
SSGA's Expertly Managed, 
Member-Focused Default Solution

Timewise Target 
Retirement Funds™

YEAR 
ANNIVERSARY
November 2017 marked the three-year anniversary of 
SSGA’s Timewise Target Retirement Funds. 

The funds were launched to provide DC schemes with a 
well-governed and effective default option for their members. 

They use an intelligently designed and cost-effective 
combination of assets to offer a comprehensive 
investment solution for retirement savers. 



More People, Saving More Money into Better Investment Solutions

How Have the Funds Performed Over Three Years?
The Timewise funds are designed to deliver strong 
risk-adjusted returns over the long term, by using 
diversification and volatility controls within the glide path.

The further a member is from their target retirement 
date, the more risk they are able to tolerate. This also 
means they should generate higher returns than 
members approaching or in retirement. This is 
demonstrated in the performance table below, with the 
2040 (growth) target retirement fund generating higher 
returns and risk than the 2025 (derisking) and 2015 
(post-retirement) funds.

Timewise has met its risk and return objectives with the 
funds experiencing good one and three year performance 
at a reduced risk when compared to equities.

This, alongside the significant reduction in maximum 
peak-to-trough decline, shows that the risk management 
tools within the funds are adding value.

Fund Performance Over One and Three Years

The 2025 Fund's Asset Allocation Since Inception

The funds are dynamically managed by experienced portfolio managers. Asset allocation changes are based on the 
market environment as well as de-risking of the glide path as members approach retirement.

WE AIM TO IMPROVE 
RETIREMENT CONFIDENCE

Source: SSGA. As of 24 November 2017. Past performance is not a guide to future returns, which could differ substantially. Returns are MPF sub-fund unit price returns, not index returns.  
The performance figures contained herein are provided on a gross of fees basis and do not reflect the deduction of advisory or other fees which could reduce the return. The performance includes 
the reinvestment of dividends and other corporate earnings and is calculated in GBP. Index returns reflect capital gains and losses, income, and the reinvestment of dividends. The benchmarks for 
performance measurement purposes are custom benchmark based on the strategic asset allocation of the portfolio. *FTSE All World Developed 50% Hedged Net UK Tax.

Source: SSGA. As of 24 November 2017. Allocations are as of the date indicated, are subject to change, and should not be relied upon as current thereafter. 
Diversification does not ensure a profit or guarantee against loss.
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2016 Annual Review Changes

Timewise Target Retirement 2015 Fund
(Post-retirement) Benchmark

2025 Fund
(Derisking) Benchmark

2040 Fund
(Growth) Benchmark

Developed 
Equities*

Performance (Annualised)
1 Year 8.89 8.55 13.25 12.56 16.17 15.04 17.92

3 Years 6.50 7.42 7.39 9.13 9.13 10.18 11.84

Risk       

1 Year 3.76 3.89 5.11 4.91 6.67 6.22 7.33

3 Years 5.34 5.70 5.73 6.45 7.13 7.35 8.56

Risk Adjusted Returns       

1 year 2.36 2.20 2.59 2.56 2.42 2.42 2.45

3 years 1.22 1.30 1.29 1.42 1.28 1.39 1.38

Max Peak-to-trough Decline -6.24 -6.40 -10.94 -10.79 -14.85 -13.94 -15.63



Glide Path Governance
From the very first day a member starts contributing to their pension, through to the day they retire 
and beyond, the asset allocation of Timewise is monitored and managed. Our goal is to help support 
members throughout their retirement savings journey. 

The annual review forms part of this process. We use insights from our member research as well as 
our latest investment views to ensure Timewise incorporates our very best thinking. Outlined below 
are the changes we’ve made in order to improve the funds over the past three years.

 – Post March 2014 budget

 – Glide path changed to 
reflect majority of members 
using drawdown or taking 
cash rather than 
purchasing an annuity

 – Scheduled annual review, 
no changes made

 – Key inputs from Pension 
Policy Institute's ‘Transitions 
to Retirement’ research

 – Scheduled annual review, 
changes made to improve 
risk adjusted returns

 – Addition of Smart Beta, 
high yield and emerging 
market debt

 – Key inputs from 'New 
Choices, Big Decisions' study

 – Scheduled annual review, 
changes made to improve 
risk adjusted returns

 – Increased allocation to smart 
beta and evolving volatility 
management

 – Key inputs from 'New Choices, 
Big Decisions' study part 3

ASSET STEWARDSHIP
In recent years, we have seen more and more DC schemes looking to incorporate Environmental, Social and 
Governance (ESG) considerations. This follows the introduction of the Pensions Regulator’s new code of practice. 
There is also a growing consensus that ESG integration is not value-destroying. It may even mitigate intensifying 
ESG risks including climate change.

