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1 Petrov, Alexander; Hentov, Elliot; Zumbo, Fabrizio. “How Does
Geopolitics Affect Financial Markets?” State Street Global
Advisors, August, 2018. To collect data, we compiled a large
sample of events across four different markets, subject to
specific criteria. We selected markets with sufficient liquidity,
well-functioning financial systems, and an exchange rate
regime that is not pegged and responds to market forces. Also,
we excluded commodity producers, as the intention was to
gauge a ‘pure’ form of geopolitical risk that doesn’t transmit via
commodity export prices. Finally, we selected markets that are
geopolitically exposed in order to gather sufficient evidence for
the study. In this regard, only four EM markets met all the above
criteria: India, Israel, South Korea.

Bureau of Labor Statistics, as of April 10, 2026.
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