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Target date funds’ advantage
TDFs were one of only two categories in which investor returns beat fund returns in the 10 years through 2014

Source: Morningstar, Inc. Data as of 12-31-2014 using Morningstar Investor Returns and published total returns.  
“All funds” represents the total of the fund categories displayed. Past performance does not guarantee future results.



1 Morningstar, “2015 Target Date Fund Landscape,” April 7, 2015.

Plan sponsors may be able to boost participants’ investment 
returns with one simple move: auto-enrolling them into 
default target date funds

Research firm Morningstar recently compared various funds’ 
returns with the returns investors actually received in them, 
after accounting for the timing of purchases and redemptions.1 
The study found that TDFs were one of only two categories in 
which investor returns beat fund returns during the 10 years 
through 2014. 

The reason: TDFs automate rebalancing, and typically  
reside in plans that encourage dollar-cost averaging.  
Those characteristics may protect investors from  
self-defeating behaviors like jumping in and out of  
the market at inopportune times. Score one for smart 
investors — and smart plan design.•
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plan design



Learn More
For more information about the DC capabilities and  
investment strategies offered by State Street Global Advisors,  
email definedcontribution@ssga.com.

Additional Articles
For more articles like this, please visit  
ssga.com/theparticipant. 

Subscriptions
To receive print and/or digital copies of The Participant,  
please email us at theparticipant@ssga.com.

Feedback 
We welcome your ideas, feedback and suggestions for  
consideration in future surveys or articles. Contact us at  
theparticipant@ssga.com.

The views expressed in this material are the views of SSGA Defined Contribution 
through the period ended January 31, 2016, and are subject to change based 
on market and other conditions. This document contains certain statements 
that may be deemed forward-looking statements. Please note that any such 
statements are not guarantees of any future performance, and actual results 
or developments may differ materially from those projected. The information 
provided does not constitute investment advice and it should not be relied 
on as such. It should not be considered a solicitation to buy or an offer to sell 
a security. It does not take into account any investor’s particular investment 
objectives, strategies, tax status or investment horizon.

Unless otherwise noted, the opinions of the authors provided are not necessarily 
those of State Street. The experts are not employed by State Street but may 
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State Street Global Advisors One Lincoln Street, Boston, MA 02111-2900. 
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receive compensation from State Street for their services. Views and opinions 
are subject to change at any time based on market and other conditions. You 
should consult your tax and financial advisor. All material has been obtained 
from sources believed to be reliable. There is no representation or warranty 
as to the accuracy of the information, and State Street shall have no liability 
for decisions based on such information.

Investing involves risk, including the risk of loss of principal. The whole or any 
part of this work may not be reproduced, copied or transmitted or any of its 
contents disclosed to third parties without SSGA’s express written consent.

Diversification does not ensure a profit or guarantee against loss.
†  Data were collected in October 2015 using a panel of 1,500 U.S. workers, aged 22-50, 
employed on at least a part-time basis and offered a DC plan by their employer. 
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About Us
For nearly four decades, State Street Global Advisors has 
been committed to helping our clients, and those who rely 
on them, achieve financial security. We partner with many of 
the world’s largest, most sophisticated investors and financial 
intermediaries to help them reach their goals through a rigorous, 
research-driven investment process spanning both indexing 
and active disciplines. With trillions* in assets, our scale and 
global reach offer clients access to markets, geographies and 
asset classes, and allow us to deliver thoughtful insights and 
innovative solutions.

State Street Global Advisors is the investment management arm 
of State Street Corporation.

*  Assets under management were $2.4 trillion as of September 30, 2016. AUM reflects 
approximately $40.29 billion (as of September 30, 2016) with respect to which State 
Street Global Markets, LLC (SSGM) serves as marketing agent; SSGM and State 
Street Global Advisors are affiliated.