So far DC schemes have focused on seeking disclosure from their existing managers of how they are voting and 
engaging with the companies they invest in. Timewise benefits from SSGA’s active ownership across all asset 
classes. ESG issues are fundamental to our proxy voting and company engagement efforts, particularly through 
our indexed strategies such as those within Timewise. 

Key Stewardship Themes

Q3 2014 Q3 2016Q3 2015 Q3 2017

Global Pharmaceutical Companies ClimateAutomotive and IT Companies

Global Fast Moving Consumer Goods DiversitySelect Global SFI Banks

Board Refreshment and Diversity Board-LeadershipBoard Composition & Leadership

Cybersecurity Threats Pay CompensationSupply Chain Management

Climate Change Water ManagementPay Strategies

US Proxy Access Insurance CompaniesClimate Change and Water Management

Fixed Income REITS

Targeting Underperforming Companies Media

For more information on the Timewise glide path 
and its governance, please click here.

http://www.pensionspolicyinstitute.org.uk/publications/reports/transition-to-retirement-defaults
http://www.pensionspolicyinstitute.org.uk/publications/reports/transition-to-retirement-defaults
https://www.ssga.com/defined-contribution/uk/en/research-insights/dc-research-opinion.html
https://www.ssga.com/defined-contribution/uk/en/research-insights/dc-research-opinion.html
https://www.ssga.com/defined-contribution/uk/en/research-insights/dc-research-opinion.html
https://www.ssga.com/defined-contribution/uk/en/research-insights/dc-research-opinion.html
https://www.ssga.com/dc/2017/dc-timewise-brochure.pdf
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Investing involves risk including the risk of loss of principal.

The information provided does not constitute investment advice as such term is defined under the 
Markets in Financial Instruments Directive (2014/65/EU) and it should not be relied on as such. It 
should not be considered a solicitation to buy or an offer to sell any investment. It does not take 
into account any investor's or potential investor’s particular investment objectives, strategies, 
tax status, risk appetite or investment horizon. If you require investment advice you should 
consult your tax and financial or other professional advisor. All material has been obtained from 
sources believed to be reliable. There is no representation or warranty as to the accuracy of the 
information and State Street shall have no liability for decisions based on such information.

The whole or any part of this work may not be reproduced, copied or transmitted or any of its 
contents disclosed to third parties without SSGA's express written consent.

Growth stocks may underperform stocks in other broad style categories (and the stock market 
as a whole) over any period of time and may shift in and out of favour with investors generally, 
sometimes rapidly.

Assumptions and forecasts used by SSGA in developing the Portfolio’s asset allocation glide path 
may not be in line with future capital market returns and member savings activities, which could 
result in losses near, at or after the target date year or could result in the Portfolio not providing 
adequate income at and through retirement.

Investing in foreign domiciled securities may involve risk of capital loss from unfavourable 
fluctuation in currency values, withholding taxes, from differences in generally accepted 
accounting principles or from economic or political instability in other nations. 

Investments in emerging or developing markets may be more volatile and less liquid than investing 
in developed markets and may involve exposure to economic structures that are generally 
less diverse and mature and to political systems which have less stability than those of more 
developed countries.

Investments in small-sized companies may involve greater risks than in those of larger, better 
known companies.

Investing in the Managed Pension Fund is effected by means of an insurance policy written 
by Managed Pension Funds Limited, a member of the State Street group of companies. This 
document should not be construed as an invitation or inducement to engage in investment 
activity. The Managed Pension Fund is available to pension schemes (including overseas schemes) 
registered with HM Revenue and Customs for the purposes of Chapter 2 of Part IV of the Finance 
Act 2004. This document should therefore only be circulated to the Trustees of such schemes and 
their advisers who are deemed to be professional persons (this includes professional clients and 
eligible counterparties as defined by the Financial Conduct Authority). It should not be circulated 
to or relied upon by any other persons. In particular scheme members should consult with their 
employer or scheme trustee. Please note that neither State Street Global Advisors Limited or 
Managed Pension Funds Limited offer actuarial services and any investment service undertaken 
by those firms with an objective of matching projected pension fund liabilities does not include, or 
take responsibility for, the calculation of projected liabilities. Any illustrations exclude the impact 
of fees, and actual investment returns may differ from projected cashflows, these projected 
cashflows are not projections of any future benefit payable under a specific policy.

