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Mind on the Market 

Chart of the Week 

 
Source: FactSet. Data as of July 31, 2025. 

 

Following a prolonged period of downward revisions, consensus S&P 500 EPS estimates for 

calendar years 2025 and 2026 have recently been revised upwards. This shift was driven by a 

combination of easing tariff concerns, robust Q2 earnings surprises and sector-specific strengths. 
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Weekly Highlights 

Magnitude of S&P 500 Q2 
2025 EPS Surprises 

8.50% 
Data as of August 12, 2025 

S&P 500 CY 2025 EPS 
Growth Estimate 

10.47% 
Data as of August 12, 2025 

S&P 500 CY 2026 EPS 
Growth Estimate 

13.22% 
Data as of August 12, 2025 

S&P 500 Q2 Earnings: Resilience Amid Uncertainty 

The Q2 2025 earnings season for the S&P 500 has delivered a robust performance, underscoring the 

resilience of corporate America despite macroeconomic uncertainties. Close to 90% of the S&P 500 

companies have disclosed their results, with 82% surpassing EPS estimates. This is above the 5-year 

average of 79% and well above the 10-year average of 75%. Revenue beats have also been strong, with 

80% of companies exceeding expectations. However, the strength in Q2 earnings is not evenly 

distributed. Nine of the eleven sectors reported year-over-year earnings growth, led by IT, 

Communication Services, and Financials. These three sectors have not only delivered strong EPS 

surprises but also contributed significantly to the overall earnings growth of the index (11 percentage 

points of the 11.68% headline growth). 

 
Source: FactSet. Data as of August 12, 2025. 
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As seen during recent years, growth remains unusually concentrated, with mega cap tech companies 

doing the bulk of the heavy lifting. Six mega cap tech companies contributing to almost half of the 

earnings growth for the quarter (5.3 percentage points1 of the 11.68% headline growth). 

Information Technology posted strong growth of 21% (up from 16.4% in Q1), with 94% of companies 

beating EPS estimates and maintaining healthy margins of 22.2%. Communication Services also 

outperformed, with earnings growth rising to 45.6% from 28.8% in Q1, and margins expanding to 19.1%, 

well above the 5-year average of 15.3%. 

Financials posted solid double-digit growth too, rising from 7.5% in Q1 to 13%, supported by broad-

based strength across subgroups like capital markets, consumer finance, financial services and 

insurance. Key drivers included a decline in loan loss provisions, a sharp rebound in insurance earnings 

(from -13.38% to 27.7%), and the strongest Q2 in recent years for capital markets firms which posted 

earnings growth of 22%. This was fueled by surging M&A advisory activity, a rebound in equity issuance, 

and robust trading gains amid elevated volatility. 

On the downside, Healthcare earnings growth slowed sharply to 7.8% from 43% in Q1, primarily due to 

weakness in earnings among healthcare providers. Consumer Discretionary growth also decelerated 

slightly (5.3% vs. 8.4%), with autos, retail, apparel, and household goods under pressure, partly due to 

tariff impacts, though hospitality showed some resilience. 

Industrials posted modest growth of 1% (down from 8.2%), with strength in aerospace & defense, 

electrical equipment, and construction offset by weakness in machinery and airlines. Consumer Staples 

saw marginal improvement (from -6% to 0.4%), while Real Estate (4.3%) and Utilities (1.6%) posted 

subdued gains. 

Energy and Materials continued to lag. Energy earnings declined further to -18% (from -13% in Q1) amid 

falling oil prices. Materials remained in negative territory (-3.8%), dragged down by weak chemical 

earnings despite strength in metals and mining. 

Looking ahead, analysts expect S&P 500 earnings to grow 7.3% in Q3 and 7.2% in Q4. For full-year 

2025, earnings are projected to rise 10.5%, with an even stronger 13.2% growth forecast for FY 2026. 

