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Mind on the Market

Chart of the Week

UK 30-year Gilt Yield - A New Realm?
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Source: Bloomberg. Data from 11/30/1993 to 2/6/2026.

Bond yields are particularly well suited to technical analysis, as they fluctuate slowly around
fundamentals such as growth, inflation, and creditworthiness. The UK Gilt market offers a timely
example. As the chart above shows, 5% has acted as a critical long-term level for 30-year Gilts,
capping yields for decades before finally breaking in late 2024. Once breached, major technical
ceilings often become floors—raising the question of whether 5% now represents the minimum
yield investors are willing to accept.

Contact

Desmond Lawrence
Senior Investment Strategist



— STATE
— STREET

INVESTMENT
MANAGEMENT

Weekly Highlights

Gold Trading Near Recent 10Y JGB Yield Edges US Treasuries Are the
Highs at Toward a 27Y High at Largest Share of Global
Government Bonds

$5,143/toz. 2.28% ~35%

Source: Bloomberg. Data as of Source: Bloomberg. Data as of Source: Bloomberg. Data as of
2/25/2026. 2/9/2026. 2/25/2026.

Chart Technicals and the Long End of Sovereign Yield Curves

Technical analysis is particularly well suited to some markets and less so for others. A nation’s
benchmark yield can be readily compared with its level 20 years ago (unlike stock prices, where
compounded growth typically makes longer-span historic comparisons irrelevant), and that long-term
perspective can offer insights on potential regime shifts that might otherwise be difficult to detect, given
how slowly the fundamentals change.

The long end of the Gilt market has provided the inspiration for this edition of Mind on the Market. As we
can see in the Chart of the Week, there is a level around 5% that appears to be a major line in the fiscal
sand for 30-year Gilt investors. From the late 1990s to the eve of the Global Financial Crisis, 5% was
tested a number of times and held each time, establishing itself as something of a ceiling on 30-year
yields.

After some time in chart wilderness, the 5% cap made a dramatic return. Prime Minister Liz Truss’
infamous mini budget was a perfect storm to re-test the historic key level. It was tested again in the
following two years and finally caved in amid a broad selloff in G7 yields toward the end of 2024. Once
breached, a well-established ceiling can often become a new floor—i.e., what was previously an
attractive entry point can become a profitable exit level. It is too early to be definitive, but we may be
entering a phase where 5% is the lowest acceptable yield for investors in 30-year Gilts. Domestic
economic conditions and the supply-demand balance, among other factors, will determine that
acceptable level. Gilts do not operate in splendid isolation, however, and are influenced by sovereign
yields across other advanced countries—it is wise to keep an eye on Britain’s G7 peers as these
dynamics play out.
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Japan offers another example of a potential regime shift. The bold move by Japan’s recently appointed
prime minister, Sanae Takaichi, in calling a snap election has paid off handsomely. The commanding
majority secured by her LDP-led coalition gives her the latitude she needs to pursue a “responsible yet
aggressive” fiscal policy. The impetus from the election win is merely the latest chapter in the story—
JGBs have been pricing in a very different fiscal and monetary policy stance for several quarters. The
controlling lower-house majority may well add impetus and conviction to the trade.

The conspicuous breakout of several nodes on the Japanese sovereign curve to hit multi-decade highs
is the manifestation of this. Even more so than long-dated Gilts, it appears the benchmark 10-year JGB
has made a decisive breakout from a regime defined by a 2% limit.

10-year JGB Yield - Regime Switch?
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Source: Bloomberg. Data from 2/13/1996 to 2/10/2026.

As we saw above with the Gilt chart, a similar pattern seems to be forming here. Having provided
support for years, the 2% threshold has been taken out with a vengeance. The previous buying level now
looks more like a take-profit trigger.

While 2% is an easily identified support/resistance level, it is hard to find similarly well-defined support
points above it. There was some congestion around the 2.5% level in late 1996 and early 1997, and then
again in the early 1999 cycle high, making this a plausible interim support zone. Importantly, real-money
domestic investors—particularly banks—have increasingly signaled appetite to add on dips in the 2.5—
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3% range, which could help build a floor around this level. Beyond that zone, the next meaningful
technical support likely sits closer to 3.5%.

None of these markets trades in a vacuum. Longer-dated yields tend to be quite well correlated, since
arbitrage opportunities help keep yields and spreads in check for a given set of fundamentals. As the
largest and most liquid bond market, the US Treasury market still serves as a global reference and the
linchpin for global yields.

In that respect, it is interesting to note that the 30-year US Treasury yield has remained in its current
regime. Despite well-aired concerns around large, unaddressed US deficits, it seems the supply dynamic
has alleviated the upward pressure for now. The levels are less clearly defined in the chart below.
Nonetheless, there appears to be a degree of established support between 5%% and 5%2%, which was
tested and held from 2003 to 2007. Markets have a penchant for round numbers (25 and 50 basis points
are round numbers in yield terms), and that 5%2% level may develop magnetic qualities in the coming
quarters.

US 30-year Treasury Yield - A Stable Anchor For All, For Now?

Source: Bloomberg. Data from 2/12/1990 to 2/12/2026.

Chart levels suggest that we may have entered new territory in some markets—the long end of the Gilt
market and the 10-year JGB are notable cases. Interestingly, the US Treasury market shows no signs of
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testing major levels on the upside just yet. As the global benchmark, that should help government bond
investors sleep well at night.

For clarity, our Global Market Outlook for 2026 points to favorable prospects for sovereign debt this year.
We anticipate modest returns—most likely low single digit—in a number of the major markets. We favor
the belly of the curve, have some concerns around longer-dated yields given existing high debt levels,
and envisage further steepening. The views expressed here are aligned with that perspective, in that we
see greater risks of breakouts among some of the longer-dated sovereign issues.

