPDR ETFs is available on the website of the Securities Market Commission 
(Comisión Nacional del Mercado de Valores).
Issuer Entity
For Investors in the EU: This document has been issued by State Street Global Advisors 
Europe Limited (“SSGAEL”), regulated by the Central Bank of Ireland. Registered office 
address 78 Sir John Rogerson’s Quay, Dublin 2. Registered number 49934. T: +353 (0)1 
776 3000. F: +353 (0)1 776 3300. 
For Investors in the UK: This document has been issued by State Street Global Advisors 
Limited (“SSGAL”). Authorized and regulated by the Financial Conduct Authority, 
Registered No.2509928. VAT No. 5776591 81. Registered office: 20 Churchill Place, 
Canary Wharf, London, E14 5HJ. T: 020 3395 6000. F: 020 3395 6350.
Currency Risk is a form of risk that arises from the change in price of one currency 
against another. Whenever investors or companies have assets or business 
operations across national borders, they face currency risk if their positions are 
not hedged.
ETFs trade like stocks, are subject to investment risk and will fluctuate in market value. 
The investment return and principal value of an investment will fluctuate in value, so 
that when shares are sold or redeemed, they may be worth more or less than when they 

were purchased. Although shares may be bought or sold on an exchange through any 
brokerage account, shares are not individually redeemable from the fund. Investors may 
acquire shares and tender them for redemption through the fund in large aggregations 
known as “creation units.” Please see the fund’s prospectus for more details.
SPDR ETFs is the exchange traded funds (“ETF”) platform of State Street Global 
Advisors and is comprised of funds that have been authorised by Central Bank of 
Ireland as open-ended UCITS investment companies.
State Street Global Advisors SPDR ETFs Europe I & SPDR ETFs Europe II plc issue 
SPDR ETFs, and is an open-ended investment company with variable capital 
having segregated liability between its sub-funds. The Company is organised as an 
Undertaking for Collective Investments in Transferable Securities (UCITS) under the 
laws of Ireland and authorised as a UCITS by the Central Bank of Ireland.
Investing involves risk including the risk of loss of principal.
Diversification does not ensure a profit or guarantee against loss.
The trademarks and service marks referenced herein are the property of their 
respective owners. Third party data providers make no warranties or representations of 
any kind relating to the accuracy, completeness or timeliness of the data and have no 
liability for damages of any kind relating to the use of such data.
The information provided does not constitute investment advice as such term is 
defined under the Markets in Financial Instruments Directive (2014/65/EU) or applicable 
Swiss regulation and it should not be relied on as such. It should not be considered a 
solicitation to buy or an offer to sell any investment. It does not take into account any 
investor’s or potential investor’s particular investment objectives, strategies, tax status, 
risk appetite or investment horizon. If you require investment advice you should consult 
your tax and financial or other professional advisor.
All information is from SSGA unless otherwise noted and has been obtained from 
sources believed to be reliable, but its accuracy is not guaranteed. There is no 
representation or warranty as to the current accuracy, reliability or completeness of, nor 
liability for, decisions based on such information and it should not be relied on as such.
The whole or any part of this work may not be reproduced, copied or transmitted or any 
of its contents disclosed to third parties without State Street Investment Management’s 
express written consent.
The views expressed in this material are the views of SPDR EMEA Strategy and 
Research through 30 June 2026 and are subject to change based on market and other 
conditions. This document contains certain statements that may be deemed forward-
looking statements. Please note that any such statements are not guarantees of any 
future performance and actual results or developments may differ materially from those 
projected.
BLOOMBERG®, a trademark and service mark of Bloomberg Finance L.P., and its 
affiliates have each been licenced for use in connection with the listing and trading of 
the SPDR Bloomberg ETFs. SASB does not take any position as to whether an issuer 
should be included or excluded from the Underlying Index.