Equity securities may fluctuate in value in response to the activities of individual companies and 
general market and economic conditions.

This document should be read in conjunction with its Strategy Disclosure/Supplemental/
Policy Document. All transactions should be based on the latest available Strategy Disclosure/

Supplemental/Policy Document which contains more information regarding the charges, expenses 
and risks involved in your investment. 

A “Quality” style of investing emphasises companies with high returns, stable earnings, and low 
financial leverage. This style of investing is subject to the risk that the past performance of these 
companies does not continue or that the returns on “Quality” equity securities are less than returns 
on other styles of investing or the overall stock market.

Low volatility funds can exhibit relative low volatility and excess returns compared to the Index 
over the long term; both portfolio investments and returns may differ from those of the Index. The 
fund may not experience lower volatility or provide returns in excess of the Index and may provide 
lower returns in periods of a rapidly rising market. Active stock selection may lead to added risk in 
exchange for the potential outperformance relative to the Index.

Volatility management techniques may result in periods of loss and underperformance, may limit 
the fund's ability to participate in rising markets and may increase transaction costs.

Investing in high yield fixed income securities, otherwise known as junk bonds, is considered 
speculative and involves greater risk of loss of principal and interest than investing in investment 
grade fixed income securities. These lower-quality debt securities involve greater risk of default or 
price changes due to potential changes in the credit quality of the issuer.

International government bonds and corporate bonds generally have more moderate short-term 
price fluctuations than stocks, but provide lower potential long-term returns.

Diversification does not ensure a profit or guarantee against loss.

Asset allocation is a method of diversification which positions assets among major investment 
categories. Asset allocation may be used in an effort to manage risk and enhance returns. It does 
not, however, guarantee a profit or protect against loss.

A Smart Beta strategy does not seek to replicate the performance of a specified cap-weighted 
index and as such may underperform such an index. The factors to which a Smart Beta strategy 
seeks to deliver exposure may themselves undergo cyclical performance. As such, a Smart Beta 
strategy may underperform the market or other Smart Beta strategies exposed to similar or other 
targeted factors. In fact, we believe that factor premia accrue over the long-term (5-10 years), and 
investors must keep that long time horizon in mind when investing.

Value stocks can perform differently from the market as a whole. They can remain undervalued by 
the market for long periods of time.

Bonds generally present less short-term risk and volatility than stocks, but contain interest rate 
risk (as interest rates raise, bond prices usually fall); issuer default risk; issuer credit risk; liquidity 
risk; and inflation risk. These effects are usually pronounced for longer-term securities. Any fixed 
income security sold or redeemed prior to maturity may be subject to a substantial gain or loss. 

SSGA Target Date Funds are designed for investors expecting to retire around the year indicated in 
each fund’s name. When choosing a fund, investors should consider whether they anticipate retiring 
significantly earlier or later than age 65 even if such investors retire on or near a fund’s approximate 
target date. There may be other considerations relevant to fund selection and investors should 
select the fund that best meets their individual circumstances and investment goals. The funds' 
asset allocation strategy becomes increasingly conservative as it approaches the target date and 
beyond. The investment risks of each fund change over time as its asset allocation changes.

The information contained in this communication is not a research 
recommendation or ‘investment research’ and is classified as a ‘Marketing 
Communication’ in accordance with the Markets in Financial Instruments 
Directive (2014/65/EU) or applicable Swiss regulation. This means that this 
marketing communication (a) has not been prepared in accordance with 
legal requirements designed to promote the independence of investment 
research (b) is not subject to any prohibition on dealing ahead of the 
dissemination of investment research.

State Street Global Advisors

Timewise Target Retirement Funds would suit DC schemes looking for:
• A well-governed, member-focused solution 
• A fund that targets both growth and capital preservation
• A futureproof default that can adapt to change
• A simple to understand and value for money product

To understand more about achieving better retirement outcomes:

ukdc@ssga.com 

ssga.com/ukdc

YOUR DC PARTNER