Source: State Street Investment Management, Bloomberg.

About State Street Investment Management

At State Street Investment Management, we have been helping to deliver better outcomes to institutions,
financial intermediaries, and investors for nearly half a century. Starting with our early innovations in
indexing and ETFs, our rigorous approach continues to be driven by market-tested expertise and a
relentless commitment to those we serve. With over $5 trillion in assets managed*, clients in over 60
countries, and a global network of strategic partners, we use our scale to create a comprehensive and
cost-effective suite of investment solutions that help investors get wherever they want to go.

* This figure is presented as of December 31, 2025 and includes ETF AUM of $1,950.80 billion USD of which approximately
$173.02 billion USD in gold assets with respect to SPDR products for which State Street Global Advisors Funds Distributors, LLC
(SSGA FD) acts solely as the marketing agent. SSGA FD and State Street Investment Management are affiliated. Please note all
AUM is unaudited.

Important Risk Information

ssga.com
Marketing Communication

State Street Global Advisors (SSGA) is now State Street Investment Management. Please go to
statestreet.com/investment-management for more information.

Important Risk Information

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties
without SSGA'’s express written consent.

The trademarks and service marks referenced herein are the property of their respective owners. Third party data providers make
no warranties or representations of any kind relating to the accuracy, completeness or timeliness of the data and have no liability
for damages of any kind relating to the use of such data.

The information provided does not constitute investment advice as such term is defined under the Markets in Financial Instruments
Directive (2014/65/EU) and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell any
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investment. It does not take into account any investor's or potential investor’s particular investment objectives, strategies, tax
status, risk appetite or investment horizon. If you require investment advice you should consult your tax and financial or other
professional advisor.

The information contained in this communication is not a research recommendation or ‘investment research’ and is classified as a
‘Marketing Communication’ in accordance with the applicable regional regulation. This means that this marketing communication
(a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research
(b) is not subject to any prohibition on dealing ahead of the dissemination of investment research.

Past performance is not a reliable indicator of future performance.
Investing involves risk including the risk of loss of principal.

Index returns are unmanaged and do not reflect the deduction of any fees or expenses. Index returns reflect all items of income,
gain and loss and the reinvestment of dividends and other income as applicable.

Diversification does not ensure a profit or guarantee against loss. It is not possible to invest directly in an index. Index performance
does not reflect charges and expenses associated with the fund or brokerage commissions associated with buying and selling a
fund. Index performance is not meant to represent that of any particular fund.

The views expressed in this material are the views of Desmond Lawrence through the period ended February 26, 2026 and are
subject to change based on market and other conditions.

This document may contain certain statements deemed to be forward-looking statements. All statements, other than historical
facts, contained within this document that address activities, events or developments that SSGA expects, believes or anticipates
will or may occur in the future are forward-looking statements. These statements are based on certain assumptions and analyses
made by SSGA in light of its experience and perception of historical trends, current conditions, expected future developments and
other factors it believes are appropriate in the circumstances, many of which are detailed herein. Such statements are subject to a
number of assumptions, risks, uncertainties, many of which are beyond SSGA'’s control. Please note that any such statements are
not guarantees of any future performance and that actual results or developments may differ materially from those projected in the
forward-looking statements.

All information is from SSGA unless otherwise noted and has been obtained from sources believed to be reliable, but its accuracy
is not guaranteed. There is no representation or warranty as to the current accuracy, reliability or completeness of, nor liability for,
decisions based on such information and it should not be relied on as such.

Equity securities may fluctuate in value in response to the activities of individual companies and general market and economic
conditions.

Companies with large market capitalizations go in and out of favor based on market and economic conditions. Larger companies
tend to be less volatile than companies with smaller market capitalizations. In exchange for this potentially lower risk, the value of
the security may not rise as much as companies with smaller market capitalizations.

Investments in small-sized companies may involve greater risks than in those of larger, better known companies.

Commodities investing entail significant risk as commodity prices can be extremely volatile due to wide range of factors. A few such
factors include overall market movements, real or perceived inflationary trends, commodity index volatility, international, economic
and political changes, change in interest and currency exchange rates.

Asset Allocation is a method of diversification which positions assets among major investment categories. Asset Allocation may be
used in an effort to manage risk and enhance returns. It does not, however, guarantee a profit or protect against loss.

Bonds generally present less short-term risk and volatility than stocks, but contain interest rate risk (as interest rates rise bond
values and yields usually fall); issuer default risk; issuer credit risk; liquidity risk; and inflation risk. These effects are usually
pronounced for longer-term securities.

Any fixed income security sold or redeemed prior to maturity may be subject to a substantial gain or loss.

Increase in real interest rates can cause the price of inflation-protected debt securities to decrease. Interest payments on inflation-
protected debt securities can be unpredictable.

There are risks associated with investing in Real Assets and the Real Assets sector, including real estate, precious metals and
natural resources. Investments can be significantly affected by events relating to these industries.

Investing in foreign domiciled securities may involve risk of capital loss from unfavorable fluctuation in currency values, withholding
taxes, from differences in generally accepted accounting principles or from economic or political instability in other nations.
Investments in emerging or developing markets may be more volatile and less liquid than investing in developed markets and may
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involve exposure to economic structures that are generally less diverse and mature and to political systems which have less
stability than those of more developed countries.

Generally, among asset classes, stocks are more volatile than bonds or short-term instruments. Government bonds and corporate
bonds generally have more moderate short-term price fluctuations than stocks, but provide lower potential long-term returns. U.S.
Treasury Bills maintain a stable value if held to maturity, but returns are generally only slightly above the inflation rate.
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