Bonds generally present less short-term risk and volatility than stocks, but contain 
interest rate risk (as interest rates rise, bond prices usually fall); issuer default risk; 
issuer credit risk; liquidity risk; and inflation risk. These effects are usually pronounced 
for longer-term securities. Any fixed income security sold or redeemed prior to maturity 
may be subject to a subs
CLO Debt Securities carry certain structural risks including potential subordination 
to the other tranches of debt in the same capital structure, volatility of underlying 
collateral values, and potential for principal loss of the underlying assets in excess of 
the equity valuation. CLOs issue classes or “tranches” of securities that vary in risk and 
yield. Losses caused by defaults on underlying assets are borne first by the holders of 
subordinate tranches.
International Government bonds and corporate bonds generally have more moderate 
short-term price fluctuations than stocks, but provide lower potential long-term returns.
Investing in foreign domiciled securities may involve risk of capital loss from 
unfavourable fluctuation in currency values, withholding taxes, from differences in 
generally accepted accounting principles or from economic or political instability in 
other nations.
Investments in emerging or developing markets may be more volatile and less liquid 
than investing in developed markets and may involve exposure to economic structures 
that are generally less diverse and mature and to political systems which have less 
stability than those of more developed countries.
Investing in high yield fixed income securities, otherwise known as “junk bonds”, 
is considered speculative and involves greater risk of loss of principal and interest 
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than investing in investment grade fixed income securities. These Lower-quality debt 
securities involve greater risk of default or price changes due to potential changes in 
the credit quality of the issuer.
The Fund/share class may use financial derivatives instruments for currency hedging 
and to manage the portfolio efficiently. The Fund may purchase securities that are 
not denominated in the share class currency. Hedging should mitigate the impact 
of exchange rate fluctuations however hedges are sometimes subject to imperfect 
matching which could generate losses.
All the index performance results referred to are provided exclusively for comparison 
purposes only. It should not be assumed that they represent the performance of any 
particular investment.
The S&P 500® Index is a product of S&P Dow Jones Indices LLC or its affiliates (“S&P 
DJI”) and have been licensed for use by State Street Global Advisors. S&P®, SPDR®, 
S&P 500®,US 500 and the 500 are trademarks of Standard & Poor’s Financial Services 
LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings 
LLC (“Dow Jones”) and has been licensed for use by S&P Dow Jones Indices; and 
these trademarks have been licensed for use by S&P DJI and sublicensed for certain 
purposes by State Street Global Advisors. The fund is not sponsored, endorsed, sold 
or promoted by S&P DJI, Dow Jones, S&P, their respective affiliates, and none of 
such parties make any representation regarding the advisability of investing in such 
product(s) nor do they have any liability for any errors, omissions, or interruptions of 
these indices.

Please refer to the Fund’s latest Key Information Document (KID)/Key Investor 
Information Document (KIID) and Prospectus before making any final investment 
decision. The latest English version of the prospectus and the KID/KIID can be found 
at ssga.com. A summary of investor rights can be found here: ssga.com/ library-
content/products/fund-docs/summary-of-investor-rights/ ssga-spdr-investors-
rights-summary.pdf.
Note that the Management Company may decide to terminate the arrangements 
made for marketing and proceed with de-notification in compliance with Article 93a 
of Directive 2009/65/EC.
The information contained in this communication is not a research recommendation 
or ‘investment research’ and is classified as a ‘Marketing Communication’ in 
accordance with the applicable regional regulation. This means that this marketing 
communication (a) has not been prepared in accordance with legal requirements 
designed to promote the independence of investment research (b) is not subject to 
any prohibition on dealing ahead of the dissemination of investment research.
The Fund/share class may use financial derivatives instruments for currency hedging 
and to manage the portfolio efficiently. The Fund may purchase securities that are 
not denominated in the share class currency. Hedging should mitigate the impact 
of exchange rate fluctuations however hedges are sometimes subject to imperfect 
matching which could generate losses
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