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Vote Bulletin – Santos Limited  

Meeting Type –  Annual 

Meeting Date – 05/03/2022 

Key Issues – Climate change  

Vote decisions –  State Street Global Advisors voted ABSTAIN on the ‘Advisory Vote on Climate Change’ as a result of 
our assessment and engagement with the company. 

Management Resolution 

Item number Item description Management 
recommendation 

SSGA 
vote 

4 Approve Advisory Vote on Climate Change FOR ABSTAIN 
 

Our Approach to Assessing Say on Climate Proposals 

State Street Global Advisors analyzes ‘Say on Climate’ proposals on a case-by-case basis. Earlier this year, we published 
our Disclosure Expectations for Effective Climate Transition Plans, which outlines the ten disclosure categories we expect 
companies in carbon-intensive sectors to address as part of their plans. Through our engagements, we aim to better 
understand the company’s approach to developing climate transition plans as well as gain insight on each company’s 
unique set of climate-related risks and strategic opportunities presented by the transition. We assessed Santos Limited’s 
Climate Transition Action Plan against this framework and also considered industry trends, peer performance, and our 
engagements with the company when making our voting decision in line with our Guidance on Climate Related-
Disclosures. 

 

Voting Rationale  

In May 2022, we engaged with Santos Limited to discuss their Climate Transition Action Plan and capital allocation plans 
around decarbonization, developing lower carbon fuels, and investing in carbon capture and storage projects. During the 
engagement, we highlighted opportunities to enhance certain areas of disclosure in line with peers in the Australian 
market including adopting short-term greenhouse gas targets, strengthening disclosure on current and planned capital 
investments to achieve interim and long-term climate goals, and providing more detail on emissions reduction strategies 
for operated assets, including methane monitoring and reduction efforts.  

Regarding Scope 3 emissions, we see an opportunity for Santos Limited to provide enhanced disclosure on opportunities 
for incremental Scope 3 reductions in line with our guidance. While we recognize the challenges around Scope 3 
calculation and reduction efforts, investor demand for Scope 3 GHG targets is growing, and it is becoming market practice 
among major oil and gas companies in European and North American markets to adopt such goals. We also believe 
investors would also benefit from information on IRR requirements for low carbon projects which would provide additional 
transparency into how the company is thinking about return hurdles for low carbon investments compared to conventional 
investments.  

As a result of our assessment and engagement with the company, we voted ABSTAIN as Santos aligns with several 
elements of our expectations but has an opportunity for improved disclosure. We believe that enhanced disclosure in line 
with the items above would give investors more comfort around Santos’ strategy to operationalize their climate goals and 
better align with disclosure practices among oil and gas companies locally and globally. We are committed to an ongoing 
dialogue with the company and will monitor progress on their climate transition plan commitments.

https://www.ssga.com/library-content/pdfs/asset-stewardship/disclosure-expectations-for-effective-climate-transition-plans.pdf
https://www.ssga.com/library-content/pdfs/asset-stewardship/guidance-on-climate-related-disclosures.pdf
https://www.ssga.com/library-content/pdfs/asset-stewardship/guidance-on-climate-related-disclosures.pdf
https://www.ssga.com/library-content/pdfs/asset-stewardship/guidance-on-climate-related-disclosures.pdf
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Important Risk Information: 
Marketing Communication  

The information contained in this communication is not a 
research recommendation or ‘investment research’ and is 
classified as a ‘Marketing Communication’ in accordance with the 
Markets in Financial Instruments Directive (2014/65/EU) or 
applicable Swiss regulation. This means that this marketing 
communication (a) has not been prepared in accordance with 
legal requirements designed to promote the independence of 
investment research (b) is not subject to any prohibition on 
dealing ahead of the dissemination of investment research.  

This communication is directed at professional clients (this includes 
eligible counterparties as defined by the appropriate EU regulator) who 
are deemed both knowledgeable and experienced in matters relating 
to investments. The products and services to which this 
communication relates are only available to such persons and persons 
of any other description (including retail clients) should not rely on this 
communication.  

The information provided does not constitute investment advice and it 
should not be relied on as such. It should not be considered a 
solicitation to buy or an offer to sell a security. It does not take into 
account any investor’s particular investment objectives, strategies, tax 
status or investment horizon. You should consult your tax and financial 
advisor.  

All information is from SSGA unless otherwise noted and has been 
obtained from sources believed to be reliable, but its accuracy is not 
guaranteed. There is no representation or warranty as to the current 
accuracy, reliability or completeness of, nor liability for, decisions 
based on such information and it should not be relied on as such.  

The whole or any part of this work may not be reproduced, copied or 
transmitted or any of its contents disclosed to third parties without 
State Street Global Advisors’ express written consent.  
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