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Vote Bulletin – Johnson & Johnson
Meeting Type – Annual
Meeting Date – 04/28/2022
Key Issues – Racial equity and safety
Vote decisions – State Street Global Advisors voted AGAINST the shareholder proposal requesting the company to
discontinue global sales of its talc-based Baby Powder and voted FOR the proposal requesting a third-party audit and
report on the racial impacts of the company’s policies, practices, and products.
Shareholder Resolutions
Item number

Item description

7
10

Oversee and Report a Racial Equity Audit
Discontinue Global Sales of Baby Powder Containing
Talc

Management
recommendation
AGAINST
AGAINST

SSGA
vote
FOR
AGAINST

Voting Rationale
FOR – Item 7 – Oversee and Report a Racial Equity Audit
Johnson & Johnson received a shareholder proposal requesting a report of the racial impacts of the company’s policies,
practices and products (‘Oversee and Report a Racial Equity Audit’) which we supported. In determining our final vote
decision, we felt that heightened scrutiny of Johnson & Johnson’s racial equity efforts is warranted given the ongoing
reputational and legal risks associated with talc-based powder and the allegations that there are disproportionately
detrimental outcomes for women of color. In reviewing Johnson & Johnson’s disclosures and practices regarding diversity,
equity, and inclusion, we believe there is room for improvement. Specifically, we expect greater disclosure on risk
management efforts related to potential racial inequity in the company’s marketing efforts and the potential adverse
impacts of its products on communities of color. Therefore, we supported the racial equity audit proposal this year.
Against – Item 10 – Discontinue Global Sales of Baby Powder Containing Talc
In April 2022, State Street Global Advisors engaged with the shareholder behind the proposal requesting that Johnson &
Johnson discontinue global sales of its talc-based baby powder. The proponent highlighted the various risks that the
company faces given the ongoing litigation involving the company’s talc-based baby powder. We also spoke to Johnson &
Johnson to understand their perspective on this issue. While we shared the proponent’s concerns regarding the risks
associated with this product, we did not support the proposal itself as it was overly prescriptive. We believe that the
decision to discontinue sales of a product is part of the company’s overall business strategy, which is the purview of the
management and the board, not shareholders. However, we do expect greater insight into the company’s decision making
regarding the continued sales of talc-based powder outside North America given the reputational, legal, and financial risks
associated with this product. While the issue is still being litigated, shareholders would benefit from greater transparency
regarding the company’s decision to continue selling the product outside the US and Canada as such a decision may
expose investors to both reputational and financial risks.
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Important Risk Information:

Marketing Communication
The information contained in this communication is not a
research recommendation or ‘investment research’ and is
classified as a ‘Marketing Communication’ in accordance with the
Markets in Financial Instruments Directive (2014/65/EU) or
applicable Swiss regulation. This means that this marketing
communication (a) has not been prepared in accordance with
legal requirements designed to promote the independence of
investment research (b) is not subject to any prohibition on
dealing ahead of the dissemination of investment research.
This communication is directed at professional clients (this includes
eligible counterparties as defined by the appropriate EU regulator) who
are deemed both knowledgeable and experienced in matters relating
to investments. The products and services to which this
communication relates are only available to such persons and persons
of any other description (including retail clients) should not rely on this
communication.
The information provided does not constitute investment advice and it
should not be relied on as such. It should not be considered a
solicitation to buy or an offer to sell a security. It does not take into
account any investor’s particular investment objectives, strategies, tax
status or investment horizon. You should consult your tax and financial
advisor.
All information is from SSGA unless otherwise noted and has been
obtained from sources believed to be reliable, but its accuracy is not
guaranteed. There is no representation or warranty as to the current
accuracy, reliability or completeness of, nor liability for, decisions
based on such information and it should not be relied on as such.
The whole or any part of this work may not be reproduced, copied or
transmitted or any of its contents disclosed to third parties without
State Street Global Advisors’ express written consent.
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