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Corporate Participation in the
Political Process in the United States

This guidance describes the framework we use to analyze
shareholder proposals regarding corporate participation
in the political process in the United States.

Background

Corporate participation in the political process is common practice in the United States, and

we believe it continues to carry risks that warrant stronger board oversight and increased
transparency. Companies that make political contributions, pursue lobbying activities, or support
politically-active industry groups in the United States have a responsibility to provide adequate
disclosure to investors, and their boards should oversee political activities.

What follows is an overview of the framework we use to evaluate three common political activity
shareholder proposal themes: 1) political contributions; 2) lobbying; and 3) trade association
alignment. We will consider supporting relevant shareholder proposals when a company’s
disclosures are not fully aligned with our expectations outlined below.

Political Contributions

Political contribution proposals ask issuers to disclose direct and indirect political spending.
State Street Global Advisors expects investee companies to disclose the following information
regarding political contributions not only through mandated filings, but also on the company’s
own website or corporate responsibility reporting:

« All contributions, no matter the dollar value, made by the company, its subsidiaries, and/
or affiliated Political Action Committees (PACs) to individual candidates, PACs, and other

political organizations at the state and federal levels in the US; and

e Therole of the board in oversight of political contributions.

Lobbying

Lobbying proposals ask companies to describe the process for the board’s review of political
policies, lobbying expenditures, general lobbying activities, and selection and engagement of
lobbyists. As investors, we are concerned when lobbying creates potential reputational risks, for
example by contradicting companies’ publicly stated positions on relevant issues. We believe
that board oversight can help mitigate these risks, as the board is attuned to the company’s
values, mission, and public perception. As such, we expect companies to disclose:

o Membership in US trade associations (to which payments are above $50,000 per year); and

« Therole of the board in overseeing lobbying activities.
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Trade Association The latest iteration of politically-focused shareholder proposals ask that corporate membership

Alignment in trade associations be aligned with a company’s stated position on various environmental and
social issues, for example climate change. State Street Global Advisors evaluates the following
when considering such a proposal:

« The board’s role in overseeing the company’s participation in the political process in the US,
including membership in trade associations;

*  Whether the company regularly performs a gap analysis of its stated positions on relevant
environmental and/or social issues versus those of its trade associations; and

«  Whether the company disclosed a list of its US trade association memberships (to which
payments are above $50,000 per year).
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About State Street
Global Advisors

For four decades, State Street Global Advisors has served the world’s governments, institutions
and financial advisors. With a rigorous, risk-aware approach built on research, analysis and
market-tested experience, we build from a breadth of index and active strategies to create
cost-effective solutions. And, as pioneers in index, ETF, and ESG investing, we are always
inventing new ways to invest. As a result, we have become the world’s fourth-largest asset
manager* with US $3.48 trilliont under our care.

* Pensions & Investments Research Center, as of December 31,2021.

* This figure is presented as of December 31,2022 and includes approximately $58.60 billion USD of assets with respect
to SPDR products for which State Street Global Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing
agent. SSGA FD and State Street Global Advisors are affiliated. Please note all AUM is unaudited.
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subject to change based on market and other
conditions. This document contains certain
statements that may be deemed forward-
looking statements. Please note that any such
statements are not guarantees of any future
performance and actual results or
developments may differ materially from
those projected.

Investing involves risk including the risk of loss
of principal.

The whole or any part of this work may not be
reproduced, copied or transmitted or any of its
contents disclosed to third parties without
SSGA's express written consent.

Allinformation is from SSGA unless otherwise
noted and has been obtained from sources
believed to be reliable, but its accuracy is not
guaranteed. There is no representation or
warranty as to the current accuracy, reliability
or completeness of, nor liability for, decisions
based on such information and it should not
be relied on as such.

The information provided does not constitute
investment advice and it should not be relied
on as such. It should not be considered a
solicitation to buy or an offer to sell a security.
It does not take into account any investor’s
particular investment objectives, strategies,
tax status or investment horizon. You should
consult your tax and financial advisor.

The returns on a portfolio of securities which
exclude companies that do not meet the

portfolio’s specified ESG criteria may trail the
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such companies. A portfolio’s ESG criteria may
result in the portfolio investing in industry
sectors or securities which underperform the
market as a whole.
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Responsible-Factor (R Factor) scoring is
designed by State Street to reflect certain
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out of the scoring model is based on
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