Overall, the U.S. market delivered a robust quarter and promising outlook. After investors spent the early 

part of the year dealing with poor sentiment, we believe the focus will increasingly shift toward 

 
 

1 Source: FactSet. Mega cap tech companies include Microsoft, Apple, NVDIA, Alphabet, Amazon, Meta Platforms. Latest 

available quarterly results of NVDIA are considered due to difference in fiscal calendar. 
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fundamentals and specifically on companies that deliver attractive earnings growth. Today, that earnings 

leadership continues to reside in the U.S. 

Source: FactSet, State Street Investment Management. Past performance is not a reliable indicator of future performance. 

 

 

 

About State Street Investment Management 

At State Street Investment Management, we have been helping to deliver better outcomes to institutions,  
financial intermediaries, and investors for nearly half a century. Starting with our early innovations in  
indexing and ETFs, our rigorous approach continues to be driven by market-tested expertise and a  
relentless commitment to those we serve. With over $4 trillion in assets managed*, clients in over 60  
countries, and a global network of strategic partners, we use our scale to create a comprehensive and  
cost-effective suite of investment solutions that help investors get wherever they want to go.  

 
*This figure is presented as of March 31, 2025 and includes ETF AUM of $1,553.58 billion USD of which  
approximately $106.42 billion USD in gold assets with respect to SPDR products for which State Street  
Global Advisors Funds Distributors, LLC (SSGA FD) acts solely as the marketing agent. SSGA FD and  
State Street Global Advisors are affiliated. Please note all AUM is unaudited. 

 

Important Risk Information 

ssga.com 

Marketing Communication 

Important Risk Discussion 
 
State Street Global Advisors (SSGA) is now State Street Investment Management. Please go to 
statestreet.com/investment-management for more information. 

The information provided does not constitute investment advice and it should not be relied on as such. It should not be considered 
a solicitation to buy or an offer to sell a security. It does not take into account any investor's particular investment objectives, 
strategies, tax status or investment horizon. You should consult your tax and financial advisor.  

The information contained in this communication is not a research recommendation or ‘investment research’ and is 
classified as a ‘Marketing Communication’ in accordance with the applicable regional regulation. This means that this 
marketing communication (a) has not been prepared in accordance with legal requirements designed to promote the 
independence of investment research (b) is not subject to any prohibition on dealing ahead of the dissemination of 
investment research. 

This communication is directed at professional clients (this includes eligible counterparties as defined by the “appropriate EU 
regulator”) who are deemed both knowledgeable and experienced in matters relating to investments. The products and services to 
which this communication relates are only available to such persons and persons of any other description (including retail clients) 
should not rely on this communication.  

The views expressed in this material are the views of Dane Smith and Saketh Reddy Moyilla Sai Shiva through the period ended 
August 15, 2025 and are subject to change based on market and other conditions. This document contains certain statements that 
may be deemed forward-looking statements. Please note that any such statements are not guarantees of any future performance 
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and actual results or developments may differ materially from those projected. Investing involves risk including the risk of loss of 
principal. 

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties 
without State Street Investment Managements express written consent.  

All information is from State Street Investment Managements unless otherwise noted and has been obtained from sources believed 
to be reliable, but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy, reliability or 
completeness of, nor liability for, decisions based on such information and it should not be relied on as such.  

Equity securities may fluctuate in value and can decline significantly in response to the activities of individual companies and 
general market and economic conditions.  

Bonds generally present less short-term risk and volatility than stocks, but contain interest rate risk (as interest rates raise, bond 
prices usually fall); issuer default risk; issuer credit risk; liquidity risk; and inflation risk. These effects are usually pronounced for 
longer-term securities. Any fixed income security sold or redeemed prior to maturity may be subject to a substantial gain or loss.  

Currency Risk is a form of risk that arises from the change in price of one currency against another. Whenever investors or 
companies have assets or business operations across national borders, they face currency risk if their positions are not hedged.  

Generally, among asset classes, stocks are more volatile than bonds or short-term instruments. Government bonds and corporate 
bonds generally have more moderate short-term price  

fluctuations than stocks, but provide lower potential long-term returns. U.S. Treasury Bills maintain a stable value if held to maturity, 
but returns are generally only slightly above the inflation rate.  

© 2025 State Street Corporation  
All Rights Reserved.  
AdTrax: 5064514.119.1.GBL.RTL  
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